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THE WEEKLY NEWSMAGAZINE OF TRANSPORTATION MANAGEMENT 


Railroad Merger Proposals Are Prominent in Week’s News Events 


Testifying at hearing on proposed mergers of 
Baltimore & Ohio with the Chesapeake & Ohio 
or the New York Central, chairman of the board 
of the Pennsylvania Railroad says door is still 
open to Central for merger talks, but asserts 
‘good faith’ would have to be shown. B & O- 
C & O-NYC merger hearings ‘take to the road’ 


for sessions in six cities. Michigan representative 
in Congress scores ICC for ‘inadequate han- 
dling’ of rail mergers. A C & Y asks to be in- 
cluded in N & W-Nickel Plate merger plans. 
Louisville & Nashville announces purchase of 
Chicago & Eastern Illinois stock, as ‘Mo-Pac’ 
asks ICC to approve stock control of C & EI. 


Pages 14, 28, 59, 94, 95, and 103 


Congressional Action on Rate-Making Bill Postponed to 1962 


By one-vote margin, Senate commerce commit- 
tee refuses to reconsider earlier decision to with- 


hold action on S. 1197 this year. Protection of 
use of ‘dual rates’ is extended to Oct. 15. 


Pages 14, 58 and 60 


Senator Moves to Prevent Strangulation of Transport by Labor 


Senator McClellan, aiming at possible combina- 
tion of labor groups headed by Hoffa and 
Bridges into ‘the greatest unrestrained and 
most potential economic power’ in the US., 
would amend anti-trust laws so as to ‘restrain 
the use of excessive union power under certain 


Plan Offered to Merge Northeast 


Eastern, National, Mohawk airlines announce 
offer under which Northeast Airlines’ service 
south of New England operated under temporary 


circumstances’ in transport field. Warns AFL- 
CIO it may be swallowed by such combination. 
Supreme Court asked to void court decision 
affirming ICC order granting motor rights cov- 
ering service which interlining carriers refused 
because of ‘hot cargo’ contract clauses. 


Pages 25 and 113 


Into Mohawk, Parcel Its Routes 


rights would be assumed by Eastern and Na- 
tional. Northeast would be merged into Mohawk, 
the merged line’s service to be in New England. 


Page 27 


Traffic Managers Described as Logical Distribution Planners 


Speakers at annual meeting of Associated Traf- 
fic Clubs of America say that traffic executives 
are in best position to manage ‘physical dis- 
tribution’ but that they must prepare them- 


selves for the broader responsibility. First 
scholarship. award of women’s traffic clubs is 
presented. ATC Insurance Corp. reports on its 
activities. All ATC officers are reelected. 


Page 39 


Sam Flint Suggests Regulatory Steps to Aid For-Hire Transport 


Taking part in symposium of interviews on 
basic transportation questions, Quaker Oats Co. 





general traffic manager sees need for regulation, 
but says it could be liberalized in some ways. 


Page 56 









when YOU buy freight transportation... pam 


you demand 


(customer satisfaction) with TRANSAMERICAN ' 


oa 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one : 
or two is not enough. For example— 





The carrier’s size alone isn’t enough d 
His equipment and facilities alone aren’t enough 
His experience alone isn’t enough 

His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 
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To win greater customer satisfaction, cali your nearest Transamerican Terminal wet” . ) 
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Huber & Huber Motor Express Inc. 
Lessee-Operating 
C & D Motor Delivery Co. 


OFFERS YOU GREATER 


COVERAGE 


1400 modern units to serve you With Proven Huber & Huber 
Vans—Open Tops—Flat Beds—Reefers 
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Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 


REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
carrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 


Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 2 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation... These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 

ping Documents, Routing and Claims, $3.00 per copy. 

py: three volumes ordered together can be had for 
6.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money—it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ... ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
8 and 12 available at $3.00 per copy. 


DIGEST OF SELECTED CASES ON 

INTERSTATE COMMERCE REGULATION 

By Professor Newton Morton 

The significant ICC and court decisions pertaining 
to interstate commerce regulation. A must for the 
ready reference section of your library. 50¢ per copy. 


CHALLENGE TO TRANSPORTATION 
Karl M. Ruppenthal, Editor 


In transportation, change is the order of the day. 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 
yesterday are rapidly becoming obsolete. This book 
contains articles by well-qualified traffic managers 
and military officers concerning such subjects as: 
Transportation Planning in the Decade Ahead, New 
Tools for Transportation Management, Transporta- 
tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation 
Research, Engineering and the Transportation Chal- 
lenge. $4.75 per copy, 206 pages, hard covers. 


THE ELEMENTS OF WATER TRANSPORTATION 
By Dr. G. Lloyd Wilson 

Interested in water transportation? The ten chap- 
ters of this pamphlet include: Shipping organiza- 
tions, Services and Functions of Steamship Com- 
panies, Chartered Services and Charter Parties, 
Water Freight Rate Making, Rate Tariffs, Freight 
Classification, Port and Terminal Services, Tolls, 
Execution and Use of Shipping Documents, Govern- 
ment and Water Transport Aids to Merchant Ship- 
ping (U.S. & foreign), and Use of Contract Rates. 
$1.50 per copy, soft covers, profusely illustrated. 


AMERICAN SOCIETY OF TRAFFIC & 
TRANSPORTATION— 

Examination Questions and Answers 

By Virgil D. Cover 

Here are the questions and answers given on four 
examinations for membership in this outstanding 
organization. Transportation Economics, Principles 
of Traffic Management, General Business, and Ele- 
ments of Interstate Commerce Law and Regulation. 
$1.50 per copy, soft covers. 
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sent and return this order blank to: 


TRAFFIC WORLD 
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YOUR SHIPPING DOLLAR GOES FARTHER 
via APL CARGO- VAN SERVICE 











BY TRUCK... 

















APL CARGO-VAN CONTAINERS deliver 
goods in the fastest, safest, most economical 
way. One integrated shipping service carries 
your shipment from your warehouse to the 
consignee’s door, sealed safe inside a weather- 
proof APL CARGO-VAN container. You save 
on packing, handling and insurance costs! 

Now APL’s newest and fastest cargoliners 

sail fortnightly between San F rancisco, Los 
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AMERICAN. “PRESIDENT. LINES 


Offices: New York - San Francisco - Los Angeles - San Diego - Chicago - Detroit - Cleveland - Baltimore - Washington, D.C. - Boston - Philadelphia . Hampton Roads 






Angeles and San Diego, and Yokohama, Kobe, 
Pusan, Okinawa and Nagoya... with ship- 
ments suitable for containerization packed in 
APL CARGO-VAN containers ...safe from 
loss or damage! 

For further information about APL 
CARGO-VAN service and how it can help you 
meet your particular shipping needs, call your 
_ nearest APL office or cargo representative. 
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Editorial 


Prevention of Paralysis of Transportation 


ELF-EVIDENT TRUTHS were spoken by Senator 

McClellan, of Arkansas, in the United States Senate on 

i anyed 19 when, after introducing a bill (S. 2573) to 

subject transport labor unions to anti-trust law provisions, he 

explained why he believed this proposed legislation was 
needed. - 


The bill, Senator McClellan said, would amend the Sher- 
man and Clayton anti-trust acts so as to prohibit ‘‘certain 
activities by labor unions which may have the effect of re- 
straining trade or commerce in industries engaged in the 
transportation of persons or property among the several states 
and territories and with foreign nations.” So-called “hot 
cargo” clauses in labor-management agreements would be 
outlawed by one of the provisions of S. 2573. Senator 
McClellan observed that under existing federal law as con- 
strued by the courts the labor unions were ‘‘for all practical 
purposes” wholly immune from the prohibitions of the 
federal anti-trust laws. 


“.. . The effects of this proposed law,” he stated, “‘would 
be limited strictly to the transportation industries. I have 
restricted its application and effects to unions in the transpor- 
tation industries purposely and with the intent to deal with 
a problem that is immediate, the danger and menace of which 
is increasing, and the dire consequences of which must not be 
permitted to occur.” 


IS subsequent statement of considerations that underlay 
| | S. 2573 included these words: 


“A shutdown of any major part of transportation . . . can 
immediately become a public disaster . . . Whoever has the 
power to control or stop the operation of (our) transportation 
systems, or any major part of them, has in his grasp the power 
of economic life or death over them. The exercise and use 
of such power . . . may be inspired by the personal vanity, 
greed, exhibitionism, caprice or whim of the person possess- 
ing it, or for some undefined, unannounced, and ulterior pur- 
pose wholly inconsistent with the national interest and the 
public welfare. 


“When fallible human beings are permitted to possess 
such an exorbitant power, the economic life of a community 
and the well-being and happiness of its people may well hang 
upon such frailties of human nature unless we, the members 
of Congress, whose duty it is to do so, act to invoke the 
restraining hand of law to protect it.” 


Those are sound, sensible statements. They point to a 
need for protection of the public against misuse of power by 
individuals who possess such power. Senator McClellan says 
it’s the purpose of his bill to provide such protection. He 
answers affirmatively the questions whether ‘‘any such tremen- 
dous unrestrained power” now exists in the transportation 
labor unions and their leaders and whether there is any danger 
of such power being used and abused. 


“Men in control of international unions which dominate 
several forms of transportation,” the senator said, “are schem- 
ing and striving to achieve a combination, a federation or 
an over-all understanding and working arrangement for mu- 
tual help, whereby unions in these key industries would co- 
operate, lend mutual assistance and support each other in 
labor disputes, and act in concert in applying power pressure 
to impose their will and to attain their objectives. Thus, by 


combining competing or supplementary forms of transporta- 
tion, or all forms of transportation, under the heavy hand of 
a single union czar, or even under the hands of a few men, 
the public more quickly could be brought to a state of helpless 
desperation in any matter or issue involving an interest of or 
controversy with these unions. The resulting situation could 
easily become so intolerable and unendurable that there would 
be no alternative to the employer and the public except abject 
surrender and submission to the exorbitant and oppressive 
demands that an arbitrary and dictatorial union leadership 
might impose.” 


HEN the Senate select committee to investigate im- 

proper activities in labor-management relations was 
operative, in the Eighty-fifth and Eighty-sixth Congresses, 
under the chairmanship of Senator McClellan, the chief coun- 
sel of the committee was Robert F. Kennedy, now the Attor- 
ney General of the United States. Mr. Kennedy called some 
union leaders to task in the McClellan committee hearings. 
It thus becomes a matter for interesting speculation whether 
the Justice Department, which in past years has shown no 
great enthusiasm for placing of anti-trust restraints on labor 
unions, will, under the direction of the present Attorney 
General, urge passage of the new McClellan bill—with or 
without the “blessing” of the President, the brother of the 
Attorney General. 


In his speech in the Senate on September 19, Senator 
McClellan referred to news articles indicating that an alliance 
of the International Longshoremen’s and Warehousemen’s 
Union, the west coast labor organization headed by Harry 
Bridges, and the International Brotherhood of Teamsters, 
headed by James R. Hoffa, was being formed. More than 
four years ago Mr. Hoffa voiced a hope that a national 
“council” of transportation labor unions might materialize, 
and Mr. Bridges showed interest in “doing business” with 
Mr. Hoffa (T.W., Aug. 27, 1957, pp. 27 and 31). Alarming 
and terrifying is the possibility that in a defense emergency 
the nation’s entire transport system could be paralyzed as a 
result of a strike call by an unprincipled and possibly un- 
patriotic labor union “czar.” Failure by Congress to prevent 
occurrence of such a crisis could result in national disaster. 


Sorrow Among T.S.C. Personnel 


HE death on September 19 of Eleanor E. Kohnke, 

secretary and assistant treasurer of the Traffic Service 
Corp., brought heaviness of heart to those members of the 
staff of TRAFFIC WorLD and other T.S.C. employes who were 
privileged to know her, as well as to members of her family 
and to her numerous friends. She was 17 years old and a 
recent high school graduate when, in 1924, she began work 
for the Traffic Service Corp. in Chicago. Whether they 
addressed her as ““Miss Kohnke’’ or ‘Eleanor’ or “‘El,’’ her 
associates in T.S.C. regarded her as a personal friend in whom 
they could confide, a friend who was generous and kind and 
always willing to help those in need of help. She had a per- 
ceptive sense of humor. The offices of T.S.C. were made 
brighter and cheerier by her presence and by the hearty, dis- 
tinctively undulant quality of her laughter. Recollections of 
her participation in many happy occasions accentuate the 
sorrow caused by her death. 
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Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Claims— 
What Constitutes 


Question—Massachusetts 


A shipment, with visible damage, was 
delivered to us on September 28, 1959. 
Anticipating that the damage could be 
repaired for a nominal fee, we delayed 
the filing of a claim, or a letter of intent, 
until installation. 

Installation was attempted eight 
months later and it was determined that 
doors could not be adequately repaired. 
Consequently, replacements were or- 
dered. 

On May 20, 1960, we wrote to the de- 
livering carrier, informing him of our 
intent to file a claim as soon as the new 
doors and necessary documents were ob- 
tained. 

An invoice for the replacement doors 
was received August 22, 1960, and a 
formal claim was filed that same day. 

The delivering carrier has declined 
payment of the claim. on the basis that 
the statute of limitations was violated, 
and that a letter of intent is not valid 
protection against the violating of the 
nine-month clause in the bill of lading 
contract. 

The delivering carrier also states that 
payment of this claim would constitute 
a rebate. 

We would appreciate your opinion as 
to whether a letter of intent is sufficient 
to avoid violation of the statute of 
limitations, and if payment of this claim 
would constitute a rebate. 


Answer 


In the latter part of February, 1957, 
the claimant, in Warren Alloy Co. v. 
Blair Transit Co.. 109 N.W.2d 1798, noti- 
fied the carrier that the shipment was 
damaged. On March 1, 1957. the carrier 
made an inspection of the goods and 
completed an inspection report. On 
March 6, 1957, the claimant notified the 
carrier that a claim would be filed when 
the repairs had been completed. 

When the repairs were completed, the 
claimant filed the formal claim, which 
was declined by the carrier on the 
ground that it was not filed within nine 
months, as is required by section 2(b) 
of the bill of lading. 

The claimant brought suit against the 
carrier and the Circuit Court of Oak- 
land County, Mich., entered an order 
dismissing the action and the claimant 
appealed. The Supreme Court of Michi- 


gan, in holding that the letter inform- 
ing the carrier that the claimant would 
file a claim was, in substance, the filing 
of a claim within section 2(b) of the 
bill of lading, referred to Georgia, 
Florida & Alabama Ry. Co. v. Blish 
Milling Co., 241 U.S. 190, 36 S.Ct. 541; 
Snyder v. King, 165 N. W. 840; and 
Boyd v. King, 167 N. W. 901, as au- 
thority for its ruling. 

A similar ruling was made in Thayer 
v. Pacific Electric Ry. Co., 360 P. 2d 56, 
and this ruling has been appealed to the 
Supreme Court of the United States in 
No. 169, Pacific Electric Ry. Co. v. Er- 
nest H. Thayer, in which the railway 
has asked the court to rule on the qués- 
tion of where there is damage to a 
freight shipment moving in interstate 
commerce and applicable bill of lading 
contractual provision provides as a con- 
dition precedent to recovery that claim 
must be filed in writing within a nine 
months’ period, is there a compliance 
with such provisions when delivery car- 
rier’s agent makes an inspection of the 
damage and issues an inspection report, 
and later, following an oral discussion 
concerning the damage with owner of 
the shipment within the nine months’ 
period, writes on carrier’s copy of the 
freight bill “damage on this shipment.” 
but no written claim or any other writ- 
ing is filed by the owner or anyone else 
within said period? 

Until such time as the Supreme Court 
rules on No. 169 it is strictly a matter of 
interpretation as to whether or not a 
letter of intent constitutes a claim 


Conversion— 


Carrier's Taking Goods 
To Which He Was Not Entitled 


Question—Michigan 

We have a case involving a carrier’s 
picking up a shipment to which he was 
not entitled, and this has resulted in a 
combination of rates, for which we feel 
We are entitled to collect. We have 
searched for cases to cover such an in- 
cident, but are unable to find any. 

We instructed our customer in New 
York to return 4,224 pounds of printing 
paper to us via carriers “V” and “W,” 
who protect the through rate of $2.83 
per hundred pounds. The customer is- 
sued a bill of lading, inserting the rout- 
ing. However, carrier “X” came in and 
picked up the shipment, along with 
other shipments for himself. This was 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, ‘but to help him in his work, nor do we undertake to render legal 
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Attention— International shippers! 


The TWA Jetstream Pak 


is sensational news in volume shipping! 


Now volume international shippers can fly their products 
(up to 2000 pounds) in aluminum-clad security without the 
costly weight of heavy packing. All these advantages of this 
fine container are yours: 





e Stays with TWA across the U.S.A. and to Europe. 


e Fastest ground handling in the business! Only TWA . 
eliminates the need for unpacking and repacking 
between domestic and international flights. 





e You pack the container and seal it. 
e Greatly facilitates customs clearance. Ask your freight forwarder, 


e It’s loss-proof, weather-proof, pilfer-proof. cargo agent or nearest 
TWA Air Freight office 


for details today. 


TWA Jetstream Cargo Express and the Jetstream Pak y . / 4) 


deliver your goods where the business is . . . fast! AIR FREIGHT 


@ On wheels—one man can roll it. 
e Pieces leave and arrive together (this side up, too!). 
e Expedites loading and delivery. 





THE ONLY AIRLINE SERVING 70 THRIVING U.S. CITIES AND 23 WORLD CENTERS OVERSEAS 
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COTTON BELT 
AUTO-PACK 


for fast, low-cost 
transportation! 
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after the consignor’s regular shipping 
hours. The next morning it was dis- 
covered that carrier “X” had picked 
this shipment up, contrary to routing in- 
structions, and the consignor called him 
to return it, but was informed that the 
shipment had already been forwarded. 

This resulted in a combination of rates 
over Detroit, Mich., and a three-line- 
haul (carriers “X,” “Y,” and “Z”), the 
rate being $2.70 per hundred pounds to 
Detroit, and 4,224 pounds as 5,000 pounds 
from Detroit to Kalamazoo, Mich., at 98 
cents per hundred pounds. 

We feel that carrier “X” was in error 
for not returning the shipment or, at 
least, advising the consignor that he 
could not protect the lowest rate. When 
he took it upon himself to forward the 
shipment, he must either be in violation 
of misrouting, or a form of conversion. 


Answer 


It is well established that when a car- 
rier transports merchandise he must col- 
lect his published charges therefor, and 
the shipper is likewise required to pay 
the applicable charges. 

However, we feel that the act of the 
carrier in picking up goods to which he 
was not entitled constitutes an act of 
conversion, for which he should be an- 
swerable in the amount of excess charges 
caused by such wrongful act. 


Delay— 


Extra Expenses Caused by— 
Liability of Carrier 


Question—Georgia 


A shipment was tendered by one of our 
suppliers in Philadelphia, Pa., consigned 
to one of our customers. Thirteen days 
later, the shipment had not yet been 
delivered to our customer in Atlanta, Ga. 
We traced the shipment with the car- 
rier’s local terminal and were unable to 
locate anything on it. We then traced 
the shipment with the carrier’s home 
office and were informed that the papers 
and bills were there, but that they could 
not locate the material. We, then, were 
forced, at the request of our customer, 
to enter a supplemental order, which we 
had shipped air express. The carrier 
then telephoned and advised us that he 
had found our original shipment. Both 
these shipments were delivered the fol- 
lowing day. However, the initial ship- 
ment was 14 days in transit. 

We want to file a claim for the amount 
of the air express charges, contending 
that, had the shipment arrived in the 
usual manner and transit time, no sup- 
plemental shipment would have been 
necessary. 

Can you cite any cases that will ap- 
proximate this one? 


Answer 


We can not locate a case involving 
the inclusion of excess charges in claims 
for delay when the excess charges accrue 
as a result of the shipper’s efforts to 
meet a certain delivery date, thereby 
preventing the possible loss of a cus- 
tomer. 

However, it was held in Atlantic Coast 
Line Ry. Co. v. Roe, 118 Sou. 155, that 
“The shipper is entitled to recover, un- 
der the controlling federal statutes, his 
full actual loss, that is, what he would 
have had if the eentract of transporta- 
tion had been performed. . . . The basic 
thought underlying the federal statutes 
is that the owner shall be made whole 
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by receiving the proper money equivalent 
of what he has actually lost, or, in 
other words, to restore him to the posi- 
tion he would have occupied had the 
carrier performed his contract.” 

If we apply this principle to the situ- 
ation as you have presented it, it would 
indicate that the carrier should re- 
imburse you for the amount of the air 
express charges, as it was only through 
the carrier’s negligence in misplacing 
the goods that you were required to 
incur such expenses and, unless such 
reimbursement is made, you will not be 
placed in the same position in which 
you would have been had the carrier 
not misplaced the goods. 


Demurrage— 
Due to Flood Conditions 


Question—New York 


We are currently involved in a dispute 
with a carrier, concerning the proper 
demurrage allowance in connection with 
the detention of inbound cars, due to a 
flood. 

The controversy involves supplement 
No. 4 to H. R. Hinsch’s freight tariff No. 
4-D, I.C.C. No. 4808, paragraph 3, sec- 
tion A of Rule 8 and, specifically, the 
phrase “conditions in the devastated 
area resulting therefrom.” The carrier 
has made allowance for all inbound cars 
which were on constructive placement 
during the period of high water, but has 
steadfastly refused to make further al- 
lowance for such cars as were on hand 
after the flood waters had receded and 
which we were unable to unload, due to 
water damage to our unloading equip- 
ment. The carrier states, in part, that: 
“While the damage to the machinery 
apparently was caused by flood waters, 
this fact can not be considered as a rea- 
son for cancellation of charges on cars 
of grain held while repairs were being 
made. It has been consistently ruled that 
detention attributable to breakdown of 
machinery may not be eliminated in 
computation of demurrage.” 

May we have your opinion on the fore- 
going and, if possible, reference to de- 
cisions which have been handed down 
on similar situations. 


Answer 


Section A, paragraph 3, of Rule 8 pro- 
vides that “when, because of floods, 
earthquakes, hurricanes, or tornadoes, 
and conditions in the devastated area 
resulting therefrom, it is impossible for a 
consignor or consignee to get to or to un- 
load a car, the detention directly charge- 
able thereto will be eliminated in com- 
puting demurrage.” 


The first provision in Rule 8 provides 
that “demurrage charges assessed or col- 
lected for detention of cars through 
proximate causes named below will, sub- 
ject to conditions set forth, be promptly 
canceled or refunded.” 

Whether or not this exemption ap- 
plies to the cars on hand after the water 
had receded and while the unloading 
equipment was being repaired depends 
upon the facts not given in your letter. 

For example, flood damaged machinery 
was the argument used by the complain- 
ant in M. D. Friedman Co., Inc. v. Chesa- 
peake & O. Ry. Co.; 231 I.C.C. 367, but, 
in ruling in favor of the defendant, the 
Commission said: 

“Complainant, of course, was responsi- 
ble for the purchase and shipment of 
scrap material to itself at Ashland, and 
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Air Cargo flights to 


IRAN, IRAQ, 
SRAEL, 
INDIA, 
EBANON, 
RIA, EGYPT, 
PAKISTAN! 


You can jet your cargo overnight to North Africa and the Middle East as well as 
Europe — via ALITALIA Jets. ALITALIA all-cargo DC-7F flights are also at your service. 
And with up to 32,000 pounds capacity and 5,000 cubic feet available per flight, you 
can send your largest single pieces by ALITALIA Airfreight. 



















































In addition — new low rates (as low as 29 cents a pound) make ALITALIA Airfreight 
even more practical and economical than before. 


Frequent flights from New York, Boston and Montreal. 





ALITAMIA 2.250: 
Alitalia goes all the way! 


AIRLINES 








For complete information on new rates, contact an expert — your Freight Forwarder or 
your nearest ALITALIA Airfreight Office. 
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So often we work so hard to achieve 
a profit, and increase our overhead 
costs instead. Long term capital in- 
vestment for storage is not necessarily 





the answer. Nine times out of ten per- 
manent storage investments are not 
utilized anywhere near capacity. 


Hansen Storage is the answer. You 
pay only for the space you need. And 
the three strategic warehouse locations 
give you a flexible stock distribution. 
So don’t be embarrassed by not having 
your products available where the cus- 
tomers are. 


Write for more details on how Hansen 
Storage can help you in having your 
merchandise at the right place, at the | 
right time, and at a minimum cost. | 


HANSEN Storage 





3 Strategic Warehouse Locations: 
Downtown Milwaukee. 126 N. JEFFERSON ST. 


een 6201 N. 35th ST. 
i ER en 1i2th & W. BURLEIGH 
Affiliate: Hansen Storage of Madison, Inc. 


Madison, Wisconsin 


knowledge of the condition of its ma- 
chinery and the operating capacity of its 
plant also is chargeable to complainant. 
The evidence is conclusive that com- 
plainant’s failure to coordinate its in- 
bound shipments with its known ability 
to unload cars was the proximate cause 
of the congestion in April, 1937.” 

In another case, Central Iron & Steel 
Co. v. Pennsylvania R. Co., 237 I.C.C. 791, 
the Commission said that “. . . complain- 
ant did not contribute to the conditions 
which caused the detention of the cars, 
but both it and the carriers were pre- 
vented by factors entirely beyond their 
control from fulfilling their obligations.” 

If the cars in question were held as a 
result of your failure to coordinate ar- 
rivals with your ability to unload, the 
charges are properly applicable, under 
the Friedman case. If, on the other hand, 
the cars in question were already on 
hand at the time of the flood, the 
charges are not applicable, under the 
Central Iron case. 


Claims— 


Supporting Documents 


Question—California 

Recently, we made a stock transfer 
from our San Francisco plant to one of 
our warehouses in Los Angeles via a 
common carrier. A large amount of 
freight was missing upon arrival at des- 
tination and was duly recorded on the 
delivery receipt. 

We filed a claim against the carrier 
and, as supporting documents, included 
with our claim the original bill of lad- 
ing and the original freight bill, plus a 
stock transfer certificate. 

Our claim was declined, and the case 
has gone to court. 


The attorney for the carrier involved 
has requested the original bill of lading 


From Our 


Preservation of Railroads 


Washington 6, D.C. 


Your constructive introduction to Mr. 
Trayford’s challenging article in which 
he recommends public ownership and 
operation of railroad tracks, roadbeds 
and station facilities (T.W., Sept. 2, p. 
31), stresses the need for unprecedented 
thinking and action that solution to the 
problem requires. You are so right. 
Maintenance of the status quo means 
only preservation of the destructive 
forces that have brought about the 
present situation. 


It would seem, however, that trans- 
fer of railroad way from private to pub- 
lic ownership and operation is not the 
only solution. Rather, such transfer 
might well create serious and un- 
necessary operating difficulties along 
with troublesome political and economic 
problems. 


In the first place, one of the prime 
virtues of private way is that it facili-- 
tates close coordination of traffic with 
scheduling of maintenance and modifi- 
cation work. Secondly, it facilitates 
coordination of engineering design and 
projected requirements and with availa- 
bility of funds. Thirdly, there is no 
question of who uses the way when and 
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and the original freight bill. These, of 
course, we do not have, because they 
were sent with the claim form. 

On what authority is it mandatory to 
include the original bill of lading and 
original freight bill with a claim? 

We are well aware this is common 
practice, yet, when we ask traffic per- 
sonnel, rail and truck carriers, for the 
authority, no one has an answer. “We 
have always done it,” or “you are sup- 
posed to send the original,” are the an- 
swers we get. 

On another claim, we sent as support- 
ing paper the notated freight bill 
marked “1 case spice short.” We did not 
include the original bill of lading, nor 
original freight bill, purposely. Sure 
enough, a couple of weeks later a letter 
was received, requesting the original bill 
of lading and original freight bill. When 
we asked for the authority we received 
an ambiguous answer, which ended with 
“we just need it.” 

We would appreciate your views as to 
the question of authority. 


Answer 


We are unable to locate the authority 
for inclusion of the original bill of lad- 
ing and freight bill in a claim. However, 
we can readily understand why these 
papers are required, the reasons being, 
among others, that they are evidence of 
what was shipped, route of movement, 
that the freight charges have or have 
not been paid, that claimant is the 
proper party to file the claim. Also, they 
will prevent the claimant from filing an- 
other claim on the same goods. 

It has been suggested that you could 
file certified photocopies of the bill of 
lading and freight bill and an in- 
demnity bond with the claim, together 
with a notice that you are holding the 
originals and that the carrier may in- 
spect them in your office. 


Readers 


under what conditions. Dispatch and 
traffic control are facilitated. 

Despite theories of what ought to hap- 
pen, we know from long experience that 
the creation of a large block of per- 
manent government jobs raises serious 
political questions of job preference, 
tenure, advancement and pay scale. It 
also imposes the need of an adminis- 
trative machinery in government to 
handle it. Were private way to be taken 
over by government, the bureaucracy 
would have to be at federal level— 
quality of maintenance, scheduling of 
work and other details could not, in the 
name of safety and efficiency, be sub- 
ject to uncoordinated action of state 
and local jurisdictions. Is it thought 
that government operation would in- 
crease efficiency and reduce cost of 
maintenance of way? 

We must recognize that two modes of 
transportation—railroads and pive- 
lines—lend themselves best to opera- 
tion over way controlled exclusively by 
the using carrier, whereas the diverse 
nature of the various highway, airway 
and waterway users forbids exclusive 
control by any single private interest. 
When there was little or no intermodal 
competition there was no question of 
equitable treatment of competitive 
modes. Whether there was a tendency 
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to “soak the rich” is another question. 
Today there is need for equitable treat- 
ment of competitors if competition is 
to be retained. Equitable treatment, 
however, should not mean any attempt 
by government to equalize the cost of 
different kinds of facilities to those who, 
perforce, must use them. To do so would 
destroy the inherent economic charac- 
teristics of the different kinds of way 
and therefore destroy any chance of 
fain competition by the users thereof. 

Advocates of charges to users of the 
public way generally agree that such 
charges should recover fully the ap- 
propriate operating and _ construction 
costs incident to such use. User charges 
over public Way thus equate themselves 
to maintenance, operating and modifi- 
cation costs borne by owners of private 
way. It becomes obvious that public 
carriers whose private way is taxed 
operate at a disadvantage to public and 
private carriers who operate over tax- 
free public way, even though the latter 
group may be subject to user charges. 
When they are not the inequity is com- 
pounded. The conclusion is inescapable 
that taxation of private way constructed, 
maintained and operated by public car- 
riers has become an inequitable burden 
upon our commerce which should be 
removed. Private way used by private 
carriers, not being dedicated to public 
purpose would, of course, remain sub- 
ject to taxation as is any other prop- 
erty. 

It would be an error to think of free- 
ing the. private way of rail and pipe- 
line common carriers from taxation as 
a@ measure to “save the railroads.” No 
one single act will do that. Rather it 
would be readjustment of a situation— 
perhaps once competitively equitable 
but now become inequitable—to the 
realities of intermodal competition to- 
day. There is no need to destroy the 
advantages of private way to the modes 
adapted thereto in order to achieve 
equality of treatment. It would be re- 





mote but not impossible that a motor | 


common carrier might desire to build 


a private truck way in some locality | 


under the conditions described above. 


It would seem that the only construc- 


tive result of nationalization of private 
way would be to remove it from the tax 


rolls. Transfer of the property to public | 
ownership for a nominal sum would | 


hardly enhance the carrier’s cash posi- 
tion materially. Substitution of properly 
calculated user charges for mainte- 
nance and operating costs would re- 
move these costs from managerial con- 
trol by the carriers and probably would 
worsen the expense position since it 


could be reasonably expected that the | 


costs would increase, with consequent 
increase in the national economic cost 
of transportation. 

As long as there is a way to attain 
desired results while keeping the federal 


government out of ownership and opera- | 


tion of commercial type facilities we | = 
| [_]Import-Export [_] Equipment Leasing |_| Point List 


ought to give it a try. We cannot forget, 
however, that the impact on tax reve- 


nues across the nation would be tre- | 


mendous. The changeover would have 
to provide for gradual readjustment of 


real property tax structures. In the | 


meantime legislation which would re- 
quire equitable assessment of railroad 
real property should be enacted as an 
immediate though partial relief meas- 
ure.—JOHN P. DoYLE (Major General, 
U.S. Air Force, retired), Transportation 
Consultants, Inc., 1025 Connecticut Ave- 
nue. 
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NIGHT AND DAY YOUR 
LTL IS ON ITS WAY! 





Fast, frequent shipments — 
truckload or less-than-truckload — 
help you keep your stock turnover up, 
your inventory investment down. 
For fast pick-up of rush orders and 
fast delivery of stock replacements ...expedite 


via Pacific Intermountain Express. 


Wleite ™~ MR. X-PIEdite, P O. Box 958, 


Oakland 4, California for Free Brochures 
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Traffic and transportation news 
too late to classify in this issue 





Spokesmen for C of C, ICC 
Address Bus Owners on 
Agency Procedures, Safety 


A spokesman for the United States 
Chamber of Commerce told rnembers 
of the National Association of Motor 
Bus Owners on September 21 that 
“because of the spotlight which has 
been placed on the regulatory agen- 
cies, we will see an enlightened and 
more efficient administration of the 
regulatory acts.” 


The speaker was Gerald W. Collins, 
manager of the chamber’s transporta- 
tion and communication department. He 
spoke at the association’s thirty-second 
national convention in Chicago. On the 
preceding day, the bus owners were ad- 
dressed on the subject of safety by 
Chairman Everett Hutchinson, of the In- 
terstate Commerce Commission. 

Mr. Collins told the association mem- 
bers that: 

“Pending cases before the commissions 
will be expedited and procedures stream- 
lined so that decisions can be issued with 
a minimum delay. In this regard, the 
agencies may become less tolerant of 
procedural maneuvers utilized in the 
past strictly for delay purposes. 

“Merger and consolidation cases will 
be heard with greater expedition and 
with a more sympathetic ear. Almost 
everyone seems to agree that an over- 
supply of transport capability is an im- 
portant cause of the carrier plight to- 
day. It is logical, therefore, to view 
well-conceived mergers and consolida- 
tions as important steps forward. 

“The commissions will be more liberal 
in their policy on rate of return. It has 
become painfully obvious that inade- 
quate earnings over many years have 
produced a weakened common carrier 
system. 

“The need for the common carrier 
system will become more obvious. Public 
attitude toward carriers should improve. 
A trend may develop that will take the 
carriers out of their classic role of 
whipping boys. 

“The present crisis in the transporta- 
tion industry hopefully will provide the 
final boost needed to secure repeal of 
the 10 per cent excise tax on transporta- 
tion. This unfair, outmoded tax exer- 
cises a serious regression effect on the 
essential passenger carriers. 

“The President could help the common 
carrier industry significantly without 
more authority than he now has if he 
would revise the internal revenue sys- 
tem policies on depreciation for trans- 
port equipment. It is generally acknowl- 
edged that our depreciation policies are 
much behind the times and. out of step 
with reality. : 

“And, finally, I look for the President 
to take steps to insure that a better co- 


ordinating job is done by the federal 
government in its various responsibilities 
in the transport field. The spectacle of 
having one government agency discon- 
tinuing passenger service into a com- 
munity, and another authorizing new, 
and neither aware of what the other is 
doing, makes coordination imperative.” 

Meantime, Commissioner Hutchinson 
turned his attention to the area of 
operational safety, asking the owners 
why they didn’t make a greater effort 
to sell the public on the safety of bus 
transportation and at the same time 
make an even more vigorous effort to 
improve their record. 

As one side of the bus safety problem 
he listed vehicle design, construction and 
maintenance. But he stressed that major 
elements were driver selection, driver 
competence and driver incentives. 

“I wish to emphasize,” Commissioner 
Hutchinson said, “the extreme impor- 
tance of maintaining the highest-possible 
levels of driver competence and dedica- 
tion to safe performance. I urge you to 
maintain high physical and mental 
qualification standards and to use the 
greatest care in examining the indica- 
tions of driver suitability before they are 
employed. 

“We have found it necessary in some 
cases in issuing accident investigation 
reports to be critical of bus management 
because of the employment of men whose 
previous employment experience should 
have kept them from being permitted 
to drive buses. 

“Management obligation in the trans- 
portation of passengers certainly cannot 
escape responsibility for the fullest care 
in this respect.” 


‘Permanent’ Dual-Rate Bill 
Near Passage as Conferees 


Compromise on Differences 


House and Senate conferees 
reached agreement September 20 on 
a compromise version of legislation 
to “legalize” the steamship confer- 
ence dual-rate system. The full 
House and Senate next must vote on 
the compromise. 


Agreement on the bill, H.R. 6775, 
came after the two chambers had passed 
a bill a few days earlier which merely 
extended congressional “protection” of 
the dual-rate system to October 15. 
Previous temporary legislation expired 
September 15. All the bills were out- 
growths of a decision in 1958 by the 
Supreme Court holding one such steam- 
ship conference dual-rate system to be 
illegal, thus casting doubts on the legal- 
ity of dual rates of all conferences. 

The conferees showed in their report 
on H.R. 6775 what had been done to 
iron out the differences in the versions 
of the House and Senate on the meas- 


ure. Action by the conferees on one 
of these differences was set forth in 
the report as follows: 

“The House bill required findings by 
the [Federal Maritime] Commisison 
that a proposed dual-rate conference 
agreement would not be detrimental 
to the commerce of the United States 
or contrary to the public interest and 
is not intended, and will not be reason- 
ably likely, to cause the exclusion of 
any other carriers from the trade. The 
Senate version omitted the last provision 
and, with respect to the others, provided 
that a dual-rate agreement should be 
approved unless the commisison found 
it to be detrimental to the commerce 
of the United States or contrary to the 
public interest. The conferees’ agree- 
ment adopts the Senate amendments.” 


(See earlier story on page 60.) 


Hearing in Nation’s Capital 
On C & O and NYC Pleas to 
Control B & O Nears End 


With the first in a series of re- 
gional hearings scheduled to open 
September 25 in Boston, the ICC 
hearings begun September 11 in 
Washington, D.C., on separate ap- 
plications of the Chesapeake & Ohio 
Railway and the New York Central 
Railroad for authority to acquire 
contro] of the Baltimore & Ohio 
Railroad was expected to be con- 
cluded September 22. 


Hearings in the proceedings are being 
conducted by Examiner John L. Brad- 
ford. They are in Finance No. 21160, 
Chesapeake & Ohio Railway Co.—Con- 
trol—Baltimore & Ohio Railroad Co. and 
Carriers Controlled by the Latter 
Through Stock Ownership, embracing, 
among other applications, Finance No. 
21237, New York Central Railroad Co. 
and Alleghany Corp.—Control—Same. 

After Boston, regional sessions are 
scheduled to be held in Syracuse, N.Y., 
September 26; Detroit, September 28; 
Indianapolis, October 2; Chicago, Octo- 
ber 3, and Cleveland, October 4. 

It is expected that, after the regional 
hearings, the hearings will then resume 
October 9 in Washington, D.C., at which 
time labor interests will have an op- 
portunity to present testimony. 

In the morning of September 21 
cross-examination of J. D. McGohan, 
assistant vice-president — sales of the 
B & O, continued. Mr. McGohan was 
followed to the stand by S. F. Witt, 


“freight traffic manager-staff, merchan- 


dise traffic department of the C & O. 
Refuting assertions of an earlier NYC 
witness (Arthur E. Baylis, vice-president 
— marketing of the-NYC), that C & O 
control of the B & O and other possible 
mergers could result in possible traffic 
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DIVERSIFIED TRANSPORTATION 
AT WORK ON THE BURLINGTON 


Diversified industry and diversified 
agriculture-vital to a prosperous nation-require 
specialized transportation services. Burlington 
has $9'73,503,831 invested to provide such 
transportation. Freight trains, passenger trains, 
“piggy back” trailer trains, special-type freight 
cars, highway trucks-all are ready to serve you. 
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Burlington 


|| BURLINGTON LINES 
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H.C. MURPHY, President 

















When you move a family... 


you ll be glad you looked 
behind the promise on 
these famous doors 
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Ssourt User 


Roomy wardrobes keep clothes clean, fresh, 
wrinkle-free. These portable ‘‘closets’’ were 
first developed by Allied—one of many con- 
tributions to easier moving. 





New separated packing for precious china, 
glassware. Each item is individually wrapped 
and packed in its own compartment... com- 
plete protection plus-no washing on arrival. 






A little more 
know-how, a little 
extra care! 


(Just what you'd expect from the world’s largest mover) 





Two-way protection for every mat- 
tress. Heavy cartons prevent crushing 
and possible damage to springs while 
eliminating any chance of soiling or 
tearing ticking. 





Shock-proof cartons cushion the record collection 
from every jolt or bump. Hi-Fi systems, stereo com- 
ponents and TV sets get special_attention, too—all 
are completely wrapped in extra-thick padding. 
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Thick quilted pads completely wrap every 
major appliance . . . provide compiete chip- 
proof, shock-proof protection. Reminder: 
have appliances disconnected before moving 
time to save a delay. 





Custom cases safeguard all large paintings, 
pictures and mirrors. Measurements are taken 
prior to moving day and a fitted case is pro- 
vided for each of these fragile items. 


ROLLING CLASSROOMS 
KEEP YOUR ALLIED MAN IN-THE-KNOW 
ON THE LATEST IN MOVING AND SAFETY 
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To keep 5,000 drivers 





abreast of all safety 


and moving developments, Van Foreman Train- 
ing Units such as this are now traveling through- 
out Allied’s far-flung system. 

















Satety, packing, loading, newest driving and 
moving techniques and equipment... all are 
demonstrated in the Training Unit’s completely 
equipped classroom. Driving Safety courses are 
additionally presented to civic groups, school 
driver-training students and military personnel. 


YOUR NEXT MOVE... 


Trust Allied 


You can always ; ww * 
Trust| your | 4 ager 
Allied Man 






FREE MOVING TIPS BOOKLET! 


Write: Allied Van Lines, Inc. 
25th and Roosevelt Road, 

Broadview, Ill. " 
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ALLIED VAN LINES 
NUMBER 1 MOVER ON THE HIGHWAY 

















Binoculars 

are for 
bird-watching 
.... not for 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you-are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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diversion of 55.8 per cent of carload 
traffic of the NYC, based on performance 
in 1960, Mr. McGohan said that a study 
of the October, 1960, B & O-NYC inter- 
change of all coal and coke and mer- 
chondise traffic showed 1.2 per cent as 
being potentially divertible. 

Mr. McGohan said also that a 
sampling by the B & O of the one-year 
study made by the NYC on merchandise 
and coal and coke traffic, indicated that 
0.29 per cent was potentially divertible. 
He submitted several exhibits titled 
“Examples From New York Central Rail- 
road Traffic Diversion Study of Non- 
Divertible Cars Because of No Competi- 
tive Rates or Routes,” and “Recapitula- 
tion of Study of B & O-NYC Inter- 
change Traffic,.Merchandise-Coal and 
Coke Traffic — October, 1960 — Coal & 
Coke Traffic—May, 1960—Merchandise- 
Coal and Coke—-October, 1960.” 

Mr. Witt also disputed the traffic di- 
version contention of the NYC. In 
presenting a detailed explanation of the 
methods used in making a C & O study 
of traffic either interchanged with or 
handled in connection with the NYC, 
Mr. Witt charged that the NYC’s study 
of divertible traffic was “totally unreal- 
istic from any practical traffic stand- 
point.” He added: 

“The shot-gun approach of the NYC 
used a city-to-city or gateway-to-gate- 
ways analysis without regard to any of 
the numberous specific factors which 
inexorable control the routing of traffic. 
C & O’s analysis of the traffic took 
into consideration specifically the re- 
quirements of the individual shippers 
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and receivers, the locations of such 
shippers and receivers, the equipment 
and service requirements of such ship- 
pers and receivers, and every circum- 
stance that directly affects the routing 
of freight traffic. 


“The C & O has engaged in competi- 
tion with the NYC for years, and during 
those years has maintained up-to-date 
railroad service geared to the equipment 
and service requirements of its patrons. 
If the loose, speculative considerations 
on which the NYC contends such a great 
volume of freight traffic would be divert- 
ible had any element of practical appli- 
cation, the C & O would have been 
a far more effective competitor of the 
NYC in the past than has actually been 
the case. Each particular movement of 
traffic has certain inherent transporta- 
tion requirements and all freight traffic 
cannot possibly be treated as having a 
single characteristic and as being influ- 
enced entirely by the fact that possibly 
stronger competitors may exist in the 
territory served by many railroads... .” 

He commented on about a score of 
representative examples of car move- 
ments shown in the C & O-B & O 
section of the NYC’s study in disagree- 
ing with the approach used by the Cen- 
tral. 

“The opportunities inherent in a C & 
O-B & O affiliation to affect the traffic 
of the NYC are extremely limited,” he 
declared. “In my judgment, a C & O- 
B & O affiliation will have practically 
no effect on the traffic of the NYC.” 


(See earlier story on page 103.) 





Further Attacks on ‘Gray’ 
Area Transport Operations 
Made by Regulated Truckers 


In a further attack on “gray area” 
transportation operations, three na- 
tional organizations of regulated mo- 
tor common carriers on September 
21 filed two more complaints with 
the Commission charging two ship- 
per associations, their members and 
certain individuals with violating the 
interstate commerce act. 


The filings brought to 28 the number 
of complaints lodged with the ICC since 
the motor organizations announced sev- 
eral months ago an “all-out war” against 
“gray area” transportation. So far 
nearly 300 companies, 137 participants 
in shipper association activities, nearly 
150 individuals and more than 20 
shipper associations have been charged 
with violating the interstate commerce 
act. 

The latest two complaints, as well as 
the earlier 26, were filed by the Com- 
mon Carrier Conference — Irregular 
Route and the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., and the National 
Motor Freight Traffic Association. 

The first complaint named, as de- 
fendants, the Progressive Shippers As- 
sociation, of Shrewsbury, Mass., 36 of 
its members, and seven individuals. The 
trucking organizations said the Massa- 
chusetts companies charged with violat- 
ing the act were: 

Celluplastic Corp., Mohawk Wire & 
Cable Corp., Simonds Saw and Steel Co., 
and Independent Lock Co., all of Fitch- 
burg; Astra Pharmaceutical Products, 
Inc., H. H. Brown Shoe Co., Inc., Dapol 


Plastics, Inc., L. Farber Co., C. A. Gros- 
venor Shoe Co., Harding Plastics Co., 
Hobbs Manufacturing Co., Parker Metal 
Goods Co., Dobie Envelope Co., Food 
Specialties, Inc., Lodding Engineering 
Corp., New England Knitting Mills, Inc., 
Reed & Prince Manufacturing Co., The 
Prager Co., Inc., G. F. Wright Steel & 
Wire Co., The Washburn Co., and The 
White & Bagley Co., all of Worcester; 
also, John Addison Footwear, Inc., Marl- 
boro; Foster Grant Co., Inc., Plast-O- 
Pak Corp., Joseph P. Miller Co., Inc., 
and Solar Chemical Corp., all of Leom- 
inster; Lincoln Precision Machine Co., 
East Grafton; Mari-Ellis Plastic Co., 
Warren; Randolph Manufacturing Co., 
Randolph; Bay State Abrasive Products 
Co., Westboro; Hodgman Rubber Co., 
Framingham; Phalo Plastics Corp., 
Shrewsbury; and Westfield Manufac- 
turing Co., Westfield. 

Also named were Gotham Industries, 
Inc., New York, N.Y.; Hampshire Man- 
ufacturing Co., Nashua, N.H.; and San- 
itary-Dash Manufacturing Co., Inc., 
North Grosvenordale, Conn. Individuals 
charged with violating the interstate 
commerce act were Cornelius J. Lucey, 
Jr., and Edward D. McGrath, of Shrews- 
bury, Mass., and Oswald T. Fagan, 
Robert W. Bourassa, Cornelius J. Lucey, 
Francis R. McDermott, and Paul H. 
Pratt, all of Worcester, Mass. 

The second complaint named the 
Gopher States Shippers Association, Inc., 
10 of its members and 10 individuals as 
defendants. 

Companies named were Minnesota 
Mining & Manufacturing Co., Minne- 
apolis-Honeywell Regulator Co., F. W. 
Woolworth Co., Flour City Brush Co., 
La Maur, Inc., Durkee-Atwood Co., Day- 
tons, Munsingwear, Inc., D. W. Onan & 
Sons, Inc., and Minneapolis Terminal 
Warehouse Co. 

Individuals cited in the complaint and 
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their company affiliations were Charley 
G. Welsh, Minneapolis Terminal Ware- 
house Co., Kenneth A. Kumm, Minne- 
sota Mining & Manufacturing Co.; Rob- 
ert C. Olson, Flour City Brush Co.; 
Frank J. Stopka, Munsingwear, Inc.; 
Conway A. Sayder, D. W. Onan & Sons, 
Inc.; Paul W. Gosling, F. W. Woolworth 
Co.; James J. McSherry, La Maur, Inc.; 
K. F. Van Auken, Durkee-Atwood Co.; 
M. T. Northey, Minneapolis-Honeywell 
Regulator Co.; and Orrin Tibou, Day- 
tons. With the exception of Mr. Welsh, 
all the other individuals were either 
officers or directors of Gopher States 
Shippers Association, the complainants 
said, adding that Mr. Welsh was named 
as an agent for the Association. 

In each complaint, the motor carrier 
organizations asked the Commission for 
a cease and desist order. 

Attorneys for the motor carriers said 
that none of the defendants held a per- 
mit, license, or certificate from the Com- 
mission as required by law to engage 
in interstate or foreign commerce as a 
freight forwarder, broker or motor car- 
rier. 

Yet, they said, Progressive Shippers 
Cooperative and the other defendants 
named in the first complaint were “en- 
gaged in unauthorized interstate com- 
merce” in places in and between Mass- 
achusetts, Illinois, Indiana, Missouri, 
California and also from or to Portland, 
Ore., Seattle and Tacoma, Wash. 

In the second complaint, they said 
that the defendants held no authority 
from the Commission but that they were 
“engaged in unauthorized interstate 
commerce in places in and between 
Minnesota, Illinois and California.” 

Regarding some of the complaints 
filed earlier, the Commission disposed of 
various petitions and motions, generally 
seeking dismissal of the complaints in 
whole, or in part as to certain defend- 
ants. 


(See earlier story on page 86.) 


Commission Asked to Delay 
Proceedings in 10 TOFC 
Cases Pending Court Ruling 


The Commission has been asked to 
hold in abeyance 10 proceedings be- 
fore it involving plans III and IV 
trailer-on-flat-car rates pending fi- 
nal court action on the Commission’s 
“land-mark” decision approving 
TOFC rates and services in No. 32533, 
Eastern Central Motor Carriers As- 
sociation, Inc. v. Baltimore & Ohio 
Railroad Co. et al. (T.W., July 1, 
p. 82, and Sept. 9, p. 194). 


Noting that certain motor carrier in- 
terests had instituted a suit in the 
United States district court for the west- 
ern district of Missouri, western divi- 
sion (civil action No. 13469, Cooper- 
Jarrett, Inc. et al. v. United States and 
Interstate Commerce Commission), for 
judicial review of the Commission’s de- 
cision, eastern railroads, in a petition 
filed with the ICC, said it now appeared 
that a period of at least several months 
would elapse before judicial proceedings 
would be completed and that action in 
the 10 other cases should be postponed 
until final decision in the court case. 
They said motor carrier protestants had 
entered into a stipulation to that effect 
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The eastern railroads have asked post- 
ponement of prosecution of the issues in 
the following proceedings: 

No. 33167, Trailer-on-Flat-Car—All 
Freight—Between Chicago, East St. 
Louis and East; No. 33178, Freight, All 
Kinds, in Containers on Flat Cars—Erie 
Railroad Co.; No. 33287, All Freight in 
Trailer-on-Flat-Car—From or to Cleve- 
land; No. 33424, All Freight—Trailer-on- 
Flat-Car—Between Virginia and Ohio; 
No. 33481, Trailer-on-Flat-Car, All 
Freight Rates—Official Territory; No. 
33636, Freight, All Kinds—Between the 
East and the Southwest; No. 33778, All 
Freight, Trailer-on-Flat-Car—Peoria, 
Ill., and the East; No. 33790, Trailer-on- 
Flat-Car—All Freight Between Peoria, 
Tll., and Ohio and New York; No. 33804, 
All Freight, Trailer-on-Flat-Car— 
Peoria, Ill., and the East, and No. 33808, 
All Freight, Trailer-on-Flat-Car—Peoria, 
Tll., and the East. 

All protesting motor carriers con- 
cerned had indicated their willingness to 
stipulate that the final result in No. 
32533 would govern the disposition of the 
10 dockets named to the extent that sim- 
ilar issues were involved, petitioners said. 

The petitioners said that orders had 
been issued in the 10 proceedings as- 
signing the cases for handling under 
modified procedure with respondents’ 
statement of facts and arguments due 
on or before October 2. They asked for 
postponement of the due date pending 
disposition of the instant petition. 

The petitioners also said that in five 
of the 10 proceedings, certain meat 
packing interests entered general ap- 
pearances indicating opposition on the 
ground that the rates in question were 
available to certain meat packers and 
not to others—the issue being one of 
discrimination between shippers rather 
than with plan III or plan IV rates 
in and of themselves. However, petition- 
ers said that it appeared that the ob- 
jections of these parties might be dealt 
with in one way or another in another 
proceeding (No. 33133, All Freight in 
Trailers-on-Flat-Cars—From or to Cleve- 
land, O.). 


NDTA Transportation Policy 
Views, for Consideration by 
Secretary Hodges, Revealed 


By S. D. MAYERS 


The National Defense Transporta- 
tion Association, in the closing hours 
of its annual convention in Denver, 
September 20, announced that it had 
offered Secretary of Commerce 
Hodges its cooperation in his review 
of transportation ills, undertaken at 
the request of President Kennedy. 
Mr. Hodges is to make his recom- 
mendations to the President by 
November 1. 

Walter F. Carey, outgoing president of 
NDTA, read from a letter sent by the 
association to Secretary Hodges “certain 
principles and recommendations, which 
if adopted and implemented, would 
strengthen the transportation policy of 
our’ nation and would provide the over- 


all transport capability we need for de- 
fense preparedness.” 

Four policy statements representing 
NDTA principles were.set forth in the 
letter to Secretary Hodges, as follows:— 
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(1) That the national transportation 
policy “must be directed to the preserva- 
tion and strengthening of our common 
carrier systems”: (2) that the concept 
and administration of transport regula- 
tions must be revamped “to encourage 
the growth of sound common carrier 
systems”: (3) that a census of transpor- 
tation must be undertaken without de- 
lay “to develop data as to the scope and 
makeup of our domestic transport capa- 
bility,” and (4) that a national traffic 
control system, oiled and ready to go, is 
a national need.” 


Amendments to Commerce Act 


The first three of the specific recom- 
mendations of the NDTA to the Secre- 
tary of Commerce were for amendment 
of the interstate commerce act so as to 
(1) restrict the exemption of agricultural 
commodities from economic regulations 
to unprocessed agricultural commodities 
moving from farm to primary or initial 
market: (2) require registration with the 
ICC and identification of all vehicles 
operating in interstate commerce, and 
(3) redefine private carriage, restricting 
it by such redefinition to transportation 
of the shipper’s own goods by himself or 
by his own employes, in equipment sub- 
ject to his complete control and re- 
sponsibility. 

Other specific recommendations of the 
NDTA were these: 

Repeal of the exemptions from the 
motor carrier leasing regulations pro- 
vided in section 204(f) of the interstate 
commerce act: enactment of legislation 
to provide that transportation services 
purchased by the federal government, its 
private suppliers or contractors, be ob- 
tained from carriers subject to federal 
economic regulations: enactment of leg- 
islation to provide for “realistic treat- 
ment for tax purposes of depreciable 
transportation property of carriers sub- 
ject to federal economic regulation”; en- 
actment of legislation calling for an 
official periodic census of transportation: 
establishment immediately of a perma- 
nent agency responsible for emergency 
control of transportation, and enact- 
ment of legislation to provide for effec- 
tive utilization of transportation during 
emergencies in periods of “short war.” 
The NDTA added that under present 
law, such action might be taken only 
by declaration of the president of a civil 
disaster or by proclamation of congress. 

The association stated in its letter, 
signed by Mr. Carey, that the aforemen- 
tioned principles and recommendations 
were endorsed by the NDTA as “measures 
of overriding import.” 

NDTA members also adopted separate 
resolutions urging adopting of legisla- 
tion providing “realistic depreciation al- 
lowances,” and endorsing as an NDTA 
policy stand a program to modernize the 
United States merchant marine: endors- 
ing continuance of a federal highway 
program as a program of “utmost im- 
portance to the national welfare,” and 
endorsing continued development of large 
cargo aircraft to satisfy defense needed. 

At the association’s annual banquet in 
the Denver Hilton hotel, Vincent F. 
Caputo, Director of transportation and 
warehousing policy for the Department 
of Defense, Washington, D.C., presented 
the “National Transportation Award” to 
Morris Forgash, president of the United 
States Freight Co., in recognition of the 
latter’s work in 1960 in promotion of 
coordination in transportation through 
standardization of containtr processes. 

Among persons introduced at the ban- 
quet were Mr. and Mrs. William B. John- 
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son. Mr. Johnson, the president of REA 
Express, is the newly elected president of 
the NDTA. 


(See earlier story on page 38.) 


Carloadings Totaled 594,338 
In Week Ended September 16 


Loadings of revenue freight in the week 
ended September 16 totaled 594,338 cars, 
the Association of American Railroads 
announced September 21. This was an 
increase of 81,612 cars, or 15.9 per cent, 
above the preceding week, which in- 
cluded the Labor Day holiday, the AAR 
said. 

“The loadings represented a decrease 
of 4,403 cars, or seven-tenths, of one per 
cent below the corresponding week in 
1960, but an increase of 16,881 cars, or 
2.9 per cent, above the corresponding 
week in 1959 (during the steel strike),” 
the AAR added. 

Loadings by commodity groups for 
the week ended September 16, as com- 
pared with the corresponding week of 
last year and the preceding of this 
year, follow: 

Per Cent 
Change Per Cent 
Corre- Change 


ee 
Ended sponding Preceding 
Sept. 16,‘61 Week 1960 Week 


Cars Loaded 
Week 


Miscellaneous 297,086 0.4D 13.2 | 
Coal 112,433 2.8 1 22.5 | 
Coke 7,799 57.5 | 8.0 | 
Ore 55,309 8.2 1 117 1 
Forest Products 38,532 3.7D 20.0 | 
Merchandise LCL 29,097 16.8 D 18.7 | 
Grain & Gr. Prod. 
(Total) 48,448 7.7D 19.9 1 
Western Dists. 
Only 164 13.4D 19.8 | 
Livestock (Total) 5,634 25.2D 16.8 | 
Western Dists. 
Only 4,711 26.8 D 16.3 | 


D—Indicates Decrease 


Compared with the _ corresponding 
week in 1960 the Allegheny, Pocahontas 
and Southern districts reported increases, 
while the Eastern and all three western 
districts reported decreases, the AAR 
said. it added that compared with the 
corresponding week in 1959, the Alle- 
gheny, Pocahontas and Northwestern 
districts reported increases while the 
Eastern, Southern, Centralwestern and 
Southwestern reported decreases. Cumu- 
lative loadings for this year, compared 
with 1960 and 1959 were shown as 
follows: 


I—Indicates Increase 


1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 ete 16,268,388 


Four weeks of July 2,173,783 2,298,399 2,218,443 
Four weeks of Aug. 2,367,450 2,385,893 2,168,191 
Week of Sept. 2 599,349 577,206 547, 

Week of Sept. 9 512,726 480,065 477,616 
Week of Sept. 16 594,338 598,741 577 457 





37 Week Tota! 19,839,408 22,030.094 22,258,101 


“There ware 9,801 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended September 9, 
1961 (which were included in that week’s 
over-all total),” the AAR said. “This was 
an increase of 845 cars, or 9.4 per cent, 
above the corresponding week of 1960 
and an increase of 2,488 cars, or 34 per 
cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 36 weeks of 1961 totaled 394,936 for 
an increase of 15,694 cars, or 4.1 per cent, 
above the corresponding period of 1960 
and 113,129 cars, or 40.1 per cent, above 
the corresponding period in 1959. There 
were 58 Class I US. railroad systems 
originating this type traffic in the cur- 
rent week compared with 55: one year 
ago and 50 in the corresponding week 
in 1959.” 
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Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 


ment ... ways of showing 
management what advertising 
can do... ways of measuring 


what it has done. You will find 
such practical methods in your 


COMMO 
ARRIER 


_ ADVERTISING 


? 


rebate 


_ HANDBOOK 


he P 5 sei 


BLANDING & 


Rat 


HOPPER 





wehetennatec’.. 


*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
vou a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


to order a copy... 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, _____ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 





Name 





Company 





Address 








] check enclosed 
(_] please send bill for above order (_) to me; (_) to company 
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A Fruehauf Leasing Plan Helps You Expand Without Working Capital 


A Fruehauf Trailer Leasing Plan may well be the 
solution to your capital outlay dilemma. If your 
business is outgrowing your fleet, yet you feel that 
other costs prohibit your buying new Trailers this 
year, it will pay you to investigate Fruehauf’s 
Trailer Leasing Plans. Trailers leased from Fruehauf 
give you modern equipment immediately to meet 
any hauling crisis. It’s the convenient, economically 
sound way to expand your fleet without tying up 
working capital. No matter what your hauling 
requirements may be— Volume* Vans for packaged 
goods, Tank-Trailers for liquids, Reefers for perish- 





Name_ 





City 


FRUEHAUF TRAILER COMPANY 
10944 Harper Avenue @ Detroit 32, Michigan 
PLEASE CONTACT ME ABOUT FRUEHAUF TRAILER LEASING PLANS 


ables, or a variety of units for bulk commodities— 
if Fruehauf builds it, you can lease it! 


A letter, phone call or the reply coupon below 
will bring a Fruehauf representative to your office. 
He’s fully qualified to make a full analysis of your 
leasing costs and spell out the many benefits a 
Fruehauf Leasing Plan offers you. Also ask him 
about Fruehauf’s Fleet Maintenance Plans, how 
you can buy leased units, and about Fruehauf’s 
wide selection of used Trailers for lease or sale 
tailored to your hauling needs. 


“ENGINEERED TRANSPORTATION” —The Key to Transportation Savings 








Company___ 


Address_ 


: (please print) 











State 








Sep 
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The Week in Transportation 


Success in Fight on Truck 
‘Arbitrary’ Charge Reported 
By Mass. Port Authority 


The Massachusetts Port Authority 
announced, late September 18, that 
after a year of negotiation it had 
reached agreement with the New 
England Motor Rate Bureau to re- 
move what the port authority de- 
scribed as an arbitrary charge on air 
freight delivered by truck at Logan 
International Airport, Boston. 


The agreement was reached as the 
authority’s complaint was about to be 
heard by an Interstate Commerce Com- 
mission examiner at the Essex hotel in 
Boston, the port authority said. It stated 
that the “arbitrary,” against which it 
“began a protest” in June, 1960, was not 
in effect at other airports, and that the 
“arbitrary” involved charges ranged 
from 13 to 27 cents per 100 pounds, with 
a minimum charge of $1.50. The port 
authority’s announcement continued as 
follows: 

“Traffic specialists of the authority, 
Ignatius C. Goode and Chester H. Gour- 
ley, pointed out at meetings with the 
New England Motor Rate Bureau and 
other organizations that Logan Interna- 
tional Airport was being discriminated 
against, even though it was closer to 
the downtown metropolitan center than 
is the airport of any other major city. 

“The rate bureau agreed that the ar- 
bitrary would be replaced by an ‘ex- 
pedited service charge’ whenever a 
shipper requests speedy, same-day serv- 
ice to Logan Airport. 

“A sizable part of the shipments 
within Route 128 and almost all ship- 
ments from communities beyond Route 
128 were subject to the arbitrary. 
¥ “The authority had a dozen witnesses, 
including major users of air freight, 
ready to testify at the hearing . 
Thousands of dollars a year will be 
saved by New England shippers with the 
removal of the arbitrary which has been 
in effect for the past 10 years.” 


Milwaukee Pier Dedicated 


A new $6 million pier was dedicated 
September 14 by the Port of Milwaukee 
in ceremonies attended by local civic 
leaders and officials and by consular rep- 
resentatives from Canada, Ecuador, Ger- 
many, Great Britain, Lebanon, Norway, 
Poland, Sweden, Switzerland, the United 
Arab Republic and Yugoslavia. The pier 
can berth five large ocean ships at the 
same time. It has two 75,000-square-foot 
terminals which are expected to handle 

250,000 tons of cargo annually. 


McClellan Would Apply Anti-Trust Laws 
To Labor Activities in Transportation 


Expressing Opinion That Teamsters, Either Alone or in Concert 


With Longshoremen, Could Put Stranglehold on Entire Nation, 


Senator Writes Bill to Bring Them 


Senator McClellan of Arkansas, 
declaring frankly that his main 
targets were James R. Hoffa, presi- 
dent of the Teamsters’ Union, and 
Harry Bridges, president of the 
Longshoremen’s and Warehouse- 
men’s Union on the west coast, in- 
troduced legislation September 19 to 
apply the principle of anti-trust laws 
to certain labor union activities in 
the transportation field. 


Telling the Senate of the purposes of 
his bill (S. 2573), which would amend 
both the Sherman and Clayton anti- 
trust acts, Senator McClellan stated: 

“T have restricted its application and 
effects to unions in the transportation 
industries purposely and with the intent 
to deal with a problem that is immediate 
—the danger and menace of which are 
increasing and the dire consequences of 
which must not be permitted to occur. 

“The stoppage of any one of the major 
forms of transportation alone can 
menace the economic life of a com- 
munity, of an area or even of the entire 
nation. ' 


Threat of Broad Power 

“One may ask: Does any such tre- 
mendous unrestrained power now exist 
in the transportation labor unions and 
the leaders thereof? It does. And, one 
may also ask: Is there any threat or 
danger of such power being used and 
abused? There is... 


“The International Brotherhood of 
Teamsters, the largest union in the 
transportation field, is powerful enough 
by itself to put a stranglehold on our 
nation’s economy by the calling of a 
nationwide strike. It is true that Mr. 
Hoffa stated in his ‘Meet the Press’ 
interview on July 9 that while he could, 
as head of that union, call a nationwide 
strike of the teamsters, he does not in- 
tend to do it, he would not do it. 


“It is very nice to have that re- 
assurance, but I would rather have and 
I believe the American people would 
rather have some law to rely upon for 
protection rather than the mere word 
of the head of the Teamsters’ Union. 
This is a direct admission by him that 
the power is present, that it is reposed 


Under Sherman, Clayton Acts. 


in him and that he can use it if and 
when he will. That compelling power— 
power to compel obedience to his will— 
should not be entrusted to Mr. Hoffa or 
permitted to remain in his possession, or 
in the possession of any other man. 
“During the past three years, Mr. 
Hoffa has vigorously promoted a pact 
of transportation unions. He has quite 
openly been lining up a master contract 
for his truck drivers with a common 
expiration date—making it possible and 
tremendously easy to call a countrywide 
strike to intimidate and coerce the truck- 
ing industry and the public into capitu- 
lation, forcing them to yield to his 
arbitrary and excessive demands. 


Teamster-Longshoremen Link 


“I think it should be observed, and 
it is quite significant, that Mr. Hoffa 
has in recent years been enthusiastically 
wooing Harry Bridges, the Red-sym- 
pathizing boss of the Longshoremen’s 
and Warehousemen’s Union on the west 
coast. ... 

“Today, these two men, if not Mr. 
Hoffa alone—and I think he has—have 
the greatest unrestrained and the most 
potential economic power in the United 
States. It is distressing to think of what 
he or they can and may do with it. 

“But even more frightening and un- 
thinkable would be the realization of 
Hoffa’s ambition to create a so-called 
conference on transportation unity which 
would involve a mutual aid arrangement 
between all or most of the approximately 
50 transportation unions in this country 
with more than 3 million members who 
are engaged in maintaining and operat- 
ing facilities for the transportation of 
goods and people on land, on sea and 
in the air.” 

Because of this, Senator McClellan 
said, he was introducing his bill—co- 
sponsored by Senators Byrd, of Virginia, 
and Bennett, of Utah. 

“I propose with this legislation,” Sen- 
ator McClellan said, “to curb those 
powers and insure that the supremacy 
of government shall not be thus chal- 
lenged. 

“I digress to say that the govern- 
ment of the United States at this mo- 
ment, under the Constitution, does not 
have the power to legally close down the 
transportation facilities of this country. 
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Both Hoffa and Bridges acknowledge 
they have such power. 

“Where did they get it? How are they 
going to keep it? Are they going to keep 
it? A promise by one of them that they 
will not use it is not adequate when the 
other one boasts that they have the 
power and can use it.... 

“This bill marks an important step 
in applying the principle of anti-trust 
laws to restrain the use of excessive 
union power under certain circum- 
stances in an indispensable industry. 
The amendments I have proposed in 
this measure at least provide a starting 
point for study of this grave problem. 

“I hope that public hearings on this 
measure will be held early in the next 
session of the Congress and that all 
interests will be given an opportunity 
to be heard. I shall so request.” 

Senator McClellan also had a word 
of warning for the AFL-CIO. 


Warning to AFL-CIO 


“Legitimate labor, including the AFL- 
CIO and its leadership, which expelled 
Mr. Hoffa’s union from the house of 
labor, had better take warning,” he said. 
“The power that is reposed in this 
union and this combination of unions 
is such that it can, and in my judg- 
ment probably will unless restraints are 
are applied, swallow up what we know 
today as the AFL-CIO. 

“There is no limit to the ambition, 
the purpose or the restriction against 
the aims of what is in the making in 
this scheme. We should face it. Congress 
needs to face the issue early next year. 
: am not sure that time will not be too 
ate.” 

S. 2573 would amend the Sherman act 
to make it unlawful for any union, act- 
ing in concert with any employer or with 
any other union, to call for or to engage 
or participate in any strike or any other 
form of conduct such as picketing, black- 
listing, boycotting, placing on an unfair 
list, refusing to patronize, using threats, 
coercion or violence, if such conduct is 
directed against an employer (1) engaged 
in transporting persons or property be- 
tween two or more states or between any 
state and any other country and (2) if 
the effect of such conduct may be to 
restrain transportation of this type sub- 
stantially. 

Various penalties for violations, at- 
tempts to violate or conspiracies to vio- 
late these provisions are set out. 


The term “union” is defined as includ- 
ing not only unions directly engaging in 
bargaining, but also any organization to 
which unions belong or in which they 
participate, like a state federation, a dis- 
trict council or a central labor body, 
which plays any role, even if indirect, 
in collective bargaining or in connection 
with strikes, boycotts, blacklists, unfair 
lists or any other type of union activity 
designed to make the unions collective 
bargain activities more effective. 

‘Hot-Cargo’ Prohibition 

Section 1 of the Sherman act would be 
amended to outlaw every form of “hot- 
cargo” agreement between a union and 
an employer engaged in the transpor- 
tation business. 

The bill would amend a section in the 
Clayton act, which provides that unions 
shall not be held to be illegal combina- 
tions or conspiracies in restraint of 
trade, by adding language denying this 


immunity to unions which have violated 
the new provisions the bill would add 
to the Sherman act. 

It also would amend section 20 of the 
Clayton act, which limits the authority 
of federal courts to issue restraining 
orders and injunctions in labor disputes 
and against certain conventional types 
of union activity, by removing such 
limitations in cases involving changes 
proposed for the Sherman act. 

The bill also would remove the re- 
strictions on the jurisdiction of federal 
courts under the Norris-LaGuardia act 
in cases involving labor disputes where 
the case involves a violation of the new 
provisions to be added to the Sherman 
act. 

The bill specifically provides that the 
collection of any judgment granted 
against a union under section 4 of the 
Clayton act shall be limited to the 
assets owned or controlled by the union, 
and that such judgment shall not be en- 
forceable against any individual union 
member. 


Virginia Truckers, Army TC 


Aid Disaster Area of Texas 


In a cooperative operation, men and 
trucks of the Army Transportation Corps 
at Fort Eustis, Va., and the Virginia 
Trucking Association at Richmond, com- 
bined forces the week of September 15 
to pickup and deliver an estimated 200 
tons of food and clothing to hurricane 
victims in Texas. 

The emergency supplies were delivered 
to the National Guard Armory in Hous- 
ton by 20 12-ton Army tractor-trailer 
units after the VTA had collected the 
goods from citizens in cities throughout 
the state. Sponsoring the activity, known 
as “Operation Mercy,” was the Virginia 
Lions Clubs. 

The Texas Lions Club members were 
to take over distribution of the emer- 
gency supplies from the Armory in Hous- 
ton. 

Maj. Gen. R. B. Lincoln, Jr., acting 
chief of Army Transportation at Wash- 
ington, D. C., said: 

“The Army welcomes the opportunity 
to be part of this mercy mission. It 
shows the Army’s capability for prompt 
response to a civilian emergency.” 


Vessel Construction Subsidy 
Advocated for Bethlehem 


The American Merchant Marine In- 
stitute has urged the Department of 
Commerce to re-evaluate a Bethlehem 
Steel Corp. construction subsidy applica- 
tion to build two 51,400-ton American- 
flag ore carriers which it says has been 
on file for six months. 

In a letter to Secretary of Commerce 
Luther H. Hodges, who the AMMI said 
had recently “deferred” action on the ap- 
plication, Ralph E. Casey, president of 
the AMMI, said that for defense purposes 
the bulk carrying fleet under the US. 
flag was currently inadequate. He said 
that Bethlehem was the only American 
steel company still operating ore vessels 
of American registry, though its operat- 
ing costs were “approximately four times 
higher than those of the comparable 
foreign-flag ships which their competi- 
tors employ.” - 

In spite of this, he said, the company 
was prepared to absorb that “heavy 
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competitive handicap” in operation of 
the two proposed giant carriers, provided 
it obtained construction-differential sub- 
sidy assistance as provided by the mer- 
chant marine act. Such construction 
subsidy, said Mr. Casey, “will not enure 
to Bethlehem’s benefit but primarily to 
that of the shipyard workers who would 
build these vessels.” 

Mr. Casey also has announced the 
election of J. V. C. Malcolmson, vice- 
president—marine department of Tex- 
aco, Inc. as a member of the Institute’s 
board of directors. Mr. Malcolmson’s 
election fills a vacancy created on the 
board by the death of Carl F. Vander 
Clute former general manager of the 
marine department of the Gulf Oil Corp. 


Trucking Executive Asserts 
Nation Near ‘Highway Age’ 


The nation is on the threshold of a 
“highway age—an age of geographic 
saturation,” according to Welby M. 
Frantz, chairman of the board of the 
American Trucking Associations, who 
says that new superhighways will bring 
an even greater decentralization of 
population and industry away from the 
present metropolitan areas. 

Speaking before the Industrial Traffic 
and Transportation Association of Indi- 
ana at Indianapolis, Mr. Frantz said 
that already almost half the people in 
the United States, (89 million persons), 
lived in “13 strip cities—continuous com- 
munities which ran hundreds of miles.” 

Mr. Frantz, executive vice-president of 
Eastern Express, Inc., Terre Haute, 
credited the motor carrier industry with 
having had “much to do with the age 
of geographic saturation,” citing the 
distribution of frozen foods as an ex- 
ample. 


50 Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admission to practice before it of the 
following persons: 

Maurice P. Bois, Manchester, N.H.; Wil- 
liam A. Brolin, Anaconda, Mont.; John 
O. Brown, Wahoo, Neb.; John M. Bur- 
nett, Manteca, Calif.; John W. Calhoun, 
Fond du Lac, Wis.; Norvell C. Callaghan, 
Glenwood, Minn.; Ronald N. Cobert, 
Washington, D.C.; William R. Cohen, 
New Brunswick, N.J.; John E. Crynock, 
Morgantown, W.Va.; Ralph S. Cunning- 
ham, Jr., Washington, D.C.; William F. 
Day, Jr., Winner, S.Dak.; Michael J. 
Donohue, Holyoke, Mass.; Madison S. 
DuBois, Camden, N.J.; Leslie Duvall, 
Indianapolis, Ind. 

Kent Emery, Des Moines, Ia.; S. Regen 
Ginsburg, Philadelphia, Pa.; James H. 
Glavin, Jr., Waterford, N.Y.; Robert F. 
Conderman, Wabash, Ind.; Benjamin G. 
Habberton, Washington, D.C.; Clark R. 
Heggeness, Long Beach, Calif.; Wilbert 
J. Hohlt, Nashville, Ill.; Robert W. Holm- 
strom, Billings, Mont.; Joseph B. Joyce, 
Des Moines, Ia.; William C. Kelsch, 
Mandan, N.D.; Theodore L. Keasner, 
Lincoln, Neb.; Louis H. Kurrelmeyer, 
_New York, N.Y. 

William H. Lally, Sacramento, Calif.; 
Milford M. Magee, Topeka, Kan.; Henry 
C. Maiale, Camden, N.J.; John L. Mc- 
Keon, Anaconda, Mont.; Joseph T. Mor- 
row, Hammond, Ind? Herbert B. Mutter, 
Baltimore, Md.; Hugh F. Nelson, Apple- 
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ton, Wis.; George R. Phillips, Pocatello, 
Ida.; Morton Y. Reeves, Columbus, O.; 
Philip B. Rolig, Glenwood, Minn.; V. 
James Santaniello, Providence, R.I.; Rob- 
ert J. Scallan, Chester, Pa.; Rocco C. 
Siciliano, Washington, D.C.; David 
Stahl, Pittsburgh, Pa.; John C. Strick- 
root, Dearborn, Mich.; Edward C. String- 
er, St. Paul, Minn. 


Boyd R. Thomas, Idaho Falls, Ida.; 
Jerome Thomases, New York, N.Y.; 
James J. Traynor, Chicago, Ill.; John R. 
Turbyfill, Roanoke, Va.; Lawrence Wei- 
gand, Wichita, Kan.; William R. Weiss, 
St. James, Minn.; Nicholas L. White, 
Cincinnati, O.; Richard S. Woodman, 
Waterville, N.Y. 


Three Airlines Reveal Plan for Merger, 
‘Regionalization’ of Mohawk, Northeast 


Presidents of Eastern, National and Mohawk Announce Written Offer 
Under Which Northeast’s Southern Service Would Be Assumed by EAL 
And National, While Merged Lines Would Be Confined to New England. 


The presidents of Mohawk Air- 
lines, Eastern Air Lines and National 
Airlines announced September 19 
that they had made a written offer 
to Northeast Airlines for the im- 
mediate merger of Mohawk and 
Northeast and the assumption of 
Northeast’s southern services by 
Eastern and National. 


In return for the assets and other 
considerations to be obtained from 
Northeast, the other three offered a 
combination of common stocks with a 
current market value of about $3 mil- 
lion, warrants for additional stock with 
a market value of more than $10 mil- 
lion, and $10 million in convertible 
subordinated notes. 

“When the offer is accepted and ap- 
proved by the Civil Aeronautics Board,” 
the three airlines said, “a merged Mo- 
hawk and Northeast will hold the 
principal assets, routes and property of 
Northeast and arrange settlement of 
Northeast’s obligations.” 

A spokesman for Northeast would make 
no comment other than to say the pro- 
posal was under study. 


Disposition of Aircraft 

The three proposing lines said that 
under terms of the offer the merged 
Mohawk and Northeast would acquire 
some of Northeast’s planes and Eastern 
would assume leases on three others for 
use on its Puerto Rican routes. Eastern 
and National also would consider dis- 
position of leases on three other planes, 
for which the merged companies would 
have no responsibility. 

They added that additional specific 
terms they proposed were: 

“(1) That the CAB recognize that the 
operation over the permanently cer- 
tificated New England routes be eligi- 
ble for subsidy. 


“(2) That the CAB find the public 
interest requires a readjustment of 
points now served by Northeast to sub- 
stantially those recommended in the 
regional airport plan of the New Eng- 
land Council. 


‘Debt Relief’ 


“(3) That the merged companies be 
relieved of debt held by Hughes Tool 
Co. and Atlas Corp. 

“(4) That the merged companies will 
have no responsibility for payment of 
Northeast’s trade accounts outstanding 
at the time of merger except by appli- 
cation of current Northeast assets. 


“(5) That any shares of common 
stock of Mohawk, Eastern or National 
or any warrants for purchases of such 
common shares that might be issued to 
the Hughes Tool Co. or the Atlas Corp., 
principal investors in Northeast, shall 
be placed in a voting trust. 


“(6) That the merged companies will 
withdraw Northeast’s pending appli- 
cation for renewal of extension of 
Northeast’s temporary authority to 
serve points south of New York.” 


Mileage of Carriers 


In the latest annual report of the 
CAB, Northeast was shown as having 
6,540 domestic route miles, Mohawk 3,184, 
Eastern 25,020 and National 3,607. North- 
east, Eastern and National are classified 
as trunkline carriers, Mohawk as a local- 
service carrier. 

The three presidents—Robert E. Peach, 
of Mohawk; Malcolm A. MacIntyre, of 
Eastern, and G. T. Baker, of National— 
referred repeatedly in their announce- 
ment to a regional airport plan of the 
New England Council. The business 
group recently recommended improve- 
ments at about 20 airports in New Eng- 
land. 

The announcement by the three air- 
line presidents continued as follows: 

“In New England, the merged Mohawk 
and Northeast airlines would continue 
to operate from all cities and communi- 
ties currently served by Mohawk and 
would readjust current Northeast routes 
under the general provisions of the New 
England Council regional airport plan. 

“According to Mohawk President Rob- 
ert E. Peach, projected revisions in 
current Northeast routes would result in 
faster and more frequent service to most 
points in New England. Eastern and 
National currently serve all cities where 
Northeast operates south of New Eng- 
land—New York, Philadelphia, Balti- 
more, Washington, Jacksonville, Tampa, 
Miami and Fort Lauderdale. 

“The three airlines have agreed to 
employ all Northeast personnel with 
more than five years’ service and con- 
sider retention of the remaining em- 
ployes. . 


Basis of Exchange 


“Northeast would receive 460,000 shares 
of Mohawk common stock, 10-year war- 
rants for 100,000 shares of Mohawk com- 
mon, 10-year warrants for 300,000 shares 
of Eastern common and 10-year war- 
rants for 200,000 shares of National com- 
mon, plus $10 million of convertible 
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subordinated notes of Eastern and Na- 
tional. 

“The warrants would provide for a 
purchase price of the Mohawk, Eastern 
and National stock at 33% per cent 
above the market value of those shares 
during a specified period following CAB 
approval of the transaction. Minimum 
prices of $8 per share for the Mohawk, 
$32 for the Eastern stock and $18 per 
share for the National stock were speci- 
fied. 

“The convertible subordinated notes 
would be issued in amounts of $7 million 
by Eastern and $3 million by National 
and would mature in 25 years. They 
would bear interest at 5 percent and be 
convertible into common shares of each 
company at a price 50 per cent above the 
average of prices of the shares during 
a specified period following CAB ap- 
proval.” 


Eleanor E. Kohnke, Traffic 
Service Corp. Officer, Dies 


Eleanor E. Kohnke, whose name and 
title—secretary and assistant treasurer 
of the Traffic Service Corp.—have ap- 
peared for many years in the masthead 
of TRAFFIC WorLD, died the night of 
September 19 in Doctors Hospital, 
Washington, D.C., after a long illness. 
She was 54 years old. 

Miss Kohnke came to work for the 
Traffic Service Corp. on February 14, 





Eleanor E. Kohnke 


1924, in Chicago, shortly after her 
graduation from high school. The 
corporation then had its headquarters 
in Chicago, and she was then 17. At the 
time of her death she was, from the 
standpoint of length of service, the 
oldest employe of the Traffic Service 
Corp. She resided in the Boston House, 
an apartment building, at 1711 Mas- 
sachusetts Avenue, N.W., Washington. 

For a number of years Miss Kohnke 
was an active member of the Sorop- 
timists of Washington. She had held 
various offices in that organization. 
She was also a member of the Sodality 
of Our Blessed Lady of St. Matthew’s 
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Cathedral, Washington. She was born 
and educated in Chicago. 

She is survived by four sisters and 
two brothers. The sisters are: Mrs. 
Amelia Wey, of Albany, N.Y.; Mrs. 
Clara Soens, Mrs. Margaret Draper, and 
Mrs. Anne Maddock, of Chicago. The 
brothers are Edward J. and Bernard A. 
Kohnke, both of Chicago. 

The family requested that, in lieu of 
flowers, contributions be made to the 
American Cancer Society or the Central 
Association of the Miraculous Medal, 
Germantown, Philadelphia 44, Pa. 

Friends of Miss Kohnke were re- 
ceived by the family at Gawler’s Funeral 
Chapel, in Washington, September 21, 
and at the Birren & Son Chapel, 6216 
North Clark Street, Chicago, the eve- 
ning of September 22. The funeral was 
conducted September 23 from the Birren 
& Son Chapel, with a requiem mass at 
10 a.m. that day in the Queen of All 
Saints Church, 6280 North Sauganash 
Avenue, Chicago. Burial was in St. 
Joseph Cemetery, Chicago. 


L & N President Announces 
C & EI Stock Purchase Pact 


W. H. Kendall, president of the 
Louisville & Nashville Railroad, an- 
nounced September 14 that the L & N 
had entered into an agreement to pur- 
chase 90,000 shares of common stock of 
the Chicago & Eastern Illinois Railroad 
at $13 a share and would promptly ask 
the ICC for authority to control the 
Cé& EI. 

He said that the $0,000 shares of the 
428,000 C & EI shares outstanding would 
represent more than 21 per cent of the 
total. The C & EI also has 75,100 shares 
of Class A stock outstanding of which 
more than 30 per cent—22,600 shares— 
are owned by the Missouri Pacific Rail- 
road. In August, the “Mo-Pac” an- 
nounced that it had purchased nearly a 
million dollars of C & EI securities, in- 
cluding 22,600 shares of Class A stock 
and 48,604 shares of common stock 
(T.W., Aug. 12, p. 16). 

The “Mo-Pac” purchase of C & E I 
securities came after the two roads broke 


off merger talks in the latter part of 
1960. 


In announcing purchase of the C & 
E I stock by the L & N, Mr. Kendall 
said “the fact that the ‘Mo-Pac’ has also 
recently acquired a substantial interest 
in the C & EI through stock ownership 
does not in the view of the L & N pro- 
vide a conflict between the two com- 
panies.” 

Mr. Kendall also said that the agree- 
ment to purchase the stock was made 
with an understanding that the securi- 
ties would be placed in a voting trust 
with the Bank of New York as an in- 
dependent trustee until such time as 
the ICC approved plans of the L & N for 
control of the C & ETI. 

“Certain stockholders of the C & EI 
desired to sell their securities to us,” Mr. 
Kendall said. “And in the light of the 
studies being progressed, an agreement 
to buy them was entered into, with the 
understanding that these securities to be 
sold were not at any time to come into 
the possession of the L & N unless and 
until approval should be obtained from 
the ICC.” 

The C & EI is an 862-mile-long line 
connecting Chicago and Evansville, with 
lines running to St. Louis and to Thebes, 
Ill. It has interchange with the L & N at 
Evansville, including one of its passenger 
trains. 

Announcement by Mr. Kendall of the 
purchase agreement brought the follow- 
ing statement, on September 15, from 
Wayne Johnston, president of the Ili- 
nois Central Railroad: 

“In the light of the L & N intended 
purchase of C & E I stock, it appears 
that I will have to hold a conference 
with my own people as soon as possible 
to discuss what course of action we 
should now follow. 

“Control of the C & EI by the L& N 
would, through a connection between 
the two roads at Evansville, Ind., bring 
the L & N into Chicago. It would thus 
directly compete with the Illinois Cen- 
tral.” 


(See related story on page 95.) 


Bush, of ICC, Gen. Morris 
To Address RCCC Gathering 


The Regular Common Carrier Confer- 
ence has announced that Commissioner 


TRAFFIC WORLD 


John W. Bush, of the Interstate Com- 
merce Commission, and Maj. Gen. I. 
Sewell Morris, executive director of the 
Military Traffic Management Agency, 
will speak in the course of its board 
of governors meeting and annual mem- 
bership meeting October 9 and 10 in 
ae Statler-Hilton hotel, Washington, 

C. 

Commissioner Bush is to speak at the 
morning session October 9, and Gen. 
Morris at the afternoon session. Gen. 
Morris is expected to discuss the state 
of readiness of defense transport in 
the US. 

Michael P. Murphy, conference chair- 
man and vice-president of Gateway 
Transportation Co., Chicago, said stand- 
ing committees of the board would meet 
October 5-6 to review past and future 
work of the RCCC. 

The RCCC sessions will run in con- 
junction with the annual convention of 
the American Trucking Associations, 
Inc., October 8-13. 

Mr. Murphy said the conference ses- 
sions would deal with such subjects as 
illegal transportation; needed legisla- 
tion; rate-making practices and a selec- 
tion of “absolute musts” that should 
be included in the report to be sub- 
mitted November 1 to President Kennedy 
by the Secretary of Commerce, embody- 
ing proposals to aid the transportation 
industry. 


Trucking Maintenance Men 


Seek to Improve Equipment 


The maintenance committee of the 
Regular Common Carrier Conference of 
American Trucking Associations met 
September 11 and 12 in Milwaukee and 
approved several proposals to improve 
motor carrier equipment. It also asked 
a joint committee of the automotive, 
trailer and motor equipment industries 
to improve specifications of wiring “ade- 
quate for the life of a vehicle.” 

Robert Gardner, staff engineer for the 
conference, said the group discussed 
standard specifications for diesel fuels, 
improvement of instruments on equip- 
ment used by the common carrier in- 
dustries, and spent most of the first 
day of the meeting in detailed discus- 
sions with five manufacturers of “drive 
trains’—the mechanisms employed to 





Northeastern Clairn Meeting 
Set by Truckers on Oct. 4-5 


Freight damage specialists, law en- 
forcers and sales and public relations 
spokesmen are scheduled to speak at the 
Northeastern Motor Carrier Claim Con- 
ference October 4-5 in the Woodner 
hotel, Washington, D.C. 

Several panel discussions also are plan- 
ned for the two-day meeting. Among 
the speakers scheduled are John P. Mc- 
Gill, assistant to director of public re- 
lations, American Trucking Associations; 
Marlin W. Johnson, special agent in 
charge of the Washington field office, 
Federal Bureau of Investigation; Regi- 
nald C. G. Witt, executive secretary of 
the. National Freight Claim Council, 
ATA; G. B. Peters, vice-presilent of the 
Package Research Laboratory, Rockaway, 
N.J.; Joseph McLaughlin, Polaroid Corp., 
Washington, D.C., and Andrew Johnson, 
executive director of the D. C. Trucking 
Association. 


Management Firm to Study 


Jersey-PRR Commuter Runs 


Ford, Bacon & Davis, Inc., engineering 
and management consulting firm of New 
York City, has announced it will study 
the physical and economic feasibility of 
routing Jersey Central Lines commuter 
trains into the Pennsylvania Railroad 
station at Newark, N.J., to permit New 
York-bound commuters to reach Man- 
hattan via the Hudson tubes or PRR 
trains. 

The firm said it had been retained 
for the study by the New Jersey Division 
of Railroad Transportation, the Central 
Railroad Co. of New Jersey, and the 
PRR. 


The firm said that at present, Jersey 
Central commuters used a ferry from 
the Central’s rail terminal at Jersey City 
to reach Manhattan, but that the ferry 
would be discontinued under the pro- 
posed change. 


Carrier-Picket Conflict 


Is Practitioners’ Subject 


“Carrier Service and the Picket Line: 
A Dilemma,” will be the subject of a 
meeting of the Metropolitan New York 
chapter of the Association of Interstate 
Commerce Commission Practitioners on 
September 26, in New York City, A. 
Robert Bamonte, chapter chairman, has 
announced. 

Mr. Bamonte said the meeting would 

take place in quarters of the Traffic Club 
of New York and the speaker would be 
Arthur M. Marshall, an attorney, who 
would discuss the problems arising from 
the duty of a carrier to perform trans- 
portation service which could, and did, 
conflict with the rights of employes and 
other persons on strike or on a picket 
line. . 
Mr. Marshall, who has offices in Spring- 
field and Boston, Mass., specializes in 
labor law, labor relations and govern- 
mental regulatory law. 
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transmit power from the engine to the 
wheels. 

The committee also informed manu- 
facturers that they wanted an im- 
proved speedometer drive. 


The next regular meeting of the com- 


mittee will be held January 11-12, 1962, 
in Detroit, in connection with the an- 
nual meeting of the Society of Ameri- 
can Engineers. The committee is 
composed of maintenance directors of 
companies which are members of the 
conference. 


W. A. Grotz Presents Data on Rail Tax 
Load, Notes Tax-Deferment Expiration 


President of Western Maryland Railway, in Pittsburgh Speech, 
Says ‘Bold Action’ Is Needed to Ease Carriers’ Burden, Makes 
Suggestion for Exemption of Income Less Than a Stated Return. 


Current tax burdens of the na- 
tion’s railroads, increased abnormal- 
ly because of expiration of the de- 
ferment privilege granted to them 
by the federal government a few 
years ago and a resultant necessity 
of repaying the amounts of taxes 
deferred, were such that “bold ac- 
tion” to bring about the relief re- 
quired for preservation of the rail- 
roads was needed, W. Arthur Grotz, 
president of the Western Maryland 
Railway Co., told an audience in 
Pittsburgh, Pa., September 18. 


Mr. Grotz, using as his theme the 
declaration by Chief Justice John Mar- 
shall that “the power to tax is the 
power to destroy,” spoke at a meeting 
of the Community Relations Committee 
of the Pittsburgh Railroads in the 
Duquesne Club. 

“IT shall limit the very few figures I 
Shall use to those which dramatize the 
crisis,” said Mr. Grotz. “Working capital 
of the railroads at the end of the last 
available month, which was May, 1961, 
amounted to $315 million. This figure 
excludes materials and supplies from 
the assets and long-term debt due with- 
in one year from the liabilities. This is 
the worst showing since the end of 1939, 
when current liabilities included an 
enormous amount of defaulted obliga- 
tions. As late as December 31, 1959, the 
corresponding figure was $788 million, or 
two and one-half times as great. There 
has been a steady attrition, which un- 
doubtedly carried right along after May. 
Since some of the railroads had sub- 
stantial working capital, it is obvious 
that a number of them had working 
capital deficits. 

“In the light of this perilous working 
capital position, it is appropriate that 
we examine the tax payments by the 
railroads. In 1960 the Class I railroads 
paid federal income taxes of $204,263,000, 
state taxes of $400,359,000, and railroad 
retirement and unemployment insurance 
taxes of $394,177,000. After all of this, 
their combined net income. was only 
$444,657,153. 


Five-Year Totals 


“For the five-year period 1956 through 
1960 the corresponding figures were 
$1,425,200,000 federal income taxes, $2,- 
008,562,000 state taxes, and $1,759,613,000 
railroad retirement and unemployment 
insurance taxes. 

“...It is of importance to the railroads 
as well as to the national interest that 


some way be developed by the various 
levels of government to ease the impact 
of these taxes upon the critically weak- 
ened financial position of the railroads. 
It is in this context that I shall discuss 
depreciation, shorter lives for deprecia- 
tion purposes, construction reserves and 
non-discriminatory state taxes. 

“First, let me get the record straight 
on the use of the term depreciation... . 
Depreciation is a fact of life, whether 
we like it or not. It is the process of 
wearing out and it is in itself wholly 
undesirable, although it must be recog- 
nized in industry just as it is recognized 
in the wearing out of your automo- 
bile or your electric razor. If there were 
no depreciation, the railroads would 
not have to replace things, which would, 
except for obsolescence, be an ideal cir- 
cumstance. The railroads certainly do 
not want depreciation. What they want 
is the financial relief which an allow- 
ance by the Internal Revenue Service of 
expense deductions for the amount at- 
tributed to depreciation will produce, be- 
cause this reduces the amount which 
must be paid in income taxes. The rail- 
roads are interested in shorter lives for 
depreciable equipment, not because they 
want the new equipment to wear out 
faster, but because the expense allow- 
ance will release cash for other purposes 
which would have been required for 
greater income tax payments... . 


Payment of Deferred Taxes 


“It is of great interest to the public, 
to commerce and to national defense 
that the impact of taxes upon the rail- 
roads be minimized during this critical 
period in order to preserve working 
capital and to encourage the railroads 
to spend some $20 billion at the rate of 
$2 billion a year for new equipment and 
the modernization of their facilities. It 
is, therefore, particularly unfortunate 
that the advantages in tax deferment of 
the accelerated depreciation granted 
during and immediately after the Korean 
War are expiring this year and the pay- 
ment of the deferred taxes must be added 
to the burdensome amounts due nor- 
mally for taxes. 

“The figures I have previously given 
as to the payments of taxes reflected the 
advantages of accelerated amortization. 
During the five-year period 1956 through 
1960, in which the railroads paid $1,425,- 
200,000 in federal income taxes, they 
deferred $525,513,000 of federal income 
taxes by reason of accelerated amortiza- 
tion granted during and immediately 
after the Korean War and an unascer- 
tainable but substantial additional 
amount through permitted deductions 
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under methods of accounting for de- 
preciation which may be generally char- 
acterized as the declining balance meth- 
od, the double declining balance method, 
or the sum-of-the-digits method. For the 
entire period since accelerated amortiza- 
tion was authorized in 1950, the tax 
deferment was more than twice the $525 
million. Obviously this tax deferment 
constituted an important source of work- 
ing capital of the railroads and provided 
funds with which they were able to meet 
their improvement programs. 

“The authorizations for accelerated 
amortization following the Korean War 
expired with the fulfillment of orders 
placed for equipment prior to January 
1, 1956. Consequently substantially all 
of the benefit of tax deferment has been 
realized. .. . We have now come upon 
a time when the railroads must not only 
pay the normal taxes but must in ad- 
dition repay over the remaining life of 
the equipment acquired between the 
Korean War and 1956 the amount of 
taxes which were deferred because of 
accelerated amortization. The result will 
be a pinch in railroad net earnings and 
in cash flow of perhaps $50 million a 
year. The full impact will not be felt 
until 1962 because some projects or 
equipment covered by rapid amortiza- 
tion certificates were not completed until 
late 1956 or early 1957. 


‘Tremendous . . . Pressure’ 


“The failure of the government to 
extend the rapid amortization beyond 
December 31, 1955, is exerting tremen- 
dous financial pressure upon the rail- 
roads. In the case of the Western Mary- 
land Railway, tax payments at an iden- 
tical level of income will for years ahead 
be increased by some $2,700,000, as com- 
pared with 1956. Unfortunately this 
pressure comes at a time when the in- 


World’s Fair Heliport 





Artist's rendition of the Port of New York- 
New Jersey exhibit building planned for the 


New York World’s Fair (1964-65) shows the 
120-foot structure will be topped by a heliport 
which will serve as the ‘air gateway’ to the 
fair. S. Sloan Colt, chairman of the Port of 
New York Authority, says the authority will 
construct the exhibit building at a net cost 
of $2.4 million on an acre-and-a-quarter site 
in the center of the ‘Transportation Section’ 


of the fair. New York Airways, Inc., is to 
provide an express ‘shuttle air bus’ service 
between Manhattan and the port authority 


airports and the fair with seven twin-turbine- 
powered Vertol 107 25-passenger helicopters. 
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creasing competition of subsidized com- 
petitive transportation has reduced the 
revenue per ton-mile of the railroads by 
diverting more and more of the profit- 
able business or compelled the railroads 
to reduce rates. It has come at a period 
also when costs of both labor and ma- 
terials have been rising and when the 
weakened condition of the railroads has 
forced them to pay higher interest rates 
on borrowed money. 

“These pressures threaten the solvency, 
the service, and even the safety of rail- 
road transportation ... (and) give ur- 
gency to a need for basic reconsideration 
by the federal government of the impact 
of its tax program of the railroads.” 

Mr. Grotz said that the railroads’ plea 
for tax relief had been repeatedly stated 
as follows: 

“(1) Reduction in maximum useful 
life of depreciable railroad property, 
taking into consideration functional and 
economic obsolescence, as Well as de- 
preciation or simple wearing out; (2) 
recongnition of the inflated replacement 
price structure; (3) encouragement of 
investment in transport equipment and 
facilities by construction reserve funds 
or otherwise; (4) freedom from federal 
income taxes on savings derived by tax 
concessions of states or muncipalities, 
and (5) repeal of the passenger trans- 
portation tax.” 

Though he said those categories of 
federal tax relief had “great force and 


soundness,” Mr. Grotz suggested that 
two “radically different approaches were 
possible and should be considered seri- 
ously.” Presenting the first of those “ap- 
proaches,” he noted that depletion al- 
lowances were enjoyed by extractive in- 
dustries and that in the case of petroleum 
the allowance was 27% per cent of the 
sale price of the product. 

“The national interest in preserving 
the railroads as a key to national trans- 
portation,” said Mr. Grotz, “can hardly 
be less than its interest in finding new 
oil wells. The offering of a tax incentive 
for railroad investment cannot be less 
important than a tax incentive for oil 
well drillers.” 

The second “approach” suggested by 
Mr. Grotz was that an attraction for 
capital investment in strategic industries 
dedicated to the public service, “such as 
the railroads,’ might be afforded by 
providing that federal income taxes on 
the income of such industries should not 
be applicable to “income which provides 
less than a modest stated return on the 
value of the property,” or should be ap- 
plicable at a lower rate to income less 
than a stated return. 

“Such a provision,” he said, “need not 
be class legislation, but could be broad 
enough to provide for any industry which 
qualifies. It is extraordinary, it is radi- 
cal, but so is the disease of the railroad 
industry.” 

In discussion of taxation of the rail- 
roads by the states, Mr. Grotz referred 
to a magazine article which included 
the following: 

. . . If we consider all taxes and 





Nebraska Attorney Named 
Head of GSA Transport Unit 


Appointment of Robert B. Conrad as 
commissioner of the Transportation and 
Public Utilities Service of the General 
Services Administration was announced 
September 14 by John L. Moore, GAS 
administrator. 

Mr. Conrad, 39, practiced law in Ge- 
noa, Neb., for eight years, and was ex- 
ecutive assistant in the office of the 
Nebraska governor from January 1, 1959, 
through September 15, 1960. He resigned 





after the death of Gov. Ralph G. Brooks, 
and had been in private practice since 
that time. He was defeated as Demo- 
cratic nominee for the U.S. Senate in 
1960. 

Born in Schuyler, Neb., Mr. Conrad 
attended local schools there. He went 
to the Nebraska State Teachers’ Col- 
lege at Wayne before World War II. He 
received degrees of bachelor of arts and 
bachelor of laws from the University of 
Nebraska after the war. 

Mr. Conrad served in the Army Air 
Force and spent nine months in a Ger- 
man prisoner of war camp after being 
shot down over Hungary. 


Robert B. Conrad (left) takes oath as commissioner of the Transportation and Public Utilities 

Service of the GSA. To the right of Mr. Conrad are John L. Moore, administrator, and Bernard 

L. Boutin, deputy administrator, of the GSA. Administering the oath is H. H. Macomber, Jr., 
general counsel for GSA. 
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all maintenance of way and structures 
(including truck license fees, fuel taxes, 
etc.), the railroad pays more than three 
times as much as the truck average, 
and more than five times the barge 
average. Railroad, 32.58 cents (per dol- 
lar of revenue); truck, 9.77 cents; barge, 
6.34 cents.” 

Concluding his talk, Mr. Grotz said: 

“Bold action must be taken and an 
area in which the government can most 
readily take bold action is in connection 
with taxes on railroads. Its objective 
should be, first, to preserve the railroad 
companies, and, second, and hardly less 
important, to create strong tax incen- 
tives for capital expenditures of the 
order, but not necessarily of the nature, 
of the 27% per cent depletion allowance 
in the petroleum industry.” 


AAR Official Urges Action 


For Rails in U.S. Interest 


Procrastination in moving to help the 
nation’s hard-pressed railroads is a 
luxury the country can’t afford in light 
of the possibility of national emergency, 
says Albert R. Beatty, assistant vice- 
president of the Association of American 
Railroads. 

Instead, Congress should promptly act 
on the industry’s proposed “Magna Carta 
for Transportation,” he said September 
18 in a talk at a “Railroad Public Affairs 
Dinner” of the Philadelphia chapter of 
the National Association of Railway 
Business Women. 

Neither favors nor special privileges 
would result, but rather there would be 
established equality of government treat- 
ment for all forms of transportation 
through enactment of the “Magna 
Carta’s” four freedoms—freedom from 
discriminatory regulation, from discrim- 
inatory taxation and from _ subsidized 
competition and freedom to provide a 
diversified transport service—he said. 

“Our representatives in Congress,” he 
said, “are generally aware of those 
areas in which railroads most desper- 
ately need legislative relief. ... 

“However, the present crisis in trans- 
portation confronting America is one 
with which opinion leaders such as are 
assembled here tonight should be greatly 
concerned. At no time in the history of 
our nation has the solution to the prob- 
lem been more crucial to the — and 
to our national survival. ‘ 


“We in railroading earnestly believe 
that the Magna Carta is the answer to 
achieving a truly coordinated and bal- 
anced transportation system, to creating 
more jobs, to strengthening our national 
defense and to offering the ultimate in 
efficient low-cost service to the public.” 


Transport Census Under Way 


In San Francisco Bay Area 


A census to determine the amount and 
capability of transportation equipment 
and facilities in use on an average day 
and the amount available during peak 
and non-peak hours in the San Francisco 
Bay area is now under way, according to 
"an announcement by the United States 
Army ‘Transportation Terminal Com- 
mand, Pacific. 


“Every conveyance engaged in com- 
mercial transportation in the San Fran- 
cisco Bay area that rolls, flies or sails 
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is being counted in the most comprehen- 
sive census of transportation and facili- 
ties capability ever undertaken,” said the 
Terminal Command, adding: 

“The local survey is part of a joint 
effort on a national basis being made 
by the National Defense Transportation 


Association, the Office of Civil Defense 
and Mobilization, and the Military 
Traffic Management Agency. The San 
Francisco Bay area chapter, NDTA, is 
conducting the census locally with the 
support of military and commercial 
transportation agencies of the area.” 


One ‘Magna Carta’ for Railroads, Another 
For Shippers Get T-M-K Board's Approval 


Customers of Railroads, at Meeting in St. Louis, Urge AAR to 
Assign ‘Sufficient’ Personnel, Budget for Advisory Board Work. 


Rail Freight Claim Data Reported. 


Recommendations that the Trans- 
Missouri-Kansas Shippers Board go 
on record in support of specific legis- 
lation proposed in the railroads’ 
“Magna Carta for Transportation” 
were made by L. R. Cowles, vice- 
president of Freight Rate Service 
Co., Kansas City, Mo., the board’s 
legislative committee chairman, and 
were approved by the T-M-K board 
at the general session of its one hun- 
dred twenty-ninth regular meeting, 
September 15, in the Sheraton-Jef- 
ferson hotel, St. Louis. 


As guest speaker at the luncheon that 
concluded the meeting, D. B. Jenks, pres- 
ident of the Missouri Pacific Railroad, 
advocated cooperation by common car- 
riers of all modes in striving for solu- 
tion of problems that were common to 
all of them. His subject was “The Power 
of Positive Thinking in Transportation.” 

Specific legislative proposals now 
pending in Congress which were rec- 
ommended by Mr. Cowles and approved 
by the board were: H.R. 7421 and H.R. 
7497, bills directed against discriminatory 
tax assessment of railroad property by 
state and local governments; S. 2045 and 
H.R. 3179, to assign maximum depreci- 
able life on railroad rolling stock and 
other depreciable transportation prop- 
erty; numerous bills to repeal the fed- 
eral excise tax on passenger fares, and 
H.R. 7286, 7287 and 7288, bills to remove 
those barriers in the law which now 
prevent or restrict transportation com- 
panies from providing service by dif- 
ferent modes—rail, highway, water or 
air. In making a motion that the board 
express support of these latter bills, Mr. 
Cowles said that those measures would 
allow “the same kind of diversification 
in transportation that has brought 
greater stability and better services in 
other industries.” 

In his report on legislative committee 
actions, Mr. Cowles also briefed the 
group on his appearance before the Sen- 
ate commerce committee in Washing- 
ton, D.C., August 10, to register opposi- 
tion to S. 1197, a bill to revise the “rule 
of rate making” in section 15a(3) of the 
interstate commerce act. He advised 
that recent action to reconsider this bill 
was opposed by his committee in a tele- 
gram to the chairman of the Senate 
commerce committee. 

In reporting to the general assembly, 
K. L. Sodergren, general secretary of 
the T-M-K board and general traffic 
manager of the Gustin Bacon Manu- 
facturing Co., Kansas City, Mo., an- 


Jenks Is Speaker at Luncheon. 


nounced that action taken by the exec- 
utive committee would re-institute the 
weekly car efficiency report which was 
voted to be discontinued at the board’s 
last meeting. The executive committee 


-voted also in favor of adopting the 


Southwest board’s method of computing 
car detention on future car efficiency re- 
ports. L. K. Mathews, traffic manager 
of Missouri Portland Cement Co., St. 
Louis, is chairman of the executive com- 
mittee. 

Mr. Sodergren announced that the 
committee membes had voted to estab- 
lish specific meeting days of the second 
Wednesday and Thursday of the months 
of January, June and September for all 
future meetings in an effort to avoid 
conflict with other transportation or- 
ganizations. 

Also announced by Mr. Sordergren was 
a resolution presented by V. L. Emery, 
transportation commisioner of the St. 
Joseph (Mo.) Chamber of Commerce and 
vice-chairman of the T-M-K board, ask- 
ing the legislative committee to study 
and recommend whether the board 
should seek legislation repealing the 
present provision of the law which en- 
titles the government to withhold freight 
charges pending settlement of loss and 
damage claims. 

In commenting on the board’s forecast 
of carloadings in its area for the fourth 
quarter of 1961, which reflected an over- 
all decrease of 2 per cent, Mr. Sodergren 
pointed to an estimated decrease of 25 
per cent in cement loadings .and said 
the decrease was attributed to increased 
use of contract motor carriers, which 
provided job site delivery. 

R. F. Treptow, general chairman of the 
board and general traffic manager of 
The H. D. Lee Co., Kansas City, Mo., 
presented a_ resolution entitled, “A 
Magna Carta for the Advisory Boards.” 
The resolution was approved by the ex- 
ecutive committee and by the board 
membership. It called for: 

(1) Recognition by the Association of 
American Railroads of “the fact that 
advisory boards are essential to future 
conservation and maximum utilization 
of railroad transportation in this na- 
tion”; (2) promulgation of “adequate 
policies” by the AAR board of directors 
to implement this recognition through 
assignment of sufficient personnel and 
sufficient budget for advisory board 
work; (3) encouragement of the attend- 
ance of top railroad executives at ad- 
visory board meetings as necessary to 
the successful attainment of maximum 
cooperation between board members and 
carriers, and (4) consultation with re- 
gional and national board chairman be- 
fore policy or budget changes are made. 
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The board also approved a recommen- 
dation by J. E. Phelan, its car efficiency 
committee chairman, who is assistant 
general traffic manager of Anheuser- 
Busch, Inc., St. Louis, that the board go 
on record in favor of establishment of a 
tax exempt reserve fund for acquisition 
of equipment by rail carriers. 

H. L. Bowler, director of railway oper- 
ations of Phillips Petroleum Co., Bart- 
lesville, Okla., and alternate chairman of 
the board, suggested that shippers give 
the railroads concise and accurate in- 
formation on their car requirements as 
an aid to the railroads in filling freight 
car orders. 

H. L. Pekarek, traffic manager of St. 
Louis Flour Mills, St. Louis, brought be- 
fore the members and rail representa- 
tives present his problem of inadequate 
supply of high-grade box cars, due 
principally, he said to infestation of cars 
that might otherwise be fit for loading. 

“I wish to propose here today,” said 
Mr. Pekarek, “that the trunk line rail- 
roads which serve St. Louis and East St. 
Louis aggressively pursue a program of 
setting up some type of inter-terminal 
cleaning system for the purpose of up- 
grading each day a sufficient number of 
box cars to protect the ‘Class A’ demands 
within this terminal area.” 

Sam Reinhardt, traffic manager of the 
Union Pacific Railroad at Kansas City, 
Mo., presented the report of the railroad 
contact committee. He said Mr. Pekarek’s 
problem had received a thorough study 
and discussion in the contact com- 
mittee meeting, with the result that 
“interested lines would make every effort 
to cooperate fully with the Terminal 
Railroad and the shipper to make avail- 
able the numbers and types of cars 
needed, also that careful inspections be 
made to insure application of clean and 
mechanically fit cars.” 


Kudo for Railroads 


G. W. Long, assistant chief of opera- 
tions, Commodity Credit Corp., Kansas 
City, Mo., congratulated the carriers for 
their handling of the spring wheat har- 
vest, and advised that he could see no 
critical situation regarding grain move- 
ments within the next few months that 
would affect the car supply. He said that 
CCC orders on hand called for move- 
ment of 2,300,000 bushels of grain from 
country points to terminal and sub- 
terminal elevators within the Kansas 
City office area, and movements of 1,600,- 
000 bushels of grain to Gulf ports for 
export. 

N. R. Warmack, chairman of the 
board’s freight loss and damage preven- 
tion committee and general traffic man- 
ager of Standard Pipeprotection, Inc., 
St. Louis, presented E. B. Hardwig, super- 
intendent, Alton & Southern Railroad, 
St. Louis, and G. C. Siebert, superinten- 
dent, Terminal Railroad Association, St. 
Louis, who covered efforts by their lines 
to promote careful car handling. 

H. L. Siegel, chief, claims branch, 
Military Traffic Management Agency, 
St. Louis, outlined an educational pro- 
gram fostered by the Department of De- 
fense to ensure that loss and damage 
to military shipments were kept to a 
minimum and that military supplies were 
moved efficiently and expeditiously. 

Rail freight claim payments for the 
first five months of 1961 totaled $49,839,- 
764, or approximately $10 million a 
month, said G. B. Dreisbach, supervisor, 
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better freight handling, of the Santa Fe 
Railway, Topeka, Kan. On this basis, 
he observed, the bill for the entire year 
of 1961 could be $120 million. 

“Much needs to be done to hold the 
line on loss and damage and every 
railroad will need to step up their 
programs especially the more careful 
handling of cars in yards,” he said. 

R. A. Young, vice-chairman of the 
board’s less-carload and _ piggyback 
committee and transportation manager 


of Spencer Chemical Co., Kansas City, 
Mo., presented a motion directing the 
board to take action in requesting the 
New York Central Railroad to remove 
the proposed embargo on less-carload 
traffic to all except 12 stations on its 
lines. The motion was approved by the 
executive committee and, later, by the 
membership in the general assembly. 

Comments on the future of container- 
ization in the small shipments field were 
made by M. S. Johnson, assistant gen- 
eral manager transportation, REA Ex- 
press, New York City. 


“Piggyback, the Past, the Present, and 
Where Do We Go From Here” was the 
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Rail-Truck Common Carrier Association Suggested 


Eyebrows were raised, at a luncheon that marked the close of a meeting 
of the Trans-Missouri-Kansas Shippers Board, September 15, 
Sheraton-Jefferson hotel, St. Louis, when the luncheon speaker, D. B. 
Jenks, president of the Missouri Pacific Railroad, offered this suggestion: 

“What | would like to see, and this is wishful thinking if not rank heresy, 
is an association of common carriers to take over many functions of the 
Association of American Railroads and the American Trucking Associations. 

“Let's go to Congress with a program to help all transportation. In 
the transportation act of 1958 the railroads got what the ATA agreed to 
let them have. As time goes by, more and more common carrier executives 
are finding more common problems. As we find common solutions we will 
make real progress. But there must be compromises.” 

Earlier in his talk on “The Power of Positive Thinking in Transporta- 


“All forms of common carrier transportation are—in a manner of speak- 
ing—in the same boat and unless we agree among ourselves to chart and 
follow the same course, we can’t avoid the reefs and shoals that will lead 
to national disaster for the whole industry. 

“We common carriers must realize that our market potential is not the 
business we are currently splitting among ourselves but the estimated iwo- 
thirds of intercity freight now being handled by private, exempt and ‘gray 


Mr. Jenks presented this picture of inadequacy of current earnings of com- 


“Thirty-two major railroads—nearly one-third of the Class | companies— 
are losing money this year. For the first six months of 1961, Class | railroads 
as a group had only $60 million profit while doing $4.4 billion worth of 
. . Eleven major trunk airlines lost $13,856,000 during the first 
six months of 1961. Net income of motor carriers dropped 55 per cent 
in 1960 and 31 per cent of the larger carriers were in the red. Severe de- 
clines in revenue also were suffered by common carrier barge lines. 

“Sure, we railroads are in trouble, but now other forms of transportation 
have caught up with us with their share of troubles. This may be good 
for all of us. Things have to be pretty bad before public sentiment and 
a more cooperative attitude between transportation people will lead io 
changes in the laws and a more cooperative approach by labor.” 

Mr. Jenks said that, “with or without formal mergers, 
areas snould and eventually would coordinate and consolidate duplicating 
and superfluous facilities. He said he felt that “diversification” was a word 
that belonged in “the vocabulary of positive thinking about transporta- 
though heretofore it had been 
applied to thinking about the transportation industry.” 

“In transportation circles, as in TV westerns,” he said, “the bad guys 
are all on one side, the good guys all on our side. In TV you simply 
exterminate the bad guys but that is neither possible nor desirable in 
transportation. The alternative—cooperation—may be difficult to digest, but 
| think it deserves a better trial than it has had thus far.” 

In the course of his further remarks, Mr. Jenks commended the estab- 
‘lishment and program of the Committee Against Unauthorized Transporta- 
tion (CAUT) under the sponsorship of the Transportation Association of 
America, and said that “all of us should hope for the success of this organi- 
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subject of a talk by C. P. Dirck, manager, 
truck-rail Sales, Missouri Pacific Rail- 
road, St. Louis. 

J. J. Kelley, manager of the railroad 
relations section in the AAR car service 
division, Washington, D.C., reviewed the 
national rail transportation situation. 


Sales-Operations Clinic 
Planned by PMTA Council 


The Pennsylvania Motor Truck Asso- 
ciation’s customer realtions council has 
announced a “special one-day clinic” for 
October 23 in the Penn Harris hotel, 
Harrisburg, at which two industrial traf- 
fic managers will speak on “Cooperation 
Between Sales and Operations.” 

They are Robert Buttery, general traffic 
manager of the Carpenter Steel Co., 
Reading, Pa., and Mel J. Newbourne, 
traffic supervisor of the Corning Glass 
Works, Greencastle, Pa. 

Another group of motor carrier men 
will discuss “Operations Managers’ Views 
of the Sales Department.” They are 
Curtis Crowe, operations manager-At- 
lantic division of Consolidated Freight- 
ways, Inc., York, Pa.; H. B. Gunnells, 
vice-president—operations for Johnson 
Motor Lines, and Albert W. Palm, presi- 
dent of the PMTA, of Tose, Inc., Bridge- 
port, Pa. George C. Lowe, assistant pub- 
lic relations director of the Atlantic 
Refining Co., Philadelphia, is listed as 
panel moderator. 

Edward Gogolin, general manager of 
the PMTA, is to speak on “PMTA and 
You.” After a luncheon and a brief 
business meeting, council officers will 
be elected. 


Mackie Says Congress Could 
Destroy Rails by Inaction 


Failure of Congress to provide the 
railroads “some of the ordinary pre- 
rogatives of business management” 
could destroy railroads as the “fifth 
service of defense,” and lack of that 
service could destroy the nation, a 
spokesman for eastern railroads said 
September 19 in Columbus, O. 

“Railroads cannot alone win a war, 
but inadequate railroad service can lose 
it,” David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
asserted at a luncheon meeting of the 
‘Downtown Lions Club in the Neil House 
hotel. 

“There is serious question that rail- 
roads have the required adequacy to- 
day.” 

He said there were 17,500 fewer pas- 
senger train cars today than were in 
use in 1944 and that 155,000 freight cars 
were awaiting repairs “for which there 
are inadequate funds.” 

“If railroads did not exist,” he said, 
“government would have to build them 
to serve our military, because there is 
no other way to move the massive ton- 
nages required in war with the same 
efficiencies in manpower and fuel at 
such true low cost—except by rail. 

“There should be no mystery in Con- 
gress as to what must be done about 


.the much-publicized railroad ‘situation’ 


or about. the problems, which have 
reached crisis proportions, ‘ confronting 
all forms of common carrier transporta- 
tion. 

“In recent decades, congressional com- 
mittees, departments of the federal gov- 
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ernment and other qualified groups have 
been almost continuously studying the 
transportation situation and making re- 
ports. In the aggregate these reports 


burden the scale at 300 pounds. In their 
conclusions they clearly point out to 
Congress the remedies needed. But the 
recommendations stand unimplemented.” 


Trailer-Substitution Rule, New Wage Pact 
Of Teamsters Examined by Advisory Board 


Pacific Coast Shipper Group Lauds Rail Plan Involving ‘Reefer’ 
Trailers in TOFC Service, Decries Hoffa ‘Dictatorship,’ Analyzes 
Car Supply, Hears Speech by Ruppenthal on ‘Business Logistics.’ 


A new tariff rule allowing substi- 
tution of refrigerated motor trailers 
in rail piggyback service for rail re- 
frigerator cars, and the new three- 
year contract between western truck 
lines and the Teamsters Union, were 
among topics discussed at the one 
hundred sixteenth regular meeting 
of the Pacific Coast Shippers Advi- 
sory Board September 13 and 14 in 
the Biltmore hotel, Los Angeles. 


It was reported that under the new 
rule published by transcontinental rail- 
roads, to be effective October 13, fruits 
and vegetables would be transported 
eastbound beginning this fall, and that 
the same equipment would be utilized 
for transporting packinghouse products 
westward. 

Release of the board’s quarterly fore- 
cast of carloadings by commodity groups 
was delayed by action of its executive 
committee because of an error discovered 
in the figures of one commodity item, it 
was announced. A board spokesman 
said, however, that the correction would 
make no material difference in the totals 
which would indicate, he said, a sub- 
stantial increase in loadings. 


It was stated that no acute car short- 
age problems were anticipated for the 
fourth quarter of this year. 


Legislative Recommendation 

The board’s legislative committee re- 
ported that one of the actions taken in 
its meeting was a unanimous vote of 
the committee members present in op- 
position to H.R. 7219, a House bill in 
Congress described as a proposal to 
amend the Internal Revenue Code so 
as to allow to, railroad corporations, tax 
credits that would equal their deficits 
in passenger service revenues. The com- 
mittee said it did not believe that the 
bill provided a “satisfactory approach 
to solving the railroads’ passenger serv- 
ice problems.” 

Dr. Karl M. Ruppenthal, director of 
the transportation management program 
of Stanford University, was the featured 
speaker at the concluding luncheon on 
September 14. His subject was “Business 
Logistics—A New Frontier.” The lunch- 
eon was sponsored jointly by the PCSAB 
and the Los Angeles Transportation 
Club. He developed the theme that such 
establishments as mail order houses 
that were large users of commercial 
transportation service needed traffic 
executives who were skillful as managers 
of business logistics. 

“Tomorrow’s manager of business 
logistics,” he said, “should have a well- 
rounded education, a knowledge of the 


capabilities and the potential of trans- 
portation, and a sound awareness of his 
part in the world about him.” 


Dates of Next PCSAB Meeting 


The board’s committees met all day 
September 13 for discussions and re- 
ported to the membership the next day. 
It was announced that the board’s next 
meeting would be held January 24 and 
25, 1962, in the Palace hotel, San Fran- 
cisco. Pacific coast shippers were urged 
to attend the annual meeting of the Na- 
tional Association of Shippers Advisory 
Boards in Buffalo, N.Y., October 3, 4 
and 5. 

Paul Porton, the Pacific Coast board’s 
general chairman, manager of trans- 
portation and warehousing for Libby, 
McNeil & Libby, San Francisco, and 
Allen K. Penttila, of Oakland, Calif., 
Pacific coast traffic manager for the 
Sherwin-Williams Co. and vice general 
chairman of the board, presided at the 
sessions in Los Angeles. 

Colin C. Eldridge, of San Francisco, 
assistant to the superintendent of trans- 
portation for the Western Pacific Rail- 
road Co., was in charge of the discus- 
sions of the TOFC-Containerization- 
LCL committee and made the com- 
mittee’s report to the board, in place of 
John D. Michel, chairman, who could 
not be present. 

Mr. Eldridge said that refrigerated 
trailers for use in piggyback service on 
the western railroads would give the 
“gray area” motor carriers a run for 
their money under the new rule which 
permitted optional substitution of two 
40-foot trailers for each car ordered. 


Traffic-Ticket Liability 


The rule created numerous obligations 
for shipper-users, he said, and added 
that “he who loads the trailer assumes 
liability for traffic tickets” that might 
be issued on the highways en route to 
destination. He said 24 hours’ free time 
was allowed for loading and unloading 
trailers, after which the rental would be 
$10 per trailer per day. 

In the committee meeting, Mr. Eld- 
ridge conducted a panel discussion in 
which the participants were John D. 
O’Brien, assistant to the general man- 
ager, Union Pacific Motor Freight Co., 
Omaha, Neb.; D. E. Fread, general agent, 
trailer-on-flat-car service of the South- 
ern Pacific Co., Los Angeles; H. A. Silva, 
general agent for the Santa Fe Railway 
Co., refrigerator department, Los 
Angeles, and S. E. Tully, transportation 
inspector for the Union Pacific Railroad, 
Los Angeles. 

In the discussions, James R. Hoffa, 
president of the Teamsters Union, was 
described as having been successful in 
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obtaining contracts with trucking com- 
panies across the nation and it was 
pointed out that in three years the 
country would face the expiration of the 
contracts in major regions. The Team- 
ster operations were described as an ex- 
ample of a “dictatorship in a democracy” 
and the Union was called one of the 
“most efficient labor machines.” 

Mr. Eldridge, discussing the western 
contract, said that the man behind the 
wheel of the truck was getting to be a 
high priced individual, and that the in- 
creasing cost of maintaining drivers of 
trucks on the highways for long dis- 
tances would divert more and more 
freight to the railroads. 

Mr. O’Brien said it was difficult, for 
the time being, to ascertain the cost of 
the health, welfare and pension benefits 
under the contract, but that, under the 
last previous contract, the cost had been 
estimated at about 5 cents an hour. In 
the San Francisco Bay area, Mr. Eld- 
ridge said, the “payroll burden” of the 
new contract was estimated at about $5 
an hour. 

Mr. Fread, of the Southern Pacific, 
on the subject of refrigerated trailer 
service, said that 400 new trailer units 
of modern design with underslung re- 
frigerated units had been ordered by 
Pacific Fruit Express for use on the SP 
and UP, and it was brought out that the 
Santa Fe also expected delivery of a 
large consignment of _ refrigerated 
trailers. 

Robert E. Taylor, traffic agent of the 
Southern California Gas Co., Los 
Angeles, and chairman of the legislative 
committee, reported additional recom- 
mendations of the committee regarding 
federal legislation, as follows: 

Bills supported: S. 1950, to authorize 
the Interstate Commerce Commission 
to deny, revoke or suspend certain motor 
carrier operating authorities; S. 1839, 
to amend the interstate commerce 
act to encourage establishment of 
through joint routes and “rates 
by water and highway carriers for 


traffic moving between Alaska or 
Hawaii, on the one _ hand, _ and, 
on the other, the contiguous 48 


states; S. 2308, which would prohibit 
destruction of, or injury to, property 
moving in interstate commerce, and 
H.R. 6418, to increase first, second and 
third class mail rates. The committee 
said it believed the Post Office Depart- 
ment should pay its way. 

The committee voted to oppose the 
following: S. 1670, for amendment of 
the interstate commerce act to delete 
section 13(a), Part I, and to add a sub- 
stitute paragraph; S. 2211, for exemption 
from taxation of transportation fur- 
nished solely by railroads in receiver- 
ship; H.R. 7286, H.R. 7287 and H.R. 7288, 
relating to applications for air, water 
and highway transportation authority 
when applicants are engaged in another 
mode of transport; H.R. 7787 and H.R. 
8598, to provide federal assistance to 
state and local governments in improv- 
ing mass transportation services in 
metropolitan areas, and H.R. 8364, to 
authorize the Secretary of Commerce to 
initiate steps leading to a redefinition 
of the national transportation policy. 


Integral Trains 


S. C. Knight, general traffic manager 
of the Kaiser Steel Corp., in a special 
presentation on September 14 predicted 
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improvements in integral train opera- 
tions in the future, with trainloads of 
25,000 tons of bulk commodities moving 
in volume shipments from origin areas 
to consumer areas. He said there would 
be high-speed trains, operating in either 
direction, without necessity of turn- 
around. In this direction, he continued, 
the Southern Railway had already made 
progress in its coal traffic service. 

He said that the Kaiser organization, 
in supplying Japanese customers with 
California iron ore, was at work on im- 
provement of train-handling between 
the ore deposits and the ships at harbor 
to speed the loading of ships. 

Under integrated train operation, he 
said, shippers generally would benefit 
from more efficient utilization of power 
and equipment and the freeing of rail- 
road yards from many mass movements. 
He concluded that this development 
would contribute to the efficiency needed 
in time of national emergency. 

Carl A. Naffziger, of Chicago, director 
of the freight loss and damage preven- 
tion section of the Association of Amer- 
ican Railroads, in the course of a speech 
on loss and damage, conducted some 
visual demonstrations. These included 
use of a device for locating protruding 
nails in freight cars; use of adhesives 
in freight cars in lieu of staples to pro- 
tect lading; a fireproof liquid for pre- 
venting fires in cars transporting cotton; 
a time study to illustrate the difference 
in calculations by individuals in judging 
the time of switching movements, and 
a demonstration of how auto glass could 
be broken in transit. 

In the last-named illustration, the 
AAR official used a small tumbler made 
of “Bologna” glass, a hard glass from 
Italy. He pounded the tumbler hard on 
a table several times without succeeding 
in breaking it. He then put the glass 
in a bag with some pieces of carborun- 
dum and swung it around several times. 
The glass was broken into several pieces. 
This, he said, was to illustrate damage 
to glass from contact with sharp objects 
in transit. 

Mr. Naffziger’s presentation was 
roundly praised in talks by different 
board members. 

General Chairman Porton paid special 
tribute to the work of T. M. West, of 
San Francisco, field secretary of the 
board, in arranging for board meetings 
and performing administrative duties. 


Discussions of Rail Situation 


G. D. Davis, district manager of the 
AAR car service division in San Fran- 
cisco, reported on the railroad situation 
in the board’s territory, and A. E. High- 
land, manager of the military transpor- 
tation section of the car service division 
in Washington, D.C., reviewed the na- 
tional railroad situation. The carload- 
ing forecast for the fourth quarter was 
discussed by Clark R. Puckett, economist 
of the Federal Reserve Bank of San 
Francisco. 

Mr. Davis said the car supply was ex- 
pected to “tighten up,” and asked for 
cooperation of shippers in prompt load- 
ing and unloading. 

Mr. Puckett said it was estimated there 
would be an increase of 6 per cent in car 
requirements in the board’s area for the 
fourth quarter of 1961, as compared with 
the fourth quarter of 1960. Business not 
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Officers of California Port Authorities’ Association 


New officers elected at the recent annual meeting of the California Association of Port Authorities 

are, left to right: Rae F. Watts, of the Port of San Francisco, president; Warren Lawrence, of Port 

Hueneme, vice-president; S. J. Meyer, of Parr-Richmond, treasurer; and Don Taggart, of San 
Francisco, secretary. 


only had improved, but had developed 
unexpected strength, he said. 

Committee reports were presented by 
Edward J. Dunne, manager of the traffic 
department, Shell Oil Co., Los Angeles, 
and general secretary of the board, for 
the executive committee; Arthur R. 
Oberlin, district traffic manager of 
Anheuser-Busch, Inc., Los Angeles, for 
the regional car efficiency committee; 
Paul J. Wellnitz, traffic manager of the 
Union Carbide Corp., San Francisco, for 
the committee on special equipment 
cars; Ernest Robertson, of Sears, Roe- 
buck & Co., for the railroad contact 
committee; Jack P. Sanders, traffic 
manager of Gerber Baby Foods, Oak- 
land, Calif., for the freight loss and 
damage committee; and S. E. Tully, 
transportation inspector for the Union 
Pacific Railroad, Los Angeles, and chair- 
man of the PCSAB and national less- 
carload committees, who reported on 
LCL transport developments. 


Three-Pronged ‘Revolution’ 


In his address at the closing luncheon, 
September 14, Dr. Ruppenthal (an air- 
line pilot as well as a member of the 
Stanford faculty) said that currently a 
“spectacular” revolution in transporta- 
tion was taking place simultaneously on 
three fronts. 

“One phase of today’s revolution,” he 
said, “is technological. Tomorrow’s 
transportation will be vastly different 
than it is today because of transporta- 
tion coordination, greater use of piggy- 
back, containerization, and specialized 
vehicles, many of which make possible 
much heavier loadings. Tomorrow we 
will see more expedited freight service. 
Entire classification yards will be by- 
passed by expedited trains that will 
make better time than most of our 
passenger trains today. The total impact 
of these technological changes will make 
the replacement of the coal-burning 
locomotive by the modern diesel seem 
like a relatively small change indeed. 

“The second prong of today’s revolu- 
tion is in the regulatory area... It 
should be safe to venture the thought 
that regulatory climate will become 
more logical and sensible than it has 
been for some time. We should see much 
greater freedom to compete so that 


sound, well-managed transportation 
companies will have the ability to make 
an attractive return for their investors, 
and the poorly managed companies will 
have the opportunity to go broke. It 
should be mentioned that investors in 
good transportation should not be forced 
to content themselves with a 4 or 5 per 
cent return. They can do that well by 
putting their money into a bank! There 
should be no reason why transportation 
companies cannot show a return on the 
order of investments in electronics, the 
automobile industry, or food processing. 


‘Basic’ Areas of Competition 


“There are good indications that to- 
morrow competition in transportation 
will be in two basic areas. There prob- 
ably will be more price competition than 
has recently been the case. Managers of 
transportation companies will have 
much more to say about the price at 
which they sell their service. ... Far 
more important than price alone will be 
service competition. Of this we have seen 
far too little in the past... . 

“The new regulatory climate should 
give the railroads and the truck lines 
and the other common carriers author- 
ity to exercise their managerial inge- 
nuity to a much greater extent. Each 
transportation company should be free 
to analyze its customers’ total transpor- 
tation needs to see how it may perform 
them better. Every transportation com- 
pany should have the right to perform 
that service for which it is best equipped. 
The common carriers should be able 
to tailor their services to fit the needs 
of individual customers. This may mean 
that a truck line will buy specialized 
equipment designed specifically for the 
needs of a particular shipper. It may 
mean that a railroad will operate spe- 
cial high-speed trains that haul the 
products of only a single shipper. And it 
should mean that each segment of the 
transportation industry is allowed to 
operate in those areas where it has an 
inherent advantage. 

“If this comes about, both the rail- 
roads and the truck lines will be able 
to compete against what is today their 
greatest common enemy: Private truck- 
ing. Without any “doubt private truck- 
ing, both legal and illegal, is today the 
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greatest existing threat to the common 
carrier system of the nation. Given the 
authority to compete and the oppor- 
tunity to use a little ingenuity, there is 
no reason why the well-managed com- 
mon carriers should not come out on 
top. 


Computers in Transportation 


“There is yet another facet of the 
transportation revolution which in some 
respects may be the most important of 
them all. And this is the computer revo- 
lution. ... 

“Consider for a moment the possibil- 
ities in the nation’s rail system if you 
were to install . computer-assisted 
controls. Today it is technically possible 
to design an electronic control system 
that would operate a completely auto- 
mated train. Here is how it might work: 

“After fully automated robot trucks 
had completely loaded a full train with 
palletized boxes of assorted canned 
fruits in Fresno, the automatic system 
would close the doors, weigh the cars, 
and whistle. Automatically the train 
would begin to move, causing the ap- 
propriate signals to change. The train 
would speed across the desert, auto- 
matically throwing switches to put pass- 
ing trains on appropriate sidings. It 
would automatically obey all speed limits 
and survey all approaches to the track 
for oncoming automobiles. If a car were 
stalled on the track, it would auto- 
matically stop in time to avoid a colli- 
sion. It would travel at great speed, 
automatically by-passing superfluous 
classification yards. As it approached the 
markets in the east, it would automati- 
cally shunt the proper cars to designated 
sidings. The train itself would continue 
on to New York where it would auto- 
matically cause a robot unloading serv- 
ice to transport the lading to ships 
waiting at dockside. 

“The train would inspect itself and 
signal when any feature was not oper- 
ating properly. In case of danger, it 
could always cause itself to stop. It 
would even be able to make minor re- 
pairs on itself.... 


“Computers today can perform amaz- 
ing accounting tasks. They can tell a 
railroad manager how many cars his 
road hauled yesterday over every seg- 
ment of his system. They can tell him 
what was their consist, how much they 
weighed, and how much space was 
wasted in each car. They can tell him 
how much was loaded out of every sta- 
tion on the road and how much each 
shipper sent. They can allocate revenue 
according to type of freight, shipper, 
origin, and destination. They can tell 
how much it cost to haul the freight 
from every conceivable point of view; 
how much was the cost per shipment for 
labor, for fuel, for maintenance of way, 
and for depreciation. Yes, they can even 
compute how much of the president’s 
salary should be charged against every 
shipment and every train. Properly used, 
the computers can make many tedious 
and expensive ICC proceedings ab- 
solutely obsolete. There need be virtually 
no question about what are a carrier’s 
costs. The savings from regulatory red 
tape alone should be enough to pay 
some handsome dividends! 

“Computers have already made an 
impact on the industrial traffic manager, 
but here again the computer revolution 
has scarcely begun. Within the next 
decade the computers will make possible 
a fine degree of coordination between 
the receipt of raw materials, the manu- 


facturing process, and the fiow of fin- 
ished goods. Aggressive traffic managers 
will find it possible to eliminate whole 
warehouses, dispense with mammoth 
inventories, and save thousands of dol- 
lars in interest costs. In some cases they 
will find it cheaper to use premium 
transportation in increasing amounts. 
Other situations will dictate shipping 
entire train loads of a single product 
at about a third of today’s shipping 
costs. A single punch card may cause 
computerized equipment to calculate the 
change in the shipper’s inventory, indi- 
cate how many dollars are represented 
in sales, cut the waybill, calculate the 
insurance, notify the consignee when 
the shipment was loaded, change the 
figures in the consignee’s perpetual in- 
ventory records, and transfer the freight 
charges from the shipper’s bank account 
to that of the transportation company. 
There is scarcely a clerical operation 
in the entire business of transporting 
and distributing goods that cannot be 
simplified, improved upon, or made less 
expensive by an intelligent use of modern 
techniques. 


‘Business Logistics’ in Action 


“Here is an example of how one highly 
successful company looks at some of its 
problems of business logistics. Several 
year ago William Robinson, the general 
traffic manager of Sears Roebuck, be- 
came convinced that his company could 
improve the distribution of its white 
goods—refrigerators, ranges, dishwashers, 
and the like. He made a careful study 
of all the white goods that Sears sold 
for a certain period of time. He deter- 
mined how long it took from the time 
a refrigerator was ordered by a retail 
store until it made its way from the 
factory to that retail unit. He studied 
the intermediate steps it made on load- 
ing docks, warehouses, rail sidings, and 
the like. He calculated how much time 
each refrigerator spent on the sales 
floor of every store, which items were 
in excess inventory and which ones were 
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out of stock. He calculated how much 
the company spent for warehouse 
charges, interest charges, and for re- 
handling shipments. From all this mass 
of information, Sears developed an 
entirely new method of handling its 
white goods transportation. 

“Today a full car of refrigerators 
leaves the factory in Indiana and pro- 
ceeds to Olathe, Kan. There in a mixing 
warehouse, stoves, dishwashers and other 
white goods from other factories are 
combined into full cars that then make 
their way direct to particular stores. 
Transit time is minimized, total inven- 
tory is cut in half, and handling costs 
are reduced even more. Using a fine sys- 
tem of business logistics, Sears was able 
to eliminate entire warehouses, to re- 
duce interest charges, and to minimize 
the cost of obsolete or mark-down mer- 
chandise. Sears’ new system of business 
logistics is just beginning. Over the years 
it will save the company millions of 
dollars. Undoubtedly it is one of the 
most progressive innovations in the his- 
tory of the company. 

“While Sears Roebuck and its cus- 
tomers benefited greatly from the in- 
genuity of Bill Robinson, it should be 
noted that the common carrier system 
of the nation was also strengthened. 
Under this system increased volumes of 
profitable freight move by rail at rates 
which yield a good return to the car- 
riers. This important logistical change 
at Sears was made possible by the ad- 
vent of the computer. And I think it is 
well to keep in mind that the general 
traffic manager was at the helm... . 


Qualifications for Management 


“... Top management will be well 
advised to evaluate carefully the caliber 
of the men who make important deci- 
sions today. As never before, business 
needs managers who are well grounded 
in many fields, who can make good use 


New ACL-SAL Passenger Station for Savannah 
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Reproduced above is an architects’ drawing of a new passenger station which will be constructed 
in Savannah, Ga., for the joint use of the Atlantic Coast Line Railroad and the Seaboard Air Line 
Railroad. It will be located northeast of the Coast Line tracks about halfway between Telfair 
Junction and Central Junction. Rives E. Worrell Co., Inc., of Savannah, is the contractor, and com- 
pletion of the new station is scheduled for July, 1962. When it is completed, the old Union Station 
now being used by the railroads will be torn down to make way for Interstate Highway No. 16. 
The State Highway Commission recenily purchased the properties of the Savannah Union Station 
Company for $781,195. It is estimated that the new passenger station will cost about $900,000. 
Track and signal work for the facility will bring the total cost to approximately $1,700,000. 
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of the best tools available, and who 
can appreciate the full impact of their 
decisions. Tomorrow’s manager of busi- 
ness logistics should have a well-rounded 
education, a knowledge of the capabil- 
ities and the potential of transportation, 
and a sound awareness of his part in 
the world about him. 

“The business logistics manager will 
need a broad background including some 
knowledge of such things as economics, 
marketing, and finance. He will need a 
good understanding of the capabilities 
of the transportation system of the na- 
tion and the workings of various govern- 
mental agencies. But probably his great- 
est need will be the ability to adapt to 
change. ... 

“.,..In transportation. ... there are 
literally hundreds of millions of dollars 
that can be saved by the application of 
sound principles of business logistics. 
This is why transportation today is often 
referred to as the last great frontier of 
cost reduction. 

“|... By applying sound principles of 
business logistics, it is possible to make 
much more efficient use of our transpor- 
tation facilities at much lower cost to 
the shipper while giving the transpor- 
tation producer much more generous 
profits at the same time... .” 

Dr. Ruppenthal said that in 1962 the 
transportation management program 
curriculum would include a new course 
in business logistics. 


Truck Leader Accuses ICC 
Of Not Following ‘58 Act 


The recommendation that “an end be 
put, by official action, to destructive rate 
making by the railroads’ was voiced 
September 15 by John J. Gill, president 
of the American Trucking Associations, 
Inc. 

Speaking at the annual convention of 
the Pennsylvania Motor Truck Associa- 
tion, Mr. Gill blamed the Interstate 
Commerce Commission for “misinterpre- 
tations” of the rate regulatory provisions 
in the transportation act of 1958, caus- 
ing a “recent rash” of selective and pred- 
atory rate cuts by the railroads. 

The Pennsylvania truckers, meeting in 
Bedford Springs, heard Mr. Gill say first 
that “the rails claim that their reduced 
rate programs will help them regain 
from competitors enough tonnage to 
more than make up for their reductions 
per unit of traffic” and, secondly, that 
“such an argument is not supported by 
actual figures.” 

Without mentioning any bill by num- 
ber, but apparently referring to the con- 
troversial S. 1197, Mr. Gill said there was 
legislation pending in Congress which 
would end railroad rate-cutting prac- 
tices, and he added: 

“It may take time but this bill, or one 
similar, must sooner or later be passed if 
we are to avoid chaos in transportation.” 

S. 1197 would establish new criteria 
in section 15a(3) of the interstate com- 
merce act for determining the lawful- 
ness of a competitive rate, including any 
tendency of the rate to cast an unjust 
burden on other traffic. The same day 
Mr. Gill spoke, the Senate commerce 
committee voted to defer further con- 
sideration of the bill to the 1962 session 
of Congress (see story elsewhere in this 
issue) . e. 





A Major From WAF in MTMA 


As she returned recently to her civilian position 
as a transportation economist in the Division of 
Development of the Commerce Department's 
Bureau of Public Roads, after a week of train- 
ing in comprehensive traffic management at the 
Military Traffic Management Agency, Maj. Ruth 
B. Ross, a reservist in the Women’s Air Force, 
held the distinction of being the first woman 
officer to complete specialized reserve training 
with MTMA (T.W., Sept. 9, p. 52). In the photo- 
graph she is being congratulated by Lt. Col. 
James G. Bogle, U.S. Army Transportation Corp, 
chief of the MTMA freight traffic division. 


Exhibit Depicting Seaway 


To Be on Display in Paris 


The St. Lawrence Seaway will be the 
theme of a joint Canadian-United States 
exhibit at the International Exhibition 
for Inland Navigation September 30 
through October 15 in Paris. 

The St. Lawrence Seaway Development 
Corp. said the purpose of the North 
American exhibit “is to make the ports, 
the locks and channels and the great 
trading advantages of the St. Lawrence- 
Great Lakes area better known abroad.” 
Personnel from the corporation and the 
St. Lawrence Seaway Authority of Can- 
ada will man the exhibit. 


New Haven Shows Deficit 
For July, First 7 Months 


The financial statement of the New 
York, New Haven & Hartford Railroad 
Co. (now undergoing reorganization) for 
the month of July, and for the seven- 
month period ended July 31, shows a 
deficit in net income of $2,039,852 for 
July and of $13,816,915 for the seven- 
month period. 

In each case, the total is larger than 
that for the corresponding 1960 period. 
In July, 1960, the road showed a deficit 
in net income of $1,379,039, and for the 
first seven months of 1960 it showed a 
deficit in net income of $7,890,999. 

Net revenue from railway operations 
for July showed a deficit of $65,114, com- 
pared with net revenue from railway 
operations of $958,727 in July, 1960. For 
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the seven-month period ended July 31, 
1961, the New Haven showed net revenue 
from railway operations of $167,747, 
while for the same seven-month period 
ended July 31, 1960, the road showed 
net revenue from railway operations of 
$8,813,799. The railway operating revenues 
for July, 1961, were $9,854,857, while those 
for July, 1960, were $10,394,343. For the 
seven-month period ended July 31, 1961, 
railway operating revenues were $72,219,- 
697, as compared with $69,800,290 for the 
comparable period of 1960. 

Railway operating expenses were 
higher in the 1961 periods than in the 
comparable periods of 1960. For July, 
1961, they were $9,919,971 compared with 
$9,435,616 a year ago, and for the seven- 
month period in 1961 railway operating 
expenses were $72,051,950 as compared 
with $70,986,491 in the first seven months 
of 1960. 

Railway tax accruals showed substan- 
tial drops in July and for the first seven 
months of 1961. They were $680,888 in 
July, 1961, as against $953,016 in July, 
1960, and $4,901,224 for the first seven 
months of 1961 as compared with $7,081,- 
833 for the comparable period in 1960. 
After deducing the tax accruals, rents 
payable and net joint facility costs, the 
New Haven showed a deficit in net rail- 
way operating income for July, 1961, of 
$1,960,561 ($1,464,976 in July, 1960) and 
for the first seven months of this year of 
$14,790,582 ($8,731,970 for the first seven 
months of 1960). 

Deficit in income available for fixed 
charges was $1,416,596 in July, 1961, com- 
pared with a deficit of $808,234 in July, 
1960. There was a deficit of $9,430,996 in 
the seven-month period ended with July, 
1961, as compared with a deficit of 
$3,847,636 in the comparable period of 
1960. 


MATS Awards $1.7 Million 


In Contracts to Airlines 


The Military Air Transport Service 
has awarded contracts totaling about 
$1.7 million to 14 airlines. The contracts 
cover overseas transportation of military 
passengers and cargo during August, 
September and October. 

MATS said that the airlines and the 
total amounts of their contracts were: 
World Airways, Inc., Oakland, Cailif., 
$365,594; Pan American World Airways, 
Inc., Washington, D.C., $300,142; Slick 
Airways, Inc., Burbank, Calif., $260,702; 
Capitol Airways, Inc., Nashville, Tenn., 
$189,890; Alaska Airlines, Inc., Seattle, 
Wash., $146,211; Great Lakes Airlines, 
Inc., Burbank, $130,801; Trans World 
Airlines, Inc., New York City, $94,201; 
Northwest Airlines, Inc., St. Paul, Minn., 
$71,210; Overseas National Airways, Inc., 
Washington, $47,592; U.S. Overseas Air- 
lines, Inc., Wildwood, N.J., $47,550; Trans 
International Airlines, Inc., Los Angeles, 
$36,949; United Air Lines, Inc., Chicago, 
$15,872; the Flying Tiger Line, Inc., Bur- 
bank, $14,890 and Southern Air Trans- 
port, Inc., Washington, $14,720. 

“Under their contracts,” MATS said, 
“the airlines will transport about 8,570 
military passengers, 815 tons of military 
cargo and 40 tons of mixed military 
traffic (passengers and/or cargo). Ap- 
proximately 2,830 passengers, 655 tons 
of cargo and all the mixed traffic will be 
carried in the Pacific, area, 3,730 passen~- 
gers and 150 tons of cargo in the Atlan- 
tic, and the remaining 2,010 passengers 
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and 10 tons of cargo in the Alaskan 
area.” 


Analysis of Where Railroads, 
Barge Lines Might Agree on 
Policy Issued by Ingersoll 


While the railroad and waterway 
positions on some things may differ, 
such problems as the desire for more 
liberal depreciation rules, relief 
from unfair and destructive competi- 
tion because of exemptions and pro- 
tection from private carriers per- 
forming for-hire transport on back 
hauls are matters of common con- 
cern and aims, says A. C. Ingersoll, 
Jr., president of Federal Barge Lines. 


These common goals, along with basic 
differences in thought between the two 
modes, were mentioned by Mr. Inger- 
soll in a talk September 11 to members 
of the Kansas City chapters of the 
Delta Nu Alpha Transportation Frater- 
nity and the Association of Interstate 
Commerce Commission Practitioners. 

He began by summarizing the papers 
presented by the railroads and the in- 
land waterways to Secretary of Com- 
merce Luther H. Hodges in connection 
with the report on transportation policy 
being prepared by Mr. Hodges for the 
President November 1 (T.W., Sept. 2, 
p. 20), then analyzed the differences 
and similarities in approach, and gave 
his opinion of the chances of each pro- 
posal. 


User Charge Differences 


“No one, of course, is surprised to 
see the railroads and the water carriers 
on opposite sides of the fence on the 
user charge question,” Mr. Ingersoll said, 
“but debate between the carriers on this 
subject is pointless. 

“The Congress is not likely to impose 
user charges on water transportation in 
order to increase the costs of the rail- 
roads’ competitors. Nor are they likely 
to maintain their historic position on 
this matter to satisfy the pleas of the 
water carriers. Actions by the Adminis- 
tration and the Congress on this issue 
are likely to reflect their evaluation of 
the possible impact of user charges on 
the man who ultimately pays the bill: 
The consumer. 

“Nor is anyone surprised to see us 
at odds with the railroads on the sub- 
ject of common ownership. But this 
question will hardly get any serious 
consideration from the Congress while 
the Commission (and perhaps. the 
courts) are still dealing with the Hay 
case and the more-recent Island Creek 
case. 

“In the perennial dispute over the 
rules of competitive rate making we have 
just seen the end of another round, the 
hearings on S. 1197. What will happen 
in the next Congress on this matter 
cannot be safely forecast yet, although 
the President’s recommendation, or 
lack of one, on this key matter will 
undoubtedly have a great deal to do 
with whether there is any legislative 
action in the next session on competi- 
tive rate making. Certainly, no one seems 
satisfied with the present state of the 
law on this subject. 

“Our conflicting views on section 22 


are only an echo of our respective posi- 
tions on rate making generally, and do 
not constitute a separate philosophical 
difference. 

“The repeal of the ‘commodities clause’ 
is viewed with mixed feelings by the 
water carriers. Opposition to this pro- 
posal did not find its way into their rec- 
ommendations to the Secretary. 

“On a large segment of the railroad 
program, concerned with removal of dis- 
crimination in local taxation, repeal of 
the passenger excise tax, protection of 
the benefits of local tax relief against 
offsetting increases in federal taxes, bet- 
ter procedures in rate making on mail, 
liberalization of competitive bidding pro- 
cedures, better tax loss carryover, in- 
demnification against loss from extra 
hazardous cargo, and protection of their 
right to merge, the railroads will prob- 
ably find the water carriers supporting 
their efforts to get a ‘better deal.’ The 
water carriers might even be persuaded 
to cooperate in a review of procedures 
in the justification of waterway projects. 

“On the other hand, maybe the rail- 
roads would not resist too vigorously a 
program of stricter enforcement of the 
statutes requiring coordination of rail 
and water transport, and in the com- 
mon interest might cooperate in develop- 
ing more rational and predictable stand- 
ards to guide the actions of the Sus- 
pension Board in the ICC. 

“The railroads would probably support 
a move to coordinate the administration 
of all government agencies in a manner 
consistent with the national transporta- 
tion policy, and they would undoubtedly 
favor an announced government policy 
of using common carriers for govern- 
ment traffic wherever available. 

“But the big opportunity confronting 
the common carriers is the opportunity 
to secure relief needed by both rail and 
water carriers in matters high on the 
priority lists of both groups. 

“We both want and need more liberal 
depreciation rules and the opportunity 
to accumulate construction reserves. 

“We both want and need relief from 
the unfair and destructive competitive 
practices made possible by the exemp- 
tions in part ITI. 

“We both want and need protection 
from the unfair competition of private 
calriers engaging in for-hire transporta- 
tion on a ‘back-haul’ basis. 

“These matters of mutual concern to 
the common carriers cry out for action. 
Let us hope that Secretary Hodges, the 
President and the Congress give them 
the attention they deserve. Let us hope 
that the carriers can set aside their 
ancient quarrels long enough to see that 
these common problems of the common 
carriers are finally solved.” 


Embargo on LCL Freight 
Shipments Placed by P-RSL 


The Pennsylvania-Reading Seashore 
Lines issued an embargo (No. 1), effec- 
tive at 12:01 a.m., September 18, on 
LCL service. The embargo notice read: 

“P-RSL will not accept interstate less- 
carload freight shipments from connect- 
ing carriers, intended for destinations 
published in A. P. Leland’s Open and 
Prepay Station List No. 76, ICC A-41, 
and supplements thereto bearing note 
references restricting such traffic.” 

Exceptions were made to apply “only 
where authorized in minimum quantities 
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in ferry car service to consignees’ sid- 
ings.” 

The cause given for the embargo was 
discontinuance of interstate LCL serv- 
ice.” 


California Port Authorities 
Seek 33-1/3% Increase in 
Charges for Docking Ships 


The California Association of Port 
Authorities, at its recent annual 
convention in Long Beach, adopted 
a resolution calling for an increase 
of 3314 per cent in charges for dock- 
ing vessels at all of California’s 
major ports. 


The charges would become effective 
November 1 at the ports of San Fran- 
cisco, Oakland, Richmond, and Stock- 
ton, if the harbor commissions of those 
cities approve them, it was stated. Long 
Beach and San Diego were said to be 
awaiting official action by the city coun- 
cil of Los Angeles to effect the rate 
increase at that city’s port. This 
action would require 90 days and the 
increase, if approved, would become ef- 
fective about January 1, 1962, it was 
stated. 

Wharfage charges against cargo cross- 
ing the docks would remain unchanged, 
it was stated. 

Charles L. Vickers, general manager 
of the port of Long Beach and presi- 
dent of the state ports group, said that 
shipping services cost California ports 
a total of $8.5 million over revenues for 
these services in 1959, the most recent 
year for which complete figures were 
available. 

Mr. Vickers said it was estimated that 
revenues under the increase in docking 
charges, the first such increase in two 
years, would recover only an estimated 
$525,000 of the deficit. He also asserted 
that the ports annually spent many mil- 
lions of dollars on new facilities and that 
the proposed increase in dockage fees 
would offset only a small portion of that 
investment. 

The association members voted to 
recommend to President Kennedy the 
nomination of Lloyd A. Menveg, recently 
a member and president of the Los 
Angeles Harbor Commission, for mem- 
bership on the newly created Federal 
Maritime Commission, successor to the 
Federal Maritime Board as a regula- 
tory body for the maritime industry. 

A resolution was adopted urging the 
FMC to speed action on “Docket 816,” 
involving a comprehensive study of port 
and terminal practices on the Atlantic 
and Gulf of Mexico coasts. 


Officers Elected 

Rae F. Watts, of the port of San 
Francisco, was elected president of the 
association for the year 1961-62 to suc- 
ceed Mr. Vickers. Other officers elected 
were: Warren Lawrence, of the port of 
Hueneme, vice-president; S. J. Meyer, 
of the port of Parr-Richmond, treasurer 
(reelected), and Don Taggart, of San 
Francisco, secretary. 

Aaron H. Glickman, of San Francisco, 
was continued as executive secretary. 
Elmo E. Ferrari, of the port of Stock- 
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ton, was appointed chairman of the 
coordinating committee, and Donald 
Dullum, of Encinal Terminals, was 
named vice-chairman. 

The California Association of Port 
Authorities includes the ports of San 
Francisco, Los Angeles, Long Beach, San 
Diego, Oakland, Stockton, Encinal Ter- 
minals (a private terminal leasing fa- 
cilities of the port of Oakland), Parr- 
Richmond (Richmond), and Hueneme. 

It was stated that the Oakland agree- 
ment to boost the dockage rate also 
would affect the privately operated How- 
ard Terminals, which leased facilities 
from the port of Oakland. 


Further Suggestions Made 
To Secretary of Commerce 
On Report for President 


Statements on national transpor- 
tation policy changes submitted to 
Secretary of Commerce Luther H. 
Hodges by the American Tramp 
Shipowners Association, a transpor- 
tation consultant and a member of 
the staff which prepared the so- 
called Doyle report, have been made 
available to TRAFFIC WORLD. 


Those three statements were among 
many submitted in response to Secretary 
Hodges’ request for suggestions to be 
considered by the Secretary’s staff in 
drafting recommendations which Presi- 
dent Kennedy has directed be submitted 
to him by November 1. A large number 
of the other statements already have 
been reviewed by TRAFFIC WorLD (T.W., 
Sept. 16, p. 49, Sept. 9, p. 37, and Sept. 
2, p. 20). 

Excerpts from the three latest state- 
ments received by TRAFFIC WORLD are 
given below. 


s American Tramp Shipowners As- 
sociation. The law firm of Coles & 
Goertner prepared the statement for this 
association and warned Secretary Hodges 
that unless prompt steps were taken to 
reverse the eixsting situation*in the in- 
dustry “the existing American-flag tramp 
fleet will soon disappear from the seas.” 
Then, dealing with the first main rec- 
ommendation—having to do with operat- 
ing-differential subsidy—it said: 


“An American-flag tramp fleet can be 
rebuilt and maintained by granting op- 
erating-differential subsidy aid to Amer- 
ican tramp vessels on the same basis 
as is granted under existing law to dry- 
cargo liner ships. Such legislation would 
provide that American tramp shipowners 
would receive as operating-differential 
subsidy the difference between their op- 
erating costs and the costs of competing 
foreign-flag tramp ships. 

“This differential can be computed in 
almost the same manner as the operat- 
ing-differential computations are made 
for liner ships. The operating costs of 
vessels of the various foreign nations 
with major tramp fleets can be computed 
on a standard vessel basis and then 
weighted by the size of each foreign na- 
tion’s tramp fleet. 

“The differential between the weighted 
foreign costs and the American costs for 


the same standard vessel would provide 
the percentage basis for computing the 
operating-differential subsidy for the 
United States bulk-carrying vessels.” 

Then, as to the cargo preference laws, 
it was said: 


“We believe it to be completely proper 
to require the nations receiving govern- 
ment-aid cargoes to pay in convertible 
currencies for the movement of at least 
50 per cent of such cargoes carried on 
each type of American-flag vessel. It 
must be remembered that the today 
currencies are in large measure freely 
convertible. 

“Most of the foreign-aid cargoes car- 
ried on foreign-flag ships are carried on 
vessels registered under the laws of na- 
tions other than the recipient nation. 
These vessels are usually paid in con- 
vertible currencies. The recipient nation 
should, in our opinion, be required to pay 
American vessels rather than foreign 
vessels in order to meet the law’s 50-50 
requirements. 

“To further compound the problem, 
the Department of Agriculture in 1950 
reversed its policy of computing the 50 
per cent separately for each category of 
vessel: Dry-bulk carriers, dry-cargo 
liners and tankers. This interpretation 





At a press conference on Sep- 
tember 19, Secretary of Com- 
merce Hodges said that he had 
read the “first draft” of the report 
and recommendations for re- 
medial actions in the transporta- 
tion field, which he is to make to 
President Kennedy by November 
1. The Secretary added that 
there would be “many more” 
drafts before the report was 
handed in at the White House. 











drastically limited what benefit the 
American tramps were obtaining from 
the department’s limited interpretation 
of the law. The department’s pre-1959 
category approach must be restored so 
that foreign tramps shall not be permit- 
ted to carry more government-aid car- 
goes than American-flag tramps. With- 
out such an interpretation the American 
tramps cannot be maintained in opera- 
tion. 

“Another solution of this problem 
would be legislation that would require 
that the foreign-flag portion of aid car- 
goes must be carried upon vessels regis- 
tered under the laws of the recipient 
nation, and that all other cargoes should 
move on American ships.” 

Finally, it was urged that tramps be 
permitted to form conferences. The 
Secretary was told: 

“We also respectfully suggest the de- 
sirability of amending existing law so as 
to permit operators of American tramp 
ships to form conferences. Under the 
existing law, the privileges of entering 
into conferences goes only to common 
carriers. Tramp ships are contract car- 
riers and are expressly excluded from 
the existing statute. 

“At the time the existing conference 
legislation was enacted, there were no 
American-flag tramp vessels and hence 
no need for permitting American-flag 
tramp conferences. Today, however, the 
same need for conferences exists for 


TRAFFIC WORLD 


American-flag tramp ships as for Amer- 
ican-flag liners. Accordingly, we respect- 
fully urge consideration of an amend- 
ment which would authorize the forma- 
tion of conferences by tramp vessels.” 


= Ralph E, Rechel, formerly of the 
Doyle study group staff. Mr. Rechel, in 
a section of his paper entitled “Steps 
Needed to Establish and Support Sound 
Government Policy Making,” said: 


“(1) An effective agency for making 
over-all transport policy must be estab- 
lished. This does not need to be a ‘new’ 
agency, and possibly it does not have to 
be in the executive office, although I 
favor this, and it need not have direct 
administrative control of facility build- 
ing or regulation. 

“It does have to have a knowledge- 
able leadership, with transportation ex- 
perience, strong Presidential support— 
including positive requirement of coop- 
eration from other agencies—and an 
adequate staff. The latter must be re- 
cruited from an industry and a field 
which has attracted all too few broad 
and able people. This agency should be 
created or revitalized immediately—in- 
cluded in fiscal 1963 budget. 

“(2) If there is any question about the 
conduct of the forthcoming census of 
transportation (due to pressures on Con- 
gress from those who are afraid of facts) 
the Department of Commerce should 
bend every effort to execute this pro- 
gram to the best standards possible and 
to establish a continuing activity in this 
sort of fact finding. 

“(3) At the earliest time the account- 
ing and fact-reporting system promul- 
gated under the several transportation 
acts by the regulatory agencies should 
be modernized and standardized suffi- 
ciently to provide accurate operating cost 
comparisons between modes. 

“Too much of the present accounting 
reports are concerned with establishing 
proverty values, or corporate financial 
condition, rather than svecific costs of 
oneration, now the most important of all 
knowledge of rate and fare regulation, 
and policy making. This is another case 
where resistance to change has been 
harmful to the public interest and to 
soundly based government policies.” 


a Chas. B. Bowling, transportation 
consultant. Dealing with rail car supply, 
he said: 


“The Pullman Co. supplies sleeping 
cars for all railroads. Why could not a 
similar corporation be created to supply 
every railroad with all types of rolling 
stock? 

“During times of excess car supply, 
instead of shuttling equipment to owners 
from one end of the country to the 
other, incurring great economic loss in 
the process, these cars could be held at 
point of location. Equipment could be 
under the direct supervision of an over- 
head parent organization—owned and 
controlled by all railroads—on a relative, 
participating basis. The creation of a 
cooperative type of organization -would 
be consistent. 

“The suggested equitable arrangement 
would circumvent criticism that we so 
often hear regarding certain railroads’ 
dependency upon their connections for 
car supply. This plan would also facili- 
tate the financing of a new car-building 
program. 

“Roller-bearing, lightweight cars built 
to standard pattern can be operated at 
a substantially lower cost than the 
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traditional types. Most railroads presently 
refrain from owning such equipment be- 
cause of the additional cost, and the 
very real hazard of losing such cars to 
connecting lines following their first 
loading. The relatively few ultramodern 
freight cars now in service earn for 
their owners per diem no greater charges 
than for the older or traditional less- 
expensive cars. Another contributing 


factor would be the effectuation of sav- 
ings in car accounting costs. 

“The matter of export freight rates, 
differentially lower than domestic rates, 
predicated upon higher carload minima 
or multi-carloads, might attract con- 
siderable tonnage of our surplus products 
and thereby help to meet competitive 
conditions in world markets, with a net 
return to the railroads.” 


Traffic Managers Designated as Logical 
Distribution Planners at ATC Meeting 


Delegates at Thirty-Eighth Annual Meeting of Associated Traffic 
Clubs of America Witness Presentation of First Scholarship Awarded 
By Women’s Traffic Clubs. ATC Insurance Program Is Reviewed. 


By LEWIS W. BRITTON 


Members of the Associated Traffic 
Clubs of America attending the 
thirty-eighth annual meeting of the 
ATC in the Benjamin Franklin hotel 
in Philadelphia September 11 and 12 
were told that the insurance com- 
pany about which they heard at 
their meeting a year ago had been 
formed and had more than a quarter 
of a million dollars of reducing term 
insurance in force. 


They also witnessed the presentation 
of the first scholarship awarded by the 
women’s traffic clubs, fulfilling an ob- 
jective toward which the women have 
worked for some time. 

Edward B. Heilbrun, president of the 
Traffic Club of Philadelphia and general 
traffic manager for the Budd Co., wel- 
comed the members of the convention. 

A. J. Greenough, president of the 
Pennsylvania Railroad, was honorary 
chairman of the Philadelphia group 
which planned the convention. Lawrence 
J. Logsdon, manager of freight sales and 
services for the Pennsylvania Railroad, 
was general chairman. Stuart M. Whis- 
ner, vice-president—sales of Chicago Ex- 
press, Inc., was responsible for general 
arrangements. 

Mr. Heilbrun took the responsibility 
for policy, and George F. Mohr, assist- 
ant traffic manager of the Delaware 
River Port Authority, was secretary- 
treasurer. 

Members of the Philadelphia club who 
headed the various committees for the 
convention were: Lloyd A. Hornkerger, 
assistant general freight agent, Reading 
Railway System, attendance; James J. 
Moloney, regional manager, Wilson 
Freight Forwarding Co., souvenir pro- 
gram; Grant Arnold, general traffic 
manager, E. J. Lavino & Co., banquet 
and luncheon; Donald M. Wiseman, 
general agent, the Milwaukee Road, dis- 
play; William P. Searfoorce, district 
freight agent, United States Lines Co., 
housing and registration; John J. Need- 
ham, district freight agent, Norfolk & 
Western Railway, hospitality; Edward J. 
Doughterty, president, Advance Trans- 
portation Co., Inc., information; A. W. 
Greene, editor, Distribution Age, pub- 
licity; David F. Landers, general agent, 
Atlantic & Danville Railway, reception; 
Philip G. Kraemer, traffic manager, 


Delaware River Port Authority, special 
activities, and Edward F. Kenna, dis- 
trict freight agent, Baltimore & Ohio 
Railroad, transportation. 

The board of directors, under chair- 
manship of L. E. Galaspie, director of 
traffic of the Reynolds Metals Co., Rich- 


Eugene Landis, director of transportation of the 


International 
Skokie, 


Minerals & Chemical Corp., 
ill., reelected president of Associated 
Traffic Clubs of America. 


mond, Va., met on September 10. The 
Philadelphia arrangements group offer- 
ed a historical tour of Philadelphia and 
Valley Forge on the afternoon of that 
day and the evening was given over to 
a “get acquainted” party in the Benja- 
min Franklin hotel. 


Traffic Club Clinic 


After Mr. Heilbrun welcomed the 
delegates, Warren W. Brown, assistant 
vice-president of the Western Pacific 
Railroad at Chicago and executive vice- 
president of the association (an office to 
which he was reelected at Philadelphia), 
took the chair and opened the tradi- 
tional traffic club clinic. 

Rhodes C. Berrey, vice-president — 
traffic, United States Gypsum Co., 
Chicago, opened the clinic with an ad- 
dress on the “Industrial Concept of 
Physical Distribution,” which he: defined 
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as “simply the centralized control of all 
factors that are involved in moving 
products between the end of the produc- 
tion line and the customer.” 

After discussing the assignment of 
these duties in some companies to the 
marketing division, and in others to the 
manufacturing division, Mr. Berrey said 
that in a number of food companies, 
some chemical companies and “a scatter- 
ing of other large multi-plant firms,” 
the management of physical distribution 
had been placed “in the hands of the 
ranking traffic executive and the en- 
larged organization has become a 
separate major company department.” 

He observed that recently Armour & 
Co. in Chicago had elected Harry O. 
Mathews vice-president in charge of 
transportation and _ distribution. Mr. 
Berrey said his own study and expe- 
rience convinced him that the proper 
place in the corporate structure for 
physical distribution management and 
control was “with the head of the traffic 
and transportation department.” 

He said distribution had been sepa- 
rated from the “longer-established de- 
partments,” which had been expressed 
to him because “marketing or manu- 
facturing managers are not usually 





Warren W. Brown, assistant vice-president of 

the Western Pacific Railroad, Chicago, reelected 

executive vice-president of the Associated Traffic 
Clubs of America. 


skilled in the business of moving 
materials, thus they are not inclined to 
detect opportunities for improvements 
in the physical aspects of distribution.” 

He told his audience that if they 
started asking questions of themselves 
and those concerned in corporate admin- 
istration, “I think you will become con- 
cerned, too, because unless traffic men 
and women prepare themselves to as- 
sume the broader job of administering 
not only traffic and transportation, but 
all the functions of physical distribution, 
then it is quite obvious someone else in 
the corporation will do so.” 


Carrier Opportunities 


Mr. Berrey described some instances 
in which savings were made possible by 
distribution studies and then said he 
saw an opportunity for the carriers to 
create new movements of freight in “big 
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volume.” He said that analysis of all 
the combined factors of cost in a move- 
ment involving warehousing was rela- 
tively simple and that any carrier might 
make such analysis “once he determines 
how to detect the potential.” The factors 
to be considered in addition to freight 
rates, he said, were unloading, warehous- 
ing and reloading costs. 

“If any carrier or group of carriers 
forms a team of distribution experts 
and turns up such opportunities as the 
one just described, their success will be 
decisive and immediate,’ Mr. Berrey 
declared. 

Mr. Berrey gave, as some “highlights 
of what one must do to properly man- 
age physical distribution,” coordination 
of all activities between the production 
line and the customer; data processing 
to supply more statistical facts; inven- 
tory control; warehousing; materials 
handling, and order handling. To these 
he added the factors of the traffic func- 
tion of obtaining “the most transporta- 
tion service for our freight dollar,” cus- 
tomer service and cost. 

He told his audience that they faced 
a challenge—and must decide if they 
were going to be “taken over by some 
other department” or were to prepare 
themselves by experience, study and 
application in “all these other functional 
areas of your business.” 


Questions About Organization 


Asked how to go about organizing for 
physical distribution, Mr. Berrey said 
that management approval must first 
be obtained, because “you have people 
now controlling. one or more of the 
functions proper to a physical distribu- 
tion manager.” In his corporation, he 
said, there were at least five departments 
involved. 

Then, Mr. Berrey said, there should 
be a course within the company to 
train traffic people in the other func- 
tions and “the other people at least 
in the administrative functions of traffic 
and transportation.” 

Asked if he had deliberately excluded 
the movement of inbound raw materials 
from his definition of physical distribu- 
tion, Mr. Berrey said he had done so 





Edward B. Heilbrun, general traffic manager of 

the Budd Co., and president of the Traffic Club 

of Philadelphia, host to the thirty-eighth an- 
nucl meeting of the ATC. 


for the sake of simplicity, but that raw 
material movements were included in 
traffic duties. However, he added, there 
“you get into difficulties with the pur- 
chasing and manufacturing departments 
when you try to start it at the raw 
material end—it is easier to start at 
the other end.” 

Mr. Berrey was asked whether, when 
physical distribution “really gets estab- 
lished,” it would favor private carriage 
“in order to make certain of tight con- 
trol.” Mr. Berrey said he did not believe 
there would be any more of a problem 
than now, since the same factors of 
judgment concerning the role of the 
common and private carrier would be 
present. 

Mr. Berrey expressed pleasure at being 
asked from the floor if the establishment 
of physical distribution would make car- 
rier managements more “sales-minded 
rather than operating-minded.” Reffering 
to one example he had cited in which a 
traffic department saved $25,000 a year 
by opening a Twin Cities warehouse in- 
stead of supplying Twin Cities customers 
from a Chicago warehouse, Mr. Berrey 
said that the warehouse people had not 
known how to sell their services. 





E. C. Taylor, vice-president of cargo sales and 

service, American Air Lines, New York, who 

addressed the ATC on ‘The Traffic Executives 
Influence on Distribution in the Sixties’. 


He then said that railroad people 
came into his office every day “trying 
to get business away from each other.” 
He added that it seemed to him that it 
“would be more to the point if they 
came in and showed me, where I am 
trucking 500 or 1,000 miles, we should 
ship to a warehouse.” 


Education and Research 


Dr. Edmund A. Nightingale, professor 
in the School of Business Administra- 
tion, University of Minnesota, Minne- 
apolis, and chairman of the ATC 
committee on education and research, 
referred to the mimeographed report of 
that committee which had been dis- 
tributed. This described the educational 
and research programs which, he said, 
met the educational aims and purposes 
of the ATC. He said that “men must 
move with changing times,” and that 
“the solutions of the 40’s will not do 
for 1961.” 

Dr. Nightingale also referred to a 
“Suggested Position Description (Duties) 
for Member Club Education Committee 
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Rhodes C. Berrey, vice-president—traffic of the 

United States Gypsum Co., Chicago, who spoke 

on ‘The’ Industrial Concept of Physical 
Distribution.’ 


Chairman,” a mimeographed statement 
his committee had prepared and dis- 
tributed to the delegates. These sug- 
gestions occupied three single-spaced 
typed sheets and covered 11 activities. 
He said a copy of the description of the 
educational chairman’s job should be in 
the file of that chairman and also in 
the file of each club’s secretary. 

The ATC education chairman said 
that, in addition to distribution manage- 
ment, there was a new area which many 
clubs might well conisder—“this matter 
of transportation marketing—transpor- 
tation salesmanship.” He said that many 
industrial traffic officials voiced disap- 
pointment at the quality of salesmanship 
“on the part of carrier people.” He said 
that carrier representatives were mar- 
keting a service and that the question 
was how they could be taught to under- 
stand the problems of their customers. 

Dr. Nightingale announced that at its 
summer meeting, the ATC board had 
unanimously authorized for the 1962-63 
academic year an ATC undergraduate 
scholarship of $1,000 and a graduate 
scholarship of $1,500. 


Club Activities 


He then called on Kenneth J. Suther- 
ell, of the Sherwin-Williams Co., Cleve- 
land, and president of the Traffic Club 
of Cleveland, who said the club was 
sponsoring a study group for the Amer- 
ican Society of Traffic and Transporta- 
tion examinations. Mr. Sutherell said 
results of the group were shown by the 
fact that, in the January examination, 
“we ran fifth in the nation in the num- 
ber passing the examination.” 

Ray Schlude, of the Washington, D.C., 
office of the Missouri Pacific System, 
said that a three-hour credit course had 
been prepared by American University 
and that the course would be conducted 
one evening a week. He said circulars 
were in the mail and that the Traffic 
Club of Washington was hopeful that 
there would be good returns. Mr. Schlude 
is second vice-president of the Club. 

W. M. Foral, of Haceckls Express, Inc., 
Omaha, and president of the Omaha 
Traffic Club, presented John. Scoggins, 
chairman of the club’s educational com- 
mittee. Mr. Scoggins said the training 
program had been divorced from the 
technical high schools when it was found 
that Omaha University offered a course 
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in transportation. He said the university 
needed a qualified instructor for inter- 
state commerce law and procedure and 
that the club had provided such an in- 
structor. In addition to this, he said, 
courses in rapid reading and in com- 
munication would be provided. The lat- 
ter, he said, was important as an aid “in 
expressing your ideas to the people with 
whom you are working.” 

Dr. Charles F. Ziebarth, professor at 
the University of Oregon, Portland Ex- 
tension Center, Portland, Ore., answering 
a request from the floor for suggestions 
as to steps to take in the case of a 
club whose candidates for the AS T & T 
examination failed to pass, said he be- 
lieved there was a lack of information 
about what was in the general examin- 
ation—finance, economics, geography, 
etc. He said it was easier to deal with 
the techniques of traffic management.” 

However, he added, “the comprehen- 
siveness of examination No. 3” required 
more preparation and he suggested con- 
tact with a university having a general 
business course. He said that “it is 
academicians who are bringing these 
examinations to us.” He also said that 
the A S T & T examination booklets 
published by TraFFIC WorLD would be 


helpful as indicating what questions had 
been asked in the past. 

Dr. Ziebarth then referred to Mr. 
Berrey’s address. Dr. Ziebarth said that 
if distribution were going to take func- 
tions from sales and production “it 
might be well to know that, so far as 
transportation and traffic offerings at 
universities are concerned, they are very 
much weaker than the marketing sub- 
jects and I think we will have to keep 
that in mind in the future in dealing 
with educational work for distribution.” 


Type of Men Needed 


Mr. Sutherell again took the floor to 
say that there had been a meeting of 
industrial traffic and _ transportation 
people in Cleveland “to determine if the 
educators were supplying them with the 
kind of men they wanted.” Mr. Sutherell 
said he had taken the matter up with 
three college graduates in his own de- 
partment and was surprised at the 
answers. He said that each graduate, 
without consulting with the other, had 
said that “we have to create the demand 
before the supply.” 

Mr. Sutherell added that “it is up to 
industry to create well-paying jobs with 





that meeting, were: 


Angeles, south Pacific Region. 


press, Washington, D.C. 





Officers and Directors of Associated Traffic Clubs of America 


The top officer group of the ATC was reelected at the Philadelphia meet- 
of the ATC. They, with the regional vice-presidents and directors elected at 


Eugene Landis, director of traffic, International Minerals & Chemicals 
Corp., Skokie, Ill., president; Warren W. Brown, assistant vice-president at 
Chicago of the Western Pacific Railroad, executive vice-president; Floyd 
C. Day, president, Associated Traffic Clubs Insurance Corp., Washington, 
D.C., secretary; Bernard H. Ways, vice-president, Fleet Transfer Co., Balti- 
more, treasurer and assistant secretary, and Dr. Edmund A. Nightingale, 
professor, School of Business Administration, University of Minnesota, Minne- 
apolis, vice-president of education and research. 

John H. Blair, general agent, Southern Railway System, Boston, was 
elected regional vice-president for the New England region. The other re- 
gional vice-presidents were reelected, as follows: Arthur H. Brown, traffic 
manager, St. Regis Paper Co., middle Atlantic region; Hal G. Williams, ex- 
ecutive vice-president, Norfolk, Baltimore & Carolina Line, Inc., Norfolk, 
south Atlantic region; Rhodes C. Berrey, vice-president—traffic, United States 
Gypsum Co., Chicago, east north central region; George E. Stohlman, ex- 
ecutive general agent, Missouri Pacific Lines, New Orleans, east south cen- 
tral region; R. H. Heilman, director of transportation, A. O. Smith Corp., 
Milwaukee, west north central region; John W. Scott, vice-president—traffic, 
Kansas City Southern Railway Co., Kansas City, Mo., west central region; 
Ray W. Sager, assistant traffic manager, Rock Island Lines, Houston, south 
central region; John C. Borg, freight traffic manager, Denver & Rio Grande 
Western Railroad, Denver, mountain region; Charles F. Ziebarth, professor, 
University of Oregon—Portland Extension Center, north Pacific region, and 
Mrs. Madge Henderson, general manager, Empire Freight Co., Inc., Los 


New members elected to the board of directors were: Elmer E. Kohiwes, 
Standard Milling Co., Kansas City, Mo., and James R. Wildman, traffic 
manager, Adolph Coors Co., Golden, Colo. Reelected were: Ross W. Ben- 
nington, director of traffic, United States Rubber Co., New York; Michael 
Gaydos, assistant traffic manager, Ethyl Corp., Baion Rouge, La.; G. R. 
Glover, vice-president, Chicago, Burlington & Quincy Railroad Co., Chicago; 
Cecil C. Vaughn, traffic manager, Louisville & Nashville Railroad, Chicago; 
L. H. Robbins, president, Morrison Motor Freight, Inc., Akron, O.; Mrs. 
Dorothy H. Kolodij, traffic department, Sears, Roebuck & Co., Minneapolis; 
Stuart M. Whisner, vice-president, Chicago Express, Inc., Kearny, N. J., and 
John.G. MacFarlan, special representative, executive department, REA Ex- 
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promotion possibilities, and the minute 
we do that the students themselves will 
be interested in getting into college to 
study transportation and then the 
colleges will offer anything industry and 
the students will want.” 

Dr. Nightengale called attention to a 
section of the education and research 
committee report which said that what 
the schools and universities did in trans- 
portation depended on an active demand 
for graduates, establishment by individ- 
uals, companies and other organizations, 
including the traffic clubs, of more 
scholarships and fellowships, and grants 
for research. 


Airline Executive Speaks 


At the luncheon on September 11, 
E. C. Taylor, vice-president of cargo 
sales and service for American Air Lines, 
New York City, spoke on “The Traffic 
Executive’s Influence on Distribution in 
the Sixties.” 

In reflecting on the subject, Mr. Tay- 
lor said, he had concluded that the 
premium which history had placed on 
success in transportation was the abil- 
ity to accept change. In the decade 
ahead, he said, “opportunity for ad- 
vantageous change will be especially 
pregnant in the field of distribution.” 
Growth of population, of gross national 
product and of costs, and shrinking mar- 
gins of profit were forces which would 
affect how a company should distribute 
its products, he asserted. 

Mr. Taylor said that the three ele- 
ments he considered of major concern 
to most business, in which his listeners 
would have an “opportunity for influ- 
ence,” were how to increase sales with 
minimum additional costs; how to re- 
duce costs of acquiring and possessing 
inventory, and how to improve customer 
service. 

He said these elements were in turn 
influenced “by a new dimension of 
transportation speed.” He said air dis- 
tribution could provide and was provid- 
ing “lower total company costs and, at 
the same time, acting as a new effective 
marketing tool.” 

Mr. Taylor said it was wrong for any- 
one in air transportation to “promote 
the idea that air freight is a panacea.” 
However, he said, he would make a few 
generalizations which might be helpful 
and he offered “a few definitions that 
may qualify products as candidates for 
air distribution.” They were: When the 
value per pound is of $1 or more; when 
the product is a stock item, and when 
the distance to market by surface trans- 
portation is in excess of 48 hours. 

He reviewed briefly the experiences 
of three companies which he said had 
achieved savings through reducing in- 
ventories and warehousing by using air 
freight service. 

He said distribution consultant studies 
made by his company also “uncover ex- 
citing improvement opportunity in to- 
tally unrelated areas.” He said the sig- 
nificant thing was that “you traffic 
executives are the obvious company 
executives with the best corporate pos- 
ture and visibility to lead the way.” 
Some elements which must be brought 
together, he said, were sales, production, 
marketing, finance, warehousing, inven- 
tory control and purchasing, as the 
problem must be seen from all sides. 

“Above all,” he said, “remember you 
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Each of these especially designed 3-level freight cars car- 
ries 12 standard automobiles or 15 “compacts” from auto- 
mobile assembly plants to distribution points along the 
Southern. Unique loading ramp is shown in foreground. 
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Two new lightweight, high-capacity ‘‘wood chip” cars, 
designed by Southern, do the work of five former ones. This 
means substantial savings in freight costs. Further savings 
result from our new, reduced rates for capacity loading. 





Our new “Super-cushion” cars have a special, Southern- 
designed hydraulic absorption device that soaks up coup- 
ling shocks, to protect fragile freight. Packaging costs are 
reduced and expensive crating and bracing are not needed, 





This modern way to handle and haul many kinds of freight 
faster and better is called ‘‘containerized rail-highway 
freight” service. Container-loaded cars like these are mov- 
ing on the Southern today in ever-increasing numbers. 


This new “all-door” freight box car, designed by Southern, 
has full-length sides that roll up like your overhead garage 
door. It’s ideal for speedy and economical fork-lift loading 
and unloading of lumber and many other kinds of freight. 














D September 23, 1961 43 









New...and 
custom-tailored 


to cut freight 
and handling 
/ costs for 
{Southern shippers! 
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THE CARS you see here have been specifically designed, not 
only to lower your freight costs, but to reduce your packaging 
and handling expenses, too. And they are more than just new 
freight cars. They’re “living examples” of Southern Railway’s 
determination to give you low-cost, ever-better service that 
keeps pace with the changing transportation needs of the 
fast-growing territory it serves. 


Often this means breaking away from the traditional, doing 
old tasks in new and better ways. That’s fine with us. We will 
do whatever we can, whenever we can, to offer you the most 
modern, dependable and efficjent rail transportation we can 
provide. 


These new, custom-tailored freight cars are one example of 
how we are doing it. And there are many more. We hope that 
putting the accent on your specific needs will mean increased 
business for us. We know it will mean better service for you. 
Ship Southern and see! 


SOUTHERN RAILWAY SYSTEM 


“Southern’s Accent is on YOU!”’ 
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represent the vital link between pro- 
duction and sales; you are the keystone 
in the distribution arch.” 


ATC Insurance Corporation 

A report on the ATC insurance pro- 
gram was made by Floyd C. Day, presi- 
dent of the Associated Traffic Clubs In- 
surance Corp.; John W. Costello, of 
Washington, D.C., who aided in the es- 
tablishment of the corporation by pro- 
viding the $100,000 deposit required by 
the state in which the company was 
incorporated; H. Roy Andersen, under- 
writer for the corporation, and Sidney 
Wachtel, of the Washington, D.C., of- 
fice of A. T. Brodt & Co., the brokers 
who managed the stock issue. 

Mr. Wachtel said that about 162,000 
shares of the corporation had gone to 
traffic club members and that the bal- 
ance of the 250,000 shares was handled 





1961 ‘NTW’ Contest 
Winners 


These clubs were honored by 
the presentation of plaques at the 
Philadelphia meeting of ATC in 
recognition of their outstanding 
efforts to publicize the 1961 Na- 
tional Transportation Week: 


Group A—Cities Under 
50,000 population 

First place: Burlington Traffic 
Club, Burlington, N.C. 

Second place: The Mound- 
builders Traffic Club, Newark, O. 

Honorable Mention: Northern 
New York Transportation Club, 
Watertown, N.Y. 


Group B—Cities From 
50,000 to 500,000 


First place: Richmond Traffic 
Club, Capitol City Traffic Club 
and Women’s Traffic Club, of 
Richmond, Va. 

Second place: Traffic Club of 
Jacksonville and Women’s Traffic 
Association of Jacksonville, Fla. 

Honorable Mention: Women’s 
Traffic & Transportation Club of 
New Orleans and Traffic Club of 
Tulsa and Women’s Traffic Club of 
Tulsa, Okla. * 


Group C—Cities Over 
500,000 Population 


First place: Transportation Club 
of Dallas and Women’s Transpor- 
tation Club of Dallas. 

Second place: Traffic Club of 
Houston, Women’s Traffic Club of 
Houston and Houston Freight Car- 
riers Association. 

Honorable Mention: Women’s 
Traffic Club of Los Angeles. 

* Judges insisted on two hon- 
orable mentions in this class. 





by his company and .affiliated brokers. 
He said a strong effort was made not 
to have the stock “manipulated by any- 
one,” and that the stock had been of- 
fered at $2 a share and was “well over- 
subscribed.” Within a week, he said, it 
was selling at $3 and that since then it 
had fluctuated between $3, $2, and $3.75. 

Mr. Wachtel described the investment 
portfolio as consisting of federally guar- 
anteed securities — generally Treasury 
bonds, although he said some Federal 
National Mortgage Association bonds 
and some bonds of the International 
Bank for Reconstruction and Develop- 
ment were held. Also, he said, about 
$45,000 was in savings and loan associa- 
tions. He said the return on the invest- 
ments was 4.15 per cent and that it was 
hoped to change the portfolio in the 
future to obtain higher returns. 

Mr. Day reported more than $250,000 
of insurance in force. Mr. Day recalled 
that the idea of the corporation had 
been discussed two years ago at a meet- 
ing of the ATC board. He said that 15 
solicitations from insurance companies 
had been considered before it was decided 
to set up the association’s own program. 

Mr. Andersen said a number of in- 
quiries about the program had been re- 
ceived, because the first circular had ap- 
parently not been clear. There was cir- 
culated at the convention a list of the 
questions most frequently asked, together 
with the answers. Mr. Andersen said a 
new circular was being prepared. 

Mr. Costello said the company would 
be “in the black by the first of January,” 
and that those who had bought stock 
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would have their investment returned 
in three years from dividends. 

He explained that the insurance 
offered — reducing term — was the 
cheapest insurance because it was 
against death only. He urged his audi- 
ence to promote the insurance in their 
clubs because, he said, “this insurance 
will not walk off the counter by itself.” 

Mr. Galaspie closed the discussion by 
saying that “we would like to have each 
club go out and actively solicit their 
membership to subscribe to the insur- 
ance.” It had been explained that, when 
50 per cent of the membership of a club 
bought insurance, those who would not 
be insurable under ordinary medical 
examinations would be eligible to obtain 
the ATC insurance. Mr. Galaspie said 
that the “uninsurable” club members 
were anxious to obtain the insurance, as 
they could not obtain it elsewhere. He 
said there would be an incentive plan 
for club insurance chairmen, and that 
the clubs would participate to the extent 
of receiving one share of stock in the 
corporation for each subscriber to the 
insurance, if the club reached the 50 
per cent quota. 


Reports of Officers 

On September 12, Mr. Landis took the 
chair. Frank L. O’Neill, general traffic 
manager, Minnesota Mining & Manu- 
facturing Co., St. Paul, and chairman of 
the board emeritus, reported as chair- 
man of the nominating committee. All 
the officers were elected. (Their names, 
and the names of the board of directors, 
and of the regional vice-presidents who 
were elected are set forth separately). 











This was an emotional moment in the thirty-eighth annual meeting of the ATC at Philadelphia 
when Bess F. Jackson, of Oakland, Calif., chairman of the Fred A. Hooper Scholarship Fund, 
presented the first half of the $1,000 scholarship won by Evelyn Born, a senior student at New 
York University. The presentation capped long plans for a scholarship by the women’s traffic clubs. 
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Mr. Landis made reference to the re- 
port of the president, which had been 
distributed. It was signed by Mr. Brown, 
as it had been anticipated that Mr. 
Landis would be out of the country 
when the meeting was held. The report 
said that under Mr. Landis’ administra- 
tion the ATC had “risen to new heights,” 
had more money in the treasury and 
would be able to do more for member 
clubs, in scholarships, etc. Mention was 
made of the insurance program and it 
was reported that “because of ATC 
backing this insurance program, it is 
the largest single stockholder in the 
corporation, and its complimentary 
stock has given us approximately $80,000 
in our treasury.” 

Mr. Galaspie’s report as chairman of 
the board had also been distributed. He 
reviewed the board meetings in the year, 
the insurance program, the National 
Transportation Week observance and 
other activities. 

He reported that 90 per cent of all 
eligible traffic clubs were now members 
of the ATC. 


Display Committee Report 


Harold S. Bechert, vice-president — 
sales, North American Van Lines, Inc., 
and chairman of the standing display 
committee, urged those in attendance 
to view the annual trade show. He said 
the income from the trade show was 
utilized to provide the entertainment 
for the annual banquet. Herb Shriner, 
radio and television personality, he said, 
would entertain them at the annual 
banquet and that his presence was made 
possible by the exhibitors. 

Mr. Bechert said the delegates could 
cooperate in selling exhibit booths by 
calling to his attention the name of any 
company which might show interest in 
exhibiting at the trade show. He said 
it was desired to have as exhibitors ven- 
dors to the carriers, vendors to indus- 
trial traffic departments, and the car- 
riers themselves, He asked the carrier 
representatives present to talk to their 
company Officials about setting up ex- 
hibits. 

Rear Admiral Joseph M. Lyle, com- 
manding officer, Naval Aviation Supply 
Office, and president of the Philadelphia 
chapter of the National Defense Trans- 
portation Association, addressed the 
convention on “Transportation’s Role in 
National Defense.” 

Admiral Lyle said he was certain that 
there was “full appreciation in the gov- 
ernment of the importance of trans- 
portation to the national defense.” He 
said that those in the Department of 
Defense knew that the national trans- 
portation capability in all modes of 
transportation must be kept strong in 
peacetime if it were “to do the job in 
wartime.” He added that “we appreci- 
ate the necessity of close association be- 
tween the Defense Department and the 
transportation industry to develop and 
maintain this strength.” 

The speaker said that the last 10 or 
15 years had been a succession of crises 
and that “in the years to come we can 
expect continuing crises and dangers.” 
He said the armed forces must be ready 
to move immediately to any trouble 
spot, and that the requirement for 
mobility and flexibility “demands re- 
sponsive transportation.” 

Admiral Lyle then gave a detailed de- 
scription of the NDTA, its organization 
and its objectives. 

There was a moment of emotion in 
the convention proceedings when Bess 


F. Jackson, of Oakland, Calif., presented 
the report of the Fred A. Hooper Scholar- 
ship Fund and introduced the winner of 
the first of the awards to be made as 
the fruit of a long effort on the part of 
the women’s traffic clubs. 


Miss Jackson recalled the interest of 
Mr. Hooper, an official of the steamship 
industry in San Francisco, in the es- 
tablishment of women’s traffic clubs. A 
year ago she had reported plans to make 
a scholarship award of $1,000 for the 
1961-62 scholastic year. 


She then presented Miss Evelyn Born, 
an employe of the U.S. Navigation Co., 
Inc., in New York City, who is working 
for a degree at New York University, 
and handed the selected student a check 
for $500, representing one-half of the 
award. 


Miss Jackson also called attention to 
the requirement attached to the award 
that the research and/or education com- 
mittee of the women’s traffic and trans- 


portation club located in the area in- 


which the awardee lived have one meet- 
ing to which the awardee, a represen- 
tative of industry and a representative 
of the college attended by the awardee 
are to be invited and that the club is 
to report by circular to all member or- 
ganizations the progress of the student. 


In this manner, Miss Jackson said, 
it was hoped that the college, the in- 
dustry and the student, through personal 
contact, would better understand the 
requirements of industry and that this 
would also serve to bring the qualifying 
student to the attention of management 
as a prospective employe. 

Miss Jackson said that the award for 
the scholastic year 1961-62 would be $1,- 
500. She also said that the Los Angeles 
club had taken a financial interest in 
the second choice for this year’s award— 
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a student at the University of California 
in southern California. 

The speaker at the luncheon on 
September 12 was Dr. Kenneth McFar- 
land, educational consultant of the 
American Trucking Associations, Inc. 

Membership Reports 

A. L. Peterson, traffic manager, Cen- 
tral Illinois Public Service Co., Spring- 
field, Ill., chairman of the ATC member- 
ship committee, reported that eight 
clubs had joined ATC since the 1960 
meeting, making the total number of 
member clubs 277 with a resident mem- 
bership of approximately 55,000 and rep- 
resenting 90 per cent of the traffic clubs 
eligible for membership. Mr. Peterson 
received a plaque in recognition of his 
years of service to that committee. 

Clubs which had joined since the pre- 
vious meeting were: San Antonio (Tex.) 
Traffic Club; Tri Cities Transportation 
Club, Richland, Wash.; Johnstown (Pa.) 
Traffic Club; North Suburban Traffic 
Club, Skokie, Ill.; Traffic Club of Greater 
Los Angeles; Mid Florida Women’s Traf- 
fic Club, Orlando; Sacramento (Calif.) 
Valley Transportation Club, and Na- 
tional Association of Freight Transpor- 
tation Consultants, Washington, D.C. 

The report of the sustaining member- 
ship committee, John J. Drap, president, 
Cleveland-Pittsburgh Freight Lines, 
Cleveland, chairman, showed 1,683 sus- 
taining members for the current year. 
That total was shown as rising steadily 
from 1,275 in 1957. 

The committee observed that regional 
sustaining membership committee chair- 
men, John H. Blair, of Boston; C. S. Bar- 
rett, of Jacksonville, Fla., and P. L. 
Smithburg, of Chicago, were doing out- 
standing jobs in obtaining members. 

Mr. Blair, general agent for the South- 





Traffic Club publications which 
won awards at the Philadelphia 
meeting of the ATC, and their edi- 
tors: 


First Division: Multi-page, Printed 
First award: “NOIBN’—Trans- 
portation Club of Milwaukee, 
James Schoenfied; second award: 
“MANIFEST’”—Milwaukee _ Traffic 
Club, R. B. Whitcomb. 
Paceleaders: “TRAFFIC CLUB 
NEWS”—Traffic Club of Kansas 
City, Mo., Hilton D. Scheller; 
“TRAFFIC TIDINGS”—Oakland 
Traffic Club, L. B. Harmon; “THE 
SAND HOUSE”—Birmingham 
Traffic and Transportation Club, 
M. C. Bowman; “TRANSPORTA- 
TION  TOPICS”’—Transportation 
Club of Kansas City, Art Ward, 
and “THE TARIFF’—Traffic Club of 
Newark, N. J., George E. Martin. 
Second Division: Multigraph, Etc. 
First award: “TRANSETTES’”— 
Women’s Traffic and Transporta- 


tion Club of Seattle, Mrs. Dottie 
Verdoorn; second award: “PITT- 





O-RAMA”—Women’s Traffic Club 
of Pittsburgh, Grace K. Voegler. 


Paceleaders: “TRAFFIC SIG- 
NALS”—Women’s Traffic Club of 
Memphis, Irma S. Terrell; “MILE 
HIGH TRAFFIC TOPICS”—Traffic 
Club of Denver, Clyde E. Jensen; 
“TODAY'S TRAFFIC WOMEN”’— 
Women’s Traffic Club of Greater 
Kansas City, Mo., Julia M. Erwin; 
“TRAFFETTE”—Women’s Traffic 
Club of Cleveland, Dolores Au- 
gust, and “GOLDEN GATE TRAF- 
FIC LIGHT”—Women’s Traffic Club 
of San Francisco, Kumi Fukuda. 


Third Division: Bulletins, 
Flyers, Etc. 

First award: “BULLETIN’—Traf- 
fic and Transportation Club of 
Broward, Fort Lauderdale, Fla., 
Dave Smith; second award: 
“TRAFFIC BITS”—Savannah Traf- 
fic Club, C. L. Adams. 


Paceleader: “TRAFFIC TOPICS” 
—Central Arkansas Transporta- 
tion Club, Little Rock, Ark., C. J. 
Mueller. 
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In this group are those who accepted certificates for traffic clubs which won awards in the 
club publication contest of the ATC. Not all of the clubs which received awards were repre- 
sented. Seated, (from left): R. M. Regan, for the Traffic Club of Newark; Jo Nancy Muick, 
for the Women’s Traffic Club of Pittsburgh; Caroline D. Elliott, for the Women’s Traffic Club of 
Oakland; Mrs. Lauretta Burchard, for the Women’s Traffic and Transportation Club of Seattle; 
Connie J. Cutietta, for the Women’s Traffic Club of San Francisco; David L. Smith, for the 
Traffic and Transportation Club of Broward, Fort Lauderdale, Fla. Standing: Loren Lundy, for 
the Transportation Club of Kansas City, Mo.; Hilton D. Scheller, for the Traffic Club of Kansas 
City; Rod Reilly, for the Milwaukee Traffic Club; James H. Schoenfeld, for the Traffic Club of 
Milwaukee, and A. S. Lucas, for the Birmingham Traffic and Transportation Club. 


ern Railway System at Boston, was the 
recipient of a $25 award established last 
year by R. Paul Yellen, assistant freight 
traffic manager of the Norfolk & Western 
Railway Co., at Cincinnati, as the in- 
dividual bringing in the most sustain- 
ing members. 

In his report as secretary of the ATC, 
Mr. Day said that 1961 had seen an in- 
creasing volume of mail to be handled 
in his office. He said that more than 
1,400 individual inquiries had been an- 
swered, 300 over the previous high. 


Club Awards 


E. F. Hamm, Jr., publisher of TRaFFic 
Wortp and chairman of the National 
Transportation Week campaign, was un- 
able to be present. His report of the 
campaign was distributed, and presen- 
tation of the plaques to the winning 
clubs was made for Mr. Hamm by Lewis 
W. Britton, executive editor of TraFrFric 
Wor.p. [The winning clubs are set out 
in an accompanying bor}. 

Judges of the entries in the campaign 
contest were Gerald W. Collins, manager 
of the transportation and communica- 
tion department, U.S. Chamber of Com- 
merce; Robert J. Test, assistant secre- 
tary of the Interstate Commerce Com- 
mission; Edwin Spencer, assistant to 
the director of public relations, Amer- 
ican Trucking Associations, and Jack 
Ragsdale, advertising manager, Associ- 
ation of American Railroads, all of 
Washington. 

Mr. Hamm reported less interest shown 
this year in buying the variouse adver- 
tising materials and that there was 
“marked decrease” in the number of 
scrapbooks entered this year. He said 
54 had been submitted in 1959; 39 in 
1960, and that this year there were 
only 17. 

Mr. Britton, as chairman of the ATC 
club publications committee, reported 
the adoption by the board of directors 
of a suggestion (made to Mr. Landis by 
a club official) that the judges for future 
years of the publications submitted in 
the contest be the editors of the winning 
club publications of the preceding year. 


In case an editor is not in attendance, 
an official of the club will be eligible to 
be a judge.[The winning club publica- 
tions are set out in an accompanying 
bor]. 

Among the matters considered at the 
meeting of the ATC board of directors 
on September 13 was the selection of a 
convention city for 1964 and for 1965. 
Various club delegations appeared be- 
fore the board to present the facilities 
of their cities for entertaining the con- 
vention. After hearing the delegations, 
the board voted to accept the invitation 
of St. Louis for the 1964 convention, and 
of Jacksonville, Fla., for the 1965 conven- 
tion. 

It was also decided that, at future 
conventions, no announcement of awards 
would be made on the first day of the 
convention, and that the announcements 
would be made and the awards presented 
on the second day. 

It was also agreed that the local club 
of the convention city would participate 
to the extent of 50 per cent in any 
profits yielded by the trade show. 


Santa Fe FFA Scholarships 


The Santa Fe Railway announced on 
September 12 that 22 California mem- 
bers of the Future Farmers of America 
had been chosen by FFA state officials 
to receive educational awards from a 
fund provided by the road to further 
vocational agricultural education and 
FFA work. 


Locomotive Now a Monument 


The Chesapeake & Ohio Railway pre- 
sented a_ retired steam locomotive 
September 17 to stand as a monument in 
a new recreation area in Logan, W.Va. 
Along with this, the C & O said it do- 
nated three miles of former branch line 
right of way, to be used for access to 
the park. M. I. Dunn, senior vice- 
president of the railway, presented the 
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gifts, which were accepted by Gov. W. W. 
Barron, of West Virginia. 


Arpaia Says Carriers Must 
Learn to Satisfy Public 


Or Face Economic Downfall 


Common carriers must learn how 
to satisfy the public “before they 
suffer total economic destruction as 
private enterprise,” said Anthony 
F. Arpaia, vice-president—interna- 
tional services of REA Express, at the 
annual meeting of the Middlewest 
Shipper-Motor C arrier Conference 
held September 20 in the President 
hotel, Kansas City, Mo. 


The title of Mr. Arpaia’s address was 
“The Common Cause of Common Car- 
riers.” He devoted the earlier part of 
his talk to suggesting that common car- 
riers of all types should work together 
to create a common carrier system re- 
sponsive to public needs rather than 
“concentration on activities which divide 
it and dissipate its strength and its 
appeal.” 

“There are certain clear warnings that 
an affirmative rather than negative 
attitude is imperative immediately, before 
the nation and the public suffer irrep- 
arable damage to its transport system,” 
Mr. Arpaia declared. 

“What is the climate which now sur- 
rounds the common carrier industry? 
Common carriers are more hamstrung 
by regulatory restrictions than all non- 
monopolv industries in the United States 
and at the same time a major portion of 
transport service is not subject to any 
kind of economic regulation. 


Ten ‘Indisputable Premises’ 


“The following premises are indisput- 
able: 

“(1) That the transport industry is 
probably as highly organized as any 
industry in the United States but is the 
most disorganized in its approach to 
common problems. 

“{2) That transportation is the most 
studied and the least understood of any 
of the factors which influence our daily 
living. 

“(3) That, although the problems of 
public transportation have been re- 
searched almost perpetually in the last 
15 years, no positive constructive action 
has been taken either by government 
or industry to reorient its present course. 
“(4) That regulated transport is per- 
Sistently losing ground to unregulated 
transportation. 

“(5) That public use of the service 
of unregulated transportation must mean 
that common carriage is becoming less 
salable. 

“(6) That regulated carriers are sub- 
ject to operational and price rigidities 
and inflexibility while unregulated car- 
riers are free and footloose. 

“(7) That lack of uniform regulation 
because of variable state requirements 
further impedes the ability of common 
carriers to perform economically and 
efficiently. 

“(8) That the true fundamental diffi- 
culties of the industry are buried away 
because petty squabbles have been mag- 
nified and have diverted the attention of 
the public. 

“(9) That no industry can gain stature 
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and thrive without sympathetic public 
understanding and good will. 

“(10) That understanding and good 
will are lacking because the public has 
become convinced that of all the indus- 
tries in the United States the one which 
is historically and legally imbued with 
the attribute of public service seems to 
demonstrate a total disregard of the 
public and national welfare.” 


Banding Together Urged 


Mr. Arpaia asserted that if there was 
no truth to those premises, “then a 
campaign should be conducted to over- 
come them.” If, on the other hand, he 
added, “‘there is truth behind these 
public judgments, the time has come for 
all geniune common carriers to band 
together and to do something about 
them.” 

He asserted that the area of traffic for 
common carriers was “becoming less and 
less fertile every day” and that the de- 
mand for transport service had grown 
and would continue to grow “as popula- 
tion and our economy expand.” 

“Legitimate private carriers have re- 
peatedly said that they would prefer not 
to perform the service for themselves,” 
Mr. Arpaia said. “Time is running out. 
True common carriers must find ways 
and means of satisfying the shippving and 
traveling public before they suffer total 
economic destruction as private enter- 
prise. 

“The elementary concept which has 
guided every business which has suc- 
ceeded has been to fill the needs of its 
customers, actual and potential. Perhaps 
our biggest trouble is that in the contest 
which has developed between carriers 
and between different forms of carriage 
we have forgotten this sample rule of 
economics. The result has been not to 
attract customers but to drive them away 
from all of us. 

“I have referred to the suspicious, dis- 
trustful and destructive attitude which 
prevails among various forms of trans- 
portation. In my opinion it has been 
due, in part, to desperation. When a man 
is desperate, he begins to lose some of 
his perspective and it is human nature 
to blame external factors.” 


Some Encouragement Noted 


Mr. Arpaia said there were encourag- 
ing signs “that the light is starting to 
penetrate.” He referred to the “big 
step” which he said the railroads took 
when they “forsook the need to route 
by rail and permitted REA to cooperate 
with any type of carrier that could help 
us make express service more attractive 
to the public.” He said another example 
was the campaign of the trucking in- 
dustry to “crack down on illegal truck- 
ing operations.” That, he said, was a 
definite public service in the interest of 
the entire regulated industry. 

“These are small beginnings,” Mr. 
Arpaia said. “More cooperation is ur- 
gently necessary if the common carriers 
are to help perfect a workable national 
transportation policy. It calls for aban- 
donment of the ‘special interest’ ap- 
proach.” 

The speaker said that regulated car- 
riers were not alone to blame because 
“the law puts them at a disadvantage 
against unregulated carriers.” 

He said that the “handcuffs of regu- 
latory policy must be removed, not for 
some but for all,” and that common 
carriers also suffered because of a lack 
of uniformity in regulation practiced by 
the various states. Varying standards 
of maximum axle weights and vehicle 


sizes, he said, raised the cost of opera- 
tion and prevented the industry from 
achieving maximum service at lowest 
cost. He added that “scrambled rate 
regulation does the same.” 

Mr. Arpaia asserted that the law 
should be addressed to conditions ex- 
isting in the 1960’s, “not in the 1890's.” 
However, he said that before a sound 
and realistic solution could be reached 
“facts must be precisely known and 
evaluated,” and he added that today 
less was known about transportation 
than of all the facets of our economic 
and social existence. 


Areas of Question 


He indicated lack of precise knowl- 
edge as to the amount of traffic handled 
by the regulated carriers, the private 
carriers, the exempt carriers or “the il- 
legal for-hire carriers.” He asked how 
the government could use rules for the 
conduct of a business without knowing 
what the effect of those rules had been 
and would be. eh. 

As to expenditures for highways, air- 
ports, and equipment for the various 
types of carriers, he asked how such 
expenditures could be planned without 
knowing “that these investments of pub- 
lic and private funds are capable of 
meeting the actual and potential de- 
mands of commerce and the national 
security, and that they are located where 
needed.” 

Mr. Arpaia asserted that planning at 
city, county, state and national levels, 
by carriers and by users, was necessary 
“for intelligent allocation of our re- 
sources.” Neither intelligent planning nor 
legislation “can take place if there are 
no reliable data upon which to base it,” 
he declared. 

After saying that the time was over- 
due for a scientific approach to the 
conduct of the business of transporta- 
tion, with necessary data obtained, Mr. 
Arpaia made the following recommenda- 
tion: 

“In the interest of avoiding further 
confusion and public expense, a mora- 
torium be declared on the making of any 
more general studies of the ‘transporta- 
tion problem’ until we are able to get 
precise information as to what we are 
talking about. In my view, unless and 
until we have the facts we are tripping 
over our own shadows. One of the rea- 
sons why public support for legislative 
action is absent is because real issues 
are concealed by a curtain of generali- 
ties.” 


Danger to Private Enterprise 


He said common carriage might dis- 
appear as a private enterprise “unless 
those who make up the industry get to- 
gether and formulate a sound, logical, 
uniform and reasonable plan for cor- 
rection.” 

He suggested that the time had come 
“to by-pass the canned stuff of the ‘pro- 
fessionals’ and to form a group of 
independent-minded, courageous, intelli- 
gent, selfless representatives of the 
common carrier industry who will ac- 
knowledge the truth.” The group, he 
said, could develop and present a plan 
to Congress and the public to restore 
common carriage and its service to the 
historic role “it has played in our na- 
tional growth and prosperity.” 

“Let’s forget all the champs, the ex- 
perts, the theorists, the agitators,” he 
added. “Let’s give the practical, high- 
minded and hard-headed realists a 
chance. I’ll bet they would do better in 
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less time than the mountains of studies 
have produced so far.” 


Miller Appointed to Head 
AAR Car Service Division 

E. Paul Miller has been appointed 
chairman of the car service division of 
the Association of American Railroads, 
effective September 
30. 


He will succeed 


Ralph E. Clark, 
who retires that 
day after nearly 


half a century of 
railroad service. 
Mr. Clark has been 
chairman since 
January 1, 1959 
(T.W., Sept. 16, p. 
50). 

Mr. Miller will be 
Succeeded as man- 
ager of the closed 
car section in the division by John H. 
Blose, now district manager of the divi- 
sion in St. Louis, Russell H. Buchanan, 
assistant district manager in Pittsburgh, 
will become district manager in St. Louis. 

Mr. Miller entered railroading in 1918 
at the age of 14 with the old Lake Erie 
& Western Railroad. In 1924 he went 
with the Detroit, Toledo & Ironton Rail- 
road. He joined the AAR car service 
division in 1943 as car service agent in 
Detroit. He became manager of the 
closed car section in 1958. 

Mr. Blose has been with the car serv- 
ice division since leaving the old Pere 
Marquette in 1939 after 16 years of serv- 
ice. He has held the St. Louis post since 
1957. 

Mr. Buchanan began his rail career in 
1923 on what is now a part of the New 
York Central System. He joined the 
AAR in 1936, moving to the Pittsburgh 
post at the start of this year. 





E. P. Miller 


Rail Grain Rate Reductions 
Called Aid to Coast Traffic 


(From Pacific Coast Bureau of Traffic World) 


Grain rate reductions approved re- 
cently by the transcontinental railroads 
should generate an additional 15,000 car- 
loads of wheat for export through Pacific 
coast ports in the next year, according 
to Palmer C. Macdonald, president of 
the Portland Freight Traffic Association. 

Not only would the reduced rates de- 
velop new traffic not being carried by 
the railroads at present, said Mr. Mac- 
donald, but they would also assist in 
developing new export markets in the 
Orient and throughout the Pacific which, 
he said, would materially cut down the 
national surplus. Continuing, Mr. Mac- 
donald, in a statement, said: 

“The importance of grain exports to 
Portland are pointed out in Commission 
of Public Docks’ studies which indicate 
that every ton of grain exported through 
Portland contributes $6.04 per ton to our 
area’s economy. Recent statistics indi- 
cate that over 1% million tons of grain 
are exported annually through Portland. 
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Total Columbia River exports are almost 
3 million tons per year.” 

The reductions approved by the trans- 
continental railroads were described as 
providing for a rate of 70 cents per 
hundredweight on wheat for export 
through Pacific coast ports from points 
originating west of the one hundredth 
meridian. 

Mr. Macdonald said that the recent 
reduction concluded more than 18 
months of “aggressive action” by the 
Portland Freight Traffic Association and 
other grain interests of the Pacific coast 
and midwest in seeking Pacific coast 
export rates. 


‘Pennsy’ President Calls 
ICC Rail Subsidy Proposal 


Counter to Nationalization 


The recent recommendation by 
the Interstate Commerce Commis- 
sion for short-term federal sub- 
sidization of essential rail passenger 
service is viewed by Allen J. Gree- 
nough, president of the Pennsyl- 
vania Railroad, as a “big step in the 
opposite direction from nationaliza- 
tion.” 


In fact, he said that the fear expressed 
by some that the ICC proposal would 
be a step toward nationalization ‘“com- 
pletely ignores the facts” because of gov- 
ernment subsidization of other modes 
of transportation and other segments of 
the American economy. 

Mr. Greenough presented his views on 
the subsidy question and made other 
comments regarding the railroad indus- 
try in a talk September 16 in Phila- 
delphia at a dinner concluding a two- 
day convention of leaders of the 
Brotherhood of Locomotive Engineers. 

First stressing that the railroad indus- 
try “is in a very bad way financially 
and is going to stay in a bad way until 
a lot of things drastically change,” the 
Pennsylvania president took note of the 
ICC’s 10-point program—including the 
subsidy—for helping the nation’s com- 
mon carriers, which the Commission re- 
cently presented to a Senate subcommit- 
tee (T.W., Sept. 2, p. 18). 


‘Mild, Conservative’ Plan 


“Now comes the ICC,” he said, “and 
suggests very mildly and conservatively 
that the federal government step in 
while passenger services are still alive 
and help keep them going until they can 
be restored to health. The Commission 
recommends a program of tax abate- 
ment and limited direct financial assist- 
ance. 

“We think the ICC recommendation is 
sound in concept. It recognizes an obli- 
gation on the part of the federal govern- 
ment to pay for a portion of the cost 
of maintaining railroad rights-of-way in 
a manner similar to that already done 
in the case of airways and highways. 

“Perhaps this is not the ideal ultimate 
solution, but it does recognize the fact 
that the railroads have suffered heavily 
because of the huge subsidies granted 
directly or indirectly to our competitors. 
Perhaps the better solution would be to 
adequately assess our competitors for the 


use of tax-built facilities. From a realis- 
tic standpoint, however, such action is 
utterly impractical of accomplishment in 
time to be effective. 

“The fear that the Commission’s pro- 
posal is a step toward nationalization 
completely ignores the facts. Everyone 
knows that the government is currently 
subsidizing farmers, home builders, air- 
lines, shipping lines and truckers, and 
yet we have heard no talk about na- 
tionalizing those important functions in 
our economy. To my mind, the ICC 
proposal is a big step in the opposite 
direction from nationalization.” 

But in the meantime, and addressing 
himself specifically to immediate needs 
of the railroads, he told the BLE officials 
there was a need for a “steady diet of 
mutual fact-finding and mutual states- 
manship.” 

“It’s the only way we are going to get 
government off our industry’s neck,” he 
said. “And it’s the only way we are go- 
ing to solve certain problems that only 
we ourselves can solve. Very frankly, I 
mean, in plain English, such problems 
as the modernization of work rules, 
mergers and the threat of nationaliza- 
tion.” 

Such problems, he said, were business 
problems of both management and 
labor. Then he turned to the specific 
problem of work rules. 

“You are under direct pressure to pre- 
serve railroad jobs,” he said, “and, as 
the phrase goes, ‘railroad labor’s hard- 
earned gains.’ We are under pressure to 
preserve the industry itself—which was 
hard-earned, too—and is the only source 
there is of railroad jobs. 

“In that connection I discount the 
power of make-work rules to really pre- 
serve jobs for any length of time. In the 
end such rules, in my opinion, can only 
destroy jobs by wasting the money that 
should and would otherwise be spent in 
creating new jobs that are needed. 

“TI think we have seen and are still see- 
ing a hideous example of that in the 
passenger services of some of our rail- 
roads. While you probably won’t agree, 
it is nevertheless my opinion that this 
situation has resulted in large measure 
from the pressure to preserve passenger 
services and jobs by forcing management 
to run hopelessly unprofitable trains in- 
stead of putting their money and efforts 
into trains and services that could be 
profitable. 

“Meanwhile, however, I think that be- 
tween us, with the help of the Presi- 
dential commission and a mutual desire 
to have the industry survive and grow, 
we are going to find solutions. But we 
mustn’t find them too late—or we might 
as well not find them at all because there 
might not be any industry to make use 
of them.” 


Furniture Warehousemen 


Slate Sessions on Moving 


Two conferences and nine half-day 
seminars on long-distance moving re- 
main on the fall schedule of the National 
Furniture Warehousemen’s Association 
with the conclusion September 22 in 
Cincinnati of the first two-day confer- 
ence. 

The other conferences are to take 
place October 10 in Tampa, Fla., and 
October 30 in Salt Lake City. 

In addition, the seminars on the long- 
distance moving expense control study 
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made by Armour Research will be pre- 
sented by the NFWA field staff, the as- 
sociation says. 

They are slated for October 3 in 
Casper, Wyo.; October 9 in Oklahoma 
City; October 13 in Little Rock, Ark.; 
November 6 in Philadelphia; November 
10 in Providence, R.I.; December 4 in 
San Francisco; December 8 in Los 
Angeles; January 24 in Topeka, Kan., 
and one for sometime in January in Iowa. 


Policies of Governments 
Blamed for Rail Troubles ' 
By Illinois Central Chief 


(From Chicago Bureau of Traffic World) 


Wayne A. Johnston, president of 
the Illinois Central Railroad, has ex- 
pressed the belief that federal and 
local governments “are on their way 
to destroying the American rail- 
roads” as private businesses. 


Mr. Johnston said that such a view 
probably would cause indignation “in 
the seats of government,” but he urged 
government officials “to look at what is 
going on” in the field of government 
spending for transportation facilities. He 
charged that governmental policies 
seemed to be directed toward “encourag- 
ing the inefficient in transportation.” He 
also equated governmental transport 
policies with the over-all growth of social 
welfare programs in the US. 


Addresses Chicago Meeting 


Mr. Johnston expressed his views on 
railroad problems and governmental 
policies in an address September 19 at 
the annual joint convention of the 
Roadmasters and Maintenance of Way 
Association and the American Bridge and 
Building Association. The convention, 
devoted to technical working sessions, 
was held in the Conrad Hilton hotel, 
Chicago. 


Railroads and Efficiency 


Despite technical advances and ad- 
ministrative quality, something had gone 
wrong with US. railroads, Mr. Johnston 
said. 

“What’s to be done?” he asked. “Is 
railroading really passé, out of touch 
with the times, incapable of competing 
with trucks and buses, airplanes and 
barges? 

“Definitely not! Those forms of trans- 
portation have their place. They do cer- 
tain jobs very well, even superbly; but 
none of them take the place of the rail- 
roads, none of them make the steel wheel 
and the rail outmoded. In fact, none 
of them can do the big transportation 
job as efficiently when all the costs are 
considered... . 

“No, the railroads are not in trouble 
because they are not good. They are in 
trouble almost entirely because of gov- 
ernment policies that have crippled the 
growth of railroads while nursing the 
growth of the competitors of rails.” 

Mr. Johnston said he was aware, that 
in criticizing government policy, he was 
singing a familiar song—one that had 
been heard before. He remarked that 
critics sometimes advised the railroads 
to “quit bellyaching” and “get out and 
fight instead of crying.” 

“We have been fighting,” he insisted. 
“There would not be any free enter- 
prise left in railroading if we had not 
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fought hard and long. But I say the 
time has come when the referee should 
take the horseshoe out of the glove of 
the other fellow. We’ll fight anybody 
‘fair and square,’ but the rules have to 
be the same for both sides... .” 

The railroad fight for equality, he 
said, was complicated by “an evil phi- 
losophy” which caused persons to ex- 
pect government help rather than to 
stand on their own. He mentioned re- 
cent news stories concerning the com- 
munity of Newburgh, N.Y., saying: 

“Most of you, I am sure, have read 
in recent months about the New York 
community of Newburgh that became 
concerned over the fact that one-third 
of its budget was going to relief pay- 
ments, and how that community tried 
to impose some sense in relief rules. The 
board of investigators had the temerity 
to suggest that a man on relief ought 
to do some work. . All over the 
country sensible citizens said—‘about 
time.’ But what a howl was raised by 
the politicians, to whom the loose spend- 
ing of tax money is an important source 
of power... .. 

“The Newburgh incident was an im- 
portant event. It revealed that you and 
I—and others like us—have a hard fight 
on our hands to keep government from 
substituting its help for our own self- 
help. . . . I bring up the Newburgh 
incident because of its similarity to what 
has been happening in transportation. 
We seem to have adopted a national 
policy of encouraging the inefficient in 
transportation at the expense of the ef- 
ficient. ... 

“I think the time has come to be frank 
in any discussion of railroads, just as 
there comes a time when the doctor 
has to tell someone in the family how 
seriously ill the patient is. 

“The troubles of the American rail- 
roads basically come back to one big 
cause—the competition of the Ameri- 
can government, particularly the federal 
government, but also the state and 
local governments. This is a hard-bolied 
statement, but it happens to be abso- 
lutely true. 


Rail ‘Destruction’ Foreseen 


“Government is on the way to de- 
stroying the American railroads as pri- 
vately owned and operated business con- 
cerns. If a man were to come from 
outer space and look at the situation he 
would conclude that railroads all over 
the world are owned and operated by 
the government, and obviously that was 
what the American government wanted 
here.” 

Mr. Johnston reviewed what he termed 
“the inequities of taxation, of regulation 
and of subsidized competition.” He said 
that those inequivies constituted “a sad 
story,” but one that everyone knew well. 
He mentioned the railroad industry’s 
“Magna Carta” and claimed it had the 
support of influential publications and of 
“a substantial part of the public.” 

“We have had the editorial support 
and we have the good will of a substan- 
tial part of the public,” he said, “but 
we have had very little action. We must 
find the way to galvanize all this good 
will into purposeful action. The best 
way I know for that to happen is for 
every railroad man to be a walking- 
talking salesman for our industry. As 
the evangelists say at revival meetings, 
‘Stand up and be counted.’ We can’t 
be lukewarm in our attachment to our 
railroads. If we believe in our industry, 
in its fundamental economy and effi- 


ciency, and if we believe in the jobs we 
do for our railroads, then we ought to 
stand up and be counted.” 


Herring Says Transport 
Census Is Necessary for 


Mobilization Planning 


Commissioner Clyde E. Herring, 
speaking at the fall meeting of the 
National Petroleum Refiners Associ- 
ation in Atlantic City September 14, 
said that recent estimates of inter- 
city tonnage moving outside regula- 
tion ran as high as 70 per cent of 
the total intercity freight traffic and 
added that the immediate trans- 
portation demands of this country 
in a time of emergency would not 
be met “if we are only able to ef- 
fectively use 30 per cent of our 
strength.” 


Commissioner Herring said that sta- 
tistics on transportation outside of regu- 
lation were non-existent as far as their 
value to any government agency for 
planning purposes was concerned. 

“The startling consequence,” he said, 
“is that only 30 per cent of our coun- 
try’s potential to move persons and 
necessary goods can be considered to be 
completely reliable and susceptible to 
national direction in the planning of 
such eventuality.” 

Continuing his presentation in advo- 
cacy of a national census of transporta- 
tion, Mr. Herring said: 

“Through economic regulation the 
ICC knows who are the common carriers 
of our country. We know where they 
are. We know what they can do. On the 
other hand, as regards the bulk of our 
transportation system we do not know 
who or how extensive are the unregu- 
lated carriers throughout the nation, 
where they go or what their capacity 
may be. 


Transportation Census 

“Over 12 years ago, a census of trans- 
portation designed to provide vital data 
of the nation’s needs in peacetime and 
wartime was approved by Congress. The 
census was to be taken every five years, 
but to date no funds have ever been 
appropriated to conduct it. Recent hear- 
ings have been held by a House subcom- 
mittee to determine whether or not in 
1963 such a census will be taken. The 
proponents hope that we will finally 
be able to fill the critical gaps in our 
present statistics as regards our trans- 
portation plant. 

“Whether a census in 1963 will be in 
time or not may turn out to be an aca- 
demic question with no one left to an- 
swer, but the facts are that today those 
government agencies and departments 
which are charged with the responsibility 
of planning for this nation’s survival and 
ability to fight back are lacking such 
vital data that would show the geo- 
graphic distribution of commodities, the 
means of transportation involved, and 
the relative volume handled by each of 
the various modes of transportation. In 
short, we know little of the inter-re- 
gional trade of our own country. We 
have no reliable data on the number of 
trucks, combinations and capacity and 
uses. 

“If the appropriate agencies of govern- 
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ment are to carry out their responsibility 
we must have adequate and accurate in- 
formation for, as every other national 
emergency has required of us, we must 
have the ability to transport the needs 
of our armed forces in an emergency. 

“Working under circumstances as they 
are and not as many would wish them to 
be, the ICC has participated in mobiliza- 
tion planning and has acted under the 
realization that, in the event of a na- 
tional defense emergency, primary re- 
liance would be placed on commercial 
transportation to move essential traffic, 
and that except under extreme circum- 
stances where it is infeasible, users of 
transportation should continue to deal 
directly with domestic surface carriers 
in the usual manner. 

“This means that beyond the role of 
government in coordinating and direct- 
ing over-all transportation efforts, the 
industry itself must be prepared to pro- 
tect its plant and equipment to the 
fullest extent possible, to continue op- 
erations under the most dire of situa- 
tions, and to rebuild its own capacity in 
the period of recovery. Government can 
only assist and provide the incentives for 
these measures. Industry must assure 
that it will have the continuing manage- 
ment, the trained personnel, the avail- 
able operating supplies, and the necessary 
protected plant and equipment to carry 
on.” 


Jet Plane Designed to Haul 
Passengers and/or Cargo 


A new interior arrangement for a 
projected jet transport plane to be 
known as the DC-8F “Jet Trader,” per- 
mitting a high degree of flexibility in 
the proportion of cargo and passengers 
carried, was announced by the Douglas 
Aircraft Co. at Long Beach, Calif., Sep- 
tember 19. 

Other major improvements over the 
initially announced design include in- 
creases in major gross weight and maxi- 
mum payload, the Douglas company 
says. 

Jackson R, McGowen, vice-president 
and general manager of the Douglas 
Aircraft Division, said these engineering 
developments would make the “Jet 
Trader” the “most consistently profit- 
able” airplane in service. 

“As now planned,” he said, “the DC-8F 
may be converted quickly into a variety 
of interiors to suit the flow of traffic— 
both freight and passenger—in sched- 
uled or charter operations. These range 
from an all-cargo configuration which 
will accommodate up to 94,668 pounds 
of freight to an all-passenger transport 
with 183 economy-class seats. 


Profitability Expected 


“We believe this flexibility will make 
the ‘Jet Trader’ the most consistently 
profitable airplane in commercial service 
and particularly useful in time of na- 
tional emergency.” 

The convertible interior, Mr. Gowan 
said, would help to solve the “one-way 
cargo problem which plagues air freight 
lines,” because with the DC-8F an oper- 
ator could carry a large proportion of 
cargo in one direction and reverse the 
proportion of freight and passengers on 
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the return flight if cargo was not avail- 
able in sufficient volume to make a 
profit. 

A demonstration DC-8F, now being 
built by Douglas, has these general 
specifications: 


Design gross (ramp) weight of 318,000 
pounds, up from 312,000, and a maximum 
take-off weight of 315,000, up from 310,- 
000 pounds; operating range of 4,000 
miles with 54 passengers, their baggage, 
54,500 pounds of cargo and normal fuel 
reserves, and a cruising speed of 575 
miles per hour. 

Exterior dimensions are identical to 
those of the latest Series 50 (turbofan) 
DC-8s, including the new wing leading 
edge. A forward cargo door measures 
85x140 inches. 


Removable Bulkhead 


Instead of a fixed bulkhead between 
the forward cargo and aft passenger 
sections, the “Jet Trader” now has a 
removable bulkhead which may be 
locked in at least four positions. These 
adjust the passenger section to seat 24, 
54, 84 or 114 passengers, with a pro- 
portionate reduction of cargo space, 
Douglas says, adding: 

“At the midway point of adjustment 
of the bulkhead, the DC-8F will carry 
84 passengers with six 81x110-inch pal- 
lets of cargo—a payload totaling 87,440 
pounds. Because of the greater density 
of freight, the payload increases as the 
passenger section is reduced. As an all- 


cargo transport, the DC-8F can carry 
91,113 pounds of palletized or 94,668 
pounds of bulk-loaded freight. Rollers, 
guide-rails and holding fixtures for 
cargo pallets are quickly removable.” 

Mr. McGowen said direct operating 
cost in the all-cargo configuration would 
be less than 4 cents per ton-mile for 
international routes and somewhat less 
for domestic service. 





RCCC Distributing Booklet 
In Support of S. 1197 


The Regular Common Carrier Confer- 
ence of American Trucking Associations 
is distributing a booklet, “Don’t Turn 
Back the Clock!” which the chairman of 
the conference says “tells any business- 
man or locality what must happen to the 
small producer or small consumer if the 
rate wars now raging are let to con- 
tinue” and unless S. 1197 is passed by 
Congress. 

The bill would amend section 15a(3), 
the rate-making rule of the interstate 
commerce act, to establish new criteria 
for determining the lawfulness of a com- 
petitive rate, including any tendency of 
the rate to cast an unjust burden on 
other traffic. 


The 31-page booklet contains the state- 
ment of Donald P. Kipp, president of 
Kramer Bros. Freight Line, Inc., of De- 
troit, when he testified in support of S. 
1197 before the Senate committee on 
commerce on August 9. 


In a message to members of the con- 
ference board of directors accompanying 
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the booklet, Michael P. Murphy, vice- 
president of the Gateway Transportation 
Co., Chicago, and chairman of the con- 
ference, said that the message must now 
reach “every business associate, shipper, 
chamber of commerce, locality in the 
United States.” : 

He urged each member of the board of 
directors of the conference “to take on 
this personal assignment in the period 
between now and the new Congress in 
January” and see that “the most active, 
influential friends you have” receive the 
booklet. 


Advisory Council Formed 


By Safe Transit Committee 


The National Safe Transit Committee 
has appointed four representatives of 
manufacturing and shipping companies 
to the newly formed National Safe 
Transit Committee Advisory Council. 

They are W. L. Newman, manager of 
the central packaging laboratory of the 
General Electric Co., Schenectady, N.Y.; 
J. P. O’Hanlon, manager of packaging 
for the Radio Corp. of America, Camden, 
N.J.; A. W. Gaulke, sales manager of 
the Package Development Corp., Mil- 
waukee, and P. W. Bush, superintendent 
of quality control for the Westinghouse 
Electric Corp., Mansfield, O. 

“The National Safe Transit Committee 
Advisory Council,” the committee said, 
“will provide that necessary close liaison 
between industry and the National Safe 
Transit Committee which will enable 
NSTC to continue to serve industry with 




































































. As Reported to Car Service Division of the Association of Ameri- 
Equipment Data can Railroads by Class I Railroads and Railroad-Owned 
and Controlled Private Refrigerator Car Lines 
REVENUE FREIGHT CARS 
Covered R.R. Class | RRO&C Total 
Box Hopper Gondola Hopper Flat Refg. Others Total Refg. All Cars 

NEW INSTALLED 

Aug. 1961 364 115 0 899 169 80 0 1,627 30 1,657 

Aug. 1960 1,261 139 488 1,409 200 82 0 3,579 349 3,928 

12 Months Ended Aug. 31, 1961 10,132 1,861 4,035 12,676 2,224 2,515 35 33,478]] 1,132 34,610 

12 Months Ended Aug. 31, 1960 15,779 3,036 6,127 15,452 1,845 2,572 112 44,923}] 1,351 46,274 
RETIRED 

Aug. 1961 2,613 30 582 2,419 79 *—3 198 5,918 379 6,297 

Aug. 1960 3,102 *—30 1,146 1,996 57 *—2,187 138 4,222]| 2,538 6,760 

12 Months Ended Aug. 31, 1961 33,385 77 13,146 31,836 252 *—327 2,897 81,266]] 4,777 86,043 

12 Months Ended Aug. 31, 1960 33,548 110 11,524 30,186 759 *—3,180 1,975 74,922) 6,594 81,516 
NEW ON ORDER 

Sept. 1, 1961 3,676 198 440 641 990 1,275 150 7,370 450 7,820 

Sept. 1, 1960 7,771 184 3,941 5,515 1,920 2,200 65 21,596 902 22,498 
OWNERSHIP 

Sept. 1, 1961 672,264 65,304 260,571 470,960 54,010 26,804 74,077 1,623,990]] 63,652 1,687,642 

Sept. 1, 1960 695,517 63,520 269,682 490,120 52,038 23,962 76,939  1,671,778]] 67,297 1,739,075 
AWAITING REPAIRS 

Sept. 1, 1961 58,571 1,765 36,040 46,853 4,014 2,398 3,929 153,570}] 3,840 157,410 

Sept. 1, 1960 55,335 1,305 33,144 49,644 3,065 1,683 3,770 147,946}| 3,087 151,033 
SERVICEABLE OWNED 

Sept. 1, 1961 613,693 63,539 224,531 424,107 49,996 24,406 70,148 1,470,420]] 59,812 1,530,232 

Sept. 1, 1960 640,182 62,215 236,538 440,476 48,973 22,279 73,169 1,523,832]| 64,210 1,588,042 








* Negative retirement indicates increase in ownership in excess of new installations, resulting from reclassification or transfer of equip- 


ment, purchase or lease of used equipment, etc. 
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a long-range pre-shipment testing pro- 
gram designed to further reduce in- 
transit damage and to eliminate exces- 
sive damage claims.” 


Warehousemen Deny Claim 
By Airline That Product 
Storage Costs 6% of Value 


The Merchandise Division of 
American Warehousemen’s Associ- 
ation has taken exception to an ad- 
vertisement of United Air Lines 
which it said stated that warehous- 
ing costs account for 6 per cent of 
product sales value. 


In a letter to W. A. Patterson, presi- 
dent of United Air Lines, Donald E. 
Horton, executive vice-president of the 
AWA division, said: 

“We have noted with considerable in- 
terest and concern, in Business Week, 
the full-page advertisement of United 
Air Lines’ Cargo sales division, in the 
second paragraph of which we find the 
following statement: ‘Although the cost 
of warehousing varies, United’s studies 
show that a conservative average for the 
cost is 6% of product sales value.’ 


‘Broad Generalization’ 


“We are of the opinion that the state- 
ment quoted is a broad generalization 
based on limited or exceptional circum- 
stances and it is definitely misleading to 
the shipping public. It looks suspiciously 
like the work of an over-enthusiastic 
copy writer. If United’s researchers insist 
on their 6 per cent figure, we respectfully 
suggest that there is serious error in 
their ‘conservative average.’ 

“We do not believe that there is any 
reason for the warehousing industry of 
the U.S. to get into a public quarrel with 
carriers of air freight. The facts are that 
very few of the commodities that norm- 
ally move through the commercial ware- 
houses of the United States are those 
that any reasonable person would expect 
would be shipped by air freight now or 
at any time in the foreseeable future. 
Our respective industries are really not 
at all competitive, yet some segments of 
the air freight industry continue in their 
advertising programs to use ‘warehous- 
ing’ as their whipping boy. We, of course, 
could really do the same thing in re- 
verse. For example, not too long ago 
one of the major air lines embarked on 
a ‘high warehousing cost’ advertising 
campaign. We were able to show them 
that in the case of some commodities it 
would be possible to ship by surface 
transportation and warehouse the goods 
for 40 years before the total cost would 
equal the cost of shipping by air freight. 
We did not make a public issue of it at 
that time and are happy to say that as 
a result of our suggestion, the theme was 
discontinued. 

“We believe that the commercial traf- 
fic executives of our country are a 
pretty intelligent lot and that they are 
able to separate the wheat from the chaff 
in the advertising that comes to their 
attention. We are not fearful, therefore, 
that those companies that normally and 
properly distribute through public mer- 
chandise warehouses are going to leave 
us and change to air freight. We are, 
however, concerned with the general 
public relations effect of references from 
reputable companies such as United Air 


Lines that warehousing is a costly or 
unnecessary function. 


Compares Costs 

“To give some substance to our con- 
tention, we attach a sheet showing com- 
parison of surface transportation and 
warehousing as compared with air 
freight in a theoretical shipment of 
cigarettes from Louisville to Chicago. 
If, in the example shown, we were to 
consider the actual warehousing costs 
alone, the percentage would be twelve 
one-hundredths of one per cent rather 
than United’s ‘conservative average’ of 
six per cent. 

“We can supply many more examples 
involving less expensive merchandise in 
which the interest on investment in in- 
ventory is considerably less, but felt that 
we should use a fairly high-value com- 
modity so that we not be accused of at- 
tempting to color our picture. 

“We are hopeful that our favorite air- 
line will be more specific in its future 
advertising and we welcome the oppor- 
tunity of cooperating with you to the 
end that your advertising dollar is more 
productively utilized.” 

The cost comparison to which Mr. 
Horton referred placed the cigarette case 
weight at 36 pounds; value per case at 
$107, and value per hundred weight at 
$300. The motor common carrier charge 
was shown as 60 cents per hundred 
weight, public warehousing charge at 
36 cents, and local delivery at 45 cents, 
amounting to $1.41. Including interest 
on investment at 6 per cent, the average 
turnover in warehouse of 15 days would 
be 75 cents for a total of $2.16 per 
hundred weight, Mr. Horton said. 

He then quoted Eastern Air Lines’ air 
freight charge as of March 14, 1961, as 
follows: Air freight, $4.20 per hundred 
weight; pickup at Louisville, $1.25, and 
delivery at Chicago, $2.00, for a total of 
$7.45 per hundred weight. 

The AWA also has disputed the claims 
made in advertisements of several other 
airlines. 


Fruit Growers Express 
To Add 300 TOFC Units 


The Fruit Growers Express Co., rail- 
owned refrigerator car line of Washing- 
ton, D. C., has announced that 300 addi- 
tional refrigerated trailers now on order 
will be available to its piggyback pool 
about October 1. 

The FGE said the trailers would sup- 
plement the 200 which it placed in serv- 
ice in the 1960-61 shipping season pri- 
marily for handling fresh citrus fruit 
and other perishable commodities from 
Florida origins to Baltimore, Philadel- 
phia, and New York metropolitan areas, 
with return southbound movement un- 
der plan III piggyback operation. The 
company added: 

“FGE now has more than $7-million 
invested in refrigerated trailers for 
piggyback service—the largest equipment 
pool of its kind in the country—and the 
indications are that the railroads have 
only begun to develop the traffic poten- 
tial of this new transportation med- 
rd 


Washington A S T &T Meeting 


The District of Columbia chapter of 
the American Society of Traffic and 
Transportation will hold its first fall 
meeting September 26 in the Burlington 
hotel. George H. Toole, chapter trea- 
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surer, will talk and show slides on his 
recent trip to East Germany and the 
Soviet Union. 


Shipper Board Hears Talk 
On Duties of Government 
Officials Toward Public 


Elected officials and administra- 
tive officers of the government must 
be brought to realize that they 
should protect the entire public, not 
just those represented by pressure 
groups, members of the Allegheny 
Regional Advisory Board were told 
September 14. 


They were addressed by R. J. Wean, 
president of the Wean Engineering Co., 
Warren, O., at the luncheon concluding 
their two-day eighty-fifth regular meet- 
ing in Youngstown, O. 

Mr. Wean indicated dissatisfaction that 
action he said the Administration had 
promised in connection with the ac- 
celerated depreciation privilege sought 
by carriers and others had been pigeon- 
holed in Congress for this year, and he 
went on to criticize other actions by the 
government. 

“Business, instead of being patted on 
the back and urged to greater efforts,” 
he said, “in general is being harassed 
by the Department of Justice’s actions 
and statements and also by investigating 
committees of various types. ... 

“The present attitude of politicians to- 
ward business reminds one of the at- 
titude that was so prevalent at the turn 
of the century, at which time all poli- 
ticians were sure all railroads were rich, 
would always be rich and could be a tar- 
get any time under the robber baron or 
monopoly label. It became the political 
thing to do to harass and tax the rail- 
roads. The present plight of the rail- 
roads is a clear indication as to what 
this can lead to. 

“Do the responsible politicians want to 
put business in general in the same 
condition in which the railroads find 
themselves today, thereby destroying 
basic source of income of the federal 
government of the United States, or is 
there some way in which the facts can 
be driven home to these responsible legis- 
lators to bring them to the point of 
aiding business rather than hindering 
business? 

“The greatest pressure group in the 
United States is the American public. 
Somehow they must be brought to realize 
that sanity must be returned to the fiscal 
policies of our federal, state and local 
governments, and the American people 
as a whole have every right to expect 
that the United States administrative 
officers, senators and congressmen will 
act as guardians of railroads as well as 
highways and waterways; that they will 
protect the great mass of people not 
represented by a pressure group; that 
they will protect our national honor, 
and, yes, that they will guard and protect 
our very lives.” 


Southwest Transport Seminar 


“Distribution With Imagination” is the 
theme chosen for the sixth annual 
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Southwest Transportation Seminar. It 
will take place October 27 in the Student 
Union Building on the campus of the 
University of Arizona in Tucson. 


Trumbull Made President 
Of Marathon Pipe Line Co. 


Nelson E. Trumbull has been made 
president of the Marathon Pipe Line 
Co., a wholly owned subsidiary of the 
Ohio Oil Co. Also elected to the sub- 
Sidiary’s board, Mr. Trumbull had been 
a senior planning associate in Ohio Oil’s 
forward planning division. 

Mr. Trumbull succeeds Jack H. Rice, 
recently appointed vice-president of sup- 
ply and transportation for Ohio Oil. 

Max L. Stanfield, heretofore manager 
of the Rocky Mountain region of the 
subsidiary, was made vice-president and 
a director of Marathon. Mr. Stanfield, 
who will be in charge of operations, will 
have headquarters in Findlay, O. 


Board to Study ‘Flag 
Of Convenience’ Issue 


A three-man board has been named 
by Secretary of Labor Goldberg to study 
the dispute of the “flag of convenience” 
issue—the registering of American- 
owned ships under foreign flags in order 
to avoid higher operating costs accruing 
in operations under the American flag— 
and to make recommendations to re- 
solve the controversy which complicated 
negotiations to end the recent maritime 
strike (T.W., July 8, p. 25). 

Not all of the seamen’s unions, nor 
all of the shipping companies, have 
agreed to the idea of a panel to study 
the situation resulting from efforts of 
American unions to organize seamen on 
the ships registerel under foreign flags. 

Named to the board to study the matter 
were W. Willard Wirtz, Under Secretary 
of Labor, Edward Gudeman, Under 
Secretary of Commerce, and Donald 
Strauss, a New York labor arbitrator. 

No time limit was set within which the 
board is to make its report. 


Interagency Steering Group 


To Study Aviation Policies 


President Kennedy appointed a six- 
man interagency steering committee 
September 15 “to direct a comprehensive 
study of the United States international 
air transport policies and programs.” 
The study is to be made in nine months. 

N. E. Halaby, administrator of the 
Federal Aviation Agency, was designated 
chairman of the committee. — 

Other members are Alan S. Boyd, 
chairman of the Civil Aeronautics 
Board; C. Daniel Martin, Under Secre- 
tary of Commerce for Transportation; 
Edwin R. Martin, Assistant Secretary of 
State for Economic Affairs; F. Haydn 
Williams, Deputy Assistant Secretary of 
Defense for Regional Affairs, and James 
P. Grant, deputy director for program 
and planning in the International Co- 
operation Administration. Appointed 
executive secretary was Kenneth R. 


Hansen, assistant director of the Bureau 
of the Budget. 

“The study,” said the White House, “is 
designed to help develop international 
air transport policies for the United 
States. It will consider the economic, 
political, military and prestige interests 
of the United States. 

“Special attention will be given to 
the operation of the bilateral agreements 
which govern virtually all scheduled U.S. 
air transport operation throughout the 
world.” 

Such a study was recommended Sep- 
tember 10 by a task force on aviation 
goals when it presented its report to the 
President (T.W., Sept. 16, p. 17). 


Riddle Takes Several Steps 


To Improve Freight Service 


The first phase in a program de- 
signed to streamline its scheduled air 
freight service was announced Septem- 
ber 14 by Riddle Airlines with the ap- 
pointment of new sales managers and 
sales representatives in various of its 
air freight centers. 

With October 1 as the target date for 
the innauguration of an expanded sales 
program, Lew Hester, director of sales, 
said another important phase of the 
program would be announced in about 
two weeks. 

Frank Siwicki has been made district 
sales manager with offices in Chicago. 
He was formerly with The Flying Tiger 
Line in Chicago and other midwest 
cities. 

Frank G. Clain, Sr. has been made 
district sales manager in Newark, NJ. 
Joining Riddle after 20 years of trans- 
portation and traffic assignments, in- 
cluding 10 years with Flying Tiger, Mr. 
Clain’s territory will include all of New 
Jersey north of Trenton. 

Angel R. Kerkado has been made dis- 
trict sales manager for San’ Juan, 
Puerto Rico. Mr. Kerkado was with Pan 
American World Airways in Puerto Rico 
for 12 years. 

Teaming with Mr. Kerkado in Puerto 
Rico will be two new sales representa- 
tives, Pete G. Sosa and Theodore Haile. 
Mr. Sosa joins Riddle after several years 
with various labor organizations, includ- 
ing the International Ladies Garment 
Workers Union. Mr. Haile has had ex- 
perience in warehouse packing and 
household goods movements, in which 
he will specialize in San Juan. 

Also joining the task force in San 
Juan will be Clark Hoffman, who as- 
sumes management of Riddle’s cartage 
service in Puerto Rico. Mr. Hoffman has 
operated two such companies of his own, 
one in Cleveland and another in Miami. 

Two other sales representatives have 
been added for Chicago and Boston. 
Joining the Chicago sales staff will be 
William F. Schwartz, who has been in 
trucking eight years. Peter Walter 
McTigue takes on the sales representa- 
tive assignment in Boston after several 
years in the air freight forwarder field. 


AST &T Group to Meet 


The “western workshop” of the Penn- 
sylvania chapter of the American Society 
of Traffic and Transportation has issued 
a call for a meeting the evening of Sep- 
tember 25 in the Governor’s Room of 
the Traffic Club of Pittsburgh in the 
Penn-Sheraton hotel. 

The call was sent to founder members, 
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The last of six “general rules 
of conduct” which Commissioner 
Joseph B. Eastman propounded 
in a speech before the American 
Transit Association at White 
Sulphur Springs, W.Va., Sep- 
tember 24, on “The New Era in 
Transportation,” was: “Keep 
fully informed in regard to all 
other modes of transportation and 
the opportunities which they pre- 
sent for coordination with your 
own form of transportation... .” 


* 


Three of the five members of 
the United States Maritime 
Commission created by the mer- 
chant marine act of 1936 were 
finally appointed by President 
Roosevelt after a three-month de- 
lay. The three were Rear Ad- 
miral Henry A. Wiley, former 
commander-in-chief of the Navy; 
Rear Admiral Harry G. Hamlet, 
former commandant of the Coast 
Guard, anl George Landick, Jr.. 
chief of the planning’ section of 
the procurement division of the 
Treasury Department. 

* 

The Railway Express Agency 
reported continued records for 
air express. It said all records 
for packages carried and revenues 
were broken in the first half of 
1936, the revenue being 75 per 
cent above the same half of 1935. 


* 

The world’s largest shipping 
contract became operative when it 
was signed by the government 
of New Zealand and four British 
shipping companies. The con- 
tract—calling for expenditure of 
$54 million over three years— 
was for the transportation of New 
Zealand meat, butter, cheese and 
other dairy products, wool and 
fruit to British markets. 
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certified members and candidates in the 
Pittsburgh-Wheeling-Youngstown area. 

Harry M. Corbett of the State Mutual 
Life of America and a member of the 
College of Life Underwriters, is to speak 
on the work and history of the CLU. L. 
L. Adams, assistant to the vice-president 
—traffic of the U. S. Steel Corp., will re- 
port on the G. Lloyd Wilson memorial 
seminar held September 6 as a prelude 
to the annual meeting the following day 
of the A S T & T in Philadelphia. 


Ohio Valley Board Hears 
L & N President, Panel 


On Prevention of Claims 


American railroads were presently 
in danger of expiring like George 
Washington, “without a struggle or 
a sigh,” William H. Kendall, presi- 
dent of the Louisville & Nashville 
Railroad said in a speech at the one 
hundred thirty-seventh regular 
meeting of the Ohio Valley Trans- 
portation Advisory Board, September 
13, in Louisville, Ky. 


Mr. Kendall said that the first Presi- 
dent of this country, on the last day 
of life was bled four times. “We may 
wonder,” said Mr. Kendall, “how long 
the life of General Washington might 
have been extended if, instead of being 
bled, he had been given blood trans- 
fusions and vitamins. 

“But no valid excuse can be made for 
the legislative practitioners who allow 
financial lifeblood of the railroads to 
flow away by neglect, or by application 
of theories based on a completely out- 
dated concept of transportation practice.” 

He said that the railroads had been 
the victims of “political malpractice,” 
and that unless the so-called remedies 
for transportation ills were changed, 
“railroads as a form of individual enter- 
prise are in danger of expiring.” 


Comment on Transport Study 


On an optimistic note, Mr. Kendall 
said that President Kennedy’s order for 
a study of transportation conditions was 
encouraging and that the study might 
point the way to improvement. 

“It should be recognized, however,” 
he continued, “that we have passed the 
point of tinkering and must get down 
to a basic and fundamental program, 
and do it quickly.” 

Mr. Kendall said the railroads, “anemic 
in a struggle against competitors who 
have fed on the sugary pap of subsidies,” 
still were subject to “the leech-like ap- 
Plication of taxes assessed at a higher 
level than those applied to other prop- 
erty.” Continuing, he said: 

“Competitors (of railroads) have been 
given artificial advantages while rail- 
roads were burdened and restrained from 
using their natural competitive weapons. 

“No valid reasons have ever been ad- 
vanced for the great giveaway program 
of the government in the field of trans- 
portation, with the possible exception of 
necessary aid to an infant industry, and 
certainly trucks, barges, and airplanes 
cannot now be put in that category.” 


Forecast of Loadings 
In a business session, the carloading 
forcast—for a 6.0 per cent increase in 
the fourth quarter as compared with the 
same three months of 1960—was pre- 


sented by H. H. Zureick, traffic manager 
of The Miller Co., Utica, O., and general 
chairman of the board. He said load- 
ings were expected to total 835,865, com- 
pared with 788,459 actual loadings in the 
fourth quarter of 1960. 

E. P. Miller, manager of the closed 
car section in the car service division 
of the Association of American Railroads, 
Washington, reported carloadings in the 
third quarter were starting to show im- 
provement, although, he said, they were 
below those for the same period last year. 
He noted that coal loadings were up 
nearly 2 per cent. He said piggyback traf- 
fic was continuing to increase, with 
originations averaging 11,000 cars a week 
this year, up 4 per cent over a year ago. 

The over-all supply of railroad cars 
was adequate to meet prospective re- 
quirements for the rest of this year, but 
the supply of box cars for the fall grain 
loadings might be “tight” because of 
crop increases, Mr. Miller said. 


Use of Freight Cars 

Efficient freight car utilization was 
urged by L. R. Kunkle, chairman of the 
board’s car efficiency committee and 
traffic manager, Kaiser Aluminum and 
Chemical Co., Newark, O. He also re- 
viewed the clean car campaign and 
elaborated on the definition of a clean 
car. He asked that receivers make cer- 
tain that the interior parts of specially 
equipped cars were replaced after com- 
pletion of unloading, pointing out that 
the value of such equipment was lost 
without such parts. Also mentioned as 
an important item was the replacement 
cost of parts which became bent, broken 
or otherwise separated from specially- 
equipped cars. 

In the meeting of the board’s less- 
carload committee it was asserted that 
there remained considerable opportunity 
for the rail carriers to improve the LCL 
service. Many shippers indicated they 
firmly believed that good rail LCL serv- 
ice was needed. 

A special feature of the meeting was 
a forum discussion on proper claim pre- 
vention activities by industry, the mod- 
erator being E. W. Guertin, supervisor 
of loss and damage prevention for the 
Pennsylvania Railroad at Indianapolis, 
Ind. 

Panelists were: A. C. Coyle, traffic 
manager, Johns-Manville Corp., Rich- 
mond, Ind.: R. W. Frnst, general traffic 
manager, General Plywood Corp., Louis- 
ville; W. H. Etzel, traffic manager, Louis- 
ville Tin & Stove Co., Louisville; Wayne 
S. Franklin, general traffic manager, 
Brown Forman Distillers Corp., Louis- 
ville; Herman H. Hahn, chief, freight 
claims branch, eastern traffic region, 
Military Traffic Management Agency, 
Pittsburgh; O. P. Kidder, traffic man- 
ager, Brown & Williamson Tobacco 
Corp., Louisville; L. R. McCampbell, traf- 
fic manager, Reilly Tar & Chemical 
Corp., Indianapolis; T. B. Rouse, Jr., 
traffic manager, Louisville operations, 
Anaconda Aluminum Co., Louisville; R. 
S. Thomas, traffic manager, American 
Laundry Machinery Industries Division 
of McGraw Edison Co., Cincinnati, and 
R. J. Tyler, general traffic manager, Tube 
Turns Division of Chemetron Corp., 
Louisville. 


Opposition to S. 1197 
The report of the board’s legislative 
committee was made by the committee 
chairman, James P. Haynes, manager, 
transportation division, Louisville Cham- 
ber of Commerce. The board voted to 
instruct him to notify Senator Magnuson 


53 


Transportation Week 


of Washington, chairman of the Senate 
commerce committee, and the other 
members of that committee, that the 
board opposed S. 1197, a bill to revise the 
“rate-making rule” (section 15a(3)) of 
the interstate commerce act. 

The board’s message to the Senate 
commerce committee was worded as fol- 
lows: 

“Ohio Valley Transportation Advisory 
Board, consisting of 1,950 members from 
the states of Ohio, Kentucky, Indiana, 
and West Virginia, in session assembled 
at Louisville, Ky., September 12 and 13, 
unanimously voted respectfully request- 
ing to be heard in opposition to Senate 
Bill No. 1197 and that no affirmative ac- 
tion on same be taken at this session.” 

The board also voted “continued op- 
position to the federal government’s 
going into the transportation business 
or subsidizing unprofitable operations in 
any form.” 

It was announced that the board would 
hold its next meeting December 13 and 
14 in the Netherland-Hilton hotel, Cin- 
cinnati. 


Rail Safety Mark Praised 


At Harriman Awards Dinner 


The US. railroads continued their 
fine safety performance in 1960, largely 
because of “unceasing ‘safety-minded’ 
efforts throughout the industry,” about 
200 persons present at the forty-second 
annual presentation of the E. H. Harri- 
man Memorial Awards were told Sep- 
tember 20. 

Speaking at the presentation ceremony 
held at the Hotel Roosevelt, New York 
City, James G. Lyne, chairman of the 
Harriman awards committee and editor 
of Railway Age, said that although no 
new records were set last year, rail 
carriers maintained their “top rating as 
the safest form of transportation in the 
United States today.” Chairman Everett 
Hutchinson, of the Interstate Commerce 
Commission, and a member of the Harri- 
man awards committee, presented the 
awards to the winning railroads (T.W., 
Sept. 16, p. 34). 

Recipients of the Harriman Gold 
Medals, awarded annually to the three 
lines with the best over-all safety re- 
cords, for 1960 were the Union Pacific 
Railroad, the Central of Georgia Railway 
and the Duluth, Missabe & Iron Range 
Railway—representing the large, medi- 
um-size and smaller lines, respectively. 

Mr. Lyne said travel by train in 1960 
was more than six times safer than 
by domestic airlines and 13 times safer 
than by motor vehicles, based on total 
passenger miles traveled per fatal acci- 
dent. 

Last year, he said, the railroads car- 
ried 235 million passengers a total of 
21.3 billion miles, the fatality rate ex- 
pressed in units per 100 million passen- 
ger-miles traveled, being .16. Thus, he 
said, “a traveler going by rail could 
have covered 626 million miles, or 25,000 
trips around the world, without fatal 
accident.” 

“While these figures serve to under- 
score what a truly outstanding safety 
performance has been achieved in travel 
by train,” he said, “they by no means 
are intended to belittle the safety pro- 
grams of other carriers. And no one 








54 


Transportation Week 


in the railroad industry can take com- 
fort in the cruel toll of fatal accidents 
recorded in travel by any carrier.” 

Saying that the railroads’ efforts to 
improve safety had been firmly estab- 
lished over the years, Mr. Lyne said 
great progress in improving rail safety 
had been achieved since the industry 
first instituted systematic safety efforts 
prior to World War I. By 1946, fatalities 
to all persons had been cut nearly in 
half, and injuries were down to one- 
third of the 1923 level, he said. 

“Even more impressive strides have 
been realized since World War II,” he 
said. “Currently, railroads record approx- 
imately one fatality for each three in 
1923, and only one person is recorded 
as injured for each six in that earlier 
year.” 


Faster Cargo Clearances 
Held Needed for Jet Age 


Government clearance procedures of 
international air freight shipments at 
gateway airports must be streamlined 
if full advantage is to be made of jet-age 
speed and productivity in the distribu- 
tion of good between nations, according 
to Harvey J. Wexler, economist for the 
Air Transport Association of America. 

Speaking September 13, in San Fran- 
cisco to U.S. and Canadian government 
inspection agency officials and airline 
foreign commerce experts, Mr. Wexler 
explained: 

“As our aircraft operate faster and 
faster, it is necessary to speed up and 
streamline other distribution elements, 
thus ensuring that the various segments 
of the distribution cycle are kept in bal- 
ance We find that the time a 
shipment is actually airborne is but a 
fraction of the total transportation time 
. . . Of vital importance is the amount 
of time required for processing at gate- 
ways. 

“It is readily apparent that if the 
advantages of air shipment are in part 
nullified by time-consuming and costly 
delays on the ground, international air 
freight’s growth, development and public 
usefulness will be seriously inhibited.” 

He said that “just as jets are bringing 
people and places closer together, like- 
wise shippers and customers are being 
drawn closer and closer,” and he added: 

“I look forward to a vastly expanded 
fleet of airfreighters. With such new 
aircraft and greatly expanded volumes 
of traffic, costs could be reduced, thus 
further expanding the amount of air 
freight traffic carried. 

“The airlines have developed improved 
materials-handling systems and equip- 
ment. Each of these helps, but cannot be 
expected to solve everything. Stream- 
lined procedures, expanded facilities and 
increased personnel by the governments 
for facilitation are necessary to keep 
pace with the jet age.” 

Another speaker, John T. Logan, as- 
sistant vice-president of Trans World 
Airlines, dealt with jet passenger prob- 
lems, saying that jets could cross time 
zones so fast that the airlines were 
drastically limited as to periods of the 
day in which to schedule flights. 

“It becomes obvious, therefore,” he 
said, “that airline schedules must be 


designed in response to justifiable public 
demand. The empty seats on a given 
flight can never be sold again—they are 
like yesterday’s newspaper.” 


James C. Nelson Discusses 
‘Competitive Aspects of 
Transportation Taxation’ 


In a paper delivered at a session 
of the National Tax Association in 
the Olympic hotel, Seattle, Wash., 
September 8, titled “Competitive 
Aspects of Transportation Taxation,” 
James C. Nelson, professor of eco- 
nomics at Washington State Univer- 
sity, said that federal, state and 
local governments should _ study 
long-standing issues and policies, in- 
cluding equipment and plant de- 
preciation policies, “that have weak- 
ened the railroads and contributed 
to inefficiencies in transport.” 


Prof. Nelson’s paper was presented at 
the fifth general session on “Taxation 
of Transportation” of the fifty-fourth 
annual conference on taxation of the 
National Tax Association. 

Throughout his paper, Prof. Nelson 
was concerned with the result in terms 
of total social cost of the competitive ef- 
fect of unequal taxation of railroads 
and pipelines, and other modes of trans- 
portation, and of the lack of user charges 
or inadequate user charges for publicly- 
financed transportation facilities. 

After reviewing the factors leading to 
the choice of a mode of transportation 
by users, Prof. Nelson said: 

“Consumer’s choice under current 
competitive conditions in transport works 
to satisfy the needs of shippers and 
travelers in the best manner, given the 
rate and service alternatives available 
to them in transport markets. But does 
it work for maximum social gain, as the 
process often draws traffic from the 
more efficient modes to the less efficient 
modes and handling the total transport 
requirements of society takes more re- 
sources than would be necessary under 
more efficient arrangements. 

“In almost precisely the same manner, 
rational consumers’ choice can result in 
a similar uneconomic working of compe- 
tition between modes of transport if the 
entire additional resource costs required 
to produce some transport services, or 
the services of some modes, are not in- 
cluded in the prices quoted to the users, 
or for that matter, in the costs associ- 
ated with do-it-yourself alternatives. 

“The principal cases involving failure 
to include all resource costs among car- 
rier costs to be priced out in the trans- 
port service markets are (1) the lack 
of any user fees for ways and terminal 
services provided by government to 
water carriers and to air carriers for 
airway services, (2) the inadequacy of 
some highway user fees, airport user 
fees, and aviation fuel taxes, if these be 
considered user fees for airways, for 
covering the long-term marginal costs of 
way and terminal services provided by 
the public, and (3) the lack of incre- 
ments in user fees, or in general taxes, 
to cover payments for the general serv- 
ices of government comparable to the 
property taxes paid for such services by 
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the railroads and pipelines on their 
privately-owned ways.” 

After discussing various aspects of 
the effect on pricing of transportation 
services where there was “distortion” be- 
cause of lack of, or inadequate, user 
charges, and indicating the difficulty of 
encompassing in the evaluation all of the 
economic and social factors involved, 
Prof. Nelson said the questions could not 
be answered in a short paper “except to 
say that such real problems should re- 
ceive far more consideration than in the 
past. He concluded his paper as follows: 

“Combined with adjustments the rail- 
roads must make, such as more aggres- 
sive and widespread competitive pricing, 
a policy of applying universal user fees, 
more adequate user fees, and property- 
tax equivalents or selective tax exemp- 
tions can be helpful to the short- and 
long-run competitive ability of the rail- 
roads and to the achievement of a more 
economical division of traffic. In par- 
ticular, tax adjustments to equality with 
other types of property or tax exemp- 
tion, where justified, can be a consider- 
able factor in preserving marginal rail- 
way services and in inducing moderniza- 
tion investment in them as in the case 
of the Long Island Railroad since 1954. 
If the competitive ability of the rail- 
roads is strengthened by deliberate 
measures that are economically defensi- 
ble such as when subsidies are removed 
from a transport mode no longer in 
the infant-industry stage, the rediver- 
sion of traffic that results will be 
in the interest of total economy in trans- 
port. Certainly, with a lagging railroad 
industry throughout the postwar period 
of high prosperity, with railroad bank- 
ruptcies again a reality, with the threat- 
ened or actual loss of irreplaceable rail 
services, and with the plain inadequa- 
cies of other modes of transport, useful 
as they are in many spheres, it behooves 
government, both federal, state and 
local, to take another look at long-stand- 
ing issues and policies, including equip- 
ment and plant depreciation policies, 
that have weakened the railroads and 
contributed to inefficiencies in trans- 
port.” 


John W. Terreforte Dies; 


Was Warehousing Executive 


John W. Terreforte, 64, executive 
vice-president of the American Chain 
of Warehouses, Inc., died August 31 in 
New York City. 

The organization announced that 
Henry H. Becker, formerly western 
manager, had been appointed executive 
vice-president and western manager, re- 
maining in Chicago. Martin J. Tuohy 
was appointed eastern manager and 
Mrs. Helen Hodges Terreforte, widow 
of Mr. Terreforte, was appointed assist- 
ant secretary and office sales manager. 

Mr. Terreforte had been connected 
with the American Chain 32 years. 

Mr. Becker has been with the organi- 
zation 12 years. 


Cargo Handling Exposition 
Set for Philadelphia in ‘62 


On conclusion of the second water- 
front showing in New York City of 
transportation and materials handling 
equipment, the sponsoring organization 
has announced completion of plans for 
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the third annual Cargo Handling Ex- 
position to be held in September, 1962, 
in Philadelphia. 

“Our show this year attracted not only 
more exhibitors than participated in the 
first exposition at pier 1 in 1960, but 
the individual displays were more color- 
ful and unique” (T.W., Sept. 16, p. 35), 
said Harry D. Hunter, exposition chair- 
man. “Also, our attendance total of 
approximately 7,000 persons was com- 
posed of many high echelon representa- 
tives of the transportation industry. 

“Spurred by this gratifying response, 
we look forward to an even bigger show 
in 62 at Pier 4, South, at the foot of 
Chestnut Street, near downtown Phila- 
delphia.” He added that a railhead was 
nearby for a “versatile demonstration 
area.” 


Port-Shipping Coordination 
Urged in Navigation Talks 


Coordinated planning of shore and 
shipping facilities to improve vitally 
needed port operations was among the 
propositions advanced at the twentieth 
International Navigation Congress held 
in Baltimore September 11 through 19 
(T.W., Sept. 16, p. 32). 

Herbert Ashton, transportation con- 
sultant of Washington, D.C., who com- 
piled a 12-nation report submitted to the 
delegates, said that port operations 
which contributed a disproportionate 
share of the total time lost in transit 
pointed up the need for new mechanized 
techniques which could reduce transit 
time and improve the use of investment 
capital. 

He also reported a need for fitting the 
design of structures to the character of 
the cargoes hauled, and pointed out that 
other methods of improving port facili- 
ties included increased use of fork-lift 
trucks and containers and a trend to- 
ward standardizing those mechanisms 
throughout international trade circles. 
He remarked, additionally, that technical 
papers did not seem to focus enough 
attention on labor problems which were 
involved when part facilities were mod- 
ernized, standardized and automated. 

Another report, urging the adoption of 
world-wide regulations on the handling 
of nuclear powered vessels in ports, was 
submitted by Maj. Gen. K. D. Nichols, 
(U.S. Army, retired). 

New salvage techniques were examined 
in a report submitted by Comdr. W. L. 
Marshall, director of ship salvage and 
damage control for the Navy Depart- 
ment. 

Braxton B. Carr, president of the 
American Waterways Operators, Inc., 
submitted a general report on a number 
of technical papers dealing with push- 
towing techniques, which brought out, 
among other things, that push-towing 
offered greater efficiency in the applica- 
tion and use of horsepower; offered op- 
portunities for greater labor productivity, 
and that further study of the method 
appeared desirable. 

Other experts called for stricter navi- 
gation regulations, wider channels, better 
safety equipment on vessels and wider 
use of trained navigators as means of 
eliminating navigation hazards on 
waterways. 


DNA Scholarship to AAT 


Lenape chapter No. 58 of the Delta 
Nu Alpha Transportation Fraternity, 


Bridgeton, N.J., has awarded a full 
scholarship to Edward Palmieri, of Ham- 
monton, N.J., for study at the Academy 
of Advanced Traffic in Philadelphia. 


Tucker Favors Over-All 
Policy-Making Rather 


Than Case-by-Case Basis 


Asserting that there had been con- 
siderable criticism of the Commis- 
sion for determining policy for the 
most part on a case-by-case basis, 
Commissioner William H. Tucker 
said September 14 that “certainly, 
the sheer number of cases which 
have had to be decided by each 
member of the Commission in the 
past has not been conducive to com- 
prehensive policy planning of gen- 
eral transportation matters.” 


Speaking at the seventy-first regular 
meeting of the New England Shippers 
Advisory Board, in Bretton Woods, N.H., 
Commissioner Tucker said that as the 
Commission was able to reserve more 
and more time at the Commission level 
for top policy matters, he hoped it would 
be “in a position to institute more 
ex parte proceedings in necessary and 
appropriate instances, to promulgate 
regulatory interpretations and guide- 
lines in advance of actual cases or con- 
troversies.” 

“The institution of proceedings in 
advance of individualized controversy for 
the purpose of regulatory interpretation 
and evolving guidelines to industry cer- 
tainly brings into focus the ultimate 
mission of an administrative agency,” 
Commissioner Tucker said. 

“I believe the Commission is moving 
toward greater use of this type of ap- 
proach. There are some sections of the 
interstate commerce act dealing with a 
variety of problems which presently au- 
thorize and permit this type of proceed- 
ing. And, of course, the Commisison 
may institute general studies of particu- 
lar matters. But there is some serious 
limitation of this approach where there 
are related cases before the Commission 
subject to the application of the quasi- 
judicial process. Viewing this, I am hope- 
ful that Congress may see fit to explore 
the possible usefulness of amending the 
act to emphasize, extend, and further 
define the power of the Commission in 
instituting proceedings in advance of 
specific cases or controversies for the 
purpose of promulgating regulatory in- 
terpretations and policies on matters of 
general transportation importance. 

“In discussing this it is difficult not to 
consider the present role of the Com- 
mission in regard to mergers and con- 
solidations. Here again there is much 
yardage between the holders of differ- 
ing opinions regarding the Commission’s 
role. Some have suggested that the Com- 
mission’s function must be solely judicial 
—others suggest that there is a present 
need for ex parte studies by the Com- 
mission of the possible results of mer- 
gers and consolidations as economic 
remedies for the ills of the railroad in- 
dustry. 

“The legislative history of the various 
amendments to the interstate commerce 
act is in itself of considerable interest 
as it relates to different periods of the 
country’s economic progress. The Com- 
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mission has been authorized in some 
periods to permit huge combines of rail- 
roads as a means of curing the rail- 
roads’ problems. It has been authorized 
at other times only to regulate rates, 
and let the railroads cure their own 
ills. I have no observations on this at 
this time other than to emphasize that 
this again is a most vital issue in which 
one can certainly expect re-examination 
by the Congress of the Commission’s 
most constructive role. At the same time, 
I must also observe that we who are 
charged with the responsibility of carry- 
ing out the established policy of the law 
cannot approach any problem without 
an awareness of related problems. To 
capsule each controversy or case within 
itself is to destroy the ultimate mission 
of the administrative tribunal. 


‘Survival’ of the New Haven 


“It is with this concept in mind that 
I have suggested to you that it would be 
a mistake to treat the transportation 
problems of New England with a geo- 
graphically-limited approach. By the 
same token, the New Haven Railroad’s 
ultimate survival depends not only on 
its reorganization process, and not only 
by reason of local and state govern- 
mental activities. Its survival to a great 
extent must be based on the extent of 
recognition given by the users—shippers 
as well as commuters—to the proposition 
that the New Haven Railroad is an in- 
tegral part of our national transporta- 
tion system. The Commission in effect 
found this to be a critical fact in its 
recent report dealing with the problems 
of the New Haven. But, in and of itself, 
that finding will not ultimately deter- 
mine the fate of that road. The real 
question very much to be directed to 
those who are here tonight is—as time 
goes on will the Commission’s finding 
reflect the activities, needs, and voice of 
the shippers and users of the nation? 

“I have every confidence that the 
users of transportation will accept their 
share of our obligations—that they will, 
by freedom of choice, help to build—that 
they will not grab at what is available 
for today, but that they will use for to- 
day with an eye on what must be avail- 
able tomorrow. 

“Perhaps my tone here might be called 
over-optimistic. But I am constantly re- 
minded of the warning of General 
George C. Marshall to foreign aggressors 
that although democracies are apt to 
move slowly, when they act it is with 
great force and resolution. I am not at 
all hesitant to apply this concept to 
every problem before America—including 
that of strengthening and maintaining a 
transportation system soundly surviving 
on freedom and on free enterprise. This 
is a pertinent observation because, in 
the American scheme of things, regula- 
tion is a tool to achieve an end—here, 
an efficient and healthy free enterprise 
industry; regulation is never an end in 
itself.” 


TWA Jets to Egypt, Israel 


Trans World Airlines says it will begin 
direct SuperJet flights to Cairo and Tel 
Aviv on October 29. There will be three 
round’ trips weekly to Cairo, via Lis- 
bon, Madrid, Rome and Athens, plus 
two a week via Paris, Rome and Athens. 
Tel Aviv will have three round trips a 
week, via Paris, Rome and Athens. 
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Basic Transport 
Questions . . . A Symposium 
By Lewis W. Britton 








Which Road for Transportation — 


Private Management, or... ? 


his is the fourth in a series of 
interviews by means of which 
TRAFFIC WORLD is soliciting an- 
swers from transportation leaders to 
basic questions that may be weighed 
in a new series of studies of the 
transportation industry. The objec- 
tive is to gain some idea for the 
transportation industry of the un- 
derlying philosophy which ought to 
guide these further studies to make 
them more fruitful than past studies 
have been. 


Mr. Flint, aside from holding an 
important traffic management posi- 
tion, is chairman of a special ad- 
visory committee on Interstate Com- 
merce Commission practices and 
procedure established by the ICC. 
He is also chairman of the special 
administrative procedure and legal 
services committee of the National 
Industrial Traffic League, and a 
member of the League’s legislative 
committee. He speaks, therefore, as 
one having special interest and com- 
petency in the field of transport 
regulation. 


A bill has been introduced in Congress 
which would permit the President to 
remove a member of an independent 
agency if the member “frustrated” the 




















President’s program. Would not passage 
of this bill amount to abandonment by 
Congress of its authority over agencies 
which have traditionally been considered 
arms of Congress and whose policies 
are determined by Congress? 


I am unable to become greatly dis- 
turbed at the provisions of S. 1842 which 
would permit the President to remove 
one member of an administrative agency. 
The purpose of this authority is to en- 
able the President to establish an agency 
membership majority of his own party 
affiliation. It does not, as the question 
suggests, empower the President to re- 
move any member whose policies or 
actions are not pleasing; it confines the 
removal to the member (of the wrong 
party affiliation) having the least time 
remaining of his appointed term. 

I don’t think this is a necessary pro- 
vision, and I am inclined to disfavor 
it simply because it implies there should 
be at least a partial turn-over of agency 
personnel with each change of adminis- 
tration. I think we get better regulation 
with a greater continuity of member- 
ship. On the other hand, it must be 
appreciated that in all the acts creating 
the regulatory agencies there are so- 
called bi-partisan provisions, which for 
all practical purposes assume that the 
party in power will establish at the 
earliest opportunity a majority of mem- 
bership on these commissions. S. 1842 
would simply advance the opportunity 
to do this. 

My personal feeling is that so long 
as we have a two-party government the 


Sam H. Flint, general traffic manager, 
The Quaker Oats Co. 


bi-partisan provisions of the regulatory 
acts should be fully observed. During 
the Eisenhower administration these 
provisions were frequently frustrated by 
appointment of nominal Democrats who 
however had overtly supported the Re- 
publican candidates. I suspect some 
wounds were opened which are going 
to be a long time healing, and it is 
entirely possible that as a result there 
will be a greater turnover than would 
otherwise be expected. 


Do you believe that the reorganization 
act should be amended so that it would 
be clear that reorganization plans sent 
by the President to Congress must deal 
only with agencies in the Executive 
Branch or with executive duties which 
Congress has entrusted to independent 
agencies? 


No, I do not believe this is necessary. 
The reorganization act has been on the 
books most of the time over a period 
of about 13 years in substantially its 
present form. It is difficult, if not im- 
possible, to draw such a fine line be- 
tween what the President may submit 
and what he may not submit. I think 
we are perfectly safe in relying on the 
Congress to call a halt if the President 
seeks to trespass too much on the pre- 
rogatives of the legislative branch. 


One criticism which has been levied at 
administrative agency procedure is that 
the agencies proceed on a “case-by-case” 
basis. Is there any other method the 
independent agencies could follow in 
applying the policies expressed in their 
acts to the asserted rights of either 
carriers or shippers? 


Yes, I very definitely think there is, 
and there is evidence progress in this 
direction will be forthcoming shortly. 

There are all sorts of disadvantages 
in the ad hoc or case-by-case approach 
to regulation. It obviously produces in- 
consistencies. It spawns additional liti- 
gation and thereby results in delays. It 
frequently deprives the public of the 
benefits of the expertise of the agency. 
In other words, when the regulatory 
body confines itself to deciding narrow 
issues and fails to ennunciate broad 
policies it doesn’t give carriers and users 
alike a proper idea of where they stand 
or a proper guide for future conduct. 

There are at least two ways in which 
policy-making or affirmative regulation 
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may be undertaken. First the commis- 
sions could anticipate the formulation 
of issues which inevitably would result 
in litigation and could institute investi- 
gations or rule-making proceedings 
bringing before them at one time all the 
related issues and all the interested 
parties. 

A second method would apply to those 
cases where litigation has already begun. 
When it becomes apparent the same or 
similar issues are coming before the 
agency in several different proceedings 
the commission could well consolidate 
these cases into a single proceeding and 
perhaps at the same time institute an 
investigation of its own to increase 
flexibility of handling. 

Of course there is nothing new about 
these ideas. The Interstate Commerce 
Commission has used both approaches 
to a limited extent in the past. I just 
think much more of this should be done. 

The important thing is that the proper 
vehicle must be provided for policy- 
making. It is dangerous for a commis- 
sion to decide individual cases and then 
invoke the doctrine of stare decisis in 
all future cases involving similar issues. 
I am a great believer in policy making 
where there is a sufficiently broad basis, 
and I think it must come if the com- 
missions are going to cope with an ever 
expanding case load. 


Does any real advantage in the public 
interest accrue in the cases of those in- 
dependent agencies for which the Presi- 
dent has the right to appoint chair- 
men? 

This is a difficult question. From the 
standpoint of logic there are obvious 
benefits from Presidential appointment 
of commission chairmen. In the first 
place, the bulk of the chairmen’s re- 
sponsibilities are administrative in 
nature; for efficient performance a real 
executive is required, whereas such 
executive ability is certainly not a re- 
quirement for a commission member 
confined to decisional responsibility. 
There is, too, the obvious advantage of 
continuity in administrative programs. 
And one would expect better coordina- 
tion between federal agencies if the 
President had “his man” at the head 
of each. 


Despite all the logic, I am afraid of 
it, and I hope the ICC does not get 
infected. It just doesn’t make sense that 
Presidential appointment of the chair- 
man does not carry with it an oppor- 
tunity for executive department control 
of or influence on an agency’s handling 
of cases. 


The record of agencies having Presi- 
dentially-appointed chairmen for the 
past several years does not particularly 
recommend it as a cure-all. 

Perhaps the sensible alternative would 
be election by the agency of a chairman 
for a three-year period or even longer. 
In any event, the automatic rotation 
plan should be discarded. 


Should there be consideration given now 
to adjustment of the competitive situa- 
tion between the railroad industry and 
the motor carrier, water carrier and 
air carrier industries which use fed- 
erally-supported facilities and, for the 
future, as between the air carriers and 
the motor carriers of property? 


Of course consideration is being given 
to this problem and it has been given 
for a long time. The trouble is, nothing 
has been done about it. 


Water/rail competition is currently the 
most serious matter. There has never 
been any question in my mind water 
carriers—or for that matter anyone 
else using government provided facilities 
—should pay a reasonable charge and 
I mean a charge which not only would 
pay for the maintenance of the facility 
but should amortize its cost over a rea- 
sonable period of time and pay for the 
cost of the public’s capital while it is 
tied up in the facility. These user 
charges would necessarily be reflected 
in the rate structure of the for-hire 
carriers and in the operating costs of the 
private carriers. The railroads’ competi- 
tive disadvantages would obviously be 
lessened, but there would also be an 
important result which I rarely hear 
mentioned. You see actually there are 
only a limited number of big companies 
which derive any real benefit from these 
government-provided waterways, so while 
we are always talking about unfair 
competition between the carriers, I think 
the important thing from the stand- 
point of fairness is that these non-car- 
rier industry people ought to start re- 
paying the government for some of the 
special benefits they have been enjoying 
so long. 

It is much more difficult to determine 
to what extent.motor carriers are not 
paying a fair portion of the cost of 
facilities provided by the government 
to them, but as we look into the future, 
I think we certainly can foresee a 
peculiar position for the motor carrier 
in this argument. There is little doubt 
the motor carrier will be confronted 
with intense subsidized competition from 
the air freight carriers. 


Is there any validity to the view which 
has been advanced, that the anti-trust 
laws could take the place of the present 
regulatory scheme in the field of trans- 
portation? 


I have the utmost sympathy for re- 
stricting or reducing the amount of 
regulation for the transportation in- 
dustry. I also have the utmost respect 
for the gentlemen who have been the 
principal advocates of substituting anti- 
trust laws for the interstate commerce 
act. However, for a number of reasons, 
I cannot agree. 


In the first place, I have often 
wondered if people in the transporta- 
tion industry realize just how much 
other industry is regulated. When trans- 
portation people say, “Let the transpor- 
tation industry operate the way the rest 
of the industries do .. .” do they mean 
that transportation wants to be sub- 
jected to the provisions of the Robinson- 
Patman act? Does transportation wish 
to be regulated by the Federal Trade 
Commission, by the Securities Exchange 
Commission, by the Food and Drug Ad- 
ministration and any number of other 
agencies which operate under statutes 
in many respects more restrictive than 
those which apply to the transportation 
industry? 

As a matter of fact, transportation has 
specifically sought to avoid regulation 
under anti-trust statutes and by other 
governmental agencies. Section 5a (the 
so-called Bulwinkle act) is there to re- 
lieve the carriers from the operation of 
the anti-trust laws with respect to rate- 
making agreements. Section 20a of the 
interstate commerce act is there at least 
partially to relieve the carriers of regu- 
lation by the Securities Exchange Com- 
mission as well as various state agencies. 
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I concede there is validity to the com- 
plaint transportation suffers more from 
initial interference than does other in- 
dustry, not only because of the Com- 
mission’s power to suspend rates, but 
also because carriers must obtain Com- 
mission authority before proceeding with 
mergers and various other transactions. 
Certainly we need to find some workable 
way to give the carriers more freedom 
to act, and to accelerate the handling 
of cases which must be decided by the 
Commission before the carrier can act. 
But even here there are two sides to 
the coin. Although the carrier may be 
delayed for many months in establishing 
a price, at least it can proceed confi- 
dently thereafter, whereas other in- 
dustry sometimes finds only many 
months after a price change or a merger 
that its action cannot be sanctioned and 
it may be confronted either with sub- 
stantial penalties or with a requirement 
for divestiture. 


In view of the studies under way in 
the regulatory field, what steps might be 
taken to preserve the area of free enter- 
prise now remaining or to enlarge that 
area by some curtailment of regulation? 


It seems to me it is not so much 
a question of preserving free enterprise 
as it is a question of preserving our 
for-hire transportation system. While 
I would favor by reflex action the cur- 
tailment of regulation, mature thought 
takes me in the opposite direction. 


I agree with many who believe the 
most effective steps we could take to 
preserve our free enterprise for-hire 
transportation system would be to with- 
draw the exemptions from regulation 
which have mushroomed far beyond 
what was originally contemplated. I 
mean, of course, the part II agricultural 
exemptions and part III bulk commodity 
exemptions. 


Of course, there are also some op- 
portunities to pull in our regulatory 
horns and they should be explored. I 
would like very much to see a more 
liberal rule of rate making, but I am 
frank to say I cannot suggest anything 
which might not cause confusion, un- 
certainty and delay, which are among 
the horrible results we could expect from 
enactment of S. 1197. Maybe we would 
be better off to let the rate-making rule 
stay as it is for another few years. 


But I do think there are a number of 
little harassing requirements which ought 
to be taken off the books. An outstand- 
ing example is the fourth section. Repeal 
of section 4 would do nothing to the 
substantive regulatory law, but it would 
just get rid of a completely unjusti- 
fied impediment to rate making. 


There are some other silly things, like 
the commodities clause, which we should 
eliminate, and then there are a number 
of requirements which should be loosened 
up in the light of our expanded economy. 
I have in mind broadening the exemp- 
tions for transfers of motor carrier 
operating authority, for issuance of 
securities, et cetera. 


In other words, while I agree we should 
have no more regulation than is neces- 
sary, I also feel we should have no less 
than is necessary to produce and pre- 
serve a good for-hire transportation sys- 
tem. 
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Legislative News 


Smathers Introduces Bill 
As ‘Starting Point’ Against 
‘Gray Area’ Motor Carriage 


Legislation designed as a “starting 
point” in arresting “gray area” mo- 
tor carrier operations has been in- 
troduced by Senator Smathers, of 
Florida, who has asked that truck- 
ing, water and rail interests make 
comments on the bill before Con- 
gress reassembles in January. 


Senator Smathers, chairman of the 
surface transportation subcommittee of 
the Senate commerce committee, intro- 
duced his bill (S. 2560) on September 
15, telling the Senate: 

“Hearings conducted this session before 
the subcommittee on surface transporta- 
tion indicate that present law is not 
adequate. Despite a recent increase in 
the level of penalties assessable, illegal 
transportation continues to drain an 
ever-increasing amount of traffic from 
the legitimate rail, truck and water 
carriers. 


Fines Are Insignificant 


“The fines imposed under present law 
are insufficient and in the words of a 
‘gray area’ trucker merely make it a 
little more expensive to do business. 
These fines are ultimately passed on 
to the shipper. 

“I should add that these illegal opera- 
tors represent more than a diversion of 
income from the carrier who obeys the 
law. That alone would be serious enough 
in view of the economic crisis in which 
all our regulated modes of transporta- 
tion find themselves. But the shipper, 
too, who obeys the law and uses a legit- 
imate carrier finds himself at a disad- 
vantage in relation to his competitor 
who uses illicit truckers. 

“A continuation of this situation is 
leading to economic jungle warfare and 
it undermines respect for the law and 
further discourages our regulated, legal 
transportation system. 

“This is a problem of extreme serious- 
ness. I hope that between now and the 
time Congress reconvenes in January 
that each of us will take the opportunity 
to discuss this matter with the leading 
railroads, truckers and water carriers 
in our states in order to learn of the 
urgency of affirmative action to stop 
this growing threat to our transporta- 
tion industry. 

“In the interim, I am _ introducing 
proposed legislation which is an out- 
growth of our hearings to serve as a 
first step in improving present con- 
ditions and the law in the field of trans- 
portation. This proposal does not pre- 
tend to be the final solution to this 
problem, but it can be utilized as a 
starting point. 


Comments Are Asked 
“At the same time, I am calling on 
the representatives of the trucking, 
water carriers and railroad industries as 
well as state officials and shippers to 
meet with the subcommittee staff on 


surface transportation during the recess 
to make suggestions and offer amend- 
ments to this proposed legislation, and 
if need be to assist in drafting addi- 
tional legislation for introduction early 
next year. All legitimate operators have 
a common interest in this problem that 
supersedes intermodal squabbles in the 
transportation industry.” 

Senator Smathers then provided a sec- 
tion-by-section analysis of his bill. He 
said: 

“Section 1 would amend section 202(b) 
of the interstate commerce act to estab- 
lish uniformity in state regulation of in- 
terstate motor carriers. Approximately 
35 states now require that ICC-cer- 
tificated carriers register their operating 
rights in the state before conducting 
business in the state. 

“Thus if a carrier is stopped and is 
found to be carrying a regulated-type 
commodity but he has no authority to 
transport such a commodity he is in vio- 
lation, not only of the interstate com- 
merce act, but of the state law as well. 
The proposed provision has a dual pur- 
pose: First, encourage these efforts by 
State officials, and, second, establish uni- 
form standards so as to reduce the bur- 
den on those lawfully engaged in inter- 
state commerce. 

“Section 2 would amend section 222(b) 
so as to provide that any person injured 
by certain violations of the interstate 
commerce act would be able to obtain 
an injunction against the violator. Under 
this amendment, violations of the act 
which now occur by persons who do not 
hold a certificate, permit or license could 
be enjoined by the courts. 


Civil Forfeiture Provisions 


“Section 3 would amend section 222 (h) 
of the act so as to make the civil for- 
feiture provisions applicable to unlawful 
operations and safety violations and to 
substantially increase the amount of the 
forfeiture. The Commission testified 
that such an amendment would be help- 
ful in efforts to ‘eliminate unlawful and 
questionable leasing arrangements.’ 

“Section 4 would amend section 226 of 
the act to require registration of certain 
information with the ICC by vehicles 
engaged in the hauling of commodities 
made exempt by section 203(b) (6)— the 
so-called agricultural exemption. Addi- 
tion of such a provision would aid the 
gathering of information by the Com- 
mission as well as provide a basis for 
more effective enforcement of safety 
and other regulations. 

“This is not in any way intended to 
restrict legitimate carriage of agricul- 
tural-exempted commodities. The farmer 
must have transportation facilities avail- 
able to him to get his produce to the 
market place. 

“Section 5 would amend sections 402, 
406 and 410 of the act to bring the rates, 
charges, rules and practices of forwarders 
engaged in the handling of used house- 
hold goods within the regulatory author- 
ity of the ICC in the same manner and 
to the same extent as motor common 
carriers subject to part II and freight 
forwarders handling other commodities 
subject to part IV. The language pro- 
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posed also provides for the granting of 
‘grandfather’ rights to existing exempt 
freight forwarders of used household 
goods.” 


Senate Group Once Again 
Votes to Postpone Action 
On S. 1197 for This Year 


By a one-vote margin, the Senate 
commerce committee voted Septem- 
ber 15 not to reconsider its earlier 
decision against taking any further 
action this year on S. 1197, the con- 
troversial bill to amend the rate- 
making rule of the interstate com- 
merce act. 


The vote on September 15 was 9 to 
8 against reconsidering. 

On August 25, the committee voted 
12 to 3 to put off further consideration 
of the bill until next year, but on 
September 12 the members agreed to vote 
again September 15 (T.W., Sept. 2, p. 
46). 

In the most recent action, the nine 
members voting against reconsideration 
were Senators Smathers, of Florida; 
Thurmond, of South Carolina; Lausche, 
of Ohio; McGee, of Wyoming; Schoeppel, 
of Kansas; Butler, of Maryland; Case, 
of New Jersey; Morton, of Kentucky, 
and Scott, of Pennsylvania. 

On the other side were the chairman, 
Senator Margnuson, of Washington, and 
Senators Monroney, of Oklahoma; Pas- 
tore, of Rhode Island; Yarborough, of 
Texas; Engle, of California; Bartlett, of 
Alaska (main sponsor of the bill); 
Hartke, of Indiana, and Cotton, of New 
Hampshire. 

The bill—subject of 12 days of hear- 
ings between May and August—would 
establish new criteria in section 15a(3) 
of the act for determining the lawful- 
ness of a competitive rate, including any 
tendency of the rate to cast an unjust 
burden on other traffic. 

Testimony in favor of enactment of 
S. 1197 was presented at the hearings 
by trucking interests, the Teamsters’ 
Union, the American Waterways Oper- 
ators, the Inland Waterways Common 
Carriers Association, the Great Lakes 
Ship Owners Association and the Labor- 
Management Coastwise Conference. 

Opposing enactment were railroads, 
rail brotherhoods, the Interstate brother- 
hoods, the Interstate Commerce Com- 
mission itself, the National Farmers 
Union and numerous shipper interests. 

Daniel P. Loomis, president of the As- 
sociation of American Railroads, issued 
a blunt statement when he was in- 
formed that the Senate committee had 
planned to consider the bill anew on 
September 15. On Sentember 13, he said: 

“It is extremely difficult to understand 
the announced intention of the Senate 
commerce committee to resume consid- 
eration next Friday of the infamous 
S. 1197, which is strongly supported by 
Teamster President Hoffa. 

“After public hearings brought forth 
bitter opposition to this bill, which 
would effectively stop the growth of rail- 
road piggybacking and deny shippers the 
savings from reduced rail freight rates, 
the Senate committee formally an- 
nounced that it had decided by vote of 
12 to 3 to postpone any action on the 
bill until the next session of Congress. 

“Relying on this statement, the rail- 
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road industry and other opponents of 
this price-rigging measure were justified 
in letting their guard: down. The effort 
now, in direct contradiction to the 
August 25 announcement, to jam this bill 
through in the closing days of Congress 
has caused alarm throughout the trans- 
portation industry and if successful will 
cause great harm to the already hard- 
pressed railroads.” 


Rep. Bennett Scores ICC 
For ‘Inadequate Handling’ 
Of Rail Merger Problem 


The ranking Republican member of 
the House interstate and foreign 
commerce committee, Representative 
Bennett of Michigan, has again criti- 
cized the Interstate Commerce Com- 
mission for “inadequate handling of 
the railroad merger problem” and 
has declared that rather than merg- 
ers there should be an expansion of 
transport capacity. 


Representative Bennett made his com- 
ments in remarks inserted in the 
Congressional Record of September 
16. He took the occasion to review what 
the ICC had done since he introduced a 
resolution (H.J. Res. 355) in March to 
suspend the Commission’s authority to 
approve mergers until 1963 (T.W., April 
8, p. 60). Introduction of that resolution 
drew from the ICC chairman, Everett 
Hutchinson, the statement that the Com- 
mission did not intend to take action on 
pending merger application, with two 
exceptions, until almost that time in any 
event. 

But Representative Bennett said on 
September 16: 

“In the four months since Chairman 
Hutchinson expressed this view, how- 
ever, ‘the Commission has proceeded 
with its handling of the various merger 
applications before it at what I can 
only describe as an almost frantic pace. 


Seaboard-ACL Case 

“One of the most shocking evidences 
of this was the Commission’s flat re- 
jection of a request by the anti-trust 
division of the U.S. Department of Jus- 
tice for a few weeks’ additional time 
to prepare its case for the public interest 
in the Seaboard-Atlantic Coast Line 
merger case... . 

“The Commission on other occasions 
recently has apparently shown a similar 
indifference to the needs of adversely 
affected railroads and others for ade- 
quate time to prepare their case in the 
pending proceedings. I must therefore 
assume that such undue haste and lack 
of adequate concern for full development 
of the public interest viewpoint in op- 
position to railroad mergers is a true 
reflection of a basic ICC policy.” 

Representative Bennett also took issue 
with a statement by Chairman Hutch- 
inson that the ICC was policing the 
stock purchases of the various railroads. 

“The fact is,” Representative Bennett 
said, “that although, as Chairman 
Hutchinson says, the ICC does have 
considerable powers to act to prevent 
illegal acquisition of control of one rail- 
road by another, the record of the pro- 
ceedings in both the C & O-B & O 
merger proposal and in the struggle be- 
tween the Southern Pacific and Santa 
Fe for control of the Western Pacific 


shows that such illegal action has been 
going on, even at the very time Mr. 
Hutchinson’s letter was being written. 

“The anti-trust division of the Depart- 
ment of Justice has made formal charges 
before the Commission in these two 
cases that the railroads involved have 
violated the interstate commerce act by 
actually acting to acquire control 
through stock ownership without first 
obtaining ICC approval as the law 
clearly requires. 

“Although I am advised that the 
Commission is now considering these al- 
leged illegal activities, it certainly has 
been tardy in policing them. It is evi- 
dent, too, from other reports of re- 
cent railroad stock purchases widely 
reported in the daily press that this 
provision of the law is being openly 
ignored by other railroads as they strug- 
gle to protect themselves in the mad 
scrambling for railroad control between 
rival financial interests which the cur- 
rent railroad merger movement has stim- 
ulated. ... , 

“It seems clear to me that the time 
has come when we must reappraise our 
present policy of encouraging a shrink- 
age of the nation’s railroad network 
through mergers as was advocated when 
an excess capacity existed temporarily 
in a depressed economy more than 20 
years ago. 


“All the evidence now points to the 
fact that, rather than a contraction of 
transport capacity through mergers, we 
must act swiftly to take steps to expand 
such capabilities if we are not to be 
caught dangerously short of adequate 
rail transportation within a compara- 
tively few years. 

“Moreover, we must remember that 
real shortages of rail capacity during 
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RAIL TRANSPORTATION 


H.R, 9294, relating to the income tax 
treatment of certain net operating losses 
suffered by railroads. By Representative 
Keogh, of New York. 


H.R. 9301, to provide for payment of 
interest on overtime compensation owing 
to employes of the Alaska Railroad. By 
Representative Westland, of Washington. 


MOTOR TRANSPORTATION 


S. 2560, to provide standards in an at- 
tempt to arrest “gray area” motor car- 
rier operations (see story). By Senator 
Smathers, of Florida. S. J. Res, 137, to 
authorize the Secretary of Commerce, 
in cooperation with Alaska, to undertake 
a study relative to a highway construc- 
tion program in Alaska. By Senator 
Gruening, of Alaska, and others. Also: 
H. J. Res 572, Representative Rivers, of 
Alaska. 


GENERAL TRANSPORTATION 


S. 2573, to prohibit certain activities by 
labor unions which may have the effect 
of restraining trade or commerce in in- 
dustries engaged in transportation of 
persons or property (see story). By Sena- 
tor McClellan, of Arkansas, for himself 
and Senators Byrd, of Virginia, and Ben- 
nett, of Utah. 
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World War II showed conclusively that, 
if the railroad mergers advocated in 
1930s had been put into effect, our na- 
tion would have had a near disastrous 
lack of rail capacity during the war 
years. ‘Today’s tense international situ- 
ation makes the lesson to be gained from 
this past experience all the more sig- 
nificant. 

“For these reasons, I do not believe 
that we can allow the present clearly in- 
adequate handling of the railroad mer- 
ger problem under present law to drift 
much longer and without doing irrep- 
arable harm to our national future. 

“Because of the developments since my 
resolution was introduced, as I have 
cited them here, I am now all the more 
convinced the need for immediate ac- 
tion by the Congress to protect the pub- 
lie interest in this vital matter.” 


House Okays Appropriation 
Bill Minus Funds to Pay 


Defaulted New Haven Loans 


The House—following recommen- 
dation of its appropriations com- 
mittee that funds to honor guaran- 
ties on defaulted New Haven Rail- 
road loans be withheld for the time 
being—passed and sent to the Sen- 
ate on September 15 the first sup- 
plemental appropriation bill (H.R. 
9169) for fiscal 1962. 


Three days later, as the Senate ap- 
propriations committee had the bill 
under consideration, President Kennedy 
transmitted a request to Congress ask- 
ing supplemental funds for the Federal 
Aviation Agency, the National Capital 
Transportation Agency and _ various 
other agencies. 

As for the New Haven loans, the 
House committee had issued a report 
rebuking the Interstate Commerce Com- 
mission for authorizing the government 
guarantee of the loans because, the 
committee said, it appeared doubtful 
that the loans were made consistent 
with good business judgment (T.W., 
Sept. 16, p. 62). Thus, it recommended 
temporarily withholding appropriation 
of $14.7 million for repayment “to point 
up to the ICC the need of giving more 
consideration to these back-door spend- 
ing loans in the future.” 

Otherwise, the bill as passed carried 
sums of $40,000 for the new Federal 
Maritime Commission, $10 million to pay 
railroad unemployment benefits in- 
creased earlier in the year, $42.5 million 
to begin the newly authorized mass 
transport loan program, and $150 mil- 
lion for federal matching grants-in-aid 
for airport work. 

Then, after the House passage, Presi- 
dent Kennedy requested appropriation of 
$75 million for the FAA for the first 
year of the three-year extension of the 
federal airport grant program and $2,- 
720,000 for the National Capital Trans- 
portation Agency. 


Alaska Rail-Highway Report 


Printed copies of “Transport Require- 
ments for the Growth of Northwest 
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North America,” the report submitted to 
the Senate commerce committee in May 
by the now-defunct Alaska International 
Rail and Highway Commission,” have 
been made available by the Government 
Printing Office (T.W., June 3, p. 57). The 
report, designated H. Doc. 176, Volumes 
1-3, may be obtained for $11.50 a set 
from the Superintendent of Documents, 
Government Printing Office, Washington 
25, D.C. 


‘Protection’ of Dual Rates 
Extended to Oct. 15; Action 


Taken on ‘Permanent’ Bill 


The Senate and House both ap- 
proved legislation September 14 to 
extend to October 15 the period in 
which so-called dual rates of steam- 
ship conferences may be continued 
under temporary “protection” of 
law. On the same day, the Senate 
passed, with numerous amendments, 
a different version of a bill already 
approved by the House to “legalize” 
the dual-rate system permanently. 


With the latest in a series of tem- 
porary congressional extensions of the 
dual-rate “protection” due to expire at 
midnight September 14, the Senate 
wrote the extension language into a bill 
(H.R. 3156) the House had already 
passed dealing with a Panama Canal Co. 
matter. Shortly after the Senate action, 
the House accepted the amendment, 
thus giving another month’s “grace” 
period to dual rates. The President 
signed the bill September 16. 

Earlier, after debate spread over two 
days, the Senate gave final approval to 
its version of the permanent dual-rate 
bill (H.R. 6775) and asked for a confer- 
ence with the House. 


Senate Bill Criticized 

As reported out by the Senate com- 
merce committee, H.R. 6775 drew criti- 
cism from several foreign ship lines, 
from Attorney General Robert Kennedy 
and from Senator Kefauver, of Tennes- 
see (T.W., Sept. 16, p. 61). The Attorney 
General and the senator objected to the 
committee version on the ground anti- 
trust safeguards had been eliminated 
from the House version. When the Sen- 
ate finally passed the bill, it adopted six 
of a number of amendments offered by 
Senator Kefauver. 

The legislation is designed to Offset a 
Supreme Court decision in 1958 that one 
such steamship conference system was 
illegal, thus casting doubts on the legal- 
ity of dual rates of all conferences. 

The first Kefauver amendment 
adopted provides that the Federal Mari- 
time Commission disapprove any confer- 
ence rate, fare or charge found, after 
hearing, to be so unreasonably high or 
low as to be detrimental to United 
States commerce. This was written in 
where section 15 rate agreements are 
dealt with. These the FMC may permit 
to become effective on compliance with 
filing requirements in section 18(b) of 
the bill, where such rate agreements are 
explanatory of dual rates covered by 
section 14(b) of the bill. 

Another amendment adopted provides 


that “any contract, amendment or mod- 
ification of any contract not permitted 
by the commission shall be unlawful, 
and contracts, amendments and mod- 
ifications shall be lawful only when and 
as long as permitted by the commission; 
before permission is granted or after 
permission is withdrawn it shall be un- 
lawful to carry out in whole or in part, 
directly or indirectly, any such contract, 
amendment or modification.” 


Breaches of Contract 


Also adopted was a Kefauver amend- 
ment deleting section 6 from the bill. 
This section would have allowed con- 
ference lines and other persons subject 
to the act to give the conference or any- 
one named by the conference (a neutral 
body) information to determine whether 
a shipper or consignee breached his 
agreement with the conference or its 
members, to determine whether a con- 
ference member breached the agreement 
or to compile cargo statistics. 

Still another amendment adopted 
would permit the use of a dual-rate 
contract after notice and hearing. The 
amendment merely added the word 
“hearing.” 

Another amendment would permit port 
authorities, municipalities and _ state 
governors to complain to the FMC re- 
garding a conference rate believed to be 
discriminatory. 

Also adopted was an amendment relat- 
ing to the bulk commodity exemption 
from dual-rate contracts. The change 
provides that a dual-rate contract may 
exclude cargo of the contract shipper 
which is loaded and carried in bulk with- 
out mark or count except liquid bulk 
cargoes, other than chemicals, in less- 
than-full-shipload lots. 


Ship Officials Pleased 


Passage of the Senate bill drew im- 
mediate favorable comment from H. B. 
Luckett, traffic vice-president of Ameri- 
can President Lines and vice-chairman 
of the American Steamship Committee 
on Conference Studies, and Ralph B. 
Dewey, president of the Pacific American 
Steamship Association. 

“The Senate action today,” Mr. Luckett 
said, “is good news but we are not out 
of the woods yet. The Senate bill is a 
great improvement over the objectionable 
House bill passed in July.” 

In a joint statement with Mr. Dewey, 
he praised the floor leadership of Senator 
Engle, of California. 

“Senator Engle,” they said, “not only 
demonstrated a remarkable technical 
knowledge of a complex subject, he used 
to good advantage the long experience 
of other west coast senators, principally 
Senators Magnuson [Washington] and 
Kuchel [California] in pursuing the floor 
debate and in the cloakrooms.” 


Reduced Airport Aid Bill 


Sent on to White House 


A bill to extend the federal airport act 
for three years with a total authorization 
of $225 million was cleared for the White 
House when the House and Senate 
adopted the conference report September 
13 and 14, respectively. 

The authorization bill (H.R. 8102) was 
much reduced from the original versions 
passed by both chambers calling for a 
five-year extension with total authoriza- 
tions being $375 million (T.W., Sept 9, 
p. 58). 

Then on September 15, when the House 
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passed a supplemental appropriation bill, 
it wrote only $150 million into that bill 
for a mere two-year extension of the 
airport grant-in-aid program. 


Several Transport Bills 
Signed; One Gives ‘Decision’ 
Authority to ICC Boards 


A bill to apply federal criminal law 
to the wilful damaging or destroying 
of goods in the possession of a com- 
mon or contract carrier and a bill 
to let the Interstate Commerce Com- 
mission delegate certain decision- 
making authority to employe boards 
are among a number of transporta- 
tion measures signed into law in the 
last week by President Kennedy. 


The damage-to-goods bill H.R. 2429, 
was called for by railroad spokesmen 
to close a “loophole” in the law by 
which there had been no federal crimi- 
nal penalties for damaging or destroy- 
ing property in the possession of a car- 
rier if the carrier’s own property was 
not damaged coincidentally (T.W., Aug. 
12, p. 48). This became Public Law 
87-221. 


The ICC employe board bill, HR. 
8033, was requested by the Commission, 
which said this should enable it to 
speed up its work (T.W., Sept. 2, p. 45). 
It became Public Law 87-247. 

Other bills signed: 


H.R. 3156, which, among other things, 
extends the “protection” of the steam- 
ship dual-rate system to October 15 
(see story elsewhere in this section). 
It became Public Law 87-252. 

H.R. 6309, amending the merchant 
marine act of 1936 to increase from 
75 to 90 per cent the permissible pay- 
ment to an operator of accrued operat- 
ing subsidy and authorizing payment 
of an additional 5 per cent after audit 
and verification of a voyage. Public Law 
87-243. 

H.R. 2457, amending the 1936 mer- 
chant marine act to extend the 55 per 
cent construction subsidy ceiling to re- 
construction and reconditioning of ves- 
sels with respect to shipyard contracts 
entered into after June 30, 1959. Public 
Law 87-222. 

H.R. 5656, to permit courts of appeals 
to order temporary stays or suspensions 
of orders of the Federal Maritime Com- 
mission, Maritime Administration, Civil 
Aeronautics Board, Federal Aviation 
Agency and other agencies if “irrepa- 
rable damage” would be caused to the 
petitioner. Public Law 87-87-225. 

S. 1368, providing for the licensing of 
ocean freight forwarders (see story else- 
where in this section). Public Law 87- 
254. 


Interstate ‘Embargo’ Backed 
On Goods to and from Cuba 


The House passed legislation Septem- 
ber 15 which would ban the interstate 
shipment of goods imported into the 
United States from Cuba and on goods 
destined for export to Cuba. It now goes 
to the Senate. 

Passage in the House came the day 
after its interstate and foreign commerce 
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committee had approved the bill (H.R. 
8465), which was introduced by Repre- 
sentative Rogers, of Florida, a member 
of the committee (T.W., Aug. 5, p. 39). 

“This bill would, in effect, prohibit all 
commerce between the United States and 
Cuba,” the committee said. “This step is 
necessary to thwart communistic en- 
croachment in the western hemisphere 
from a base only 90 miles from the U.S. 
mainland.” 

The bill would provide a fine of not 
more than $5,000, or imprisonment of 
not more than one year, or both, for 
violations. 


Hearing Called to Explore 
International Air Pacts 


Representatives of the Department of 
State, the Civil Aeronautics Board and 
the Air Transport Association of America 
were called to testify September 22 at 
an “exploratory” hearing by the avi- 
ation subcommittee of the Senate com- 
merce committee on problems confront- 
ing international air transportation. 

The chairman, Senator Monroney of 
Oklahoma, said the hearing would be for 
the purpose of developing a record set- 
ting forth the various issues and problems 
involved in the field of international air 
agreements. 


House Delays Consideration 


Of Postal Increase Bill 


A recolution to allow consideration of 
the long-delayed postal rate increase bill 
finally came to the House floor Sep- 
tember 15, but after the resolution was 
amended and adopted, consideration of 
the bill itself was deferred to a date 
not set. 

The House first rejected, by a vote of 
222 to 142, language in the resolution 
providing for a “closed rule,” by which 
the only amendment that could be 
offered would be by the House post 
office and civil service committee. Then 
the House adopted the resolution after 
amending it to provide for an “open 
rule,” permitting floor amendments. 

Proponents of the rate-increase bill 
H.R. 7927) estimate it will produce $528 
million in revenue a year. It would raise 
the rate on first-class letters to 5 cents 
an ounce from the present 4 cents. The 
postage on postal cards would go up to 
4 cents, and the rate on airmail letters 
would be increased to 8 cents an ounce 
from 7 cents. Staggered increases in the 
second-class and third-class rates matter 
would be made (T.W., Sept. 16, p. 65). 


Sea Forwarder Bill Signed; 


Kennedy Asks Surveillance 


President Kennedy, in signing Sep- 
tember 19 legislation to provide for the 
licensing of indepedent ocean freight 
forwarders by the Federal Maritime 
Commission, said he hoped it would in- 
crease the efficiency of the merchant 
marine but that in the meantime he had 
asked the FMC to keep the subject mat- 
ter under review. 

With the signing of the bill (S. 1368) 
it became Public Law 87-254. Introduc- 
tion of the bill followed a decision June 
30 by the former Federal Maritime Board 
that except in rare cases ocean for- 


warders were not brokers and could not 
be paid brokerage by steamship lines 
(T.W., Sept. 16, p. 65). 

In signing the bill, President Kennedy 
said: 

“The bill is designed to correct some 
undesirable practices described in detail 
in reports by congressional committees 
and by the Federal Maritime Board. The 
Federal Maritime Board has sought, by 
regulations issued in June, to correct 
these practices. 

“This legislation will require those 
regulations to be modified so that the 
same result can be achieved under a li- 
censing procedure. It is my hope that 
the law and the regulations will increase 
the efficiency of the maritime industry. 
Certainly, as a product of long and care- 
ful consideration. it should be given a 
trial. 

“If experience should show, however, 
that this legislation is inadequate either 
to deal with the abuses or to provide 
neceessary assistance to the shippers and 
carriers, I intend to recommend further 
remedial legislation. In the meantime, I 
am requesting the Federal Maritime 
Commission to keep this subject matter 
under review.” 


New ‘Supplemental’ Class 
Of Airlines Voted by House 


The House passed its version of a bill 
September 18 to provide for a class of 
supplemental air carriers and set out the 
conditions under which they may operate. 

The House first passed its own bill, 
H.R. 17318, then vacated the passage 
and instead passed S. 1969, a Senate- 
approved companion measure, after 
amending S. 1969 to contain the House 
language. 

The House version would: 

(1) Authorize the Civil Aeronautics 
Board to issue certificates to supple- 
mental carriers to conduct charter 
operations. 

(2) Provide a method whereby holders 
of supplemental certificates may furnish 
individually ticketed service on a tempo- 
rary basis under CAB regulations. 

(3) Permit the board to expedite pro- 
cedures in the issuance of special operat- 
ing permits authorizing such temporary 
service. 

(4) Grant interim operating authority 
in the nature of “grandfather” rights 
to permit operations until the CAB can 
pass on applications for new certificates 
provided for by the bill. 

(5) Permit the CAB to impose civil 
penalties for violations of the economic 
provisions of existing law and regulations 
issued thereunder, thus providing a 
method of deferring illegal operations 
detrimental to the public interest, which 
have penalized carriers operating in 
compliance with existing law. 

The bill—which must go to conference 
to iron out differences is the House and 
Senate versions—would replace tempo- 
rary legislation enacted last year extend- 
ing the operating authority of the sup- 
plemental lines to March 14, 1962 (T.W., 
Sept. 2, p. 43). The CAB requested the 
legislation after a federal court held that 
the board lacked authority to issue blan- 
ket authority to a number of the car- 
riers, as it had done early in 1959. 


Transit Agency Nomination 


President Kennedy sent to Congress on 
September 19 a nomination for the fifth 
spot on the advisory board of the Na- 


61 


Legislation 


tional Capital Transportation Agency— 
Edwin T. Holland, a Virginia banker. 
Confirmation of the nomination by the 
Senate would complete the lineup of the 
five-man board (T.W., Sept. 2, p. 46). 


‘Bomb Hoax’ Penalty Bill 
Is Sent to White House 


The Senate gave final congressional 
approval September 18 to a bill to 
strengthen the law providing penalties 
for “bomb hoaxes” on common carriers. 
The bill, which now goes to the Presi- 
dent, is H.R. 6834. 


It would amend section 35 of Title 18 
of the U.S. Code to (1) make it a mis- 
demeanor knowingly (but without mal- 
ice) to impart or convey false bomb in- 
formation and (2) make it a felony to 
convey such false information willfully 
and maliciously or with a reckless dis- 
regard for human life. 

The House passed the bill in June 
(T.W., June 10, p. 50). 


Senate Okays Bill to Ease 
Trade-in of Obsolete Ships 


The Senate passed and sent to the 
House on September 15 legislation to 
provide for the trade-in of obsolete ves- 
sels in connection with the construction 
of new ships. 

The bill (S. 1728) would rewrite sec- 
tion 510(b) of the merchant marine 
act of 1936 to restate the authority now 
vested in the Secretary of Commerce 
to acquire any obsolete ship in exchange 
for an allowance of credit on construc- 
tion or purchase of a new vessel. 

However, instead of requiring that 
the amount of such allowance be deter- 
mined at the time the owner contracts 
for the construction or purchase of the 
new vessel, the bill would provide that: 


“The obsolete vessel shall be acquired 
by the commission, if the owner so re- 
quests, either at the time the owner 
contracts for the construction or pur- 
chase of the new vessel or within five 
days of the actual date of delivery of 
the new vessel to the owner.” 


Delta Adds West Jet Flights 


Delta Air Lines, has announced the 
completion of its southern transcon- 
tinental service pattern with the addition 
of three jet flights daily between the 
southeast and California, including its 
fiirst Los Angeles-New Orleans non-stop 
and the inauguration of San Francisco 
service. 

The effective date of the Los Angeles 
operations, according to T. M. Miller, 
vice president-traffic and _ sales, is 
October 1, San Francisco service is to 
begin on October 15. 


“The new service pattern includes one 
additional Atlanta-Los Angeles flight, 
a Los Angeles flight originating in New 
Orleans, and Convair 880 service to San 
Francisco,” Mr. Miller says. “Delta’s 
original service pattern, inaugurated 
June 11, consisted of three jet flights 
daily between Atlanta and Los Angeles.” 
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Labor News 


Presidential Board Urges 
SP, Brotherhood to Agree 
On Stabilization of Jobs 


A presidential emergency board 
recommended September 15 the 
withdrawal of a proposal by the Or- 
der of Railroad Telegraphers that, as 
to employes represented by the ORT, 
no position in existence on the 
Southern Pacific Co. as of April 1, 
1958, be abolished or discontinued 
except by agreement between the 
union and the carrier. 


However, the board recommended that 
the parties adopt a rule to provide for 
reasonable advance notice of layoffs and 
that they adopt, also, a rule providing 
protective measures for employees ad- 
versely affected by technological or or- 
ganizational changes. 

The board, established July 21 by 
executive order to investigate a dispute 
between the railroad and the ORT, 
recommended that: 

“The parties should explore more 
feasible approaches to regularization of 
employment and endeavor to reach 
agreement on a job stabilization pro- 
gram for employes in the telegrapher 
class. 


“The parties shall, as a minimum, 
incorporate a rule into the agreement 
which would require reasonable advance 
written notice by the carrier to the 
organization of any contemplated station 
closing, job abolishment or material 
change in work methods involving em- 
ployes covered by the agreement. The 
rule should further require joint dis- 
cussion of the manner in which and the 
extent to which employes represented 
by the organization may be affected by 
such abandonments or changes, with a 
view to avoiding grievances arising out 
of the terms of the existing agreement 
and minimizing adverse effects upon the 
employes involved. 

“The parties 
agreement on protective measures for 
employes who are adversely affected 
by technological and organizational 
changes. Such protective measures 
should not apply to employes tempo- 
rarily laid off due to seasonal and cycli- 
cal fluctuations. The measures should 
afford protection for a period of time to 
employes who suffer reduced pay or un- 
employment as a result of technological 
and organizational changes and reim- 
bursement for moving expense and prop- 
erty loss to employes forced to move as 
a result of the changes, and in general 
should comprehend the protection af- 
forded by the Washington Job Protec- 
tion Agreement, reduced as to dismissed 
employes to the extent that they receive 


should negotiate an 
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compensation in other employment or 
under unemployment insurance laws.” 

The board recommended withdrawal 
of the April 1, 1958, stipulation of the 
ORT. Then, dealing with the following 
subsequent notice on the Southern Pa- 
cific by .1the ORT, the board recom- 
mended withdrawal of (a), (b), (c) and 
(e): 

“(a) Work and positions now or here- 
tofore assigned to employees subject to 
this agreement shall not be assigned to 
employes not subject to this agree- 
ment. 

“(b) Any function performed by work 
now or heretofore done by employes sub- 
ject to this agreement shall continue to 
be work subject to this agreement and 
done by employes covered by this agree- 
ment, irrespective of any change in the 
means or methods by which such func- 
tion or work is performed. 

“(c) Positions occupied by employes 
and work performed by occupants of 
positions coming within the classifications 
now named or hereafter named in the 
agreement between the parties belong to 
the employes establishing seniority under 
the agreement and neither position nor 
work will be removed from the jurisdic- 
tion of the organization except by mutual 
agreement. 


“(d) Any employe who is separated 
from the service in accordance with pro- 
visions of the agreement or who is de- 
prived of employment through no fault 
of his own or due to a reduction in force 
will be granted severance pay in suffici- 
ent amount to guarantee him a mini- 
mum compensation of the equivalent of 
five days each week or 40 hours each 
week at the straight-time rate of the 
position last occupied for a period of time 
equal to the time he has had an employ- 
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Did your salesman have 
a crack at this sale? 


Somebody selected the location for this new 
plant. The traffic manager was surely consulted 
before the final decision was made, for trans- 
portation facilities are a major factor in selecting 
the site for a new plant or warehouse. 

But did your salesman have a chance to sell a 
location on your line? Did he even know, in 
advance, that a new plant was planned? 

Chances are he didn’t, for few companies an- 
nounce such plans until basic decisions are 
made. Anyway, the home office may have been 


thousands of miles away from the new site. 
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you can help solve specific transportation prob- 
lems. Jt can influence the decision as to where 
the new plant should be built. 

This is yet another way businesspaper adver- 
tising pays by reaching prospects. you don’t 


even know exist, 
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ment relationship with the carrier with 
a minimum of one year. This compensa- 
tion can be terminated within the limits 
named only by demise of the employe. 


Consent on Mergers 


“(e) Merger or the consolidation of 
positions may be affected only by mutual 
agreement between the parties. Any 
agreement to merge or consolidate posi- 
tions shall contain, but not be limited 
to the following provisions: 

“(1) Locations or stations separate and 
distinct one from the other where one 
employe only and represented by the 
organization is stationed shall be in- 
volved. 

“(2) Hours of service at each location 
shall be posted at each location. 

“(3) Rate of pay of not less than 20 
per cent in excess of the higher-rate 
position. 

“(4) Transportation to be furnished by 
the carrier except employes will not be 
required to travel on freight trains. 
If the occupant of the position volun- 
teers to use his own means of transporta- 
tion mileage of 12 cents per mile will be 
paid but one employe shall not bind his 
relief or successor in this respect. Travel- 
ing to be done within assigned working 
hours. 

“(5) Any additional force at either lo- 
cation as needed shall be taken from the 
employes represented by the organiza- 
tion. 

“(6) Allocation of the merged position 
and rights of the employe not used. 

“(7) The occupant of the merged posi- 
tion shall be compensated under the 
rules of the agreement if work is per- 
formed by other employes at either loca- 
tion within or outside the assigned 
hours.” 


Rails Meet Union Demands 
By Proposing Lower Scale 
For Unskilled, New Workers 


In a counter move to the demand 
by the “non-operating” railway labor 
organizations for a 25-cent-an-hour 
wage increase, railroad management 
served notice September 18 that it 
would propose a new wage scale for 
unskilled and newly hired non-oper- 
ating employes set at 80 per cent of 
existing rates. 


Theodore Short, of the Association of 
Western Railways and a member of the 
railroads’ negotiating team, said the in- 
dustry would propose no changes in 
the rates of skilled non-operating em- 
ployes. 

He said the industry proposal would 
be handled concurrently with the de- 
mands for the 25-cent wage increase and 
for contract provisions calling for ad- 
vance notice of layoffs which the unions 
made September 1 (T.W., Sept. 2, p. 17). 


Present Rate of Pay 


Mr. Short said the railroads were now 
paying employes an hourly minimum 
of $2.06, plus health and welfare benefits 
and payroll taxes for retirement and 
unemployment benefits. He said that 
in the case of beginning clerical and 
station employes and telegraphers, the 
railroads were proposing to provide for 
annual increases “until the presently 
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established rates are reached,” and he 
added: 

“Taking into consideration the pay 
rates of similar workers in other in- 
dustries and the sizable tips received by 
dining car waiters and other employes 
serving food or drinks, the railroads 
propose a $1.25-an-hour wage rate for 
those employes.” 

He said that “rates of pay applying 
to the lower-rated classifications of non- 
operating employes have increased over 
the years to a point at which they are 
far out of line with rates of pay applying 
to employes in industry generally who do 
similar work.” 

He also said the unions’ demands, 
figured at roughly $300 million annually 
in increases, “might well exceed the net 
income of all Class I railroads for the 
current year.” He said the industry’s 
net in the first seven months of 1961 
had dropped to $81 million from $248 
million in the same period last year and 
that 35 Class I roads operated in the 
red in the latest seven-month period. 

“It isn’t hard to see what the exorbi- 
tant demands of the unions can do to 
an industry which is at this very 
moment fighting for its life,” he said. 
“Furthermore, it should be noted that 
railway employment has dropped as rail- 
way income has dropped in recent years. 
Present unreasonable wage demands can 
only accelerate the decline in railroad 
solvency and compel further reductions 
in employment.” 

Mr. Short said the total payroll of 
Class I roads in 1960 was about $4.9 
billion and that the average railroad 
worker earned a record $6,228, as com- 
pared with $4,705 for the average worker 
in general industry. 

He also quoted a recent report as say- 
ing that rail labor costs accounted for 
about 58 cents of each $1 in revenue, 
compared with 26 cents in general manu- 
facturing and 29 cents in communications 
and other utilities. 


Braniff Flight Attendants 


To Get Increases in Pay 


Braniff Airways and the Air Line 
Pilots Association (AFL-CIO) signed a 
new contract September 13 carrying pay 
increases and improved work rules for 
300 flight attendants of the airline. 

The agreement is effective October 1 
and runs until June 1, 1963. 

“The new contract,” said C. N. Sayen, 
ALPA president, “provides for pay in- 
creases over previous scales of as much 
as $110 per month for senior flight at- 
tendants on piston engine aircraft, $126 
per month on propject aircraft and $141 
per month on pure jets. 

“Under the agreement, rates are retro- 
active to expiration of the last agreement 
on September 1, 1959, and will result in 
retroactive payments averaging more 
than $1,050 per attendant. 

“Twenty-one changes were made in 
rules and working conditions, including 
important provisions relating to maxi- 
mum time on duty and an employe’s 
option to fly only 80 hours on jets if they 
so desire and designate.” 


Slick Pilots-Engineers 
Now One Unit in ALPA 


The Air Line Pilots Association has 
announced the signing of an agreement 
merging flight engineers of the Slick 
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Airways chapter of the Flight Engi- 
neers International Association and 
ALPA pilots of Slick Airways into one 
organization. 

Under the agreement, said the ALPA 
the flight engineers designated ALPA as 
their “sole and exclusive bargaining 
agency.” The Slick Airways chapter of 
FEIA has been dissolved, the ALPA said, 
adding: 

“To effect the agreement, a tri-partite 
agreement was also entered into between 
ALPA, and Slick Airways Co. and flight 
engineers designed to protect and pre- 
serve employment and seniority rights 
of both pilots and flight engineers. 

“Flight engineers will be assured of 
jobs on piston and prop jet aircraft and 
be given an opportunity to serve as third 
crew member on pure jet aircraft if they 
so desire. They may elect either to take 
pilot training at company expense to 
qualify them for jobs on jets or to con- 
tinue on piston engine and turbo jet 
aircraft until they are phased out, at 
which time they will receive severance 
pay. From the third flight deck crew 
member’s seat on jets, they may subse- 
quently advance to pilot positions. 

“Under the agreement, flight engineers 
will be placed on the pilots’ seniority list 
and be given full membership in the 
association and eligibility for ALPA 
benefits.” 


Presidential Rules Group 
Hears Union Officials on 
Wages, Working Conditions 


The Presidential Railroad Com- 
mission continued in the week of 
September 18 to hear testimony of 
railroad brotherhood officials on 
various wage and employment is- 
sues. 


It was indicated at the commission’s 
office that union testimony would 
probably continue through the week of 
September 25. 

V. W. Satterwhite, vice-president of 
the Brotherhood of Railroad Trainmen, 
asked for guaranteed wages for the 
200,000 operating employes represented 
by the unions. He testified in support 
of a proposal calling for 26 days’ pay in 
through-freight-and-passenger __ service, 
and five days a week, or 22 days a month, 
in all other services. He said that the 
organization ws seeking “a form of 
security which all wage earners or 
Salaried employes need.” 

Lloyd A. Combs, a deputy vice-presi- 
dent of the Switchmen’s Union of North 
America, said that there should be a 
night differential pay for service between 
the hours of 6 p.m. and 6 a.m.. He said 
that such a night differential was al- 
most universal in non-railroad indus- 
tries, and that the “resentment” which 
he said the difference in treatment ac- 
corded the railroad workers aroused was 
“understandable and has a depressing 
effect on employe morale.” 

Three railroad brotherhood general 
chairmen submitted testimony to the 
commission in opposition to carrier de- 
mands that higher-than-standard rates 
of pay be eliminated. They had refer- 
ence to mountain and desert differen- 
tials and to graduated rates of pay. 

The officials testifying were J. R. 
Birrell, Brotherhood of Locomotive Engi- 
heers, Denver & Rio Grande Western 
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Railroad; C. L. Birdsill, Brotherhood of 
Locomotive Firemen and Enginemen, 
Northern Pacific Railroad, and George 
P. Lechner, Order of Railway Conduc- 
tors and Brakemen, Southern Pacific 
Railroad. 

The brotherhood officials said that, be- 
cause of the difficulties of the services, 
and even with the development of the 
diesel and other technological improve- 
ments, the differentials were needed and 
should not be abolished. 


Graduated Pay 

Mr. Birrell said that statements of 
carrier officials in proceedings before 
other government agencies corroborated 
“the fact that graduated rates of pay 
based on weight on drivers (size of the 
locomotives) are a proper basis for the 
rates of pay and measurement of the 
responsibility, skill and productivity of 
locomotive engineers.” 

Daniel C. Owens, chairman of the gen- 
eral committee of adjustment, Brother- 
hood of Locomotive Engineers on the 
Illinois Central Railroad, discussed the 
problems of suburban service—spread of 
hours on duty or held for duty. He said 
that even with the cooperation of the 
workers and management, “our runs and 
assignments under the existing rules in- 
volve excessive time held for duty.” 

Another brotherhood official testified 
that the introduction of electronic yards 
reduced employment not only “in the 
areas of the electronic yards themselves, 
but in other yards and on over-the-road 
service generally where the impact of 
automation is felt.” 

The witness, Perry S. Heath, first as- 
sistant grand chief engineer of the 
Brotherhood of Locomotive Engineers, 
also said he disagreed with carrier as- 
sertions that an arbitrary or special al- 
lowance, which he said was negotiated 
locally, railroad by railroad, and even 
from district to district on the same rail- 
road, was a duplicate or second payment 
for work otherwise paid for. He said 
operating employes had made sacrifices 
and concessions in each particular case 
in exchange for which the railroads had 
agreed to the payment of the so-called 
arbitrary or special allowance for special 
local conditions or circumstances. 


Statistics 


Grain Shipments in August 
On Lakes Hit 16-Year High 


Shipments of grain over the Great 
Lakes in August totaled 1,587,013 net 
tons, compared with 1,582,119 tons a 
year ago, the latest month’s total being 
the highest for the month in 16 years, 
Oliver T. Burnham, vice-president and 
secretary of the Lake Carriers’ Associa- 
tion, reported. 

He said August was the first month 
this year in which United States vessels 
carried more grain down the lakes than 
overseas ships, and he added: 

“Of the total of 56,347,849 bushels 
carried in 207 cargoes, U.S. ships moved 
12,624,205 bushels, or 22.4 per cent, com- 
pared to 12,119,262 bushels, or 21.5 per 
cent, hauled in overseas bottoms. Ca- 
nadian vessels carried the remainder. 

“Tron ore shipments for the month 
fell to 9,929,110 gross tons from 10,017,- 
693 tons a year ago, and coal shipments 





dropped to 6,093,167 net tons from 6,- 
224,262 tons in the 1960 month. 

“August’s combined shipments of iron 
ore, coal and grain, totaling 18,800,783 
net tons, almost equalled the 19,026,197 
tons hauled in August last year. Cumula- 
tive shipments of the three commodities 
for the year to September 1, however, 
amounted to only 71,926,411 tons. This 
trailed the total for the corresponding 
period last year by more than 22% 
million tons.” 


Cars Unloaded at U.S. Ports 
Up 2% in August From ‘60 


Cars of export and coastal freight— 
except coal and coke—unloaded at USS. 
Atlantic, Gulf and Pacific ports in Au- 
gust totaled 79,429, a rise of 2 per cent 
from the 77,598 cars in the same month 
of 1960, according to H. Gordon Randall, 
manager of port traffic for the Associa- 
tion of American Railroads. 

Cars of grain accounted for 27,744 of 
the cars unloaded, up 11 per cent from 
the 25,007 in August of a year ago. 

Cars loaded with commodities other 
than grain amounted to 44,825, a drop of 
2 per cent from the 1960 figure of 45,558. 

Coastal freight unloadings totaled 
6,860, down 2 per cent from the 1960 
figure of 7,033. 

At Great Lakes ports, the number of 
cars of grain unloaded was 6,698, com- 
pared with 7,968 in the 1960 month. 
Other than grain accounted for 2,393 
cars, as against 2,524 in 1960. Coastal 
freight unloadings were 5,424, compared 
with 5,843 in 1960. The over-all total 
of 14,515 was 11 per cent below the 1960 
total of 16,335. 


Air Trunklines Register 
Loss of $15 Million 


The nation’s domestic trunk airlines 
suffered a net loss of $1,473,000 in July. 
The deficit brought the carriers’ loss in 
the first seven months of the year to 
$15,059,000, the Air Transport Association 
of America reported. 

It said operating revenues amounted 
to $174,489,000 and operating expenses 
were $173,491,000 in July. The net loss 
of $1,473.000 is figured after provision for 
non-operating expenses, which include 
interest and income taxes. 

For the first seven months of the year, 
the association said, total trunkline 
revenues were $1,153,494,000 and operat- 
ing expenses came to $1.149,474,000. 

Compared with 1960, the airlines had 
a net profit of $3,475,000 in July and a 
net loss of $1,864,000 for the first seven 
months. ; 

The A T A of A also reported that 
trunkline passenger traffic totaled 2.78 
billion revenue passenger-miles in Au- 
gust and 19.61 billion for the first eight 
months of the year. The August figure 
was 2.2 per cent above that for the same 
month last year but the eight-month 
total was 1.1 per cent off from the 1960 
period. 


Truck Tonnage Up Slightly 


Intercity truck tonnage in the week 
ended September 9 was less than one 
per cent—four-tenthts of one per cent 
—ahead of the volume in the corre- 
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sponding week of 1960, the American 
Trucking Associations has announced. 
However, it said, truck tonnage during 
the holiday week was 16.3 per cent below 
that of the previous week of this year. 
The week-to-week decrease approximat- 
ed that found in previous years for the 
week containing Labor Day, the ATA 
added. 


Airline Interline Business 
Up in Amount Over 1960 


Interline business conducted by the 
U.S. certificated air carriers, as reflected 
in transactions by the Airlines Clearing 
House, totaled $75,127,764 in July this 
year as against $75,121,973 in July of 
1960, the Air Transport Association of 
America announced. 


The total for the first seven months 
of this year was $563,516,265, compared 
with $559,567,482 in the same 1960 pe- 
riod. 


New Freight Car Deliveries 
In August Totaled 2,428 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 2,428 in August, compared with 
1,229 in July and 4,124 in August of 1960, 
according to a joint announcement by 
the Association of American Railroads 
and the American Railway Car Institute. 

Of the cars delivered in August this 
year, 1,701 were produced by contract 
car builders and 727 by railroad shops, 
the AAR and ARCI said. Orders for 
new freight cars in August, 1961, 
amounted to 1,474, compared with 2,452 
in July and 1,343 in August, 1960, they 
added. 

“The backlog of cars on order and 
undelivered as of September 1, 1961,” the 
AAR and the institute said, “showed 
5,115 on order in railroad shops and 4,575 
in the shops of contract car builders for 
a total of 9,690. This compares with 
10,644 cars on order and undelivered on 
August 1 and 23,866 cars on order and 
undelivered on September 1, 1960.” 

A breakdown of the type of cars 
ordered and delivered in August and cars 
on order as of September 1, 1961, follows: 


As of 
Sept. 1 
Month of August On Order 
and 
Deliv- Undeliv- 

Ordered ered ered 

Box—Plain 275 363 3,914 

Flat 590 655 1,561 

Gondola = 583 250 

Hopper — 115 790 

Cov. Hopper 64 214 521 

Refr. 300 120 1,613 

Tank 205 185 794 

Caboose 170 21 

Other 40 23 226 

Total 1,474 2,428 9,690 

Car Builders 1,409 1,701 4,575 
Railroad and 
Private Car 

Line Shops 65 7277 5,115 


American Claims Cargo Record 


American Airlines has claimed the 
industry record for ton-miles of air 
freight in one-month—11,787,000 in Au- 
gust. American said the old record, 
also held by it, was 11,377,000 set in 
June. 
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Announcing a new world-wide transportation system 
Streamlined for your convenience! 


One carrier responsibility e One billing 


One charge « All-risk insurance coverage. 
This new world-wide service is now being offered by Interstate 
System and Garrett Freightlines through Intercontinental 
Transport. It has a special importance to large volume move- 





Pocatello, Idaho 


ments. For complete information on routes, rates and allied 
services, contact any of these offices: Interstate System, Grand 
Rapids, Michigan or Port Authority, Bus Terminal Bldg., N.Y.C.; 
Garrett Freightlines, Inc., Pocatello, Idaho; Intercontinental 


Transport, P.O. Box 7, Palos Verdes Estates, California. 
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Grand Rapids, Michigan 
Canadian offices: Toronto, Montreal 
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GARRETT FREIGHTLINES, INC. 
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BURNHAM VAN has 
equipment to suit every 
moving need. Write for 
information today. 


‘BURNHAM VAN SERVICE, nc 


BURNHAM VAN SERVIC: 








1636 Second Ave., Columbus, Ga. 
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Services and 
Products 


Philadelphia Area Served 
By Reading Flour Terminal 


The Reading Railroad announced the 
opening on September 15 of a bulk flour 
distribution terminal in Norristown, Pa., 
to serve bakers within a 125-mile radius 
of Philadelphia. 

The facility has an initial capacity of 
440,000 pounds of flour in four 37-foot- 
high steel bins, but ultimately could be 
expanded to 16 bins of 110,000-pound 
capacity each, says E. Paul Gangewere, 
president. 

Known as the Valley Forge Bulk 
Terminal of the Reading Railroad, the 
facility is sponsored by the Millers Bulk 


Flour Association, comprising seven 
milling companies. 
A feature, the Reading says, is the 


pneumatic conveying of bulk flour from 
“air slide” covered steel hopper cars on 
a rail siding into the bins. Air pressure 
is used to transfer the flour through 
sifting, conveying and weighing devices 


to bulk delivery trucks. It says the flour | 


can be transfered through the conveying 
system at 50,000 pounds an hour. 


Midwest Forwarding Co. 
Continues Fleet Expansion 


The purchase of 17 new International 
pickup-and-delivery trucks and their 
installation in service at its terminals 
in Chicago and Hoboken, N.J., have been 
announced by the Midwest Freight For- 
warding Co. 

“The new equipment additions, the 
second such major purchase during 


1961,” the company said, “are part of an | 


extended equipment modernization pro- 


gram that ultimately will involve ex- | 


penditures of $650,000. 

“First phase of the expansion involved 
the addition of 15 new International 
pickup-and-delivery trucks, delivered 
early this year.” 


Cunard Testing Two Ships 
Prior to Entry in Service 


Now on trial are two new motor vessels, 
the “Nordia” and the “Maronia,” which 
will replace the “Media” and the 
“Parthia” in direct service between New 
York and Liverpool provided by the 
Cunard Steamship Co., according to W. 
Y. Daly, general manager for Cunard in 
the United States. 

The “Nordia” is to leave on its first 
voyage October 6 from Liverpool, while 
the “Maronia” is to depart from the 
same port November 17. 

Mr. Daly says they have modern re- 
frigeration machinery for the carriage 
of perishable cargo, deep tanks for various 
bulk cargoes and electric ventilating 
systems operating throughout the entire 
cargo compartment. 
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Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking. . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


Dept.N, P.O. Box 570, 
Long Beach, California, 
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New Bus Terminal Going Up at Rochester 


Max Cowan (left), president of Western New York Motor Lines and Empire State Trailways, inspects 

architect’s drawing of new bus facilities at the new Midtown Plaza being constructed in Rochester, 

N.Y. Mr. Cowan visited the site with Mayor Peter Barry (center), and J. Lynn Johnston, general 

manager of Midtown Plaza, after signing a 10-year lease to operate the $300,000 bus facility. 

Scheduled for operation on April 1, 1962, the new terminal covers an area of 20,000 square feet, 
and will accommodate up to 15 buses. 


New Terminal for Lovelace 


Lovelace Truck Service, Inc., a common 
carrier domiciled in Terre Haute, Ind., 
says it will open its new 38-door Indian- 
apolis terminal (at 2600 West Minnesota 
Street) on September 30. The terminal 
structure, on a seven-acre tract between 
Ullrich Chemical Co., and Peninsular 
Steel, will be a new-type “Stran-Master” 
steel building, with two-story office and 
driver quarters, according to the an- 
nouncement. Driver accommodations will 
be on the second floor, with a 30-by-60 
office at the dock level. 


‘Mo-Pac’ Seats-Reserved Plan 


The Missouri Pacific Railroad an- 
nounced that effective September 11, it 
instituted a coach-seat-reservation plan 
on its streamlined “Texas Eagle” trains 
operating daily between St. Louis and 
Little Rock, Ark., Texarkana, Palestine, 
Houston, San Antonio, Dallas and Fort 
Worth, Tex. 

Under the new plan, coach passengers 
may reserve their seats at the time they 
purchase their tickets, on payment of 
a coach seat reservation charge, based 
on distance of destination and ranging 
from 50 cents to $1.50 plus tax. 


Strickland ‘Beefs Up’ Its Fleet 





The Strickland Transportation Co., Dallas, has announced the purchase of 130 new Trailmobile 

trailers, some of which are shown above, for approximately $900,000. Strickland says it anticipates 

a considerable upturn in business in 1960's and that the purchase is another step in the preparation 
for that business. 
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AIR FREIGHT 
ON EVERY FLIGHT... 


WORLD'S LARGEST 
JET FLEET 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 
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Wherever in the world 
you want to move them 
—call Wheaton. 





LONG DISTANCE MOVING 
General Offices: Indianapolis, Indiana 
In the West, cali: LYON VAN LINES, INC. 








Piggy-back through Peoria ? 





T.P.&W.’s direct route 


lm» across Illinois now of- 
fers piggy-back Plans 1 
through 5. . . with 
direct connections for 

7 any direction. 


Toledo, Peoria & Western 





Railroad Company 


Othces in 17 principal cities 
General Offices: Peoria, Illinois 
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LONG, WIDE AND COLD: Transportation costs for 
packinghouses and other users of refrigerator meat cars 
can be cut with new 50-foot refrigerator meat cars 
designed by North American Car Corp. and Geo. A. 
Hormel & Co., the two companies say. The cars, leased 
to Hormel from North American, are equipped with 
protective loading devices, North American says. Hor- 
mel reports that the devices have sharply reduced 
damage to products in transit. Hormel now has a fleet 
of 50 of the cars, placed in service earlier this year 
after test runs for 1,500,000 miles during a two and one- 
half year period. The car is 50 feet long, 10 feet longer 
than the standard refrigerator car in packinghouse 
service, and seven inches wider. It is equipped with a 
large sliding door and 70-ton roller bearing trucks. 
Increased capacity has made it possible for Hormel to 
take advantage of lower rail rates offered in conjunc- 
tion with higher minimum loads, according to North 
American. Horme] also says it saves on handling costs. 


SOUND DOWN, SPEED UP: A new sound suppressor 
designed to increase air speed by over nine miles an 
hour and cut five minutes off transcontinental flight 
time has been installed on Trans World Airlines’ 15 
Boeing 707-131 SuperJets flying domestic routes, TWA 
says. The big advantage of the new suppressor, accord- 
ing to TWA, is that it creates less drag than the one 
formerly in use, resulting in better speed, fuel savings 
and reduced maintenance costs. 


COMPACT SEMI-TRAILER: A new compact-size, fifth- 
wheel semi-trailer, designed for pickup and delivery of 
bulky equipment, materials or merchandise in con- 
gested areas or for short hauls, has been introduced by 
Wells Cargo, Inc., Elkhart, Ind. For use with an or- 
dinary %4-ton pick-up, the fifth wheel unit offers far 
greater maneuverability than other vehicles of similar 
capacity, according to Wells Cargo. The maker says 
that the trailer can be jack-knifed a full 90 degrees, 
that it reduces over-all vehicle length by as much as 
10 feet and places 30 per cent of the payload on the 
fifth wheel. Wells Cargo says the unit is available in 
20-foot to 30-foot lengths, has a four-ton capacity and 
is priced far below the cost of most full-scale over-the- 
road units. The trailer is equipped with standard semi 
kingpin and landing gear, has a heavy duty steel frame, 
aluminum exterior, plywood inner side walls, double 
rear doors, tandem axles, four-wheel electric brakes, 
full lighting equipment and seven-way electrical con- 
nector to operate the brakes. 


MAGNET DOES CLEANING: A giant magnet has 
proved an effective tool in the periodic cleaning of the 
10 miles of plant highways and storage yards at the 
Gambrinus plant of the Timken Roller Bearing Co. 
near Canton, O., Timken says. These areas are used 
by employe automobiles and by pneumatic-tired 
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straddle carriers hauling steel bars and tubes between 
plants and therefore require careful maintenance, 
Timken explains. A magnet-equipped forklift truck is 
used to pick up metal debris. The components of the 
equipment are a circular magnet and a 15-kilowatt, 
gasoline-driven generator. The magnet is mounted be- 
low the forks, the generator above them. The magnet 
is hooked onto the frame of the generator and the 
generator has been fitted with channels to facilitate 
lifting by the forks on the lift truck. The operator con- 
trols the generator and magnet from inside the cab. 
He can ‘mag’ or ‘de-mag’ by a single lever control. Any 
size magnet from 4,000 to 9,000 pounds can be used with 
the generator, Timken says. Both the magnet and gen- 
erator can be mounted on the forklift truck in less 
than five minutes, according to Timken. 


FILLER TO WITHSTAND SHOCK: A new, flexible, 
permanent repair filler called Blu-Flex will not jar 
loose under severe road shock, according to its maker, 
the Martin-Senour Co., Chicago. The filler, Martin- 
Senour says, is for dents, holes, scratches, flaws, 
cracks and leaks in metal, wood or plastic and is in- 
tended primarily for auto or truck body shop use. 
The maker says Blu-Flex has been specially formulated 
to retain its flexibility and resiliency after curing and 
painting. When applied to doors or hoods, it withstands 
slamming and jarring, according to Martin-Senour. A 
prime advantage of the new product, the company says, 
is the fact that it is almost completely dust-free dur- 
ing the grinding and sanding stage. During the work- 
ing stage, it is extremely pliable and easy to handle, 
stands easily to a perfect feather edge, giving an in- 
visible repair after painting, the maker says. In ad- 
dition, according to Martin-Senour, it has good color 
hold-out, does not shrink or blister and is nontoxic. It is 
packaged in a low quart can. 


WINDSHIELD WIPERS OUT: Removal of rain and 
sleet from cockpit windows by blasts of hot air has 
proved so effective on its DC-8 ‘Mainliners,’ United 
Air Lines says, that it plans to install the equipment on 
Boeing 720s and future Boeing 727s. High-velocity air 
blasts coming from the turbine engines on the aircraft 
shatter approaching raindrops and evaporate the re- 
sulting moisture before it can strike the windows, 
United says, adding that the blasts do not impair the 
pilot’s vision. Hot compressed air, captured from the 
engines at temperatures exceeding 450 degrees Fahr- 
enheit, travels through a thin-walled, stainless steel 
tube along the leading edge of the wings into the 
fuselage. The air is forced out through a perforated 
tube located parallel to the windshields. Temperature 
of the emitted air is 400 degrees Fahrenheit. The air 
blast system was developed by the Douglas Aircraft 
Co. to replace conventional windshield wipers, United 
said. 
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Jack Cole Places $2-Million 
Order for 252 Semitrailers 


The Jack Cole Co., a motor common 
carrier of Birmingham, Ala., has an- 
nounced that it has placed a $2-million 
order for 252 semitrailers from Trail- 
mobile Inc., to replace its present 35- 
foot trailer fleet with 40-foot units. 

Jack Cole, president, said the order 
included vans and converta flats. 

R. M. Hipp, Jr., vice-president—-sales, 
made known that the carrier held a 
general sales meeting August 17-18 in 
the Thomas Jefferson hotel, which was 
attended by 35 salesmen and terminal 
managers from all 21 terminals of the 
company. He said the sessions included 
sales talks and demonstrations by the 
John Williamson Co., a discussion con- 
ference by the foreign department of 
the Alabama State Docks, and a dis- 
cussion by the industrial development 
department of the Alabama Power Co. 


Belgian Line in Conference 


The Belgian Line (Compagnie Mari- 
time Belge SA) has been admitted to 
membership in the Gulf/French At- 
lantic/Hamburg Range Freight Con- 
ference and will maintain intermediate 
sailings with the Deppe Line, according 
to Hansen & Tidemann, Inc., steamship 
agent. 

The new service of the Belgian Line 
will begin with a voyage in October of 
the MS ‘Lualaba,” a cargoliner with a 
gross deadweight capacity of 10,850 tons 
and with deep-tank facilities for cargoes 


in bulk. The ship has accommodations 
for 12 passengers. 


Reading Expands TOFC Service 


The Reading Railroad announced that 
as of September 2 it would provide 
trailer-on-flat-car service to and from 
the new points of Bingen, Centre Valley, 
Coopersburg, Rock Hill, Sellersville, 
Shelly and Telford, Pa., bringing to 275 
the number of communities in Pennsyl- 
vania, New Jersey and Delaware served 
by Reading piggyback. 

J. H. Miller, Jr., manager of rail-high- 
way trailer service, said the Reading’s 
TOFC service now extended to and from 
nearly 5,000 cities and towns in 34 states 
coast-to-coast. 


Frontier Sets 15-Year Record 


Frontier Airlines announced Septem- 
ber 6 at its Denver headquarters that 
passenger travel on the line broke all 
its previous records for August to make 
the month the busiest in the company’s 
15-year history. 

A total of 34,200 passengers flew 9,329,- 
000 passenger-miles in August, Frontier 
said, adding that this was a 5 per cent 
increase in passengers and an 8 per cent 
increase in the distance they traveled, 
compared with August, 1960. Frontier 
said that in the 12 months ended Au- 
gust 31, it had carried 352,000 passengers 
a total of 95,325,000 passenger-miles. 
This was a 7 per cent increase in pas- 
senger traffic and an 11 per cent increase 
in passenger-miles flown, compared with 
the preceding 12 months, the airline said. 
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Warehouse Service Firm 


Plans Listing Expansion 


John G. L. Crain & Associates, ware- 
house representative of Los Angeles, 
has announced plans to expand the 
number of its participating warehouses 
to 60 in various parts of the U.S. and 
Canada. 

Mr. Crain, who says his firm pro- 
motes business for warehouses by pro- 
viding warehouse location services with- 
out charge to shippers, says these com- 
panies are recent entries: 

The Rudie Wilhelm Warehouse Co., 
Portland, Ore.; De Pue Warehouse Co., 
San Francisco; System Transfer & Stor- 
age Co., Seattle; Bekins Van & Storage 
Co., Omaha, and Pettit Warehouses, 
Inc., Fort Wayne, Ind. 


Methyl Ethyl Ketone Handling 


Copies of “Properties and Essential In- 
formation for Safe Handling and Use of 
Methyl Ethyl Ketone,” a new chemical 
safety data sheet, are available for 30 
cents from the Manufacturing Chemists’ 
Association, Inc., 1825 Connecticut Ave- 
nue, N.W., Washington 9, D.C. The data 
sheet is designated SD-83. 


Unique Shipment via Branch 


Branch Motor Express Co., based in 
Brooklyn, N.Y., recently was called on 
to transport a shipment of an “unprece- 
dented nature” to the White House in 
Washington—a birthday card measuring 
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4 feet by 8 feet, addressed to Mrs. John 
F. Kennedy, signed by more than 1,000 
persons, and designed by the staff and 
neighbors of The Jersey Journal, news- 
paper published in Jersey City, N.J., ac- 
cording to Jess K. Burten, vice-president, 
sales, of Branch Motor Express. 


Delta Line to Offer New 


Service to West Africa 


Faster, direct service to two separate 
ranges of West African ports was in- 
augurated on September 16 by the Delta 
Line, with sailings from the Gulf, every 
two weeks, Fred A. Wendt, vice-president 
(sales) of the Delta Line (Mississippi 
Shipping Co., Inc., of New Orleans), has 
announced. 

The new service would offer shippers 
express service to southern-range ports 
in the Ivory Coast, Ghana, Nigeria To- 
goland, Dahomey, Cameroons, Gabon, the 
Congo Republics, and Angola, and transit 
time to those ports will be reduced to 
three to four weeks, avoiding previous 
delays at congested ports, Mr. Wendt 
said, adding: 

“Separate sailings will provide direct 
service to northern-range ports in 
Guinea, Sierra Leone, Senegal, Mauri- 
tania, Liberia, and the Ivory Coast. 

“The new service will be inaugurated 
with the sailing of the S.S. ‘Del Santos’ 
from New Orleans on September 16 to 
Abidjan, in the Ivory Coast and the 
other southern-range ports. The ‘Del 
Santos’ will be followed by Delta’s SS. 
‘Del Valle’ from New Orleans on Sep- 
tember 24 to Conakry, in Guinea, and 
the northern range.” 


New Jet Planes for TWA 


Twenty jet aircraft of a type to be 
known as “La Nouvelle Caravelle” have 
been ordered by Trans World Airlines 
from Sud Aviation Co. of Toulouse, 
France, the TWA president, Charles C. 
Tillinghast, Jr., has announced. The 
order included an option for 15 addi- 
tional aircraft of the same type, he said. 
He described the “La Nouvelle Caravelle” 
as the “newest, fastest and most ad- 
vanced of the famous Caravelle series” 
and said it would join the TWA fleet 
beginning in January, 1963, with delivery 
of the 20 planes scheduled to be com- 
pleted by July. 


NP Orders 50 Trailers 


Orders for 50 Brown piggyyback trailers 
at a cost of about $400,000 had been 
received from the Northern Pacific Rail- 
way Co. Thoburn C. Brown, general 
manager of the Clark Equipment Co.’s 
Brown Trailer Division, announced 
September 18. 

The trailers—25 dry freight vans and 
25 urethane foam refrigerated units— 
would be used by the Northern Pacific 
and its subsidiary, Northern Pacific 
Transport Co., in its freight service, Mr. 
Brown said. He added that delivery 
would start immediately. 


New West-Far East Service 


The Port of Seattle has announced 
that a new shipping service between 
the west coast, the Phillippines, and the 
Far East was inaugurated September 14 
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Strickland Enlarges Its South Kearny, N.J., Terminal 


The Strickland Transportation Co. has announced that it is in the process of tripling the size of 
its terminal in the New York City area. The terminal, shown above in the process of enlargement, 
is located at South Kearny, N.J., about two miles from the Holland Tunnel, furnishing easy access 
to all boroughs of New York City and to northern New Jersey. Expansion of the terminal, originally 
completed in October, 1958, has been made necessary by increased business, Strickland says. When 
the present addition is completed, the terminal will be 450 feet long and 80 feet wide and will 
have a Towveyor system for automatic cross-dock movement of less-truckload shipments and mate- 


rially speed the handling of such shipments, according to Strickland. 
has paved an additional four acres for parking area. 


In addition, the company 
It says the addition represents an invest- 


ment of about $250,000. 


when the M. S. “Dona Alicia” sailed 
from Seattle to Japan carrying 425,000 
board feet of lumber. 

The port said the Dona Line vessel 
was one of four operated by the Libera- 
tion Steamship Co., of Manila, which 
would make monthly calls at Seattle. 


East-Midwest Jet Flights 


Trans World Airlines would inaugurate, 
on October 2, the first jet service linking 
St. Louis and Washington/Baltimore and 
Boston, Charles C. Tillinghast, Jr., presi- 
dent of TWA told the St. Louis Chamber 
of Commerce in a speech at a meeting of 
that group, September 19. 

Mr, Tillinghast said that Boeing 720B 
“Superjets,” seating 111 passengers and 


capable of speeds up to 640 miles an 
hour would be used on the new jet flight 
schedules in which a new service be- 
tween St. Louis and Kansas City, Mo., 
would be included. 


American Steps Up Flights 


American Airlines has announced 
that on October 1 it will add 42 Astrojet 
flights, bringing the Astrojets to 90 per 
cent of its fleet. 

American says most of the Astrojet 
flights will replace standard jet schedules, 
but it adds that on the same date it 
will augment jet service on the heavily 
traveled New York-Chicago, New York- 
Detroit and Boston-Chicago routes with 
additional trips. 


Personal News 
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SHIPPERS 


The H. W. Taynton Co., Wellsboro, 
Pa., has appointed Joseph DeFilippo as 
traffic manager. He had been in the gen- 
eral: traffic department of the Corning 
Glass Works, Corning, N.Y. 


The Glass Container division of the 
Owens-Illinois Glass Co., Toledo, O., has 
promoted Richard O. Spalding to man- 
ager of general service and transporta- 
tion. Mr. Spalding, manager of the di- 
vision’s corrugated operations for eight 
years, succeeds John D. Griem, who re- 
cently was made a vice-president of 
Owens-Illinois International, SA. 


The Lincoln Steel Corp., Lincoln, Neb., 
has appointed Dean A. Schipper to the 
new company post of traffic manager. 
Mr. Schipper formerly was commercial 
agent for the Burlington Lines in Lin- 
coln. 


Photek, Inc., Providence, R.I., a sub- 
sidiary of Textron, Inc., has made 
Ernest W. Weiss traffic manager, with 
headquarters at the plant being built in 


Kingston, R.I. Mr. Weiss had been traffic 

manager of the Grace Holmes Club Plan 

in Ashton, R.I., since 1957. Prior to that 

a was traffic clerk for the U.S. Rubber 
0. 


CARRIERS 


RAIL 


The New York Central Railroad has 
announced the resignation of John B. 
Joynt, vice-president—management plan- 
ning since 1957, who plans to re-establish 
a general management consulting prac- 
tice in New York City and, as he had 
done from 1955 to 1957, will serve as a 
consultant to the Central. John F. 
Alexander has been named assistant coal 
sales manager, with headquarters at the 
Pittsburgh & Lake Erie Railroad termi- 
nal in Pittsburgh. Robert E. Rogers, coal 
sales manager in Pittsburgh, retired 
August 31. 


The French National Railroads has 
announced that Jacques Bucher will 
succeed Andre Tiers as general repre- 
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sentative in North America on October 
1. Mr. Tiers, who has held the position 
since 1958, will return to Europe for 
reasons of family and health. Mr. 
Bucher, who has been administrative 
manager of the traffic department in 
Paris since 1948, is responsible for super- 
vision of personnel of the North Ameri- 
can Offices. 


The Louisville & Nashville Railroad 
has made known the promotions of Lon 
M. Dunford from general agent to di- 
vision freight agent in Montgomery, Ala., 
and Rudolph G. Russell from freight 
traffic agent to commercial agent there. 


The Baltimore & Ohio Railroad has 
appointed H. H. Lehkamp as assistant 
general passenger agent in Cincinnati. 


The Chicago & Eastern Illinois Rail- 
road has named W. H. Peake as assistant 
vice-president—traffic to succeed W. H. 
Rogers, resigned. W. F. Custer has been 
promoted to general freight traffic man- 
ager—rates. Blaine H. Ockey has been 
promoted to general freight sales man- 
ager in Chicago Heights, Ill., and Vernon 
J. Zipfel has been named freight sales 
manager in Cincinnati to succeed R. E. 
Gotshall, who has been promoted. 


The Akron, Canton & ‘Youngstown 
Railroad has promoted William F. Henry 
from traffic manager—rates and divisions 
to vice-president—sales and service in 
Akron, O., and has abolished his former 
position. William G. Donovan has been 
named district traffic manager — New 
England states, in Hingham, Mass. The 
position of New England agent has been 
abolished. 


The Burlington Railroad has appointed 
W. B. Murphy as commercial agent in 
Lincoln, Neb., to succeed D. A. Schipper, 
who has joined the Lincoln Steel Corp. 
Mr. Murphy formerly was _ traveling 
freight agent, with headquarters in Lin- 
coln. L. F. Watton, chief clerk to divi- 
sion freight agent in Lincoln, replaces 
Mr. Murphy as traveling freight agent. 


The Wabash Railroad has named 
Charles F. Herberger as industrial agent. 
He advances from the position of as- 
sistant engineer at Moberly, Mo., where 
he had served since 1957. 


The Chicago, Rock Island & Pacific 
Railroad has announced the election of 
L. B. Pritchett as vice-vresident—trafiic, 
with headquarters in Chicago, and John 
M. Spann as resident vice-president in 
Fort Worth. The former had been acting 
vice-president—traffic and the latter had 
been acting resident vice-president. The 
railroad also has announced the promo- 
tions of A. F. Hatcher to a new position 
of assistant vice-president—sales and 
services, and Eldon A. Tharp, to assistant 
vice-president — rates and divisions. 
Thomas I. Megan has been promoted 
from general attorney to assistant gen- 
eral counsel. 


MOTOR 


The Briggs Transportation Co., St. 
Paul, has appointed James Hillhouse as 
traffic manager. Formerly traffic man- 
ager of McCoy Truck Lines, Waterloo, 
Ia., which has been acquired by Briggs, 
Mr. Hillhouse has been in the motor 
carrier industry for 11 years. Roger 
Danielson, formerly traffic manager for 
Napco Industries of Minneapolis for six 
years, has been named a sales repre- 
sentative in the Twin Cities area for 
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Shining Kxample of a well-run railroad 


. . . Nickel Plate Road’s plant-location service. Our men can 


find out what you want to know—authoritatively, compre- 


hensively, fast! ‘“The railroad that runs by the customer’s clock’’. 


NICKEL PLATE ROAD +- CLEVELAND 1, OHIO 
Offices in principal cities 





LLLP GOA BELT BILLIE CCL LEA ENE 
40 YEARS OF RESPONSIBLE EXPERIENCE 


...the priceless security that accompanies your freight when you “hire” 


WeEsTERN 


TRUCK LINES. LTO 


DAILY DIRECT SINGLE LINE 


Seven days a week, 24 hours a day, Western Gillette 


ILLETTE 


MOTOR TRANSPORT, INC 











rushes LTL and TL shipments to destination. 
Refrigerated freight a specialty! For fast pickup 
service or information, call your Western Gillette 
representative! General Offices: 2550 E. 28th St., 


EQUIPPED TO SERVE YOU BETTER WITH 


1495 cee 


MOTOR FREIGHT 
Including: Highway fleet: 


EQUIPMENT 
375 tractors (112 
dromedary tractors, 263 standard type), 392 
yan semi-trailers, 40 flatbed semi - trailers, 
145 mechanically refrigerated semi - trailers, 


483 pickup and delivery trucks 


Los Angeles, Calif. and 2311 Butler St., Dallas, Tex. 


















Includes Voss Truck Lines, Inc., now under temporary management and control of Gillette Motor Transport, Inc. 
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EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut LINEs, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 
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Briggs. He has been attending night 
school at the University of Minnesota 
for five years working toward a degree 
in transportation. Robert E. Neu has 
been named sales representative in 
Waterloo. He has been in trucking since 
1957. 


Spector Freight System, Inc., Chicago, 
has promoted Herbert T. Clemons, 
formerly terminal manager in Toledo, 
O., to national account executive for the 
central region. He has been with the 
company since 1957. 


Chicago Express, Inc., Kearny, N.J., 
has named Roy R. Brown as assistant 
treasurer. In trucking 25 years, he most 
recently was president and treasurer of 
the Independent Truckers of Omaha. 


Burnham Van Service, Inc., Columbus, 
Ga., has made known the reassignment 
of Henry Highnote as administrative as- 
sistant and Edward L. VanZandt as 
agency relations manager. Mr. High- 
note has been on temporary assignment 
as manager of the regional office in 
Atlanta, and returns to his position in 
Columbus. Mr. VanZandt moves from 
the traveling position of agency relations 
manager to southeastern regional man- 
ager in Atlanta. 


Daniels Motor Freight, Inc., Warren, 
O., has added William J. Butler, George 
P. Rossiter and James J. Johnston to its 
sales department in Jersey City, N.J. 


The Rock Island Motor Transit Co., 
Des Moines, Ia., has named U. E. Toma- 
sek as traffic representative in the Chi- 
cago area. Formerly with Merchants 
Motor Freight, he has been in trucking 
10 years. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has announced the appoint- 
ment of Colman H. French as director 
of trade relations to succeed the late 
W. S. Myrin. Mr. French has been with 
company 20 years. Raymond M. Brown, 
Jr., has been named director of sales 
analysis and research, replacing David 
Moser, who has joined the University 
of Missouri as director of its agricultural 
transportation program. Raymond D. 
Kershner moves from the eastern area 
to direct public relations at the Menlo 
Park headquarters, where all three will 
be located. Robert H. Turner has been 
appointed sales manager in Phoenix, 
Ariz. He was formerly sales represen- 
tative in Tucson, Ariz. 


Bekins Van & Storage Co., Inc., Los 
Angeles, has appointed Thomas Hird as 
district manager of the Washington, D.C., 
area. Mr. Hird, who joined Bekins in 
1953 as a member of the Los Angeles 
controller’s staff, was district manager 
of the Fresno, Calif., area before the 
promotion. 


Pacific Intermountain Express, Oak- 
land, Calif., has promoted P. W. Tucker- 
man from director of dispatching to dis- 
trict manager in St. Paul. 


Central States Freight Service, freight 
forwarding subsidiary of Yellow Transit 
Freight Lines, Inc., Kansas City, Mo., 
has appointed Harold J. Roberts as New 





Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Basic information for the begin- 
ner and a broader understanding 


for the professional. .... rere 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


By G. Lloyd Wilson 


Practical and authoritative infor- 
mation that you need to meet the 
every day problems of traffic man- 
agement. 36 Chapters Include— 


Traffic Management in Modern Industry— 
Shipping Documents—Supervision of Receiving 
—Plant Transportation Manag t—M 
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ment of Marine Facilities—Local Motor Trans- 
portation Management—Rates and Traffic Man- 
agement—Rate Adjustment Procedure—Tariff 
Supervision—Freight Bill Auditing—Routing 
Freight Shipments—Tracing Freight Shipments 
—Expediting Freight Shipments—Payment of 
Freight Charges—Loss and Damage Claims— 
Concealed Loss and Damage Prevention—Over- 
charge and Undercharge Claims—Claims for 
Reparation—Express Service and Rates—Pro- 
cedure Before Rate and Classification Com- 
mittees—Procedure Before State Commissions— 
Organization of Commission—Informal Pro- 
cedure Before the I.C.C.—Shortened Procedure 
Before the Commission—Shipper and Carrier 
Cooperation—Shippers’ Advisory Boards. 


315 pages, 5% x 734, $4.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 
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England district sales manager. He 
formerly was with Akers Motor Lines. 


Smith’s Transfer Corp., of Staunton, 
Va., has added Louis W. Macijeski to its 
Baltimore sales staff. In transportation 
for 14 years, he currently attends the 
University of Baltimore’s transportation 
school. 


WATER 


American President Lines has an- 
nounced the appointment of Tom 
Wheeler as manager of public relations 
and advertising succeeding Eugene F. 
Hoffman, who has retired after 28 years 
of service. Before joining APL in 1953 
as assistant manager, Mr. Wheeler was 
on the Berkley (Calif.) Gazette staff. 


AIR 


The Federal Aviation Agency has made 
Frank E. Loy special assistant to the 
FAA administrator in his role as avia- 
tion adviser to the President. Mr. Loy 
had been with the Los Angeles law firm 
of O’Melveny & Myers. 


OTHERS 
Container Transport International, 
Inc., New York City, has appointed 


Victor Bayduk as director—western re- 
gion in charge of a newly opened office 
in San Francisco to handle container 
traffic and operations between the west 
coast and the Far East, including all 
Pacific ports. Mr. Bayduk has been in 
transportation 20 years. 


The Overland Terminal Warehouse 
Co., Los Angeles, has announced the 
election of Elmus M. Ely as vice-presi- 
dent and manager and J. D. Sutherland 
as assistant manager. 


Lt. Col. Henry D. Hannett, who has 
held a,number of top planning posts 
with the Military Traffic Management 
Agency, has been awarded an Oak Leaf 
Cluster to his Army Commendation 
Ribbon. The award was made by Maj. 
Gen. I. Sewell Morris, executive director 
of MTMA, on Col. Hannett’s retirement 
from active duty. Whik with MTMA, 
Col. Hannett had been chief of the emer- 


gency planning branch, chief of the 
movement-support planning branch, 
chief of the plans division, and special 
assistant to the director of policy and 
plans. 


The National Association of Railroad 
and Utilities Commissioners has an- 
nounced the reappointment of Sam O. 
Worthington and Clarence H. Noah as 
members of the North Carolina Utilities 
Commission and the appointment of R. 
Brooks Peters as the commission’s fifth 
member. 


The Department of Marine and Avia- 
tion of New York City has made known 
the appointment of Maj. Gen, Evan M. 
Houseman, who is retiring from the 
Army, as director of port promotion. He 
will join the department on September 
27. 


OBITUARIES 


Col. Alvin B. Barber (U.S. Army re- 
tired), 78, manager of the transportation 
and communication department of the 
Chamber of Commerce of the United 
States for 25 years before retiring in 
1948, died September 16 in Washington, 
D.C. After World War I he headed the 
transportation division of the American 
Relief Administration. Later he became 
chief of the American technical staff 
with the Polish railroads. He was a 
director of the National Conference on 
Street and Highway Safety and was a 
consultant on transportation in the 
Office of Defense Mobilization. 


Kenneth Aird, 53, foreign freight traf- 
fic manage of the Aluminium Co. of 
Canada, Ltd., died September 8 in Mont- 
real. He had been with the company 
since 1929. 


John L. Sutton, superintendent of pas- 
senger service for Delta Air Lines, died 
September 10 while on a business trip 
to California. He entered the airline 
industry in 1935. 


Elmer M. Ward, 59, assistant director 
of the Highway Research Board for 
seven years, died August 27 in Wash- 
ington, D.C. He joined the board in 1946. 


Traffic Clubs 


The Buffalo (N.Y.) Traffic Club had 
“Education Night” September 19. The 
speaker was Robert H. Hale, transpor- 
tation analyst for the Spencer Kellogg 
division of Textron, Inc. His subject 
was “Value of Transportation Educa- 
tion.” 


The Traffic Club of New York will have 
a program of boxing bouts in connection 
with its business meeting October 17 
in the Hotel Commodore. H. H. Meyer 
is chairman of the dinner committee. 


The Traffic Club of Norristown (Pa.) 
is planning a fall outing for September 
26 at the Plymouth Country Club. Albert 
Palm is chairman of the outing com- 
mittee. 


The Traffic Club of Washington, D.C., 
will have a testimonial dinner September 
27 at the Almas Temple for Raymond 
T. Schlude, who has been promoted to 


district sales manager for the Missouri 
Pacific Railroad in Chicago, effective 
October 1. 


The Transportation Club of the Roches- 
ter (N.Y) Chamber of Commerce is to 
have its fall dinner-dance October 14 at 
the Ridgemont Country Club. This fol- 
lows a “clambake” on September 21. 


The Grand Rapids (Mich.) Transpor- 
tation Club has scheduled “Father and 
Son Night” for October 17 at the Central 
Reformed Church. 


The Traffic Club of Tulsa (Okla.) will 
combine its annual summer golf outing 
and stag with a golf tournament 
September 26 at Rolling Hills Country 
Club. Clyde Grever is chairman for 
the golfing. 


The Sanford (N.C.) Traffic Club will 
install these officers October 9 at a din- 
ner meeting in the Wilrik hotel: Richard 
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E. Shaw, of Harper Motor Lines, presi- 
dent; Fred W. Covington, traffic manager 
of the Sanford Brick & Tile Co., vice- 
president, and Charles McBryde, of the 
American Automobile Association, secre- 
tary-treasurer. The outgoing president, 
Peter R. Carr, will be installed as chair- 
man of the board of directors. He is 
a traffic consultant to furniture manu- 
facturers. 


The Transportation Club of Buffalo 
(N.Y.) is making plans for October 26, 
when it will hold its sixty-forth annual 
dinner in the Hotel Statler Hilton. John 
K. Ryan is general chairman. 


The Transportation Club of Santa 
Clara County (Calif.) will present “In- 
dustry Night” October 12. 


The Fargo-Moorhead (N.D.) Traffic 
Club opened its fall season September 20 
with “Great Northern Night.” John J. 
Neumaier, president of Moorhead State 
College, spoke on “Keeping a Perspective.” 


The Traffic Club of Jacksonville (Fla.) 
had “Las Vegas Night” September 18. 


The El Paso (Tex.) Traffic Club has 
rescheduled its annual meeting for No- 
vember 8. The chairman is Jim Tom 
Gay. 


The Metropolitan Traffic Association 
of New York has two events slated for 
next month—‘“Past Presidents’ and Old 
Timers’ Night” on October 10 and the 
annual dinner-dance October 21 in the 
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Hotel Summit. The dinner-dance has 
been labeled a “Halloween Dinner- 
Dance.” 


The Traffic Club of Houston plans a 
fall golf outing for October 23 at the 
Pine Forest Country Club. This follows 
a meeting September 19 at which the 
speaker was Frank Lovejoy, of the 
Socony Mobil Oil Co. 


The San Francisco Traffic Club held 
“Ports, Terminals and Steamship Night” 
September 20. Lynn Duggan was in 
charge. 


The Traffic Club of Kansas City, at a 
luncheon meeting September 25 in the 
President hotel, will hear Chester H. 
Lauck, the “Lum” of the “Lum and 
Abner” comedy team. 


The Oakland (Calif.) Traffic Club will 
hold “Past President Night” October 21, 
under chairmanship of Ed Adams. This 
follows the thirtieth annual family pic- 
nic on September 17 and “Steamship 
Night” on September 19. 


The Traffic Club of Minneapolis will 
have its initial fall luncheon meeting 
October 5. James D. Nankivell, of the 
Northern Pacific Railway, is chairman 
of the Thursday luncheon committee. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, will hold its annual 
“Ladies’ Night” October 28 at the Clear- 
ing Industrial District Club. Ed Martin, 
of Roadway Express, is chairman. On 


Raritan Club to Have New Leaders 





After their installation October 10, these new leaders of the Raritan (N.J.) Traffic Club, shown 


with the current president, will guide the organization for the 1961-62 year. 


They are (left 


to right): James N. Pfeifer, manager of the Borden Foods Co. division, New Brunswick, N.J., 
elected to the board of governors; William J. Arnold, district sales manager for the Pioneer 
Trucking Corp., Matawan, N.J., to be on the board of governors; George R. Perelka, plant traffic 
manager for the Buffalo Tank division of the Bethlehem Steel Co., Dunellen, N.J., to be first 
vice-president; John A. Parrella, sales manager for Cooper-Jarrett, Metuchen, N.J., president- 
elect; Francis A. D’Zurilla, general traffic manager of the Foster Wheeler Corp., current president; 
Carlton W. Kuhithau, president of the New Brunswick Storage Warehouse, New Brunswick, N.J., 


to be second vice-president, and Robert B. Holzheimer, traffic supervisor of E. I. 
Nemours & Co., Perth Amboy, N.J., to be treasurer. 


du Pont de 
The installation will take place at the 


Martinsville Inn, Martinsville, N.J. 
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This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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November 9, the group will honor motor 
freight industry. 


The Traffic and Transportation Asso- 
ciation of Pittsburgh will hold its fall 
golf outing September 28 at the Shan- 
nopin Country Club. About 100 golfers 
will participate in the golf events and 
dinner will be served to 150 club members 
and their guests. Edward W. Harris, 
district traffic agent for the Union Paci- 
fic Railroad, is chairman of the outing. 


The Traffic Club of Denver will have 
a golf outing September 25 at the Lake- 
wood Country Club. Dinner will follow. 


Delta 
Nu Alpha 


Beta Upsilon chapter No. 20, Indian- 
apolis, is planning a tour of the New 
York Central’s Avon Yards as the high- 
light of its October meeting. This will 
follow the September dinner meeting, 
which got the season started. 


Boston chapter No. 49 had an informal 
discussion September 20 on New England 
motor common carriers. Paul Lambert, 
directcr of the Institute of Transporta- 
tion and Traffic Management of North- 
eastern University, led the discussion. 


Omicron chapter No. 42, New York 
City, is planning its October 3 meeting 
to be a tour of facilities of American 
Airlines at Idlewild International Air- 
port. The business part of the session 
will be in Pennsylvania Station. 


Chesapeake chapter No. 23, Baltimore, 
opened the fall season with a meeting at 
which Edwin H. Spencer, assistant to 
the director of public relations of the 
American Trucking Associations, Inc., 
spoke on federal highway tax proposals 
before Congress. 


Wabash Valley chapter, along with the 
Transportation Club of Terre Haute 
(Ind.), will be host October 7 for the 
second annual regional conference for 
management personnel at Indiana State 
Teachers College in Terre Haute. “The 
New Perspective” will be the theme. 
Arthur F. Lane, director of traffic for 
Charles Pfizer & Co., New York City, 
will speak on “The Traffic Department— 
A Catalyst in Industry.” 


Birmingham (Ala.) chapter No. 18 
heard a discussion at its September 
meeting on “New and Forthcoming Leg- 
islative Changes in the Interstate Com- 
merce Act,” presented by Bob Tate, of 
Tate & Brown, motor carrier consulting 
firm. 


T. Douglas Tuomey, Jr., Washington 
representative of the Port of New York 
Authority, will speak briefly about the 
port authority and will present a 21- 
minute color film descriptive of “the 
world’s greatest port” in a meeting of 
Washington, D.C., chapter No. 84 the 
night of September 26, in the board room 
of the National Coal Association Build- 
ing, Washington. 


St. Joseph (Mo.) chapter No. 129 was 
addressed at its recent first fall meeting 
by Frank Ott, regional manager in St. 
Louis for Transamerican Freight Lines. 


79 


classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





For Sale 








ICC VOLUMES 


ICC VOLUMES 1 through 300 except few 
Finance Volumes plus Supreme Court Re- 
porter last 25 years plus two Digests 
plus other valuable works shipped in 28 
steel sectional file cabinets. 


Write Box 2164. 














LIQUIDATING TARIFF BUREAU. Rail, truck 
tariff file, ICC Reports, Pog etc. Reason- 
able. Write C. FP. Real, Stratford Road, 
Topeka, Kansas for details 








Educational Books and Courses 


L.C. PRACTITIONERS. The onl ractical 
authentic I.C. law course available by mail. 

to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. Pe oe | OP 
ADVANCED TRAFFIC, 404 te-Madison 
Bldg., 22 West Madison’ 8t., calcu 2, Til. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves nent {nclu the — 
aspects of traffic management 
terpretations and reasonings of the Tetrntate 
01 This book fills a 


tha 

since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
SS Professor Flood is Associate 
Professor of Transportation at Georgia State 

College of Business Administration in At- 
lanta with six years ,omry in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar, Advanced 
Trafic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


PRINCIPLES OF FREIGHT TRAFFIC by 
G. Lloyd Wilson. 16 chapters covering such 
subjects as: Rules of Freight Classification, 
Principles of Freight Rate Making, Western 
Trunk Line Rates, Southwestern Freight 
Rates, & Import and Export Rates. $2, hard- 
back. Order from Book Dept., Traffic Serv- 
wee 815 Washington Bidg., Washington 




















TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 
Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 

















traffic dates 


september 
25-27 National Forum on Trucking Industrial Relations, Atlanta. 
25-28 National Association of Railroad and Utilities Commissioners (annual 
convention), Chalfonte-Haddon Hall hotels, Atlantic City, N.J. 
25-29 American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syro- 
cuse, N.Y. 
28 Illinois Territory Industrial Traffic League, Palmer House, Chicago. 
28 Northwest Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
S.D. 
october 
3 National Classification Committee, Hotel Statler Hilton, Washing- 
ton, D.C. 
3-5 National Association of Shippers Advisory Boards (annual meeting), 
Statler-Hilton hotel, Buffalo, N.Y. 
4 National Motor Freight Traffic Association, Hotel Statler Hilton, 
Washington, D.C. 
8-13 American Trucking Associations (annual convention), Washing- 
ton, D.C. 
9-15 Aircraft Owners and Pilots Association (convention), St. Petersburg, 
Fla. 
10-11 Fibre Box Association (annual meeting), New York City. 
12-13 National Small Shipments Traffic Conference, Morrison hotel, 
Chicago. 
12-13 Southwestern Motor Carriers Claim Conference (annual meeting), 
Statler-Hilton hotel, Dallas. 
16-20 National Safety Congress and Exposition, Chicago. 
17-19 Eastern Industrial Traffic League (annual meeting), Lexington hotel, 
New York City. 
20-22 Delta Nu Alpha Transportation Fraternity (national convention), 
Sheraton-Dallas hotel, Dallas. 
november 
1-2. Mid-West Shippers Advisory Board, Blackhawk hotel, Davenport, la. 
9 Conference on Containerization, Royal York hotel, Toronto. 
13-14 Central Western Shippers Advisory Board, Denver-Hilton hotel, 
Denver. 
14-15 National Industrial Traffic League (annual meeting), Denver-Hilton 
hotel, Denver. 
traffic club annual dinners 
october 
3 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
10 Raritan Traffic Club, Martinsville, N.J. 
11 Women’s Traffic Club of Omaha, Omaha. 
13 Columbus Traffic Club, Columbus, Ga. 
13. Charlotte Women’s Traffic Club, Charlotte, N.C. 
18 Indianapolis Traffic Club, Indianapolis. 
19 Toledo Transportation Club, Toledo, O. 
19 Women’s Traffic Club of San Francisco, San Francisco. 
20 Women’s Traffic Club of Chicago, Chicago. 
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Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 





TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 
(Marlboro, Mass.) 

Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 
Springfield, Pa.) 

Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 


San Francisco, California UN 1-4331 
South Bend, Indiana 
Washington, D.C. 


CE 4-1393 
TA 9-4040 





DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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For the freight 
shipment that demands 


Specialized 
Equipment... 











WRRRLLRLARRRRRLRRARRRRAR RRR RRR RRR RRL 


e 


416 
910 
440 
566 
486 
967 
905 
487 
343 
211 
361 
320 


363 
321 
425 
959 
850 
177 


685 


ISS.) 
165 
082 
110 


» DEL: got what it takes to ship it! 


680 . ; , 
331 If moving your freight calls for special- 





ce ized equipment, DC’s got it: the right 
kind, in the right place, at the right 
time! DC’s “top drawer’’ $18 million 
fleet includes four basic over-the-road 
trailers... the type and number of 

7 pickup and delivery units required in 

; each terminal city. Specialized equip- 
ment is one key to safe, speedy 
handling .. . and DC’s got it! 





om DENVER CHICAGO TRUCKING CO. INC. 
Xs the ONLY DIRECT coast-to-coast carrier 








The Canada Goose is famous as a delicacy em 
and for his uncannily regular mile-a-minute rt ann 
migrations. Fortunate is the hunter who ly + ine , 
lives along his flyways. And fortunate ay re 


CAMDEN ATUANTIC CITY 


is the shipper along Strickland’s 
vast network of routes, for he can 
depend on Strickland to deliver 
his shipments as regularly as 
clockwork. Satisfy your 

customers, next time... 





DRT SILL 
AMARILLD. ‘ 


WICHITA FALLS 


SHREVEPORTS, 


1 F X 
ALON ROUG' RLEANS 
me yo NEW ORLEAN 
. LAKE CHARLES 
UMONT 


SAN ANTONIO 


STRICKLAND 


GENERAL OFFICE ¢ DALLAS, TEXAS 
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Interstate Commerce 
Commission News 


New, Broader Operating 
Authority Awarded Heavy 
Hauler by ICC Division 


A “grandfather” certificate issued 
to Sam Gottry Carting Co., Inc., of 
Rochester, N.Y., after the passage of 
the motor carrier act of 1935, has 
been modified by the Commission, 
division 1, so as to authorize the 
transportation of heavy haulers’ 
commodities rather than only ma- 
chinery in heavy hauling service. 
The division also granted a separate 
request of the carrier for additional 
authority. 


In a report and order in MC-14781, 
Sub. 2, Sam Gottry Carting Co., Inc., 
Extension—Heavy Hauling, embracing 
MC-14781, Sam Gottry Carting Co., Inc., 
Petition for Modification of Certificates, 
the division, in the title case, granted 
the applicant certain new authority and, 
in the embraced case, modified the out- 
standing operating rights of the appli- 
cant. 


In the title case, the applicant applied 
for certain new operating rights, and in 
the embraced proceeding, the applicant 
petitioned for (1) reopening of the pro- 
ceeding in which it was granted “grand- 
father” authority to transport “photo- 
stat machines and machinery requiring 
special equipment and handling” from 
Rochester to points in the Sub. 2 destin- 
ation area, and (2) modification of the 
commodity description in this portion of 
its certificate, issued April 7, 1942, to 
read ‘commodities, the transportation of 
which because of their size or weight 
requires the use of special equipment 
and related articles and supplies when 
their transportation is incidental to the 
transportation of commodities which by 
reason of size or weight require special 
equipment, except aircraft and missiles 
and parts thereof.” 

The division said that the applicant 
had consistently considered its “grand- 
father” authority as having been meant 
to cover a general heavy hauling and 
rigging service, and it had in the past 
handled, in addition to machinery, such 
heavy commodities as steel tanks, tur- 
bines, boats, statues, houses and trans- 
formers. 


Precedent for Findings 


“On several occasions we have, in 
appropriate proceedings,” the division 
said, “found that a certificate issued in 
the early days of motor carrier regula- 
tion and authorizing the transportation 
of ‘heavy machinery’ or ‘machinery 
which, because of its size or weight, 
requires the use of special equipment’ 
was actually intended to authorize the 


performance of a complete heavy haul- 
ing service. . 


“We conclude that insofar as appli- 
cant’s existing certificate authorizes the 
transportation of machinery requiring 
special equipment and handling, it 
should be reformed to authorize the 
transportation of commodities, the 
transportation of which, because of size 
or weight, requires the use of special 
equipment and of related machinery 
parts and related contractors’ materials 
and supplies when their transportation 
is incidental to the transportation of 
commodities which, by reason of size or 


DECISIONS 
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weight, require the use of special equip- 
ment. This is essentially the commodity 
description approved specifically in the 
Descriptions case [Descriptions in Motor 
Carrier Certificates, 61 MCC 209, 248-51], 
and will authorize applicant to perform 
a general heavy hauling and rigging 
service as it has in the past.” 


With respect to the application case, 
the division said that the supporting 
shippers had demonstrated a general 
need for the service proposed, and ex- 
cept for Glenn Cartage Co., whose 
authority to provide such a service was 
limited both with respect to commodi- 
ties and territories it might serve, no 
motor carrier of record was shown able 
to provide it. 


“Certain of the commodities for 
which a need for transportation has 
been shown, such as electric trans- 
formers, cannot properly be considered 
machinery and may not, therefore, be 
transported by Glenn,” the division said. 
“We are satisfied that a comprehensive 
heavy hauling service in the transporta- 
tion of commodities to points in Monroe 
County is required by the shipping pub- 
lic. No need for outbound service be- 
yond that which applicant will be able 
to provide by virtue of our findings in 
the petition proceeding has been demon- 
strated, and to this extent the applica- 
tion will be denied. 


Division’s Findings 


“In No. MC-14781, we find that the 
term ‘machinery requiring special equip- 
ment and handling’ as used in petition- 
er’s certificate dated April 7, 1942, was 
intended to embrace: ‘commodities, the 
transportation of which because of size 
or weight requires the use of special 
equipment, and of related machinery 
parts and related contractors’ materials 
and supplies when their transportation 
is incidental to the transportation of 
commodities which, by reason of size or 
weight, require the use of special equip- 


ment, except to the extent that they 
fall within this commodity description, 
aircraft and missiles, and parts there- 
of,’ and that petitioner is entitled to an 
amended certificate substituting the lat- 
ter description for ‘machinery requiring 
special equipment and handling,’ to be 
issued coincidentally with the cancella- 
tion of that portion of certificate No. 
MC-14781, dated April 7, 1942, author- 
izing the transportation of ‘machinery 
requiring special equipment and han- 
dling.’ 


“In No. MC-14781 Sub. 2, we find that 
the present and future public conven- 
ience and necessity require operation by 
applicant, in interstate or foreign com- 
merce, aS a common carrier by motor 
vehicle, over irregular routes, of com- 
modities the transportation of which, 
because of size or weight, requires the 
use of special equipment, and of related 
machinery parts and related contrac- 
tors’ material and supplies when their 
transportation is incidental to the trans- 
portation of commodities which by rea- 
son of size or weight require special 
equipment, except, to the extent that 
they fall within their commodity descrip- 
tion: (1) pipe, pipeline material, equip- 
ment, and supplies which are incidental 
to and used in connection with the con- 
struction, operation, maintenance, serv- 
icing, and dismantling of pipelines and 
the stringing and picking up thereof, 
and (2) aircraft and missiles, and parts 
thereof, from points in Connecticut, Del- 
aware, Illinois, Indiana, that part of 
Maine on and south of Maine highway 
25, Maryland, Massachusetts, Michigan, 
New Hampshire, New Jersey, New York, 
Ohio (with the exception of road build- 
ing and earth moving equipment), 
Pennsylvania, Rhode Island, Vermont, 
Virginia, West Virginia, and the District 
of Columbia to points in Monroe County. 
N.Y., that applicant is fit, willing, and 
able properly to perform such service 
and to conform to the requirements of 
the interstate commerce act and our 
rules and regulations thereunder; that 
a certificate authorizing such operation 
should be granted; and that the applica- 


tion in all other respects should be 
denied.” 


It was noted that Commissioner Lau- 
rence K. Walrath did not participate in 
disposition of the proceeding. 


Unlawful Truck Line Control 
Charges Dismissed by ICC 


The Commission, division 3, has dis- 
missed a complaint brought by A. B. & 
C. Motor Freight Line and others al- 
leging that control of Wardlow Transfer 
Co., of Sardinia, O., in a common inter- 
est with Hennis Freight Lines, Inc., of 
Winston-Salem, N.C., had been effectu- 
ated and was continuing in violation of 
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section 5(4) of the interstate commerce 
act. 

The dismissal was by a “short-form” 
decision and order in MC-F-6896, Ward- 
low Transfer Co., Inc.—Investigation of 
Control. A recommended order of Hear- 
ing Examiner Fabian C. Cox was adopted 
as the order of division 3, effective 15 
days from September 18. Examiner Cox 
said the complainants had failed to sub- 
mit evidence to substantiate the allega- 
tions in the complaint (T.W., April 15, 
p. 105). 


ICC Puts Class Rates 
Of Midland Forwarding 
On Level With Motor Rates 


In a report and order on consider- 
ation of freight forwarder class rates 
of the Midland Forwarding Corp., 
from and to certain points in the 
midwest and Texas, which were 
brought before the Commission by a 
motor carrier bureau, the Commis- 
sion, division 1, has concluded “that 
the defendant’s rates were unrea- 
sonably low, at least to the extent 
that they are less than the rates 
of the complainant from and to the 
same points.” 


The evidence of record in the instant 
proceeding, No. 33169, Middlewest Motor 
Freight Bureau v. Midland Forwarding 
Corp., embracing No. 33223, Same v. 
Same, was not adequate as a basis for 
prescribing a minimum rate level, the 
division said. 

The complainant assailed class rates 
maintained by the defendant, a wholly- 
owned subsidiary of the ABC Freight 
Forwarding Co., from points in Illinois 
and Missouri to Kansas City and cer- 
tain points in Texas, as unjust and un- 
reasonable to the extent that they did 
not include the 3 per cent general rate 
increase authorized by the ICC for rail 
carriers in Ex Parte No. 212, in the title 
complaint, and made the same allega- 
tions as to class rates of the defendant 
from points in Illinois and Indiana to 
points in Iowa and Nebraska, in the em- 
braced complaint. 

The division said evidence in support 
of the complainant was introduced in 
both proceedings by intervening 
freight forwarders, including Texas 
Shippers ‘Association, Inc., which, on 
May 27, 1959, removed the 3 per cent 
increase to meet Midland’s competition, 
the division said. 


The division said that four of the 
complainant’s member carriers appear- 
ed as witnesses on behalf of the bureau. 


Shift in Traffic 


“In the past several years they have 
enjoyed a general increase in their 
traffic,’ the division said. “However, 
they have lost to the defendant sub- 
stantial amounts of this traffic to the 
instant destinations. Apparently some 
of this traffic was lost by them also to 
other motor carriers. One of the com- 
plainant’s members, Southern-Plaza Ex- 
press, Inc., lost some of the traffic to 
Texas Shippers after that freight for- 
warder reduced its rates by 3 per 
Ge cice 


After discussing rate scales from and 
to the various points, the division said: 


“The complainant and _ interveners 


introduced evidence of their potential 
loss of revenue if they are forced to re- 
duce their rates and minimum charges 
to the level maintained by the defend- 
ant. Based on less-than-truckload traffic 
moved by East Texas Motor Freight 
Lines, one of the complainant’s members, 
from Chicago and St. Louis to the in- 
stant Texas destinations during one 
week of January 1960, that carrier would 
lose revenue approximating $1,093.16 per 
week. The interveners urge that if their 
rates to some Texas destinations are re- 
duced, they will be forced to reduce also 
their rates to the remaining points in 
that state. Accordingly, on the basis of 
their October 1958 tonnage from the con- 
sidered origins to all Texas destinations, 
a 3 per cent rate reduction would result 
in a total revenue loss annually of $176,- 
939 for all of these interveners. Their 
estimated net income for 1959 was $474,- 
033, and they urge that they could not 
stand a revenue reduction equivalent to 
39 per cent of their net income.... 


“The evidence before us is convincing 
that the defendant’s class rates are for 
the most part noncompensatory, and 
that they constitute a destructive com- 
petitive practice. As indicated, the com- 
plainant’s member carriers have lost 
substantial quantities of this traffic to 
the defendant. Already one of the inter- 
vening freight forwarders has been 
forced to meet the defendant’s rates, 
thereby taking some of this traffic from 
one of the complainant’s members. It is 
thus clear that the assailed rates are 
undermining a large portion of the class 
rate structure of motor carriers and 
freight forwarders in western trunk- 
lines and southwestern territories, and 
that if the defendant’s rates were ap- 
proved the complainant’s members and 
the remaining interveners could be 
forced to reduce their rates to the de- 
fendant’s rate level, the net result of 
which would be unnecessary dissipation 
of much needed carrier revenues. We 
conclude that the defendant’s rates are 
unreasonably low, at least to the extent 
that they are less than the rates of the 
complainant from and to the same 
points. The evidence of record is not 
adequate as a basis for prescribing a 
minimum rate level. 

“We find that the class rates main- 
tained by the defendant from points in 
Illinois and Missouri to Kansas City, Mo., 
and points in Texas, and from points in 
Illinois and Indiana to points in Iowa 
and Nebraska, are unjust and unrea- 
sonable. An appropriate order will be 
entered.” 


Operation of Georgia Rail 


Line Given to New Company 


The Commission, Finance Board No. 
3, has permitted the Louisville & Wad- 
ley Railroad Co. to abandon its entire 
line of railroad, which is located in 
Jefferson County, Ga., and, at the same 
time, has permitted the acquisition and 
operation of the line by the Louisville 
& Wadley Railway Co., a new corpora- 
tion organized for that purpose. 


The railroad line extends from Wadley 
to Louisville and comprises approximate- 
ly 10.024 miles of main line and 1.087 
miles of spur track. 

The board said prospects of future 
increases in revenue appeared bleak to 
the present management of the railroad 
because of motor carrier competition. 
The problem was further compounded by 
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lack of funds for the proper mainte- 
nance and operation of the line, the 
board said, adding that the railroad 
company was of the opinion that bor- 
rowing money for rehabilitation was not 
warranted under the circumstances. 

The new company contended that 
there was sufficient industry in the trib- 
utary area to conduct profitable opera- 
tions, the board said. It said that al- 
though the prospective new traffic hoped 
to be derived on the line must, at this 
Stage, be classed as speculative, acquisi- 
tion of the line would assure an effort to 
continue service to the industries pres- 
ently served. 

The board also authorized the new 
company to issue (1) not exceeding 175 
shares of common stock of the par value 
of $100 each and (2) to secure serial 
promissory notes in the total principal 
amount of $21,400, the proceeds to be 
used to provide funds for the acquisition 
of the line of railroad authorized to be 
acquired, for rehabilitation and for 
working capital. 

The transactions were approved by a 
report and order in Finance No. 21339, 
Louisville & Wadley Railroad Co., Aban- 
donment of Entire Line, embracing Fi- 
nance No. 21654, Louisville & Wadley 
Railway Co.—Acquisition and Operation 
—Between Louisville and Wadley, Ga., 
and Finance No. 21655, Louisville & 
Wadley Railway Co., Securities. 


Wyco Pipe Line Value 


The Commission, by Vice-Chairman 
Rupert L. Murphy, has found the final 
value for rate-making purposes of the 
common carrier property owned and 
used by the Wyco Pipe Line Co., as of 
December 31, 1960, to be $6,850,400. A 
report and order were issued in valua- 
tion No. 1355, Wyco Pipe Line Co. Any 
exceptions are due at the Commission 
on or before October 20. 
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SPRING ASSEMBLIES—I. and S. M- 
13714, Spring Assemblies From Chicago, 
Ill., to St. Louis, Mo. By division 2. On 
reconsideration, finding in prior report, 


_313 ICC 133, that truckload rate of 50 


cents per 100 pounds, minimum 30,000 
pounds, on spring assemblies from 
Chicago, Ill., to St. Louis, Mo., was just 
and reasonable, affirmed and proceeding 
discontinued. The division said that the 
rate was published by the Central States 
Motor Freight Bureau at the request of 
Nighthawk Freight Service, Inc., and 18 
other carriers. On petition of the bureau, 
which entered a protest, the proceeding 
was reopened for reconsideration. The 
division said that the bureau objected 
particularly to that part of the prior re- 
port dealing with costs. However, the 
division said that it was convinced that 
the proposed rate was compensatory. It 
added that there was an economic need 
for the proposed rate from the stand- 
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point of the carriers and that there was 
no indication that it would be contrary 
to the national transportation policy. 


BUTTER, NOIBN—I. and S. No. 7491, 
Butter, NOIBN, From Mankato, Minn., 
to Chicago, Ill. By division 2; report 
written by Commissioner Howard Freas. 
Service of a recommended report 
omitted. Scheduled ordered canceled on 
or before October 31, on not less than 
one day’s notice, without prejudice to 
the establishment of rates not in viola- 
tion of section 4 of the interstate com- 
merce act, on finding unlawful, in viola- 
tion of section 4, proposed reduced rail 
commodity rates on butter, NOIBN, from 
Mankato, Minn., to Chicago, Ill. The divi- 
sion said the Chicago & North Western 
Railway, the Chicago Great Western 
Railway, and the Chicago, Milwaukee, 
St. Paul & Pacific Railroad, in schedules 
filed to become effective December 10, 
1960, proposed rates of 56.5, 52.5, 50.5 and 
42.5 cents per 100 pounds, minima 30,- 
000, 35,000, 40,000 and 50,000 pounds, 
respectively. On protest of the Middle- 
west Motor Freight Bureau, operation of 
the schedules was suspended to and in- 
cluding July 9, and postponed until 
August 9, when they became effective. 
The prior rail rates were shown as 75, 
65.5, 61.5, and 53.5 cents per 100 pounds, 
and the present motor rate was shown as 
98 cents, minimum 20,000 pounds. The 
division said the rates appeared to be 
compensatory and not destructively 
competitive. Apart from the departures 
from section 4, they would ordinarily 
receive the Commission’s approval, it 
said. 


MEATS—PHP PRODUCTS—I. and S. 
M-14371, Meats and PHP—Minn., to Md., 
D.C., and Va. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules or- 
dered canceled on or before October 30, 
on not less than one day’s notice, and 
proceeding discontinued on finding not 
shown to be just and reasonable reduced 
motor common carrier commodity rates 
on meats and packinghouse products 
from St. Paul, South St. Paul and St. 
Cloud, Minn., to Baltimore, Md., Wash- 
ington, D.C., and points in Virginia. The 
rates were published by the Motor Car- 
riers Traffic Association, Inc., at the re- 
quest of Bonney Motor Express, Inc., to 
become effective March 13, but on pro- 
test of the Eastern Central Motor Car- 
riers Association, Inc., operation of the 
schedules was suspended to and includ- 
ing October 12. The division said the 
proposed schedules published point-to- 
point commodity rates in place of the 
combination rates over Chicago which 
were not applicable. These commodity 
rates were both higher and lower than 
the corresponding rates of the protestant 
and other motor competitors, the division 
said. It said that, for example, a reduced 
rate of 230 cents a 100 pounds, minimum 
28,000 pounds was proposed on fresh or 
frozen meat from St. Paul to Baltimore, 
while the presently-applicable corre- 
sponding rate of the protestant was 242 
cents, minimum 30,000 pounds. On the 
other hand, the division, said, the pro- 
posed rate on packinghouse products 
from St. Paul to Norfolk was 200 cents, 
minimum 30,000 pounds, while the cor- 
responding rate maintained by protes- 
tant’s members and other motor compet- 
itors was 189 cents, minimum 30,000 
pounds. The division said the record was 


devoid of any evidence to show that the 
rate reductions proposed were required 
by competition, that the rates proposed 
were calculated to produce greater reve- 
nue than was now obtained, or that such 
rates would be reasonably compensatory 
and not constitute an unfair competitive 
practice. 
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* MC-114194, Sub. 30 Kreider Truck 
Service, Inc., East St. Louis, Ill., Exten- 
sion — Corn Products From and to 
Granite City, Ill. Certificate denied by 
“short-form” decision and order adopt- 
ing recommendations of examiner. Vege- 
table oil, corn products and blends 
thereof, in bulk, between Granite City, 
Tll., on the one hand, and, on the other, 
points in the United States, excluding 
Alaska and Hawaii, with exceptions, over 
irregular routes. 


* MC-117119, Sub. 6, Willis Shaw Frozen 
Food Express, Inc., Elm Springs, Ark., 
Extension — Frozen Foods. Certificate 
granted by “short-form” decision and 
order adopting recommendations of an 
examiner. Frozen foods, from Boise, 
Burley, Caldwell, Lewiston, Idaho Falls, 
and Nampa, Ida.; Zillah, Wash., and On- 
tario, Ore., to points in Ala., Ark., Colo., 
Fla., Ga., Ind., Kan., Ky., La., Miss., 
N.M., Okla, O, Tenn, and Tex., over ir- 
regular routes. 


MC-17731, Keal Driveaway Co., Cleve- 
land, O., Conversion Proceeding. Cer- 
tificate granted in lieu of presently-held 
permit. New trucks, new truck chassis 
and new commercial automotive vehicles, 
restricted to initial movements, in drive- 
away service, from places of manufacture 
and assembly in Cleveland, O., to all 
points in the United States; automobiles, 
trucks, chassis and commercial automo- 
tive vehicles, new, used or unfinished, 
restricted to secondary movements, in 
driveaway service, between all points on 
and east of U.S. Highway 81; automotive 
show equipment and paraphernalia, be- 
tween all points in the U.S., and truck 
chassis, in initial movements, truckaway, 








Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Subserib 
ers—when notifying publisher of change 
of address, should give old as well as 
new address; please include city posta/ 
delivery zone. 


Copyright 1961 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
a year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 











TRAFFIC WORLD 


from Cleveland, O., to all points in the 
US., over irregular routes. 

* MC-112908, Sub. 3, Kingsway Trans- 
ports Ltd., Montreal, Quebec, Canada, 
Extension—Kelsey-Hayes Plant. Cer- 
tificate granted by “short-form” decision 
and order adopting recommendation of 
an examiner. General commodities, with 
exceptions, between the plant site of the 
Kelsey-Hayes Co., in Wayne County, 
Mich., on the one hand, and, on the 
other, the port of entry on the interna- 
tional boundary line between the United 
States and Canada at Detroit, Mich., re- 
stricted to the transportation of ship- 
ments originating at or destined to 
points in Canada, over irregular routes. 
It was noted that Commissioner William 
H. Tucker dissented. 


* MC-119925, Joseph P. Hogan and 
William P. Beary, dba Hogan & Beary, 
Rye, N.Y., Common Carrier Application. 
Certificate granted by “short-form” de- 
cision and order adopting recommenda- 
tion of an examiner. Passengers and 
their baggage, over regular routes begin- 
ning and ending at the railroad stations 
of the New York, New Haven & Hart- 
ford Railroad at Rye and Port Chester 
(Westchester Avenue), N.Y., over speci- 
fied city streets. It was noted that Com- 
missioner William H. Tucker dissented. 

* MC-3647, Sub. 32, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension — Philadelphia. Certificate 
granted by “short-form” decision and 
order adopting recommendation of ex- 
aminer. Passengers and their baggage, 
in special operations, in round-trip 
sightseeing or pleasure tours, beginning 
and ending at Paterson, Clifton and 
Passaic, N.J., and extending to Philadel- 
phia, Pa., over irregular routes 

*MC-31600, Sub. 500, P. B. Mutrie 
Motor Transportation, Inc., Waltham, 
Mass., Extension—Plastic Granules. Cer- 
tificate denied by “short-form” decision 
and order adopting recommendation of 
an examiner. Plastic granules, dry, in 
bulk, in hopper or tank vehicles, except 
dump vehicles, from points in New Lon- 
don County, Conn., to points in Del., 
Md., Mass., N.J., N.Y., O., Pa., R.L, Vt., 
Va., and W.Va., and damaged or re- 
turned shipments on return, over irreg- 
ular routes. 

* MC-111812, Sub. 119, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Exten- 
sion—Glass Blocks. Certificate granted 
by “short-form” decision and order 
adopting recommendation of examiner. 
(1) Floor coverings and _ adhesives, 
primers and equipment used in the in- 
stallation of floor coverings and floor 
covering maintenance supplies, when 
moving with floor coverings, from Lan- 
caster, Pa., to Sioux Falls, S.D.; (2) glass 
blocks and ventilators, wall tiles and ex- 
pansion strips, used in the installation of 
glass blocks, when moving with glass 
blocks, from Muncie, Ind., to Sioux Falls, 
S.D., and (3) glass glazing units, from 
Toledo, O., to Sioux Falls, S.D., and Des 
Moines, Ia., over irregular routes. 

* MC-123331, George A. Solomon and 
George Teslovich, Masontown, Pa., Com- 
mon Carrier Application. Certificate 
granted by “short-form” decision and 
order adopting recommendation of ex- 
aminer. Coke ashes, in bulk, in dump ve- 
hicles, from points in Fayette and West- 
moreland counties, Pa., to Weirton, W. 
Va., subject to conditions. 


*MC-111717, Sub. 19, Tractor Trans- 
port, Inc., Milwaukee, Wis., Extension— 
Attachments and Parts. Permit denied 
by “short-form” decision and order 
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adopting recommendation of examiner. 
Attachments and parts for tractors and 
road-building and construction machin- 
ery, from points in Wis., Mich., O., Ind., 
Tll., Mo., Ia., Minn., Kan., and Pa., fo 
the plants of the Allis Chalmers Manu- 
facturing Co., at West Allis, Wis., and 
Deerfield and Springfield, Ill., over ir- 
regular routes. Commissioner Charles A. 
Webb dissented. 

* MC-123216, James T. Davis, Inc., 
Lynchburg, Va., Contract Carrier Appli- 
cation. Permit granted by “short-form” 
decision and order adopting, with modi- 
fications, recommendations of examiner. 
Paint, paint sundries and all types of 
raw materials used in the manufacture 
of paint, except in bulk, in tank vehicles, 
between Lynchburg, Va., on the one 
hand, and, on the other, Baltimore and 
Muirkirk, Md..; points in North Caro- 
lina; Spartanburg and Greenville, S.C.; 
Bristol, Johnson Citv and Kingsport, 
Tenn., and Springfield, Charleston, 
Princeton and White Sulphur Springs, 
W.Va., under a continuing contract with 
Specification Paint Manufacturers, Inc., 
of Lynchburg, Va., over irregular routes. 

* MC-30887, Sub. 111, Shipley Transfer, 
Inc., Reisterstown, Md., Extension—Balti- 
more, Md., Certificate granted by order. 
Malt beverages, in bulk, in tank vehicles, 
from Detroit, Mich., to Baltimore, Md., 
over irregular routes. 

* MC-112750, Sub. 65, Armored Carrier 
Corp., Bayside, N. Y., Extension—Bristol 
County. Permit granted by order. Com- 
mercial papers, documents and other 
such specified commodities, between 
points or specified areas of Mass., Me., 
RI., and Conn., over irregular routes, 
under a continuing contract or contracts 
with Eastman Kodak Co., of Rochester, 
N.Y 


* MC-123179, Arrow Freight Lines, Inc., 
Springfield, Mass., Extension — Bangor. 
Certificate granted by order. (1) New 
furniture, uncrated, from West Spring- 
field, Mass., and points in Massachusetts 
within 10 miles thereof, to points in a 
described area of Maine, and (2) furni- 
ture, returned for repairs, uncrated, 
from points in Rhode Island and those 
in the described area of Maine, to West 
Springfield, and points in Massachusetts 
within 10 miles thereof, over irregular 
routes. 


* MC-112750, Sub. 62, Armored Car- 
rier Corp., Bayside, N.Y., Extension — 
Essex County, Mass. Certificate granted 
by order. Commercial papers, documents, 
and written instruments, except coin, 
currency and negotiable securities, be- 
tween specified points, counties or areas 
in N.Y., Va., Mass., R.I., Pa., N.J., and 
Md., over irregular routes, under con- 
tinuing contract or contracts with banks 
or banking institutions 


* MC-119546, Continental Truck and 
Towing Co., Maywood, Calif.. Common 
Carrier Application. On reconsideration, 
findings in prior report modified and 
certificate granted. Wrecked and dis- 
abled trucks, tractors, trailers and buses, 
weighing in excess of 8,000 pounds, 
truckaway, by use of wrecker equipment 
only, from points in Nev., Utah, Wash., 
Ore., Mont., Ida., Wyo., Colo., N.M., and 
Ariz., to points in Los Angeles County, 
Calif., over irregular routes. Commis- 
sioners Howard G. Freas, Donald P. Mc- 
Pherson, Abe M. Goff, Clyde E. Herring 


and William H. Tucker dissented in 
part. 

* MC-116544, Sub. 5, Wilson Brothers 
Truck Line, Inc., Carthage, Mo., Exten- 
sion—Southern States. On reconsidera- 
tion, findings in prior report modified 
and certificate granted. Flour, other than 
in bulk, (a) from Kansas City and St. 
Joseph, Mo., and points in Kan., and 
Okla., to points in La., Miss., Ala., and 
Ga., and (b) from points in Oklahoma, 
except Alva, to points in Florida, over 
irregular routes. 





Railroad Abandonments 








PRATTSBURGH—The Prattsburgh Rail- 
way Corp., in a petition docketed as 
Finance No. 21729, has asked the Com- 
mission for authority to abandon its 
entire line extending between Kanona 
and Prattsburgh, Steuben County, O., a 
distance of 11.44 miles. The railroad 
said that since 1952 it had operated at 
a continuing and increasing loss, to the 
point that carload operations were 
stopped on September 29, 1959, and that 
the railroad properties were incumbered 
by a mortgage, on which the bondhold- 
ers foreclosed, selling the applicant’s as- 
sets. 


T & N O—The Texas & New Orleans 
Railroad Co., in an application docketed 
as Finance No. 21742, has asked the 
Commission for authority to abandon 
the segment of its line in Val Verde 
County, Tex., extending from mile post 
386.48 to mile post 403.12, a distance of 
15.78 miles. The applicant said it had 
entered into a contract with the federal 
government covering the relocation of 
the segment, in order to facilitate con- 
struction of the Amistad Dam and Res- 
ervoir near the confluence of the Rio 
Grande and Devil’s River. It said the 
government had agreed to construct a 
new line. Filed simultaneously with the 
application was a motion to dismiss it 
for lack of jurisdiction since, the ap- 
plicant said, the relocation involved was 
neither an abandonment nor an exten- 
sion of line. The applicant said there 
were no stations on the line and that no 
shippers or receivers of freight would be 
affected. 





Uncontested Finance Cases 








Order approved in Finance No. 21731, Yale 
Express System, Inc., Credit Agreement, dis- 
missing for want of jurisdiction an applica- 
tion of Yale Express System, Inc., for author- 
ity to enter into a credit agreement with 
The Chase Manhattan Bank, New York, N.Y. 





Motor Finance Cases 





MC-F-7558, Watkins Motor Lines, Inc. — 
Control and Merger — Refrigerated Transit, 
Inc., embracing Finance No. 21274, Watkins 
Motor Lines, Inc.—Notes. In MC-F-7558, ac- 
quisition by Watkins Motor Lines, Inc., of 
Thomasville, Ga., of control of Refrigerated 
Transit, Inc., of St. Louis, Mo., through pur- 
chase of capital stock; merger into the for- 
mer of the operating rights and property of 
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the latter for ownership, management and 
operation, and the acquisition by Bill Wat- 
kins of control of the operating rights and 
property through the transaction, approved 
and authorized. In Finance No. 21274, au- 
thority granted to Watkins to assume obliga- 
tion or liability in respect of outstanding 
securities of Refrigerated in the aggregate 
principal amount not exceeding $72,434, and 
of a promissory note to be issued by Refrig- 
erated to W. M. Johnson in face amount not 
to exceed $86,257, and to issue its own prom- 
issory note in the principal amount not ex- 
ceeding $5,000. 


MC-F-7597, Don Ward, Inc. — Purchase— 
Kerk Trucking Co. Application denied by 
the Commission, division 3, by “short-form” 
decision and order adopting recommendation 
of an examiner. Hearing Examiner Robert 
H. Murphy proposed that the Commission 
deny an application of Don Ward, Inc., of 
Durango, Colo., for authority to purchase 
the operating rights of Kerk Trucking Co., 
of Fort Collins, Colo., and for the purchase 
by Wardco, Inc., a non-carrier subsidiary of 
Don Ward, Inc., of Denver, Colo., of certain 
property of Kerk Trucking Co., and for the 
acquisition by Don Ward and Boyd E. Rich- 
ner of control of the operating rights and 
property through the purchase. The ex- 
aminer said the record showed that the par- 
ties had consummated that portion of the 
transaction relating to purchase of the in- 
trastate rights and property in advance of 
action on the transaction in the aggregate 
by the ICC. 


MC-F-7719, Paul E. Crouse — Control; 
Crouse Cartage Co. — Control and Merger — 
Stomac Motor Express, Inc., embracing MC- 
123389, Crouse Cartage Co., Common Carrier 
Application. In MC-F-7719, acquisition by 
Crouse Cartage Co., of Carroll, Ia., of control 
of Stomac Motor Express, Inc., of Fort 
Dodge, Ia., through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation, and the 
acquisition by Paul E. Crouse of control 
of the operating rights and property through 
the transaction, approved and authorized. 
In MC-123389, certificate granted authorizing 
Crouse Cartage to transport, under the sec- 
ond proviso of section 206(a)(1) of the 
interstate commerce act, general com- 
modities between specified points in Iowa, 
over regular routes, serving specified inter- 
mediate and off-route points. 


MC-F-7871, Queen City Coach Co.—Pur- 
chase (Portion)—Valley Coaches, Inc. Pur- 
chase by Queen City Coach Co., of Charlotte, 
N.C., of a portion of the operating rights 
and certain property of Valley Coaches, Inc., 
and the acquisition by Joel W. Wright, James 
F. Martin, Elsie E. Love, Hal J. Love, L. A. 
Love, Jr., Betty B. Martin, Guy D. Carpenter, 
E. E. Bost, Wayne E. Wright, W. E. Smith, 
Lillian H. Hardison, James A. Hardison and 
Warren E. Harrelson, of control of the 
operating rights through the purchase, ap- 
proved and authorized. 


MC-F-7892, Gilliland Transfer Co. — Pur- 
chase—James B. Hall and George W. Monroe. 
Application of Gilliland Transfer Co., of 
Fremont, Mich., for authority to purchase 
the operating rights and property of James 
B. Hall and George W. Monroe, a partner- 
ship, doing business as H. M. & G. Grain 
and Feed Co., of New Buffalo, Mich., denied. 
Approval of the transaction would give ven- 
dee both common and contract carrier rights 
to serve the shippers of the same commodity 
within the same territory, the Commission, 
Finance Board No. 1, said. It added that 
the record afforded no basis for a finding 
that the result would be in the public in- 
terest. 


MC-F-7905, John O’Shea, Inc.—Purchase— 
Edward A. O’Donnell and James P. O’Don- 
nell. Application of John O'Shea, Inc., of 
Ridgefield Park, N.J., for authority to pur- 
chase the motor carrier operating rights of 
Edward A. O’Donnell and James P. O’Don- 
nell, doing business as O’Donnell Brothers, 
of Perth Amboy, N.J., denied. The Commis- 
sion, Finance Board No. 1, said the partners 
and their predecessor had conducted no 
motor carrier operations under the rights 
for several years and no need was shown 
for resumption of service. 
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Motions in Cases Attacking 
Lawfulness of Services of 
Shipper Groups Overruled 


The Commission, division 1, has 
issued an order in 12 of the 24 for- 
mal proceedings brought by the Na- 
tional Motor Freight Traffic As- 
sociation, Inc., and others, against 
shippers associations and individ- 
uals, disposing of various motions 
and petitions of interested parties. 
Generally, the order denied requests 
for dismissa] of the proceedings or 
dismissal of the proceedings insofar 
as they involved an individual or a 
specified defendant. 


Except for two petitions and a reply 
to one of them, all of the action taken 
was directed to motions or joint motions 
of certain of the defendants. The order 
was issued in MC-C-3192, National Mo- 
tor Freight Traffic Association, Inc. et 
al. v. Delaware Valley Freight Terminal 
et al., and 11 sub-numbered proceedings. 

In a petition in MC-C-3192, Sub. 6, 
Same v. Charter Oak Shippers Coopera- 
tive Association et al., which Charter 
Oak asked dismissal or deferral of the 
proceeding pending final determination 
of the proceeding in FF-C-7, Atlanta 
Shippers Association—Investigation of 
Operations. 

The division waived its rules of prac- 
tice and granted a petition of the 
Freight Forwarders Institute for leave 
to file a reply to the petition of Charter 
Oak and accepted the reply. 

In all other instances the motions were 
overruled for the reason that the com- 
plaints filed in each of the proceedings 
stated a cause of action and were suf- 
ficiently definitely and certain to ap- 
prise defendants of the bases thereof. 


Other Proceedings 

In addition to MC-C-3192, and MC- 
C-3192, Sub. 6, the order was concerned 
with motions filed in the following sub- 
numbered proceedings: 

Sub. 1, National Motor Freight As- 
sociation, Inc. et al. v. Association Con- 
solidators, Inc. et al.; Sub. 5, Same v. 
Freight Agents, Inc., et al.; Sub. 7, Same 
v. Columbia Shippers Association, et al.; 
Sub. 9, Same v. Associated Shippers, Inc. 
et al.; Sub. 10, Same v. Ace Shippers As- 
sociation, Inc. et al.; Sub. 11, Same v. 
Southeastern Michigan Shippers Coop- 
erative Association et al.; Sub. 13, Same 
v. International Shippers Association, 
Inc. et al.; Sub. 15, Same v. Maryland 
Shippers Association, Inc. et al.; Sub. 
17, Same v. Baltimore Shippers and Re- 
ceivers Cooperative et al., and Sub. 24. 
Same v. Keystone Shippers and Receiv- 
ers Cooperative Association et al. 


Motions 

The motions and joint motions denied 
by the division were as follows: 

“(1) Motion (embraced in answer) of 
Pennsylvania Railroad Co., defendant in 
MC-C-3192, filed April 3, 1961, to make 
complaint more definite and certain. 

“(2) Joint motion (embraced in an- 


swer) of Association Consolidators Inc., 
Arthur H. Flanagan, John A. Melahn, 
Matthew L. Angus, and Richard A. 
Melahn, defendants in .Sub. 1, filed 
March 28, 1961, to make complaint more 
definite and certain. 

“(3) Joint motion (embraced in an- 
swer) of Freight Agents, Inc., Thomas 
P. Nolan, and Seymour Druckman, de- 
fendants in Sub. 5, filed March 28, 1961, 
to make complaint more definite and 
certain. 

“(4) Petition of The Charter Oak 
Shippers Cooperative Association, Inc., 
defendant in Sub. 6, filed June 15, 1961, 
to dismiss or defer proceeding pending 
final determination of No. FF-C-7. 

“(5) Joint motion (embraced in an- 
swer) of Columbia Shippers and Receiv- 
ers Association and Duane F. Barnes, 
defendants in Sub. 7, filed April 3, 1961, 
to dismiss or make complaint more 
definite and certain. 

“(6) Motion (embraced in answer) of 
Brown Shoe Co., defendant in Sub. 9, 
filed June 12, 1961, to dismiss complaint 
insofar as it has been made a party 
thereto. 

“(7) Joint motion of Associated Ship- 
pers, Inc., and named individual mem- 
bers, directors, officers, and employes 
thereof, defendants in Sub. 9 filed June 
14, 1961, to dismiss or make complaint 
more definite and certain. 

“(8) Motion (embraced in answer) of 
Canvas Products Company, defendant 
in Sub. 9, filed June 16, 1961, to dismiss 
or make complaint more definite and 
certain. 

“(9) Motion (embraced in answer) of 
Rome Cable Corp., defendant in Sub. 10, 
filed June 15, 1961, to dismiss complaint. 

“(10) Joint motion (embraced in an- 
swer) of McCord Corp. and Rinshed- 
Mason Co., defendants in Sub. 11, filed 
May 24, 1961, to dismiss complaint in 
its entirety or insofar as they have been 
made parties thereto. 

“(11) Motion (embraced in answer) of 
Lincoln Metal Products Co., defendant in 
Sub. 11, filed July 10, 1961, to dismiss 
complaint insofar as it has been made 
a party thereto. 

“(12) Motion (embraced in answer) of 
American Hospital Supply Corp., de- 
fendant in Sub. 13, filed May 24, 1961, 
to dismiss complaint insofar as it has 
been made a party thereto. 

“(13) Motion (embraced in answer) of 
The Gillette Co., defendant in Sub. 13, 
filed May 17, 1961, to dismiss complaint 
insofar as it has been made a party 
thereto. 

“(14) Motion of Hadley Truck and 
Trailer Leasing Co., defendant in Sub. 
13, filed May 29, 1961, to mismiss com- 
plaint insofar as it has been made a 
party thereto. 

“(15) Joint motion of Maryland Ship- 
pers Association, Inc., and named in- 
dividual members and officer thereof, 
defendants in Sub. 15, filed June 15, 
1961, to dismiss complaint. 

“(16) Motion of J. Leonard Feinglass, 
defendant in Sub. 15, filed May 18, 1961, 
to dismiss complaint insofar as he has 
been made a party thereto. 

“(17) Joint motion (embraced in an- 
swer) of Baltimore Shippers and Re- 
ceivers Association, Inc., and named 
individual members, officers, and direc- 
tors, thereof, defendants in Sub. 17, filed 
May 16, 1961, to dismiss or make com- 
plaint more definite and certain. 

“(18) Motion (embraced in answer) 
of Cannon Shoe Co., defendant in Sub. 
17, filed May 17, 1961, to dismiss com- 
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plaint insofar as it has been made a 
party thereto. 

“(19) Joint motion embraced in an- 
swer) of Keystone Shippers and Re- 
ceivers Co-operative Association and 
named individual members, officers, di- 
rectors, and associates thereof, defend- 
ants in Sub. 24, filed May 17, 1961, to 
make complaint more definite and cer- 
tain.” 


Rail Rerouting Authorized 


In Missouri and Kansas 


Because of floods and high water in 
Kansas and Missouri, railroads operating 
in those states have been authorized to 
divert or reroute traffic over any avail- 
able route to expedite the movement, 
regardless of the routing shown on the 
waybill. The authority was granted by 
Taylor’s ICC order No. 135, effective at 
5 p.m., September 13, It expires at 11:59 
p.m., September 20, unless otherwise 
modified, changed, suspended or an- 
nulled. (The order was made public at 
the ICC September 18). 


Charles W. Taylor, director of the 
Commission’s Bureau of Safety and 
Service, is empowered to authorize di- 
version or rerouting of traffic when, in 
his opinion, carriers are unable to trans- 
port traffic currently over their lines. 
His appointment as the ICC’s permit 
agent was made in revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent. 


Drought Relief Extended 


Drought relief permitting reduced 
rates to western states has been ex- 
tended by the Commission from Septem- 
ber 18 to December 3. 

The action was by amendment No. 3 
to drought order No. 59. 


In its order No. 59, In the Matter of 
Relief Under Section 22 of the Inter- 
state Commerce Act, the Commission 
authorized carriers by railroad partici- 
pating in the transportation of livestock 
feed and hay to a disaster area described 
as encompassing all of North Dakota 
and parts of eight other states, to estab- 
lish and maintain until September 18, 
reduced rates for such transportation. 
By amendment No. 1, it added two 
counties in Wyoming and two in Ari- 
zona to those. accorded relief in the 
original order (T.W., July 29, p. 66, and 
Aug. 5, p. 77). By amendment No. 2, the 
Commission added to the counties ac- 
corded relief, 13 in Idaho, one in Michi- 
gan, two in Montana and one in Wis- 
consin (T.W., Aug. 26, p. 68). 


Temporary Towing Rights 


The Commission, division 1, has au- 
thorized Blue Stack Towing Co., to op- 
erate as a common carrier by ocean- 
going non-self-propelled vessels with the 
use Of separate towing vessels, in the 
transportation of two barge loads of 
paperboard from Key West, Fla. to 
Houston, Tex., by way of the Gulf of 
Mexico, such transportation to be part 
of through movements originating at 
Plymouth, N.C. The division said there 
was an immediate and urgent need for 
the service and there was no other car- 
rier service capable of meeting the need. 
The authorization was by an order in 
W-525, Sub. 11, Blue Stack Towing Co., 
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Temporary Authority—Houston, effective 
from September 21 to November 30, un- 
less sooner suspended, modified or set 
aside. 


Storm Damage at Texas City 


Causes Rerouting of Traffic 


Due to damages to its facilities at 
Texas City, Tex., from Hurricane 
“Carla,” Seatrain Lines, Inc., and its 
railroad connections have been author- 
ized to reroute or divert carload freight 
traffic routed for movement by Seatrain 
to, from or through Texas City. The 
authority was given in Taylor’s ICC 
order No. 134, effective at 8:30 a.m., Sep- 
tember 13. The order expires at 11:59 
p.m., September 20, unless otherwise 
modified, changed, suspended or an- 
nulled. 


The order was issued under revised 
service order No. 562, Rerouting of 
Traffic — Appointment of Agent, under 
which Charles W. Taylor, director of the 
Commission’s Bureau of Safety and 
Service, is empowered to authorize the 
rerouting or diversion of traffic when, in 
his Opinion, a carrier is unable to move 
traffic currently over its lines. 


Agent Taylor said the facilities of 
Seatrain at Texas City were inoperative 
due to electrical power failure resulting 
from hurricane damage and Seatrain 
was unable to handle carload freight to, 
from or through its facilities at Texas 
City. 


Order Requiring LCL Service 
By NYC Extended to Oct. 31 


The effectiveness of a service order 
issued by the Commission requiring the 
New York Central Railroad to continue 
providing less-carload service at stations 
on its line has been extended from Sep- 
tember 30 to October 31. The Central 
had issued an embargo against less-car- 
load shipments of 10,000 pounds and 
under, effective Setember 5, at all but 
12 stations on its line. 

However, prior to the effective date, 
the Commission Safety and Service 
Board No. 1 issued a service order (No. 
938, Annulment of the New York Cen- 
tral Railroad Co. Embargo) requiring the 
service to be continued (T.W., Sept. 2, 
p. 75). The order was later upheld by 
division 3, acting as an appellate divi- 
sion. The Central then asked the 
United States district court for the 
southern district of New York to vacate 
the service order and the court sched- 
uled a hearing for October 11 (T.W., 
Sept. 9, p. 193). The latest action was 
taken by division 3 by amendment No. 
1 to service order No. 938. 


Steel Piling Rates 


The Commission, Board of Suspension, 
has suspended from September 15 to and 
including April 14, 1962, a protested 
railroad schedule publishing a reduced 
commodity rate on steel piling, mini- 
mum 100,000 pounds, from Granite City, 
TIll., to New Orleans. The action was by 
an order in I. and S. No. 7684, Steel 
Piling—Granite City. Ill., to New Or- 
leans, La. 

The schedule had been protested by 
the Waterways Freight Bureau and the 
secretary of the Baton Rouge Port Com- 


mission as having a destructive com- 
petitive effect on barge transportation 
(T.W., Sept. 9, p. 182). 





Suspended Tariffs 





®& Designation of a tariff below does not 
mean that all schedules in it have been 
emapeneee by the Commission. Suspension 
orders tain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 








I. and S. No. 7683, Freight, All Kinds— 
Massachusetts to Chicago, Ill., from Sep- 
tember 15 to and including April 14, 
schedules published in supplement 46 to 
tariff ICC 1995 of the New York Central 
Railroad Co., proposing to establish re- 
duced rail rates on freight, all kinds, 
minimum 40,000 pounds, loaded in not to 
exceed two box cars, from points in 
Massachusetts to Chicago, Ill. 


I. and S. No. 7684, Steel Piling — 
Granite City, Ill., to New Orleans, La., 
from September 15 to and including 
April 14, schedules published in supple- 
ments 11 and 12 to tariff ICC S-163 of 
Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish a 
reduced rail commodity rate on steel 
piling, tubular, minimum 100,000 pounds, 
from Granite City, Ill., to New Orleans, 
La., applicable only on shipments manu- 
factured into steel piling, tubular at 
Baton Rouge, La. 


I. and S. No. 7685, Substitution of 
Motor Carrier for Rail via C of Ga Ry. 
and F E C Ry., from September 18, and 
later, to and including April 17, schedules 
published in supplements Nos. 9, 10 and 
11 to joint tariff ICC S-211 of Southern 
Freight Association, agent, Atlanta, Ga.; 
ICC 970 of Illinois Freight Association, 
agent, and ICC C-218 of Traffic Execu- 
tive Association — Eastern Railroads, 
agent, Chicago, Ill., proposing to es- 
tablish new rules, regulations and prac- 
tices for the substitution of service by 
motor vehicles for service in or on 
trailers and empty trailers, loaded on 
flat cars, on commodities transported 
between points in the South and be- 
tween points in the South and Official 
Territory. 


I. and S. No. 7686, Pickled Pork and 
Aluminum Ingots—Between Chicago and 
Detroit, from September 18, and later, 
to and including April 17, schedules pub- 
lished in supplement Nos. 137, 138 and 
141 to tariff ICC 7867 of the Wabash 
Railroad Co., St. Louis, Mo., proposing 
to establish reduced TOFC plan II rates 
on pickled pork in brine, minima 35,000 
and 40,000 pounds, from Chicago, IIl., to 
Detroit, Mich., and on aluminum ingots, 
minima 30,000 and 40,000 pounds, be- 
tween Chicago, Ill. and Detroit, Mich. 


I. and S. M-15093, Clay Products — 
Milledgeville, Ga., to Texas, from Sep- 
tember 15 to and including April 14, 
schedules published in supplement No. 5 
(issued August 9, 1961) to tariff MF-ICC 
No. 5 (in the series of H. W. Butler, do- 
ing business as Butler Trucking Co.) of 
Har-Pen Truck Lines, Inc., Milledgeville, 
Ga., proposing to establish new motor 
common carrier truckload commodity 
rates, minimum 32,000 pounds, on sewer 
pipe, with or without prepared joints, 
flue lining, wall coping and sewer pipe 
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joint compound; also, farm drain tile, 
clay conduit pipe, fire clay and fire brick, 
from the plant of the Oconee Clay 
Products Co., Milledgeville, to destina- 
tions in Texas. 


I. and S. M-15094, Iron or Steel—Fair- 
less and Bethlehem, Pa., to Richmond, 
Va., from September 15 to and including 
April 14, schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 11 
issued by Virginia Hauling Co., of Rich- 
mond, Va., proposing to establish re- 
duced motor common carrier commodity 
rates, minima 23,000 and 32,000 pounds, 
on iron and steel articles from Fairless 
and Bethlehem, Pa., to Richmond, Va. 


I. and S. M-15095, Vinyl-Coated Iron 
or Steel Sheet—Chicago to Kalamazoo, 
from September 15 to and including 
April 14, schedules published on second 
revised page 66-C to tariff MF-ICC No. 
7, issued by Miller Transportation, Inc., 
Kokomo, Ind., proposing to establish a 
new motor common carrier commodity 
rate on vinyl-coated iron or steel sheet, 
minimum 40,000 pounds, from Chicago, 
Tll., to Kalamazoo, Mich. 


I. and S. M-15096, Waxed Paper—From 
Rhinelander, Wis., to Chicago, Ill, from 
September 15 to and including April 14, 
schedules published in supplement No. 
8 to tariff MF-ICC No. 18 of Beaver 
Transport Co., Beaver Dam, Wis., pro- 
posing to establish new alternating mo- 
tor common carrier commodity rates on 
waxed paper, minima 20,000, 30,000 and 
33,000 pounds, from Rhinelander, Wis., 
to Chicago, Ill. 


I. and S. M-15097, Various Commodi- 
ties—From and to Points in Midle At- 
lantic Territory, from September 15 to 
and including April 14, schedules pub- 
lished on various original pages to tariff 
MF-ICC No. 3 of Bryant H. Minard, 
agent, Pennsauken, N.J., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on various 
commodities, various minima, to and 
from points in Middle Atlantic Territory. 


I. and S. M-15098, Animal Feed and 
Ingredients — Between Pittsburg, Kan., 
and Midwest, from September 15 to and 
including April 14, schedules published 
in tariff MF-ICC No. 5 of Hofer, Inc., 
Pittsburg, Kan., proposing to establish 
new motor contract carrier actual rates 
and charges on animal feeds, minimum 
34,000 pounds, from Pittsburg, Kan., to 
points in Ark., Colo., Ill., Ia., Ky., Minn., 
Miss., Mo., Neb., Okla, S.D., Tenn., Tex., 
and Wyo., and on animal feed ingre- 
dients except when moving in tank-type 
vehicles, minimum 34,000 pounds, in the 
reverse direction. 


I. and S. M-15099, Fertilizer and 
Fertilizer Materials — Norfolk, Va., 
to Charlotte, N.C., from Septem- 
ber 15 to and including April 14, schedules 
published in supplement No. 15 to tariff 
MF-ICC No. 596 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, 
N.C., and supplement No. 28 to tariff 
MF-ICC 1112 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a new motor 
common carrier commodity rate on 
fertilizer and fertilizer materials, mini- 
mum 38,000 pounds, from Norfolk, Va., 
to Charlotte, N.C. 


I. and S. M-15100, Distance Class Rates 
—Middle Atlantic Territory, from Sep- 
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tember 15 to and including April 14, 
schedules published on original pages 53 
through 63 to tariff MF-ICC No. 3 of 
Bryant H. Minard, agent, Pennsauken, 
N.J., proposing to establish reduced mo- 
tor common carrier LTL and volume 
mileage or distance class rates between 
points in Delaware, Maryland, New Jer- 
sey, New York, Pennsylvania, Virginia 
and the District of Columbia. 


I. and S. M-15100 (first supplemental 
order), Distance Class Rates — Middle 
Atlantic Territory, by division 2, on ap- 
peal, from September 15 to and including 
April 14, schedules naming reduced mo- 
tor common carrier class rates between 
points in Middle Atlantic and Middle 
Atlantic-New England territories, pub- 
lished in tariff MF-ICC Nos. 1 and 3 of 
Bryant H. Minard, agent. The division 
also voted to investigate, in docket No. 
33876, related class rates for the account 
of various other carriers published in the 
above noted tariffs and in MF-ICC No. 
508 of Motor Carriers Traffic Association, 
agent. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 


I. and S. M-15101, Meats—Philadel- 
phia, Pa., to St. Louis, Mo., from Sep- 
tember 15, and later, to and including 
April 14, schedules published in supple- 
ments Nos. 27 and 31 to tariff MF-ICC 
A-189 of the Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O., 
proposing to establish a new motor com- 
mon carrier commodity rate on meats, 
fresh or cooked, frozen, minimum weight 
24,000 pounds, from Philadelphia, Pa., to 
St. Louis, Mo., and points grouped there- 
with. 


I. and S. M-15102, Containers, Iron or 
Steel— Tampa, Fla., to Atlanta, Ga., 
from September 15, and later to and 
including April 14, schedules published 
in supplements 28 and 33 to tariff MF- 
ICC 1112 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish a new reduced 
motor common carrier commodity rate 
on containers, sheet iron or steel, set 
up, liquid capacity not exceeding one 
gallon, volume minimum 12,000 pounds, 
from Tampa, Fla., to Atlanta, and points 
grouped therewith. 


I. and S. M-15103, Canned Foodstuffs 
—New York Points to Illinois and Indi- 
ana, from September 15 to and including 
April 14, schedules published in various 
revised pages to tariff MF-ICC No. 297 
of Midwest Emery Freight System, Inc., 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on canned foodstuffs, minimum 
30,000 pounds, from Hamlin, Holley and 
Williamson, N.Y., to 10 points in Illinois 
and Indiana. 


I. and S. M-15104, Intermediate Rule— 
Clay—Belle Fourche, S.D., to Wis. and 
Minn., from September 16, and later, to 
and including April 15, schedules pub- 
lished in supplements Nos. 7, 11 and 12 
to tariff MF-ICC No. 363 of the Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish new 
commodity rates on clay, in truckloads, 
from Belle Fourche, S.D., to various 
points in Wisconsin and Minnesota, by 
use of intermediate rule to have applied 
in motor common carrier service. 


I. and S. M-15105, Free Helper Service 
on Foodstuffs—Baltimore to N.Y. and 


Phila., from September 18, to and in- 
cluding April 17, schedules published in 
supplement No. 79 to tariff MF-ICC No. 
A-988 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish new motor common carrier 
rules and regulations for helper service 
in connection with loading and unload- 
ing of truckload shipments of foodstuffs 
and beverage group and other articles, 
in packages, from Baltimore, Md., to New 
York, zones 1 and 2, N.Y., and Philadel- 
phia, Pa., and points grouped with each. 


I. and S. M-15106, Helper Service on 
TL Traffic—Pa. to N.J. and N.Y., from 
September 18 to and including April 17, 
schedules published in supplements Nos. 
64 and 66 to tariff MF-ICC No. A-1062 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to estab- 
lish new motor common carrier rules 
and regulations for helper service in 
connection with loading and unloading 
truckload shipments of drugs or medi- 
cines, from Malvern, Pa., to Secaucus, 
N.J., and from West Point, Pa., to New 
York, Zones 1 and 2, N.Y. 


I. and S. M-15107, Snuff and Tobacco, 
LTL Atlanta, Ga., to Points in the South, 
by division 2, on appeal, from September 
14, and later, to and including April 13, 
schedules naming reduced motor com- 
mon carrier commodity rates on snuff 
and manufactured chewing or smoking 
tobacco, less-truckload, from Atlanta, 
Ga., to points in Alabama, Florida, 
Georgia, Louisiana and Mississippi, pub- 
lished in supplements Nos. 4, 6 and 7 
to tariff MF-ICC No. 1148 of Southern 
Motor Carriers Rate Conference, Inc. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-15108, Frozen Potato Prod- 
ucts—Maine to Midwest and Eastern 
Points, from September 17 to and in- 
cluding April 16, schedules published in 
supplement No. 10 to tariff MFICC No. 
31 of Carl Subler Trucking, Inc., Au- 
burndale, Fla., proposing new motor 
common carrier truckload commodity 
rates, minimum weight 30,000 pounds, 
on frozen potato products, from 
origins in Maine to destinations in Illi- 
nois, Indiana, Iowa, Michigan, Missouri, 
Ohio, Pennsylvania, West Virginia and 
Wisconsin. 


I. and S. M-15109, Malt Liquors — 
Golden, Colo., to Arroya Grande and 
Other California Points, from September 
18 to and including April 17, schedules 
published on seventh revised page 485 
to tariff MF-ICC No. 97, issued by Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, of Denver, Colo., proposing a re- 
duced motor common carrier commodity 
rate, minimum 40,000 pounds, on malt 
liquors from Golden, Colo., to Arroya 
Grande, Monterey, Oxnard, Salinas, San 
Luis Obispo, Santa Barbara, Santa 
Maria, Ventura, and Watsonville, Calif. 


I. and S. M-15110, Cocoa Beans—New 
York, N.Y., to Milwaukee, Wis., from 
September 16 to and including April 15, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 3 of William E. 
Husby, doing business as Husby Truck- 
ing Service, Menomonie, Wis., proposing 
a reduced motor common carrier com- 
modity rate, minimum weight 30,000 
pounds, on cocoa beans from New York, 
N.Y., to Milwaukee, Wis. 


I. and S. M-15111, Diesel Fuel—Casper, 
Wyo., to points in South Dakota, from 
September 18 to and including April 17, 
schedules published on second revised 
page 79 to tariff MF-ICC No. 3 of West- 
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ern Tank Truck Carriers’ Conference, 
Inc., agent, Denver, Colo., proposing in- 
creased motor common carrier commod- 
ity rates on No. 4 diesel fuel, in bulk 
in tank trucks, minimum 6,500 gallons, 
from Casper, Wyo., to missile site near 
Wicksville, Hermosa and Sturgis, S.D. 


I. and S. M-15112, Salt — Williston, 
N.D., to Colo., Ill, Ia., Minn., Neb., S.D., 
and Wyo., from September 16 to and 
including April 15, schedules published 
in tariff MF-ICC No. 11 of Buckingham 
Freight Lines, Rapid City, S.D., propos- 
ing new or increased motor common 
carrier commodity rates on salt, mini- 
mum 40,000 pounds, from Williston, N.D., 
to points in Colorado, Illinois, Iowa, Min- 
nesota, Nebraska, South Dakota and 
Wyoming. 


I. and S. M-15113, Flour—Evansville, 
Ind., to Elk Grove Village, Ill. from 
September 18 to and including April 17, 
schedules published in supplement No. 
6 to tariff MF-ICC No. 93 of Jasper & 
Chicago Motor Express, Inc., Jasper, Ind., 
proposing new motor common carrier 
commodity rates on flour, minimum 22,- 
000, 30,000 and 32,000 pounds, from 
Evansville, Ind., to Elk Grove Village, 
Til. 


I. and S. M-15114, Fluorescent Lamp 
Ballasts, LTL, Atlanta to Florida, from 
September 19 to and including April 18, 
schedules published in supplement 26 
to tariff MF-ICC 1112 of Southern Mo- 
tor Carriers Rate Conference, agent, pro- 
posing reduced motor common carrier 
commodity rates on fluorescent lamp 
ballasts, less-truckloads, from Atlanta, 
Ga., to points in Florida. 


I. and S. M-15115, Pig Lead—New Jer- 
sey to Salem, Mass., from September 19 
to and including April 18, schedules pub- 
lished on fourth revised page No. 345 
to tariff MF-ICC No. A-196 of The New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass., proposing a reduced mo- 
tor common carrier commodity rate on 
pig lead, minimum 36,000 pounds, from 
Carteret, Newark, and Perth Amboy, N.J., 
to Salem, Mass. 


I. and S. M-15116, Refrigeration Serv- 
ice—Between Points in Southern Terri- 
tory, from September 19 to and including 
April 18, schedules published in supple- 
ments 14 and 15 to tariff MF-ICC 1134 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
a motor common carrier tariff provision 
for the account of Youngblood Truck 
Lines, Inc., to the effect that on traffic 
handled direct by this carrier rates in- 
clude cost of refrigeration. 


I. and S. M-15117, Lumber—Lewiston, 
Ida., to Wyoming and Colorado, from 
September 19 to and including April 18, 
schedules published on fourth revised 
page No. 122-GG of tariff MF-ICC No. 2, 
issued by Willamette Tariff Bureau, Inc., 
agent, Portland, Ore., proposing new mo- 
tor common carrier commodity rates 
on lumber, veneer or forest products, in- 
cluding lumber or veneer, NOI, or ply- 
wood, NOI, minimum 44,000 pounds, from 
Lewiston, Ida., to Cheyenne, Wyo., and 
Denver and Colorado Springs, Colo. 


I. and S. M-15118, Foodstuffs—Boston, 
Mass., to Points in New York, from 
September 20 to and including April 19, 
schedules published on eleventh revised 
page 271 and third revised page 271-A 
to tariff MF-ICC No. A-196 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass., proposing to establish 
reduced motor common carrier commod- 
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ity rates on foodstuffs and grocery 
supplies, minimum 38,000 pounds, from 
Boston, Mass., to Bronx, Mount Vernon 
and New York, N.Y. 


I. and S. M-15119, Refused and Re- 
turned Shipments—From and to Various 
States, from September 20 to and includ- 
ing April 19, schedules published on third 
revised page 13 to tariff MF-ICC No. 
20 and on second revised page 22 to 
tariff MF’-ICC No. 27 of Midwest Coast 
Transport, Inc., Sioux Falls, S.D., pro- 
posing to establish a new motor common 
carrier rule providing that refused and 
returned shipments will be transported 
at 75 per cent of the same rate and 
charges of the inbound movement. 


I. and S. M-15120, Malt Liquors and 
Return of Pallets — N.Y. Area to Del., 
Md., N.J., and Va., from September 20 
to and including April 19, schedules pub- 
lished in supplement No. 20 to tariff MF- 
ICC No. 26, issued by Service Trucking 
Co., Inc., Federalsburg, Md., proposing to 
establish reduced motor common carrier 
commodity rates on malt liquors, various 
minima, from the New York, N.Y., area 
to points in Delaware, Maryland, New 
Jersey and Virginia, and to provide for 
the free return of empty pallets and ply- 
wood sheets from Ocean City, Md. 


I. and S, M-15121, Shirts, Made Wholly 
of Cotton—Salisbury, Md., to Paterson, 
N.J., by division 2, on appeal, from Sep- 
tember 18 to and incuding April 17, 
schedules naming new motor common 
carrier commodity rates, per truck unit, 
on shirts and/or dry goods, made wholly 
of cotton; sewing machines, and sewing 
tables, maximum 15,000 pounds, from 
Salisbury, Md., to Paterson, N.J., pub- 
lished in supplement No. 97 to tariff MF- 
ICC No. A-988 of Middle Atlantic Con- 
ference, agent. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules. 


I. and S. M-15122, Tile and Related Ar- 
ticles—Illinois to North Dakota, from 
September 20 to and including April 19, 
schedules published on first revised page 
207 to tariff MF-ICC No. 6 of Ace Lines, 
Inc. (Iowa corporation), Des Moines, Ia., 
proposing reduced motor common car- 
rier commodity rates on tile, facing or 
flooring, and cement, paste or adhesive, 
and related articles, minimum 30,000 
pounds, from Chicago, Chicago Heights 
and Joliet, Ill., to Portal, N.D., and points 
taking the same group number. 


I. and S. M-15123, Iron or Steel Scrap 
—Chester, Pa., to Baltimore, Md., from 
September 20 to and including April 19, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 1 (issued March 31, 
1961) of Brooklyn Transportation Corp., 
Baltimore, Md., proposing to establish 
a reduced motor common carrier specific 
point to point commodity rate on iron 
or steel scrap, minimum 32,000 pounds 
when the articles do not exceed 40 feet 
in length and minimum 34,000 pounds 
on articles 40 but not over 61 feet in 
length, from Chester, Pa., to Baltimore, 
Md. 


I. and S. M-15124, Animal Feed—Miss., 
and Tenn., to Midwest and Southwest, 
from September 20 to and including 
April 19, schedules published in supple- 
ment No. 2 to tariff MF-ICC No. 3 of 
Jim Tiona, Jr., Butler, Mo., proposing to 
establish new motor common carrier 
truckload mileage or distance commodity 
rates on animal feed ingredients and 
supplements thereof (excluding salt), 
dry, in bulk and in bags, minimum 40,000 
pounds, from Tupelo, Miss., and Wales, 


Tenn., to points in Arkansas, Iowa, 
Kansas, Minnesota, Mississippi, Missouri, 
Nebraska, Oklahoma and Texas. 


I. and S. M-15125, Salt—Grand Saline, 
Tex., to Kansas City and St. Joseph, Mo., 
from September 21 to and including April 
20, schedules published in supplement 
No. 7 to tariff MF-ICC No. 36 of William 
Harold Huston, doing business as Hus- 
ton Truck Line, Friend, Neb., proposing 
to establish reduced motor common car- 
rier commodity rates on salt and salt 
compounds, minimum 44,000 pounds, 
from Grand Saline, Tex., to Kansas City 
and St. Joseph, Mo. 


I. and S. M-15126, Crude Rubber— 
N.J., and N.Y., Points to Des Moines, Ia., 
from September 21 to and including 
April 20, schedules published in supple- 
ment No. 7 to tariff MF-ICC No. 6 of 
Nebraska-Eastern Express, Inc., Omaha, 
Neb., proposing a new motor common 
carrier commodity rate on raw or crude 
rubber, minimum 66,000 pounds (to be 
loaded on not more than two vehicles), 
from New York, N.Y., and Jersey City 
and Passaic, N.J., to Des Moines, Ia. 


I. and S. M-15127, Aluminum Build- 
ing Materials—Miami, Fla., to Various 
States, from September 21 to and in- 
cluding April 20, schedules published in 
tariff MF-ICC No. 115 of Alterman 
Transport Lines, Inc., Miami, Fla., pro- 
posing to establish new motor common 
carrier commodity rates on aluminum 
building materials, in truckloads, from 
Miami, Fla., to points in southern, 
— western and southwestern 
states. 


I. and S. M-15128, Various Commodi- 
ties—Chicago, Ill, to New England 
Points, from September 22, and later, 
to and including April 21, schedules 
published on fourth and fifth revised 
pages No. 542-A to tariff MF-ICC No. 
A-159 of the Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O., 
proposing to establish reduced motor 
common carrier commodity rates on a 
list of drugs, medicines, toilet prepara- 
tions and other articles, also on gum 
shellac and hydraulic system fluid, other 
than petroleum, minimum 24,000 pounds, 
from Chicago, Ill., to Hartford, Conn.; 
Providence, R. I., and Worcester, Mass., 
and points grouped therewith. 





Tariffs Not Suspended: 


APPELLATE ACTION 

a Reproduced below are notices issued by 
the ission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted September 
12 not to suspend protested schedules 
naming a restriction against handling 
less-than-carload traffic at points in 
Indiana and at Louisville, Ky., publish- 
ed in supplement No. 12 to tariff ICC 
A-41 of Station List Publishing Co., 
agent, effective September 15. 


Division 2, acting as an appellate 
division, voted September 13 not to sus- 
pend protested schedules naming new 
all-rail commodity rates on alcoholic 
liquors, minimum 40,000 pounds between 
points in Southern Territory and from 
points in Illinois Territory to points in 
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Southern Territory, published in supple- 
ments Nos. 52 and 54 to tariff ICC S-101 
of Southern Freight Association, agent, 
and in supplements Nos. 15 and 18 to 
tariff ICC 965 of Illinois Freight Asso- 
ciation, agent, effective September 14, 
later. 


The Commission division 2, acting as 
an appellate division, voted September 
14 not to suspend protested schedules 
naming new all-rail commodity rates on 
glassware, minimum 40,000 pounds, from 
Hillsboro, Jacksonville, South Jackson- 
ville and Tampa, Fla., to New Orleans, 
La., published in supplement No. 6 to 
tariff ICC S-1194 of Southern Freight 
Association, agent, effective September 
15. 


Division 2, acting as an appellate di- 
vision, voted September 14 not to sus- 
pend protested schedules naming re- 
duced motor common carrier commodity 
rates on plastic materials and products, 
less-truckload, from Ledyard, Conn., to 
destinations in Delaware and Pennsyl- 
vania, published on third revised page 
58-B of tariff MF-ICC No. 8 of Bair 
Transportation, Inc., Riverside, N.J., 
effective September 15. 


The Commission, division 2, acting as 
an appellate division, voted September 
15 not to suspend protested schedules 
naming new trailer-on-flat-car commod- 
ity rates on chilled citrus fruit products, 
minimum 70,000 pounds, in shipper- 
owned trailers, from Bradenton, Fla., to 
Baltimore, Md.; Kearny, N. J., and Phil- 
adelphia, Pa., published in supplement 
9 to tariff ICC S-211 of Southern Freight 
Association, agent, to become effective 
September 18. 


Division 2, acting as an appellate di- 
vision, voted September 14 not to sus- 
pend protested schedules naming new 
trailer-on-flat-car commodity rates on 
freight, all kinds, maximum _ 70,000 
pounds, in shipper-owned trailers, and 
empty trailers, between Kansas City, 
Mo.-Kan., and Birmingham and Mont- 
gomery, Ala.; Chattanooga and Nash- 
ville, Tenn., and Pensacola, Fla., pub- 
lished in supplement 9 to tariff ICC S- 
211 of Southern Freight Association, 
agent, to become effective September 
18. 


Division 2, acting as an appellate di- 
vision, voted September 18 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on paint, paint materials and putty, less- 
truckload and truckload, minima 24,000 
and 30,000 pounds, between points in 
New Jersey and New York, published in 
supplements 80 and 85 to tariff MF-ICC 
A-972 and in tariffs MF-ICC A-1248 of 
Middle Atlantic Conference, agent to be- 
come effective September 19. 


Division 2, acting as an appellate di- 
vision, voted September 18 not to sus- 
pend protested schedules naming pro- 
visions curtailing less-than-carload serv- 
ice at Plains and Wilkes-Barre, Pa., for 
account of the Lackawanna & Wyoming 
Valley Railway Co., published in supple- 
ment 14 to tariff ICC A-41 of Station 
List Publishing Co., agent, to become 
effective September 20. 


The Commission, division 2, acting as 
an appellate division, voted September 
20 not to suspend protested schedules 
naming new all-rail commodity rates on 








90 


ICC News 


textile machines, machinery and parts, 
minimum 40,000 pounds, from Taylors, 
S.C., to Savannah and Port Wentworth, 
Ga., and Charleston, S.C., for export, 
published in supplement 44 to tariff 
ICC S-145 of Southern Freight Associa- 
tion, agent, to become effective Septem- 
ber 21. 


Division 2, acting as an appellate 
division, voted September 20 not to 
suspend protested schedules naming 
new all-rail commodity rates on automo- 
biles, freight or passenger, or combina- 
tion thereof, complete or not complete, 
finished or not finished, set up, carloads, 
on bi-level or tri-level cars, from Nor- 
folk, Va., to Constitution and Hapeville, 
Ga., published in supplements 25 and 
26 to tariff ICC S-180 of Southern 
Freight Association, agent, to become 
effective September 21. 


Division 2, acting as an appellate 
division, voted September 19 not to sus- 
pend protested schedules naming new 
and reduced all-rail commodity rates 
on frozen citrus juice concentrates, 
minimum 36,000 pounds, from points in 
Florida to destinations in Alabama and 
Georgia, New Orleans, La., and Memphis, 
Tenn., published in supplement 34 to 
tariff ICC S-42 of Southern Freight 
Association, agent, to become effective 
September 20. 


Division 2, acting as an appellate 
division, voted September 19 not to 
suspend protested schedules naming new 
and reduced motor common carrier com- 
modity rates on plastic materials or prod- 
ucts, minima 30,000 and 35,000 pounds, 
from Washington, W.Va., to Indianapolis, 
Ind., published in tariff MF-ICC No. 
991 of Central States Motor Freight 
Bureau, Inc., agent, and in supplement 
No. 55 to tariff MF-ICC No. 59 of Gar- 
land C. Flint, agent, to become effective 
September 20. 





Commission Orders 








FF-C-14, United Van Lines, Inc. v. Con- 
tainer Transport International, Inc., Vanpac 
Carriers, Inc., and Sea-Van-Pak, Inc. Com- 
plainant directed on or before Sept. 29 to 
make complaint more definite and certain by 
setting forth with specificity nature and 
approximate time of defendants’ allegedly 
unauthorized operations. 


No. 33817, Pipeline Rates on Iso Butane 
from Southwest to Midwest. Order of in- 
vestigation of July 7, insofar as concerns 
rate items therein, but not insofar as 
Demurrage Rule 55 is concerned, vacated 
because rates, being initial rates, appear 
to have been predicted on identical level 
as rates previously existing, and now in 
effect (not under investigation), on propane, 
a commodity having similar transportation 
characteristics as instant commodity. 


Finance 21396, Associated Truck Lines, Inc. 
—Stock. Effective date of recommended 
order stayed pending further order of Com- 
mission. 


Finance 21430, Application under Section 
410(g) of the Interstate Commerce Act of 
Clipper Carloading Co. for Approval of 
Purchase and Transfer to it of a Portion 
of the Operating Rights held by Pacific 
Forwarding Association. Petition of Clipper 
Carloading Co. for an order to take deposi- 
tion on Sept. 19 of Robert C. Stockton for 
use in evidence at hearing presently assigned 
for Oct. 3, at office of Interstate Commerce 
Commission, in Washington, D.C., denied. 


Applications having not been the subject 
of formal hearings and applicants having 


requested permission to withdraw their 
applications, the Commission has issued 
orders dismissing the applications in the 
following: 
MC-340, Sub. 13, Querner Truck Line, Inc. 
MC-58212, Sub. 21, Mass Transport, Inc. 


MC-57604, L. S. Johnson & Son. Applica- 
tion for registration on Form BMC 6 dis- 
missed at applicant’s request. 


MC-66562, Sub. 1243, Railway Express 
Agency, Inc. Portion of certificate authoriz- 
ing transportation of Class A and B ex- 
plosives conditioned to expire Aug. 28, 1966. 


MC-110525, Sub. 415, Chemical Tank Lines, 
Inc., Extension—Ind. Applicant’s motion to 
strike reply of Maxwell Co. to its petition 
overruled. Proceeding reopened for recon- 
sideration on present record. 


MC-111326 R-15, Warren Transport, Inc. 
Order of Sept. 1, denying 30 days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Sept. 7. 


MC-116339, Sub. 5, J & M Enterprises, Inc., 
Extension—Salt and Pepper. Petition of 
Hennis Freight Lines, Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Sept. 14, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-117504, Sub. 2, W. J. Landes. Order of 
July 20, referring matter to Examiner L. A. 
Van_ Dyke, Jr. for oral hearing, vacated. Mat- 
ter reassigned for further processing under 
no-hearing procedure. 


MC-118127, Hale Distributing Co., 
Common Carrier “Grandfather” Application. 
Applicant’s petition for reconsideration 
denied. Order of Mar. 28 reinstated and 
effective date fixed as Oct. 13. Unless com- 
Pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days 
after Sept. 14, or within such additional 
time as may be authorized, grant of author- 
ity made will be considered as null and 
void, and application will stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-118601, Eastern Transportation Co., 
Inc., Contract Carrier Application. Report 
11 modified by eliminating words, 
“the A. F. G. Furniture Sales Co. at Harrison, 
N.J.” from lines 25 and 26 of sheet 7, and 
substituting in lieu therof “applicant’s 
warehouse at Kearny, NJ.,”, and by 
eliminating the words “A. F. G. Furniture 
Sales Co., of Harrison, N.J.,” from lines 3 
and 4 of sheet 8, and substituting in lieu 
thereof, “Cleveland Chair Co., Inc., of Cleve- 
land, Tenn., and its affiliates, Jackson Manu- 
facturing Co., Inc., of Houston, Miss., and 
Pullman Coach Co., of Amory, Miss.” Unless 
compliance is made by applicant with re- 
quirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 60 days 
after Sept. 14, or within such additional 
time as may be authorized, grant of author- 
ity made will be considered as null and 
void, and application will stand denied in 
its entirety effective upon expiration of said 
compliance time. 


Inc., 


MC-118950, Sub. 1, Jay T. Logan Extension 
—Pulpboard. Applicant’s petition for recon- 
sideration denied. 


MC-119226, Sub. 28, Liquid Transport Corp. 
Extension—Vegetable Oils; MC-112446, Sub. 
30, Refiners Transport, Inc., Extension — 
Same. Proceedings reopened for further 
hearing at a time and place to be fixed, 
solely for purpose of permitting (1) ap- 
plicants to introduce evidence as to (a) 
nature of commodities involved and (b) 
events occuring since close of hearing; and 
(2) other parties of record to introduce 
evidence in opposition to applicants’ position 
at further hearing. 


MC-119809, Sub. 3 TA, City Wide Trucking 
Corp. Date for complying with terms of 
order of Aug. 8, relative to filing of ap- 
plicable rates, extended to Sept. 22. 


MC-118971, Eklund Bros. Transport, Inc., 
Common Carrier Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


MC-C-3233, Doyle L. Hattig—Revocation of 
Certificate. Certificate MC-33531 issued Apr. 
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9, 1956, revoked effective 45 days from Sept. 
14. 


MC-C-3242, Kroeger Transfer—Revocation of 
Certificate. Certificate MC-59543 issued June 
10, 1949, revoked effective 45 days from 
Sept. 14. 


MC-C-3246, Howard W. Lindeman—Revoca- 
tion of Certificate. Certificate MC-27065 is- 
sued June 12, 1941, revoked effective 45 days 
from Sept. e 


MC-C-3251, James T. McGuire & Son— 
Revocation of Certificate. Certificate MC-2870 
issued Nov. 14, 1942, revoked effective 45 
days from Sept. 14. 


MC-C-3255, Neville & Neville—Revocation 


of Permit. Permit MC-102249 issued: Apr. 
14, 1943, revoked effective 45 days from 
Sept. 14. 


MC-C-3281, Tomken Trucking Co.—Revoca- 
tion of Permit. Permit MC-37971 issued July 
29, 1958, revoked effective 45 days from 
Sept. 14. 


I. & S. M-14781, Insecticides—Twin Cities, 
Minn. to Fargo, N.D. Order of July 6, direct- 
ing modified procedure, vacated. Proceeding 
assigned for oral hearing at a time and place 
to be designated by Commission. 


I. & S. M-14783, Removal of Surcharge on 
Foodstuffs—Frankfort, Ind. to Ky. and O. 
Order of June 27 vacated and proceeding dis- 
continued because record now indicates 
that suspended provisions are necessary to 
permit respondents to share in the traffic. 


I. & S. M-14846, Steel Springs — Chicago, 
Ill. to Fort Wayne, Ind. Petition of Motor 
Express, Inc. of Ind. for vacation of sus- 
pension order denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Sept. 7 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-14869, — Equipment Machin- 
ery—-N.J. to Cheste Pa. 

I. & S. M-14888, Building Materials—Mich., 
& ha yt to Ill., Ind., Mich., O. & Pa. 

-&S&. M-148389, Roofing Materials & Other 
articies_-a11, to Wis. 

I. & S. M-14892 and pending supplements, 
Lignite Char Briquettes—Lehigh, N.D. to 
Chicago & Milwaukee. 

I. & S. M-14893, Iron or Steel Articles— 
> to Ill., Ind., and Ia. 

& Ss. M- 14895, Sodium Carbonate: Sodium 
silicate—Skaneateles Falls, N.Y. to Chicago, 
I 


I. & S. M-14901, Alcoholic Liquors & Wine 
—Chicago, Ill. to Milwaukee, 

I. & S. M-14902, Aluminum Smelting 
ae ey to Pa. Points. 

S. M-14903, Castings or Forgings— 

Danvile to Dayton & Louisville to Tecumseh. 

I. & S. M-14906, Wallboard—Lockport, N.Y., 
to Conn. 


MC-F-7387, C & R Transport Co., Inc.— 
Purchase—Luther M. Anderson; MC- 116063, 
Sub. 6, C & R Transport, Inc., Extension— 
Salt. Proceedings reopened for further hear- 
ing at a time and place to be fixed. 


MC-F-7675, International Transport, Inc.— 
Purchase — Russell Transportation, Inc. 
Effective date of recommended order further 
postponed to Sept. 25. 


MC-F-7733, Buckingham Freight Lines— 
Merger—United Truck Lines, Inc.; Finance 
21446, Buckingham Freight Lines Securities. 
Effective date of recommended order post- 
poned to Sept. 28. 


MC-F-7905, John O’Shea, Inc.—Purchase 
—Edward A. O’Donnell and James P. O’Don- 
nell. Application denied because Edward A. 
O’Donnell and James P. O’Donnell, partners, 
dba O’Donnell Bros., and their predecessor, 
Simon McdAtteer, Jr., have conducted no 
motor carrier operations under permit for 
several years prior to filing application 
herein, and that evidence submitted fails 
to support a finding that resumption of 
service by vendee is needed or would be 
consistent with public interest. 


FF-C-12, American Freight Forwarding 
Corp., et al. v. Northeast Shippers Coopera- 
tive Association, et al. Complaint amended 
by naming Jet Consolidators Co., Inc., as 
an additional defendant. 


No. 33256, Sugar — South to Ind., Ohio 
River & Intermediate Points. Petition of 
Waterways Freight Bureau, et al. for re- 
opening for further hearing denied. 
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September 23, 1961 


No, 33748, Chrysler Corp. v. N.Y.C., et al. 
Proceeding assigned for oral hearing at a 
time and place to be designated for purpose 
of cross-examining witness Donald C. 
Rae, and to afford opportunity to introduce 
rebuttal evidence responsive to cross-ex- 
amination, and to permit examiner to close 
record. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified operat- 
ing rights in the following: 

MC-13442, Clifford A. Brownfield, Circle- 
ville, Kan., certificate issued Aug. 3, 1949. 

MC-6 3167, Troy-St. Joseph Bus Line, 
Wathena, Kan., certificate issued Mar. 21, 


1958. 
MC-114895, Lowell Painter, Indianapolis, 
Ind., certificate issued May 26, 1955. 


MC-33807, Nashua Motor Express, Inc. Ap- 
Plicant’s petition for reopening and recon- 
sideration “grandfather” proceeding assigned 
for oral hearing at a time and place to be 
fixed. Proceeding in MC-33807, Sub. 1 to be 
processed to a Joint Board recommended 
order and held in abeyance for consolidation 
with captioned proceeding for ultimate 
consideration and disposition. 


MC-39869, Sub. 1, Edward A. Thompson, 
Inc. Applicant’s motion to dismiss applica- 
tion denied. 


MC-42487, Sub. 312, Consolidated Freizht- 
ways Corp. of Delaware. Expiration date of 
portion of certificate authorizing transporta- 
tion of Class A and B explosives extended 
to Jan. 3, 


MC-52460, Sub. 58, Hugh Breeding, Inc. 
Order of July 7, reopening matter for oral 
hearing at a time and place to be later 
fixed, vacated. 


MC-83335 R-1, Joseph J. Yucha. Appli- 
cant’s wire petition for reconsideration of 
order of Sept. 7, denying certain temporary 
authority, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the a DO ge er in the following: 

MC-95540, 367 and 372, Watkins 


Motor Lines, “ie. 
MC- — Sub. 22, Anderson Trucking 
— 103494, “sub. 7, Easley Hauling Service, 


Service, 

In 
MC-109873, Sub. 16, Expressways, Inc. 
MC-116387, Sub. 31, Alabama Tank Lines, 


Inc. 
MC-117439, Sub. 11. Bulk Transport, Inc. 
MC-118831, Sub. 17, Central Transport, Inc. 
MC- —" Sub. 42, Rath Unitized Naviga- 
tion 
Mc- 123552 and Sub. 2, Shannon Transport, 


In 
MC-123765, Redden Transfer Co. 
MC-123751, TMT Trailer Ferry, Inc. 


MC-102401, Sub. 3, Taylor Heavy Hauling, 
Inc., Extension—South Bend, Ind. Proceed- 
ing reopened for reconsideration on present 
record. 


MC-107107, Sub. 111, Alterman Transport 
Lines, Inc., Common Carrier “Grandfather” 
Application. Applicant’s petition for recon- 
sideration denied. Order of Mar. 29 rein- 
stated and effective date thereof is fixed as 
Oct. 13. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Sept. 15, or within 
such additional time as may be authorized, 
grant of authority made will be considered 
as null and void, and application will stand 
denied in its entirety effective upon expira- 
tion of said compliance time 


MC-115944, Sub. 2, Walter B. Cosper Ex- 
tension — Beer. Proceeding reopened for 
reconsideration on present record. 


MC-123611, Bernard Gustavsen Contract 
Carrier Application. Second oraering para- 
graph of recommended order, served June 
21, modified by postponing compliance date 
respecting sections 215, 218, and 221(c) of 
interstate commerce act, from Sept. 19 to 
Oct. 31. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-14277, Daily and Thirty-Day 
Rates on Petroleum—Calif. and Nev. 

I. & S. M-14388, Laun Machines & 
Related Articles—Tenn. to stern Points. 

I. & S. M-14635, Sugar—Lovell & Worland, 
Wyo. to Ia. and Neb. 


I. & S. M-14687, Foodstuffs—St. Joseph, Mo. 
to Chicago, Ill. 

I. & S. M- 14702, Fresh Meats from St. Louis, 
Mo. to Cleveland, 

I & 8S. M-1 14727, “Foodstuffs and Other 
ay Md. to Western Pa. 

I. & S. M-14731, Removal of Surcharge — 
Betw. : Ind., Mo. & Wis. and Okla. 

I. & S. M-14753, Wrought Iron Pipe—O. to 
Philadelphia, Pa. 

I. & S. conn eames Toys—New York, 
N.Y. to NJ. 

I & S. Mei4798, Exceptions Rating on 
Anti-Freeze—Middle Atlantic Territory. 

I. & S. M-14815, Round Trip igs Rates 
Betw. Points in Ill., Ind., Mich., - & Pa. 

I. & S. M-14832, Bakery aes oo From 
ae Ill., to Hastings, Neb. 

& 8. M-14839, Soa y- Related Articles 

Soler Ill. to Ind., and 

I. & S. M-14857, Addition of Portage to 
-, oo. Rates. 

I. & S. M-14859, Paper—Detroit, Mich. to 
Capeage, tl. 

& 


° S$. M-14875, Building Materials & 
Related Articles—Betw. Ill., Ind., & Mich. 


I, & S. M-14385, Meats and Packing House 
Products—Chicago to La. Order of Aug. 7, 
directing modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
— and place to be designated by Commis- 
sion. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Sept. 11 to cancel the 
schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
— in the following: 

& S. M-14756, Cheese & Cheese ceed 
—New Ulm, Minn. to Ky., Mich., & O 

I. & S. M-14850, Mobile Homes Between 
a tar Points in the US. 

& S. M-14863, Castings & Forgings— 
Bet. Ia. and Ill. 

I. & S. M-14912, Feed and Fertilizer—Be- 
— Kansas City and Points in Mo. 

. & S. M-14917, Hog or Pig Skins—Norfolk 
and Smithfield, Va. to Points in Mass. 

-&S&. M-14931, Sand, Stone, Gravel, Con- 
mA i, N.J., Pa. 


I. & S. M-14908, Sugar—From Points in 
Neb. to Points in Ill.; I. & S. M-14937, Sugar 
—Bayard and Scottsbluff, Neb. to St. Louis, 
Mo. Orders of Aug. 2 and 8, directing 
modified procedure, vacated. Proceedings 
referred to Examiner W. J. Kane for hearing 
S. Oct. 19, at Shirley-Savoy Hotel, Denver, 

olo. 


MC-FC-63405, H. W. English, Inc., Trans- 
feree, and H. W. English, Transferor. 
Proceeding reopened, and transfer to trans- 
feree of specified operating rights authorized, 
subject to conditions, effective Sept. 15. 


MC-FC-63644, Rand’s Transport, Inc., 
Transferee, and Capitol Transport Co., Inc., 
Transferor. Petition of E. Brooke Matlack, 
Inc., et al. for reconsideration of order 
of Oct. 21, 1960, and stay of proceeding 
denied, and order of Oct. 21, 1960 made 
effective as of Sept. 7 


MC-FC-64217, Swanton Truck Lines, Inc., 
Transferee, and Swanton Truck Line, Trans- 
feror. Proceeding reopened, order of Aug. 
1 vacated, leaving order of May 26, approving 
application in full force and effect, and 
time for consummation of transaction ex- 
tended to Dec. 27. 


MC-FC-64239, Donald E. Babcock, Trans- 
feree, and Babcock & Lee Transportation, 
Inc., Transferor; MC-FC-64244, Donald E. 
Babcock, Transferee, and Babcock & Lee 
Petroleum Transporters, Inc., Transferor. 
Applicants’ petition for reconsideration of 
order of June 22, dismissing applications for 
transfer, denied. 


No, 33411, Freight, All Kinds—St. Louis & 
E. St. Louis to Okla. & Tex. Order of July 28, 
directing that this proceeding be handled 
under modified procedure, vacated. Proceed- 
ing assigned for oral hearing at a time and 
place to be designated by Commission. 


I. & §S. 7631, Motor Vehicles on Bi- and 
Tri-Level Cars—Chicago, Ill. to Neb. & Ia. 
Respondent’s petition for vacation of sus- 
pension order denied. 


MC-19778 R-9, Milwaukee Motor Transpor- 
tation Co. Order of Sept. 6, revoking thirty 
days emergency temporary authority, va- 
cated, thereby reinstating grant of 30 days 
a temporary authority commencing 
Aug. 31. 


At the request of the applicant, the Com- 
mission, Temporary Authorities Board, has 
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issued an order revoking specified operating 
rights in the following: 

MC-33392 and Subs. 1 and 6, Charle Trans- 
fer, Suffield, Conn., certificates issued Feb. 
15, 1941, July 3, 1941 and Mar. 2, 1959, re- 
spectively. 

MC-90317, Floyd Brown, Laceyville, Pa., cer- 


23, 1943. 
. Perkins, Squire, W.Va., 
certificate issued July 7, 1954. 


MC-67111, Sub. 14 TA, Kain’s Motor Serv- 
ice Corp. Application in MC-67111, Sub. 16 
for corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
= final determination of such applica- 

on. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested pe on to withdraw their ap- 
plications, the Commission has issued orders 
dismissin, a, the applications in the following: 

MC-85 Sub. 6, Jackson Truck Lines, Inc. 

MC-28132, Sub. 60, Hvidsten Transport, Inc. 

— -106398, Sub. 181, National Trailer Con- 
voy, 

—¢ 110698, Subs. 162 and 163, Ryder Tank 


Line, In 
M¢-115771, Sub. 1, Penbrook Hauling Co., 
Inc, 


MC-111785, Sub. 12 TA, Burns Motor 
Freight. Order of July 28, conditionally ap- 
proving application, reinstated as of Sept. 14. 


MC-114290, Sub. 3, Exley Express, Inc., Ex- 
tension—Frozen Foods. Effective date of rec- 
ommended order stayed pending further or- 
der of Commission. ° 

MC-118187, Panther Oil and Grease Manu- 
facturing Co., Inc., Contract Carrier “Grand- 
father” Application (re-entitled Texas Re- 
finery Corp., Contract Carrier “Grandfather” 
Application). Applicant’s petition for recon- 
sideration denied. 


MC-118286, Everett Fredrickson Common 


Carrier “Grandfather” Application. Ap- 
plicant’s tition for reconsideration denied. 
Order of May 1 reinstated, and effective date 


thereof is fixed as Oct. 31. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Sept. 18, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and appuaetion 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-118912, Sub. 2, Burnham Trucking Co., 
Inc., Extension—10 States; MC-118912. Sub. 4, 
Same, Extension—Eight States; MC-118912, 
Sub. 3 TA, Burnham Trucking Co., Inc. Ap- 
plicant’s petition for reconsideration, em- 
bracing motions (a) to strike and expunge 
(1) order by Commission of Mar. 15, denying 
its petition for declaratory order, and (2) 
report of division 1 of Apr. 12, (b) for re- 
opening and indefinite postponement of 
hearing in MC-118912, Subs. 2 and 4, and (c) 
for reinstatement of temporary authority in 
MC-118912, Sub. 3 TA, and for issuance of 
an interim permit, denied and overruled, re- 
spectively. 


MC-C-2728, Urban H. Haas and Cyril H. 
Wissel, et al. (Previously entitled H & W 
Motor Express Co., et al.) v. Pre-Fab Trans- 
it Co. Defendant’s petitions for reconsidera- 
tion of order of Nov. 30, 1960, denying its 
motion to dismiss complaint, and for recon- 
sideration of order of Nov. 30, 1960, granting 
Regular Common Carrier Conference of 
American Trucking Associations, Inc., leave 
to intervene, denied. 


MC-C-2974, Sub. 2, Thomas E. Knobbs and 
Russell E. Johnson—Revocation of Certifi- 
cate. Certificate MC-7070 issued Aug. 11, 1960, 
revoked effective 45 days from Sept. 18. 


MC-C-3239, Johnson Feed Co.—Revocation 
of Certificates. Certificates MC-110216 and 
Subs. 2 and 3 issued May 4, 1949, Sept. 29, 
1949, and June 9, 1950, respectively, revoked 
effective 45 days from Sept. 18. 


MC-C-3283, Harvey Uken—Revocation of 
Certificate. Certificate MC-106479 issued Feb. 
> = revoked effective 45 days from 
ept. “ 


MC-C-3292, Aro Coaches, Inc.—Revocation 
of Certificates. Certificates MC-101134. Subs. 
4 and 6 issued Nov. 15, 1949 and Feb. 1, 
1952, respectively, revoked effective 45 days 
from Sept. 18. 
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I. & S. M-14703, Stove and Incinerators— 
St. Louis, Mo. to O. and Mich. Order of in- 
vestigation dated June 8 vacated and pro- 
ceeding discontinued because under special 
permission authority respondent has can- 
celed matter under investigation effective 
Sept. 7 


I. & S. M-14724, Foodstuffs—Hudson, N.Y. 
to Chicago, Ill. Requests of protestants and 
respondent for oral hearing denied. 


MC-F-7675, International Transport, Inc.— 
Purchase—Russell Transportation, Inc. Ef- 
fective date of recommended order further 
postponed to Nov. 1. 


No. 33614, Extra Labor Charge—T. L. Traffic 
New York—Philadelphia Area. Order of Dec. 
6, 1960, directing that proceeding be assigned 
for hearing before Examiner L. J. P. Fich- 
thorn and for recommendation of an ap- 
propriate order thereon, accompanied by rea- 
sons therefor, vacated. Proceeding directed 
to be handled under modified procedure. 


No. 33821, Electric Cooking Stoves—Louis- 
ville, Ky., to O. Respondent required on or 
before 40 days from Sept. 7 to cancel sched- 
ules on not less than 1 day’s notice, and pro- 
ceeding discontinued becajuse respondent has 
failed to submit its statement of facts and 
argument under modified procedure. 


Finance 21731, Yale Express System, Inc. 
Credit Agreement. Application for authority 
to enter into and execute a credit agreement 
dismissed for want of jurisdiction. 


MC-730, Sub. 133, Pacific Intermountain 
Express Co., Extension—Los Angeles, Calif., 
to Wichita, Kan. Applicant’s petition for (a) 
reconsideration, (b) reconsideration of order 
of June 24, 1960, denying its request for oral 
argument, and (c) oral argument denied. 


MC-1124, Sub. 143, Herrin Transportation 
Co. Extension—Carbon Black. Applicant’s 
petition for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after Sept. 19, or within such additional 
time as may be authorized, grant of au- 
thority made will be considered as nijull and 
void, and application will stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-10297, Sub. 9 TA, Capitol Motor Trans- 
portation Co., Inc. Temporary authority 
granted by order of May 26 revoked because 
a certificate was issued in MC-10297, Sub. 7 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-12734, Charles Amos Leonard Broker 
Application. Applicant’s petition for recon- 
sideration denied. 


MC-30844, Sub. 49 TA, Kroblin Refrigerated 
Xpress, Inc. Order of Aug. 2, conditionally 
approving application, reinstated as of 
Sept. 1 


MC-34865, Sub. 35, Contract Carriers, Inc., 
Conversion Proceeding. Respondent’s peti- 
tion for further hearing denied. Respondent 
required to effect compliance with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act within 90 days after 
Sept. 19, unless such time be further ex- 
tended; that upon such compliance the cer- 
tificate granted will be issued promptly; and 
concurrently with issuance of certificate, the 
permits presently held by respondent will be 
revoked as provided in report and order en- 
tered on Feb. 8. If respondent fails to effect 
such compliance within time specified, the 
permits presently held by respondent will 
be revoked pursuant to provision of section 
212(c) of interstate commerce act, 150 days 
from Sept. 19 


MC-41404, Sub. 20, Argo Collier Truck Lines 
Corp., Extension—Gulfport, Miss.; MC-113267, 
Sub. 3, Central & Southern Truck Lines, 
Inc., Extension—Same; MC-115841, Sub. 68, 
Colonial Refrigerated Trans ortation, Inc., 
(Ala. Corp.) Extension Same; MC-117998, Sub. 
2, Ray Wilson, Extension—Same (Re-entitled 
Ray Wilson, Inc., Extension—Same); MC- 
118130, Sub. 1, Benjamin M. Hamrick, Ex- 
tension — Guif Ports; MC-95540, Sub. 325, 
Watkins Motor Lines, Inc., Extension—Gulf- 
port, Miss.; MC- 117686, Sub. 1, Raymond C. 
Hirschbach, Extension — Guit Ports; = 
107107, Sub. 145, Alterman Transport Lin 
Inc., ixtension—Gulfport, Miss.; MC- 117872, 
Sub. 1, A. Joseph & Co. Extension—Same; 
MC-118222, Sub. 1, Southern Shippers, Inc., 


Extension—Same; MC-48479, Sub. 14, Frigid- 
ways, Inc., Extension—Same; MC-116544, Sub. 
8, Wilson Bros. Truck Line, Inc., Extension— 
Same; MC-118403, Sub. 2, James Holland, Ex- 
tension—Same; MC-107839, Sub. 31, Denver- 
Albuquerque Motor Transport, Inc., Exten- 
sion—Same; MC-117954, Sub. 3, H. L. Herrin, 
Extension—Same; MC-118159, Sub. 2, Everett 
Lowrance, Extension—Same; MC-108207, Sub. 
73, Frozen Food Express, Extension—Same; 
MC-119789, Alto Distributor, Inc., Common 
Carrier Application; MC-118431, Sub. 2, Earl 
M. Young, Extension—Gulfport, Miss.; MC- 
118024, Sub. 1, Sunnyland Refining Co., Inc., 
Extension—Same; MC-118101, Sub. 2, Ray 


Gilbert, Jr., Extension — Same; MC-118128, 
Sub. 2, Ed Hopson Produce ©2.. R nry ot 
sion—Same; MC-118746, Sub. Tid- 
well, Extension—Same: MC- itozese Sub, s, 


Osborn Inc., Extension—Same; MC-118200, 
Sub. 2, Charles Sherwood, Extension—Same; 
MC-118201, Sub. 1, John Sephton, Extension 
—Same; MC-119679, Sub. 1, Robert B. Bland 
—Common Carrier Application; MC-119726, 
N.A.B. Trucking Co., Inc., Extension—Fla. 
Petitions of Illinois Central Ry. Co., et al. 
for consolidation of proceedings; Illinois 
Central R.R. Co., et al. for receiving certified 
excerpts of transcripts in MC-119679, Sub. 1 
and MC-119726 as late-filed exhibits in other 
proceedings; applicant in MC-118128, Sub. 2 
for leave to introauce late exhibits; and ap- 
plicant in MC-117998, Sub. 2 for leave to 
file late tendered exceptions, denied. 


MC-43608, Sub. 11, Southern Motor Express, 


Inc. Modification of Certificate. Petition of 
Bowman Transportation, Inc. for recon- 
sideration denied. 

MC-48479, Sub. 11, Frigidways, Inc., Com- 


mon Carrier ‘“‘“Grandfather’’ Application. First 
ordering paragraph of order of July 21 mod- 
ified by eliminating therein “Sept. 8, 1961” 
and substituting in lieu thereof Oct. 31, 1961. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-52460, Sub. 59, Hugh Breeding, Inc. 

MC-52861., Sub. 3, Harold W. Stewart, Inc. 

MC-102150, Sub. 9, Jensen Transport, Inc. 

MC-123311, Fleet Package Delivery. 

MC-123318, B & W Trucking Co. 

MC-123320, Scribner’s Parcel Delivery. 


MC-52869, Sub. 58, Northern Tank Line 
Extension—Minot; MC-22195, Sub. 76, Dan S. 
Dugan Extension — Same; MC-108449, Sub. 
102, Indianhead Truck Line, Inc., Extension 
—Same; MC-28132, Sub. 55, Hvidsten Trans- 
port, Inc., Extension—Same; MC-108380, Sub. 
52, Johnston’s Fuel Liners, Inc., Extension— 
Same; MC-1150, Sub. 24, Heeren Trucking Co. 
Extension—Same; MC-101075, Sub. 61, Trans- 
port Inc., Extension—Same; MC-105556, Sub. 
32, Houck Transport Inc. Extension—Same. 
Petitions of applicants in MC-28132, Sub. 55 
for reconsideration or alternatively, further 
hearing; in MC-101075, Sub. 61 for further 
hearing; and in MC-108380, Sub. 52 for recon- 
sideration denied. Unless compliance is 
made by applicants in MC-52869, Sub. 58 and 
MC-105556, Sub. 32 with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act within 90 days after Sept. 19, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and such ap- 
plication will stand denied in its entirety 
— upon expiration of said compliance 

me. 


MC-78042, Sub. 16 TA, Bearoff Bros., Inc. 
Temporary authority granted by order of 
May 15 revoked because a certificate was 
issued in MC-78042, Sub. 15 granting ap- 
plicant permanent authority to conduct op- 
erations authorized herein. 


MC-79476, Sub. 18, Young’s Motor Truck 
Service, Inc., Extension—Cement. Petition 
of Boston & Maine R.R., et al. for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Sept. 19, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-102608, Burlington Chicago Cartage, 
Inc. Applicant’s vetition for reconsideration 
of order of Apr. 13, denying its prior petition 
for amendment of certificate, denied. 


MC-105782, Sub. 4, W. W. Hughes “Grand- 
father” Application. Applicant’s petition (a) 
for reconsideration of order of Apr. 10, deny- 
ing his petition for reconsideration of order 
of May 1960, striking portions of his 
brief, denied. 


TRAFFIC WORLD 


MC-106400, Sub. 38, Kaw Transport Co. Ap- 
plication reopened for oral hearing at a time 
and place to be fixed. Applicant required to 
make available at hearing those witnesses 
who signed verified statements in support of 
application for purpose of cross-examination 
with respect to matters set forth in their 
verified statements; and if said witnesses 
do not appear for cross-examination that 
their verified statements be subject to a mo- 
tion to strike. Except in respect of aforesaid 
verified statements, all parties authorized to 
present additional or other evidence in sup- 
port of their respective positions, in same 
manner, and pursuant to usual procedures 
followed at an oral hearing. 


MC-107515, Sub. 367 TA, Refrigerated 
Transport Co. Applicant’s petition for re- 
consideration of order of July 21 denied. 


MC-110064, Sub. 3, A. W. Sturgeon and 
Harry Meeker, Extension — Wheat Bran, 
Wheat Mixed Feed, and Other Commodities. 
— petition for reconsideration 
enied. 


MC-111045, Sub. 6, Redwing Carriers, Inc., 
Extension—Sodium Silicate. Petition of Ry- 
der Tank Line, Inc. for reconsideration 
denied. Unless compliance is made by ap- 
Plicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Sept. 19, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
Said compliance time. 


MC-111812, Sub. 61, Midwest Coast Trans- 
port, Inc., Section 7-C-Interim Application— 
5 States. Applicant’s petition for recon- 
sideration denied. 


MC-113584, Sub. 11, Shippers Service Inc., 
Extension—Dubuque, Ia. Petitions of Alter- 
man Transport Lines, Inc., and Belford 
Trucking Co., Inc. for reconsideration denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 90 days 
after Sept. 19, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application will stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-113951, Sub. 1, M. D. Cressy Co., Inc., 
“Grandfather” Application. Applicant’s peti- 
tion for a declaratory order and for accept- 
ance of pleading as exceptions denied. 
Pleading (titled exceptions) of applicant ac- 
cepted for filing as a petition for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Sept. 19, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 
Order of Apr. 12 reinstated, and effective 
date is fixed as Oct. 31 


MC-114106, Sub. 33 TA, Maybelle Transport 
Co. Temporary authority granted by order 
of July 21 revoked because a certificate was 
issued in MC-114106, Sub. 31 granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-116205, Sub. 9, Jenkins Truck Line, 
Inc., Extension—Several States. Petition of 
Illinois Central R.R. Co., et al. for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Sept. 19, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-117915, M & G Produce Carriers, Inc., 
Common Carrier “Grandfather” Application; 
MC-117999, Tom Gallo Common Carrier 
“Grandfather” Application. Petitions of ap- 
Plicant in MC-117999 for reconsideration 
and/or rehearing, and Harold R. Rosenthal, 
intervener, in MC-117915, for reconsideration 
denied. Order of Mar. 17 reinstated and ef- 
fective date is fixed as Oct. 31. Unless com- 
pliance is made by each applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Sept. 19, or within such additional 
time as may be authorized, grant of author- 
ity made to such applicant will be considered 
as null and void, and application will stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 
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MC-117998, Sub. 4 TA, Ray Wilson, Inc. 
Order of July 31 vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met: 


MC-118952, Sub. 1 TA, Tropical Transport, 
Inc. Petition of Florida East Coast Ry. Co., 
et al. for reconsideration of order of July 17, 
granting certain temporary authority, denied. 


MC-123747 TA, Norris Dairy Products Co. 
Petitions of Gillette Motor Transport, Inc., 
et al., and Frozen Food Express for recon- 
sideration of order of June 30, granting cer- 
tain temporary authority, denied. 


MC-C-3340, Anthony Ganci—Revocation of 
Permit. Permit MC-19785 issued Aug. 4, 1943, 
revoked effective 45 days from Sept. 19. 


MC-C-3341, Sigesmund Truck Service — 
Revocation of Certificate. Certificate MC- 
80972 issued Jan. 19, 1953, revoked effective 
45 days from Sept. 19. 


MC-C-3343, Thunderbird Transportation 
Co., Inc.—Revocation of Certificate. Certif- 
icate MC-116321, Sub. 1 issued Dec. 15, 1958, 
revoked effective 45 days from Sept. 19. 


I. & S. M-14896, Iron or Steel Castings or 
Forgings—Chicago, Ill. to Cincinnati, O. Pe- 
titions of Ford Motor Co. and Ziffrin Truck 
Lines, Inc. for vacation of suspension order 
denied. 


MC-F-7878, Direct Transit Lines, Inc.— 
Purchase (Portion)—Terry Trucking Service, 
Inc. Application dismissed at applicants’ 
request. 


MC-F-7897, Bell Transportation Co.—Pur- 
chase — Hoyt Lovelace. Applicant’s petition 
for reconsideration of order of July 11, deny- 
ing temporary authority, denied. 


MC-FC-64223, Throne Auto Service, Trans- 
feree, and Sylvania Auto Sales Inc., Trans- 
feror. Proceeding reopened for reconsidera- 
tion, and order of June 9 vacated. Transfer 
to transferee of certain operating rights au- 
thorized subject to terms and conditions, ef- 
fective Oct. 16. 


MC-FC-64331, Jennings-Nibley Warehouse 
Co., Ltd., Transferee, and G and W Transfer, 
Transferor. Applicants’ petition, insofar as 
it seeks reopening of proceeding and amend- 
ment of application, granted, and applica- 
tion, as amended, denied. 


No. 33719, Celanese Corp. of America v. 
B. & O. R.R. Co. Defendant directed to pay 
to complainant on or before Oct. 30, the 
sum of $42,291.60 as reparation account of 
collection of unreasonable demurrage and 
other ‘storage charges on privately owned 
cars placed on defendant’s track for its own 
convenience during years 1958 and 1959 at 
Point Pleasant, W.Va. 


No. 33727, Freight, All Kinds, in Box-Cars— 
Chicago, Ill., to the East. Respondent re- 
quired on or before 40 days from Sept. 13 
to cancel schedules on not less than 1 day’s 
notice, and proceeding discontinued because 
respondent has failed to submit its state- 
ment of facts and argument under modified 
procedure. 


I. & S. 7644, Men’s & Boys’ Outwear— 
Bruceton, Tenn. to U.S.A. All parties intend- 
ing to submit in evidence exhibits notified 
and directed to file with hearing examiner 
and to serve upon all parties of record copies 
of such exhibits on or before Oct. 2, subject 
to any rulings with respect thereto to be 
made by hearing examiner at commencement 
of or during hearing. 


MC-2567 and Sub. 4, Belbey Transfer Co. 
Operating authorities issued Feb. 26, 1954, 
and Aug. 22, 1960, respectively, revoked be- 
cause proceeding in MC-FC-64079 was con- 
summated on Aug. 31. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-4617, Sub. 1, Seashore Transportation 
Co., Inc., Vineland, N.J., certificate issued 
July 15, 1954. 

MC-5733, R. D. Walter and Sons, Grove 
City, Pa., certificate issued July 8, 1949. 

MC-72122 and Sub. 1, W. J. Hill, Inc., East 
Walpole, Mass., permits issued July 8, 1941 
and June 23, 1960, respectively. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued or- 
ders dismissing the applications in the fol- 
lowing: 

MC-6264, Sub. 5, L & N Transfer. 


MC-22195, Sub. 83, Dugan Oil & Transport 


oO. 
MC-61396, Sub. 83, Herman Bros. Inc. 
MC-113416, Sub. 30, Dahlen Transport Inc. 


MC-20783, Sub. 42, Tompkins Motor Lines, 
Inc., Extension—Cudahy, Wis. Petition of 
Refrigerated Transport Co., Inc. for recon- 
sideration denied. 


MC-21623, Sub. 80, W. J. Dillmer Transfer 
Co., Extension—Ferro Alloys. Applicant’s pe- 
tition for “modification” of order of May 
9, treated as a petition for clarification and 
legal justification of said order, denied. 


MC-23939, Sub. 110 TA, Asbury Transporta- 
tion Co. Order of July 21, conditionally ap- 
proving application, reinstated as of Sept. 18. 


MC-23939, Sub. 111 TA, Asbury Transporta- 
tion Co. Order of Aug. 1, conditionally ap- 
proving application, reinstated as of Sept. 18. 


MC-42866, Sub. 9 TA, National Van Lines, 
Inc. Applicant’s petition for reconsideration 
of order of July 7, denying temporary au- 
thority, denied. 


MC-110733, Ace Freight Line, Inc. Operat- 
ing authority issued Sept. 7, 1954, revoked 
coincidentally with issuance of authorized 
certificate MC-123819. 


MC-112750, Sub. 57 TA, Armored Carrier 
Corp. Application in MC-112750, Sub. 65 for 
corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until .final determination of such applica- 
tion. 


MC-119280, Sub. 3, White Air Freight Serv- 
ice, Inc. Applicant notified that From BMC 
75 statement supported by Texas Certificate 
No. 19153, which authorized no transporta- 
tion service as a common carrier of property 
in intrastate commerce, is not acceptable for 
filing under second proviso of section 206(a) 
(1) of interstate commerce act. 


MC-121003, Aladdin Van Lines, Inc. Ap- 
plicant notified that Form BMC 75 state- 
ment, supported by Kansas Certificate No. 
1134, is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of inter- 
state commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to authority in Kan- 
sas Certificate No. 1134. 


MC-C-2487, Sub. 1, Moore’s Express & Van 
Co. — Revocation of Certificate. Orders of 
May 3 and July 3 vacated, and proceeding 
instituted under section 204(c) discontinued 
because carrier is currently in compliance 
with annual report filing requirements. 


MC-C-3126, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc. and 
Miller Transporters, Ltd. — Investigation of 
Operations and Practices. Proceeding dis- 
continued because there is reason to believe 
that substantially all of assets of Cactus 
Petroleum, Inc. used in business of market- 
ing crude oil and petroleum products were 
acquired by purchase by Permian Corp. ef- 
fective Nov. 1, 1960, prior to issuance of or- 
der of Nov. 10, 1960. 


MC-C-3294, Harry Meehan—Revocation of 
Certificate. Orders of May 3 and July 6 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
port filing requirements. 


MC-C-3369, L. A. Hess Transfer, Inc.—Rev- 
ocation of Permit. Carrier notified and re- 
quired, within 45 days from Sept. 20 to re- 
sume operation authorized by Permit MC- 
2375, and to comply with requirements of 
section 221(c) of interstate commerce act 
and Commission’s regulations thereunder, 
and within 10 days thereafter inform Com- 
mission whether or not compliance has been 
made therewith, or, in event of noncom- 
pliance, to show cause, if any there be, why 
said permit should not be revoked for will- 
ful failure to comply, or to inform Com- 
mission if an oral hearing is desired at which 
to present further evidence as to why said 
permit should not be revoked, failing which, 
matter will be taken under consideration on 
facts then of record with a view to entry 
of an order revoking said permit if it should 
be determined that such action is warranted. 


MC-C-3376, Express Transport Co. — Can- 
cellation of Notification, Second Proviso; 
MC-120102, Express Transport Co. Notifica- 
tion of Oct. 7, 1958, in MC-120102, by which 
applicant was authorized to engage in op- 
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erations in interstate or foreign commerce 
under second proviso of section 206(a)(1) of 
interstate commerce act, canceled and dis- 
missed. Applicant ordered hereafter to re- 
frain from conducting operations in inter- 
state or foreign commerce under said no- 
tification. 


MC-C-3383, Bay State Freight Service, Inc. 
—Cancellation of Notification, Second Pro- 
viso; MC-96862, Bay State Freight Service, 
Inc. Notification of Nov. 26, 1957, in MC- 
96862, by which applicant was authorized 
to engage in operations in interstate or 
foreign commerce under second proviso of 
section 206(a)(1) of interstate commerce act, 
canceled and dismissed. Applicant ordered 
forthwith to cease and desist and hereafter 
refrain from engaging in operations in in- 
terstate or foreign commerce under said no~ 
tification. 


Ex Parte MC-59, Motor Carrier Operation 
in the State of Hawaii. Petitions of Consoli- 
dated Freightways Corp. of Delaware, and 
Hawaii Teamsters and Allied Workers for 
waiver of rule 1.101(e) of Commission’s gen- 
eral rules of practice, denied. Such denial 
makes action unnecessary with respect to 
other relief sought. 


I. & S. M-14787, Stoves and Incinerators— 
St. Louis & East St. Louis to O. Order of 
June 28 vacated and proceeding discontinued 
because respondent voluntarily canceled 
suspended schedules under authority of spe- 
cial permission granted by Commission, ef- 
fective Sept. 14. 


MC-FC-62686, Armellini Express Lines, 
Transferee, and Holland Highway Express, 
Inc., Transferor. Proceeding reopened for 
purpose of determining whether transac- 
tion was one requiring approval and au- 
thorization under section 5. Matter assigned 
for hearing at a time and place to be fixed 
On a consolidated record with proceedings 
in MC-F-7967, Julio Armellini—Investigation 
of Control—Anthony W. Dauito Haulers 
Service, Inc.; and Armellini Express Lines, 
a corporation. Bureau of Inquiry and Com- 
pliance directed to participate as a party in 
proceeding. 


cuneneenee teenene teeeee 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17 8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








Finance 21241, Illinois Terminal R.R. Co.— 
Abandonment, Etc. — Decatur-Kenwood, Ill. 
Order of July 20 stayed pending disposition 
of petitions of Chicago & Eastern [Illinois 
R.R. Co. and Wabash R.R. Co. for recon- 
sideration. 


MC-F-7745, R. E. Short, Inc.—Control and 
Merger — Merchants Motor Freight, Inc,; 
Finance 21531, R. E. Short, Inc.—Securities 
and Assumption of Obligations. Order of 
Aug. 17 stayed pending disposition of peti- 
tion of R. E. Short, Inc., applicant, for 
reconsideration and reopening to consider 
supplemental information of applicant. 


MC-FC-64136, Pratt Transportation Co., 
Inc., Transferee, and Horn Transportation, 
Inc., Transferor. Order of Aug. 15 stayed 
pending disposition of petition of Peake 
Transport Service, Inc., and Ruan Transport 
Corp. for reconsideration. 


MC-C-3026, Iowa Stockmans Transporta- 
tion Association, et al.—Investigation of Op- 
erations. Order of June 30 stayed pending 
disposition of respondent’s petition for re- 
=e and postponement of effective 

ate. 


No. 33398, Rubber — Sarnia, Ontario, to 
Conn., Mass., Mo., and R.I. Order of Aug. 
2 stayed pending disposition of respondents’ 
petition for rehearing. 


I. & S. 7436, Garden Hose & Electric 
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Cable—N.J. or R.I. to Points in Tex.; No. 
33556, Electric Cable—Points in Mass. and 
R.I. to Points in Tex. Order of Aug. 21 
stayed pending disposition of respondents’ 
petition for reconsideration. 


MC-C-3066, Venco Trucking, Inc., Investi- 
gation of Operations. Order of July 27 
stayed pending disposition of respondents’ 
petition for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. _ That is the date on 
or before which ¢ 
cases) or p and 
suspension _— oun male statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 

dant (in ¢ plaint cases) (or protestants 
(in in and cases) are 
due 30 sont from the date shown, after 
which 10 days are allowed for the filing of 
replies by P or 
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October 9—F.S.A. 37289, Salt from La. to Ga. 

October 9—No. 33855, Plastics and Chemicals, 
Midland, Mich. to Chicago, Ill. 

October 9—I. & S. 7674, Various Commodities 
—New York, N.Y. to Calif., Ore., & Wash. 

October 9—I. & S. 7675, Pipe and Related 
Articles—Birmingham, Ala. to Fla. Points. 

October 9—I. & S. 7676, Motor Vehicles— 
Calif. to Ore. and Wash. 

October 9—I. & S. 7678, Forwarder Commod- 
ity kates to Points in the South. 

October 9—I. & S. M-15038, Stop-Off Charges 
—Bet. Portage, Ind. and Chicago, Ill. Area. 

October 9—I. & S. M-15039, Powdered Metal 
—Betw. Johnstown, Pa. 
Sparrows Point & D.C. 

October 9—I. & S. M-15040, Iron or Steel 
Chains — Portland, Ore. to Los Angeles, 
Group. 

October 9—I. & S. M- a Plastic Materials 
—Between N.J. and N 

October 9—I. & S. M-15042, Foodstuffs—De- 
Kalb, Mendota, and Rochelle, Ill. to St. 
Louis, Mo. 

October 9—I. & S. M-15044, Groceries and 
= New York, N.Y., to Elizabeth, 


and Baltimore, 


October 9—I. & S. M-15046, Paper Boxes— 
Long Island, N.Y., to Greensboro, N.C. 
October 9—I. & S. 7673, Salt—La. to Savan- 

nah, Ga. Group. 

October 11—No. 33818 First Supplement Only, 
Cement—Memphis, Tenn. & Fredonia, Ky. 
to Pts. in Ark., Mo., & Okla. 

October 11—I. & S. M-15043, Iron & Steel 
and Building & Roofing Materials—Chicago 
to Neb. & Ia. 

October 11—I. & S. M-15045, Iron and Steel 
Articles & Stampings—Betw. Cleveland, O. 
& Mich. 

October 11—I. & S. M-15047, Drugs & Related 
Articles—Clifton, N.J. to New York, N.Y. 
October 11—I. & S. M-15048, Mica from Buck- 

eye, Ariz. to Points in Calif. 

October li—I. & S. M-15049, Magazines or 
Periodicals—Philadelphia, Pa. to New York. 

October 11—I. & S. “—— Paper—Trenton, 
N.J. to New York, 

October 11—I. & S. Me 5051, Iron or Steel 
Articles—Pa. to O. 

October 11—I. & S. M-15053, Radio and TV 
Cabinets—Jackson, Miss. to Chicago, Ill. 
October 11—I. & S. M-15055, Paper Drinking 

« Cups—Providence, R.I. to N.J. 

October 12—I. & S. 7677, Copying Machines— 
Prom and To New York, N.Y. and Chicago, 


til. 
October 12—1I.. & S. M-15054, Fresh Meats and 
: g’ House Products, Tex.’to.New York. 
October i2_T. & S. M-15056, Salt & Pepper— 
Kan. to Minn. 
October 12—I. & S. M-15057, Bottle Caps— 
Between Eastern and Central Territories. 
October 12—I. & S. M-15059, Steel and Metals 
— Fitchburg, Mass. and Del., Md., 
Pa 


October 12—I. & S. M-15061, Steel Wire—Hol- 
yoke, Mass. to Philadelphia & Trenton. 
October 12—I. & S. M-1 Candy & Con- 
fectionery—Philadelphia to Ind., Mo., & 
October 12—I. & S. M-15063, Hides or Pelts— 

Okla. to Chicago and Milwaukee. 

October 12—I. & S. M-15065, Stop-Off in 
Transit at Charlotte, N.C. for Partial Un- 
loading. 

October 12—I. & S. M-15067, Stoves and 
Ranges—Murray, Ky. to New York, N.Y. 


October 13—I. & S. M-15073, Coffee, Green— 
New York, N.Y. to Chicago, Ill. 

October 13—I. & S. M-15071, Substituted Rail 
Service—Bet. St. Louis & Kinder, Lake 
Charles, New Orleans. 

October 13—I. & S. M-15075, Ore.—Denver, 
Colo. to Chicago, Ill. 

October 13—I. & S. M-15077, Iron and Steel 
Articles—Chicago, Ill. to Toledo, oO. 

October 13—I. & S. 7679, Barge Towing Rates 
—Betw. Cairo, Ill. and La., Miss. & Tenn. 

October 13—I. & S. M-15069, Meats and Pack- 
inghouse Products—St. Louis, Mo. to Conn. 

October 13—I. & S. M-15079, Free Return of 
Pallets—Pittsburgh, Pa., to N.J. Points. 

October 16—No. 33851 First Supplement Only, 
Tile—Chicago, Ill. to Kansas City, Mo.-Kan. 
& St. Joseph, Mo. 

October 16—No. 33614, Extra Labor Charge— 
T. L. Traffic New York—Philadelphia Area. 

October 23—No. 33854, Rates, Various Com- 
modities, Between Points in Canada, Mid- 
west & Eas M. St. P. & P. RR. Co., 
et al. 

October 23—No. 33872, —-—r ee Union of 
North America v. S. P., al. 

—. To No. — Siaaen Crystal Salt 

>» v. Xe et 

October 23—No. 33870, Jackson & Perkins Co. 
v. N.Y.C., et al. 
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APPLICATIONS 
AND PETITIONS 


AC & Y Asks to Be Included 
In Proposals for Merger of 
N & W and Nickel Plate Roads 


The Akron, Canton & Youngstown 
Railroads, asserting that failure to 
include it in proposals calling for 
merger of the Norfolk & Western 
and Nickel Plate roads and lease and 
control by the N & W of the Wabash 
Railroad would jeopardize the “es- 
sential service to the public” now 
provided by the A C & Y, has peti- 
tioned the Commission to intervene 
in the proceedings and for inclusion 
in the proposed transactions. 


The AC & Y petition was filed with 
the Commission in Finance No. 21510, 
21511, 21512, 21513 and 21514. Involved 
in the proceedings, in addition to a joint 
application of the N & W and the Nickel 
Plate to merge the latter into the N & W 
and an application of the N & W to 
lease the lines and certain franchises 
and properties of the Wabash and to 
acquire stock control of that road, is 
an application of the N & W to pur- 
chase certain trackage of the Connect- 
ing Railway Co. between Columbus and 
Sandusky, O. The N & W also proposes 
issuance of stock and assumption of ob- 
ligations of the Nickel Plate and the 
Wabash. 

The AC & Y said it was an independ- 
ent Class I railroad operating 170 miles 
of main line between Akron and Delphos, 
O., and that in addition to its role as 
primary rail carrier in the Akron area, 
it interchanged freight with seven other 
railroads at 21 connecting points. 

The A C & Y said that it was pres- 
ently a strong railroad, in sound finan- 
cial condition, and that “its inclusion 
would provide substantial additional traf- 
fic and revenues to those now anticipated 
by the merged lines.” 

Also, the A C & Y said, its inclusion 
in the proposed transactions would make 
possible economies of operation to the 
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merged corporation “resulting from the 
elimination of numerous duplicate op- 
erating and administrative expenses.” 


Complete ‘Encirclement’ Feared 

“Petitioner does not oppose the con- 
cept of railroad mergers as such,” said 
the A C & Y. “It must necessarily op- 
pose the transaction herein as now pro- 
posed, however, which spell the com- 
plete encirclement and ultimate suffoca- 
tion of petitioner’s railroad by a giant 
billion-dollar railroad complex with 
which petitioner cannot hope to com- 
pete. Regardless of what applicants 
presently assert or intend, the pitting of 
petitioner against such disproportionately 
great economic power can result only in 
a steady whittling away of its traffic and 
revenues with a consequent wasting of 
its valuable assets to the detriment of 
the public which petitioner serves. If 
the essential service to the public which 
the Akron, Canton & Youngstown Rail- 
road Co. now provides is to be preserved, 
petitioner . . . must be included in the 
proposed merger.” 

The A C & Y said its line connected 
directly with the Nickel Plate at four 
Ohio points, and with the Sandusky 
branch, operated by the Pennsylvania 
Railroad Co. at Chatfield, O. It ob- 
served that the Pennsylvania “owns a 
substantial interest in applicant Norfolk 
& Western, owns almost all of the com- 
mon stock of the Wabash Railroad Co. 
and controls and owns directly or in- 
directly the Detroit, Toledo & Ironton 
Railroad Co. The A C & Y said its line 
connected directly with the Penn- 
sylvania at two points and with the 
D T & I at one point in Ohio and that 
it shipped substantial traffic destined for 
interchange with the Wabash Railroad 
Co. over the D T & I. It added: 

“A majority of petitioner’s road-haul 
traffic is moved over through routes and 
under joint rates in connection with the 
lines of the various applicants and their 
affiliates, and petitioner derives a very 
substantial percentage of its total oper- 
ating revenues therefrom.” 


Protection of Existing Routes 


Apart from its assertion that failure 
to include it in the proposed trans- 
actions would adversely affect the public 
interest, the A C & Y also asserted that 
it objected to failure of the applications 
in Finance Nos. 21510 and 21511 to pro- 
pose conditions for the maintenance of 
existing routes and because the track- 
age rights reserved in Finance No. 
21512 “are so restricted as to apparently 
eliminate Chatfield as a junction or 
point of interchange between petitioner 
and the Pennsylvania Railroad Co.” 

The A C & Y said that imposition of 
“the usual conditions” for the mainte- 
nance of existing rates and routes would 
“be ineffectual in preventing the harm” 
to itself and to the public which it said 
would flow from the proposals if the 
A C & Y were not included in the pro- 
posed transactions. It then detailed the 
services performed in connection with 
the Nickel Plate in the Akron-Barber- 
ton area and said its inclusion in the 
merger plans would “place the new 
system in a highly favorable competi- 
tive position with other major rail car- 
riers now serving the Akron-Barberton 
industrial area.” 

If its petition to be included in the 
proposed transactions were denied, the 
AC & Y then asked that “the Commis- 
sion impose such conditions for the 
maintenance of existing rates, routes 
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and channels of trade and commerce 
and agreements relating to the routing 
of traffic, via existing junctions and 
gateways or existing service in connec- 
tion therewith, as may appear from the 
evidence to be necessary for the pro- 
tection of petitioner.” 


GN Asks ICC for Authority 
To Acquire C & N W Tracks 


The Great Northern Railway Co., in 
an application docketed as Finance No. 
21734, has asked the Commission for au- 
thority to acquire ownership of, and 
continue its present operation over, a 
portion of branch line of railroad owned 
by the Chicago & North Western Rail- 
way Co., between Volin and Mission Hill, 
S.D., extending between two points of 
connection with lines of the Great 
Northern. 

The applicant said the Commission 
permitted the North Western to aban- 
don the line, among other authority 
granted, by its certificate and order 
in Finance No. 21109, effective April 
9. In accordance with an agreement be- 
tween the two railroads, the Great 
Northern said it proposed to acquire 
ownership of and continue operation 
of the line. 


‘Mo-Pac’ Asks Approval 
Of C & E I Stock Control 


The Commission made public on 
September 20 an application of the 


Missouri Pacific Railroad Co. for au- 
thority to acquire stock control of the 
Chicago & Eastern Illinois Railroad and 
subsidiary lines. The application was 
docketed as Finance No. 21755. 

The “Mo-Pac” said that the C & EI 
was a “natural extension” of its lines 
to Chicago and that it did not propose 
to make a general offer, but merely 
wanted to acquire C & E I stock from 
time to time on the most favorable 
terms. 

The applicant said it had learned that 
the Louisville & Nashville Railroad also 
was buying securities of the C & E I 
and planned to seek ICC sanction. The 
“Mo-Pac” said it could not “sit idly by” 
and allow the L & N to acquire a line 
which it—the “Mo-Pac” — considered 
complementary to its lines. 


(See related story on page 28.) 


Arrow Barge Acquisition 


The Knappton Towboat Co., James S. 
Stacy and Ivy T. Stacy, by a joint 
application docketed as Finance No. 
21736, have asked the Commission for 
authority for Knappton and B. Land 
Co., of Portland, Ore., to purchase the 
stock of Arrow Tug & Barge Co., from 
James S. Stacy and Ivy T. Stacy, of 
Astoria, Ore., and for the transfer of 
all properties, rights and liabilities of 
Arrow to Knappton and B. Land Co. 
The applicants said Arrow and 
Knappton operated as common carriers 
by water on the Columbia and Willam- 
ette rivers and tributary waterways 
serving points in Oregon and Washing- 
ton. 
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Finance Applications 








MC-F-7968, Contract Carriers, Inc., of 
Anderson, Ind., asks authority to purchase 
certain operating rights of Lenox Trucking, 
Inc., of Cincinnati, O. 
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Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
low. The sym - ding the appli 
tion b carrier. 
2% Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to opp an application at such 
hearing must be served on the epplicant or 
its representative at least 10 days prior 
to date of hearing. Applications~ for avu- 
thority to purchase operating rights, merge 
prone or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-19778, Sub. 46, Milwaukee Motor 
Transportation Co., Chicago, Ill. Irregular 
routes, iron and steel articles as more fully 
described in application, and such commodi- 
ties as are used and useful in missile base 
construction. maintenance and operation, 
between specified points in South Dakota and 
Bowman, N.D., on one hand, and, on the 
other, points in South Dakota west of Mis- 
souri River. 


* MC-22167. Sub. 13, Consolidated Copper- 
state Lines, Montebello, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween El Paso, Tex., and Border Steel In- 
dustrial Area, near El Paso, serving inter- 
mediate points and using all access roads to 





said industrial area. Note: Common control 
may be involved. 

* MC-22167, Sub. 14, Consolidated Copper- 
state Lines, Montebello, Calif. Irregular 
routes, classes A and B explosives and other 
dangerous articles, including, but not lim- 
ited to, dangerous gases, (1) between Flag- 
staff, Ariz. and Yuma Testing Station, 
Yuma, Ariz., and Yuma, Ariz., (2) serving 
points applicant is presently authorized to 
serve under MC-22167 and subs thereunder, 
in Calif., and Ariz. Note: Applicant says it 
believes that it has right to transport ex- 
plosives as set forth above over practically 
all points it is certificated to serve, but in 
order that there will be no question it has 
filed this application requesting explosive 
authority to all points as shown in MC- 
22167, Sub. 9, and removing restrictions, if 
any there be. Duplicating authority to be 
eliminated. Common control may be in- 
volved. 

* MC-22214, Sub. 11, Accelerated Trans- 
port-Pony Express, Inc., Hagerstown, Md. 
Regular routes, general commodities, with 
exceptions, serving Cockeysville, Md., as off- 
route point in connection with applicant's 
presently authorized regular route operations 
between Hagerstown, Md., and Baltimore, 
Md. Note: Applicant presently serves 
Cockeysville as part of its irregular route 
operation but requires off-route authority 
j= connection with its regular-route opera- 

on. 

+ MC-47693, Sub. 11, John R. Callahan, 
dba Callahan Transportation, Pittsburgh, Pa. 
Irregular routes, carbonated beverages, Ge- 
neva, O., to points in Pennsylvania, and 
empty containers, carbonated beverages, fla- 
vored syrups and extracts, advertising mat- 
ter, cartons and parts therefor, used in con- 
nection with manufacture, sale and distri- 
bution of carbonated beverages, on return. 

* MC-59894, Sub. 21, Texas-Arizona Motor 
Freight, Inc., El Paso, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween specified points in Texas and inter- 
national boundary between U.S. and Mexico, 
serving intermediate and off-route points. 
Note: Common control may be involved. 

* MC-61440, Sub. 75, Lee Way Motor Freight, 
Inc., Oklahoma City, Okla. Irregular routes, 
general commodities, with exceptions, but 
including government owned compressed 
gas trailers, serving ballistic missile and 
launching sites and supply points located 
in specified Kansas counties as off-route 
points in connection with applicant’s regu- 
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lar-route operations to and from Wichita, 
Kan., and in and out of Kansas City, Mo., 
Ottawa and Emporia, Kan. Note: Common 
control may be involved. 

* MC-71096, Sub. 40, Norwalk Truck Lines, 
Inc., Norwalk, O. Regwlar routes, general 
commodities, with exceptions, (1) serving 
Jaite Display Bag Co., Boston (Summit 
County,) O., and (2) serving Owens Illinois 
Glass Co., Mill Division, Jaite, O., as off- 
route points in connection with applicant’s 
authorized regular route operations between 
Cleveland and Akron, O. Note: Common 
control may be involved. 

* MC-75185, Sub. 232, Service Trucking Co.., 
Federalsburg, Md. Regular routes, general 
commodities, with exceptions, serving Cock- 
eysville, Md., as off-route point in con- 
nection with applicant’s authorized regular- 
route operations to and from Baltimore, Md. 

* MC-105625, Sub. 2, Bondy Cartage Ltd., 
Corp., Windsor, Ontario, Canada. Irregular 
routes, general commodities, with exceptions, 
between port of entry on international 
boundary line between U.S. and Canada, near 
Detroit, Mich., on one hand, and, on the 
other, Kelsey-Hayes Co., Romulus township, 
Wayne County, Mich. Note: Common con- 
trol may be involved. 

* MC-109263, Sub. 13, Trio Motor Lines, 
Inc., Brooklyn, N.Y. Irregular routes, new 
furniture, crated and uncrated, Paterson, 
N.J., to points in Pa., Md., Del., D.C., and 
returned rejected and damaged shipments 
on return. Note: All duplicating authority 
to be eliminated. 

* MC-109637, Sub. 184, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
formaldehyde, in bulk, in tank vehicles, 
Sterlington, La., to Calvert City, Ky. Note: 
Common control may be involved. 

* MC-109689, Sub. 123, W. S. Hatch Co., 
Woods Cross, Utah. Irregular routes, acids, 
and chemicals, between points in Fremont 
County, Wyo., and points in Colorado, and 
from points in Fremont County to points in 
Utah. 


* MC-111401, Sub. 123, Groendyke Trans- 
port, Inc., Enid, Okla. Irregular routes, 
flour in bulk, in specialized vehicles, points 
in Texas to Vicksburg, Miss. 

* MC-112148, Sub. 19, James H. Powers, 
Inc., Melbourne, Ia. Irregular routes, but- 
ter and eggs, Newhall, Shellsburg and Tama, 
Ia., to Chicago, Ill. 

+ MC-115135, Sub. 8, Chemical Express, 
Corp., Dallas, Tex. Irregular routes, cement, 
in bulk, and in sacks, and other containers, 
Southwestern Portland Cement Co. plant at 
El Paso, Tex., to specified points in Texas, 
and between Canutillo, Tex., and Anthony, 
Tex.-N.M. Note: Applicant is under common 
control with Cement Transports, Inc. (MC- 
116391) and Smith Transit, Inc., (MC-113514). 

+ MC-115135, Sub. 9, Chemical Express, 
Corp., Dallas, Tex. Irregular routes, cement, 
in bulk, and in packages, Douro, Ector 
County, Tex., to points in New Mexico. Note: 
Common control may be involved. 

* MC-115557, Sub. 5 (amendment), Charles 
A. McCauley, New Bethleham, Pa. Irregular 
routes, dynamic loud speakers, not in cabi- 
nets, points in specified counties of Pennsy]- 
vania to points in Conn., Me., Md., Mass., 
NE... N.Y.. WJ., Vt. BL. W.Va. DS. O.. 
Ind., Ill., Wis., Minn., and Ia., and refused 
and rejected merchandise on return. Note: 
Amendment changes origin territory and 
commodities proposed to be transported to 
those shown above in lieu of “radio parts.” 

* MC-116886, Sub. 10, Howells Motor 
Freight, Inc., Roanoke, Va. Irregular routes. 
meat, meat products, and meat by-products. 
dairy products. and articles distributed by 
meat packinghouses, in vehicles equipped 
with temperature control devices, in pool 
car and pool truck distribution service. 
Knoxville, Tenn., to points in Washington 
County, Va. 

* MC-118535, Sub. 6, Jim Tiona, Jr., Butler, 
Mo. Irregular routes, (1) animal and poultry 
feed ingredients and supplements, dry and 
not in liquid, and (2) fertilizer ingredients 
and supplements. dry and not in liquid. 
points in Tex., and La., on one hand, and, 
on the other, points in Ark., Okla., Mo., 
Kan., Colo., Neb., S.D., Minn., Ia. and IIl., 
and refused and rejected commodities on 
return in (1) and (2). 

* MC-119226. Sub. 40, Liquid Transport 
Corp., Indianapolis. Ind. Irregular routes. 
(1) animal fats, animal oils and vegetable 
oils, including products and blends of said 
commodities, in bulk, in tank vehicles. 
Bradley, Ill., to points in Conn., Del., D.C., 
Ill., Ind., Ia., Kan., Ky., Me., Md., Mass., 
Mich., Minn., Mo., Neb., N.H., N.J., N.Y., O.. 
Pa., R.I., Tenn., Vt., and Wis.; (2) animal 
fats and animal oils, in bulk, in tank vehi- 
cles, points in Tll., Ia., Kan., Minn., Mo., 
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Neb., and Wis., to Bradley, and (3) vegetable 
oils, in bulk, in tank vehicles, points in IIl., 
Ia., Mo., Minn., Tenn., and Wis., to Bradley. 

* MC-119443, Sub. 12, P. E. Kramme, Inc., 
Monroeville, N.J. Irregular routes, liquid 
chocolate, liquid chocolate coating, liquid 
chocolate liquor, and liquid chocolate butter, 
in bulk, in tank vehicles, Philadelphia, Pa., 
to points in Del., Md., D.C., and a specified 
part of Virginia. 

* MC-123060, Sub. 2, Air Line Express, Inc., 
Uniondale, Long Island, N.Y. Irregular 
routes, general commodities, with exceptions, 
between Suffolk County Air Force Base, 
Westhampton Beach, L.I., N.Y., on one hand, 
and, on the other, points in Suffolk and 
Nassau counties, N.Y., with restrictions. 

= MC-123404, Sub. 3, William H. Whalen, 
Jr., dba Whalen’s Moving & Storage, Mount 
Kisco, N.Y. Irregular routes, such commodi- 
ties as are dealt in by a wholesale farm sup- 
ply house, in containers, (a) specified points 
in New Jersey, to points in Westchester, Put- 
nam and Dutchess counties, N.Y., and (b) 
Mount Kisco, N.Y., to points in Fairfield 
County, Conn. Note: Dual operations may 
be involved. 

* MC-123277, Sub. 1, All States Freight, Inc. 
of Indiana, Akron, O. Regular routes, gen- 
eral commodities, with exceptions, serving 
Kelsey Hayes Co. Romulus plant in Romulus 
township (Wayne County), Mich., as off- 
route point in connection with applicant’s 
presently authorized regular-route opera- 
tions between Muncie, Ind., and Detroit, 
Mich. Note: Common control may be in- 
volved. 

* MC-123914, W. C. Kline, Inc., Altoona, 
Pa. Irregular routes, clay and clay products, 
points in Logan township, Blair County, Pa., 
to points in N.J., N.Y., Del., Md., O., W.Va., 
and Va., and empty containers on return. 

* MC-45657, Sub. 27 (amendment), Pic- 
Walsh Freight Co., St. Louis, Mo. Regular 
routes, general commodities, with exceptions, 
from Amory, Miss., to Memphis, Tenn., and 
from Nettleton, Miss., to Memphis, Tenn., 
serving no intermediate points. Note: Ap- 
plication will be handled concurrently with 
MC-F-7834. 

* MC-5285, Sub. 5, W. M. Bayse Transpor- 
tation Service, Salem, Roanoke County, Va. 
Irregular routes, canned fruit and vegetable 
juices and canned fruit and vegetable drinks, 
specified points in Tennessee, to points in 
specified part of Virginia, and empty con- 
tainers on return. Note: Applicant presently 
holds authority to transport canned fruits 
and canned vegetables over same routes. 
(Handling without oral hearing requested.) 

* MC-11220, Sub. 75, Gordons Transports, 
Inc., Memphis, Tenn. Regular routes, gen- 
eral commodities, with exceptions, between 
junction of U.S. Highway 271 and Oklahoma 
Highway 112 and Poteau, Okla., serving no 
intermediate points, as alternate route for 
operating convenience only with service at 
termini for joinder with applicants present 
route. (Handling without oral hearing re- 
quested.) 

* MC-47149, Sub. 12, C. D. Ambrosia Truck- 
ing Co., Lowellville, O. Irregular routes, 
pulverized limestone, in bulk, in tank vehi- 
cles, Mahoning township, Lawrence County, 
Pa., to Chester, W.Va. (Handling without 
oral hearing requested.) 

* MC-73464, Sub. 86, Jack Cole Co., Bir- 
mingham, Ala. Irregular routes, general 
commodities, with exceptions, between Kel- 
sey-Hayes Co. plant in Romulus township, 
Wayne County, Mich., on one hand, and, on 
the other, Birmingham, Ala., and points 
within 15 miles thereof, and other points in 
Alabama. Note: Common control may be in- 
volved. (Handling without oral hearing re- 
quested.) 

* MC-110621, Sub. 4, Donald R. Bramley, 
Andes, N.Y. Irregular routes, lime and 
limestone, in bulk and in bags, restricted to 
agricultural use, Newton, N.J., to points in 
Otsego, Delaware and Chenango counties, 
N.Y., and empty containers on return. (Han- 
dling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
September 20. 


MC-2202 (deviation No. 28), Roadway Ex- 
press, Inc. Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From Ottawa, Ill., over Interstate 
Highway 80 to Joliet, Ill., and return over 
the same route, for operating convenience 
only, serving no itermediate points. 


MC-20894 (deviation No. 1), P. Callahan 
Inc., Philadelphia Pa. General commodities, 
with exceptions, over deviation routes as 
follows: (a) From Philadelphia, Pa. across 
the Benjamin Franklin Bridge to Camden, 
N.J., thence over U.S. Highway 30 to junc- 
tion U.S. Highway 130, thence over U.S. High- 
way 130 to junction U.S. Highway 1; and 
(b) from Philadelphia across the Tacony- 
Palmyra Bridge to Palmyra, N.J., thence 
over New Jersey Highway 73 to junction U.S. 
Highway 130, thence over U.S. Highway 130 
to junction U.S. Highway 1, and return over 
the same routes, for operating convenience 
only, serving no intermediate points. 

MC-59135 (deviation No. 1), Red Star Ex- 
press Lines of Auburn, Inc., Auburn, N.Y. 
General commodities, with exceptions, over 
deviation routes as follows: (a) From a point 
on Interstate Highway 81 approximately five 
miles from Binghamton, N.Y., over Interstate 
Highway 81 to junction Pennsylvania High- 
way 107 to junction Pennsylvania Highway 
247, thence over Pennsylvania Highway 247 
to junction U.S. Highway 6, thence over 
U.S. Highway 6 to Scranton, Pa., thence 
over U.S. Highway 611 to junction U.S. High- 
way 46, thence over U.S. Highway 46 to 
junction New Jersey Highway 3, thence over 
New Jersey Highway 3 to junction New Jer- 
sey Highway 17; and (b) from a point on In- 
terstate Highway 81 approximately five miles 
from Binghamton, N.Y., over Interstate High- 
way 81 to Scranton, Pa., thence over U.S. 
Highway 611 to junction U.S. Highway 46, 
thence over U.S. Highway 46 to junction 
New Jersey Highway 3 and thence over New 
Jersey Highway 3 to junction New Jersey 
Highway 17, and return over the same routes 
for operating convenience only, serving no 
intermediate points. 

MC-59680 (deviation No. 15), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Detroit, 
Mich., over U.S. Highway 25 and Interstate 
Highway 75 to junction Interstate Highway 
70 north of Dayton, Ohio, thence over Inter- 
state Highway 70 to junction U.S. Highway 
40, thence over U.S. Highway 40 to junction 
U.S. Highway 66 near St. Louis, Mo., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 


MC-105807 (deviation No. 6), Red Ball 
Transfer Co., Omaha, Neb., General com- 
modities, with exceptions over a deviation 


route as follows: From Omaha, Neb., over 
Interstate Highway 80 to Lincoln, Neb. and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 


Petitions for Rehearing, Etc. 





Finance 21241, Illinois Terminal R.R. Co. 
Abandonment Between Decatur and Ken- 
wood, Ill. — Construction of Connecting 
Tracks—Trackage Rights over Illinois Cen- 
tral R.R. Co. Between Decatur and Staleys 
Junction (Champaign), Ill. Wabash R.R. 
Co. asks reconsideration and oral argument. 


I. & S. 7436, Garden Hose & Electric Cable 
—N.J. or R.I. to Points in Tex. Respondent 
railroads ask reconsideration. 


MC-30319, Sub. 3, Southern Pacific Trans- 
port Co. Applicant asks reopening and re- 
consideration for purpose of modifying 
restrictions at Chappell Hill, Tex. 


MC-48479, Sub. 11, Frigidways, Inc., Com- 
mon Carrier “Grandfather” Application. Ap- 
plicant asks reconsideration and/or further 
hearing. 


MC-111812, Sub. 60, Midwest Coast Trans- 
port, Inc. “Grandfather” Application. Class 
I rail carriers ask reconsideration. 


MC-114045, Sub. 46, Trans-Cold Express, 
Inc., Common Carrier “Grandfather” Ap- 
plication. Applicant asks reconsideration by 
Commission. 


MC-115523, Sub. 32, Clark Tank Lines Co., 
Inc., Extension—Chemicals. Applicant asks 
reconsideration and modification by full 
Commission. 


MC-115841, Sub. 78, Colonial Refrigerated 
Transportation, Inc., Ext.—Partial Deliveries. 
Trans-Cold Express, Inc. asks reconsidera- 
tion. 


MC-117990, Sub. 1, Bill Matoba Trucking 
Co., Inc., Extension — Bananas; MC-117966, 
Sub. 1, Produce Forwarding, Inc., Extension 
—Same. Denver-Albuquerque Motor Trans- 
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port, Inc., et al. move that applicants’ peti- 
tion for reconsideration and rehearing be 
stricken. 


MC-118124, James F. Kennedy “Grand- 
father’’ Application. Applicant asks recon- 
sideration. 


MC-118159, Everett Lowrance “Grand- 
father” Application. Applicant and Wilson 
Bros. Truck Line, Inc. ask reconsideration. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation, Inc., 
et al. Defendant asks leave to file its peti- 
tion for further consideration and other 
relief, dated Aug. 18 and tendered to Com- 
mission for filing of Aug. 21, under rule 1.102 
of general mules of practice. 


MC-C-2977, Kenosha Auto Transport Corp. 
—Investigation and Revocation of Certificate. 
Respondent asks extension of effective date 
of compliance order. 


MC-C-3026, Iowa Stockmen’s Transporta- 
tion Association, et al. — Investigation of 
Operations. Respondents ask reconsidera- 
tion and postponement of effective date. 


I. & S. M-15067, Stoves and Ranges — 
Murray, Ky. to New York, N.Y. North 
American Van Lines, Inc. asks vacation of 
suspension order. 


No. 33398, Rubber—Sarnia, Ont. to Conn., 
Mass., Mo., and R.I. Respondents ask re- 
hearing. 


No. 33606, Gordons Transports, Inc., et al. 
v. Strickland Transportation Co., et al. 
Illinois Central R.R. Co. asks oral argument. 


Finance 21478, et al., Great Northern Ry. 
Co., Northern Pacific Ry. Co., et al., for 
Authority to Consummate Certain Transac- 
tions, Issue Securities, and Effect Certain Ex- 
tensions and Abandonments of Lines of 
Railroad under Sections 5(2), 20a, 1(18) and 
1(20) of the Interstate Commerce Act. Rail- 
way Labor Executives’ Association asks dis- 
missal of applications, or, in alternative, 
postponement of assigned hearing. 


I. & S. 7656, Grain in Multiple Car Ship- 
ments — River Crossings to the South. 
Virginia Farm Bureau Federation and Vir- 
ginia State Poultry Federation ask recon- 
sideration of suspension order. 


MC-105782, Sub. 3, W. W. Hughes Exten- 
sion—Frozen Foods; MC-105782, Sub. 4, W. 
W. Hughes “Grandfather” Application. Ap- 
plicant asks separation of applications. 


MC-111545, Sub. 39, Home Transportation 
Co., Inc., Commodity Clarification. Gregory 
Heavy Haulers, Inc. asks reconsideration. 


MC-118267 and MC-89397, Charles H. Cox; 
MC-118669, J. L. Cox; MC-61924 and Sub. 1, 
Claude G. Cox; MC-118670, James H. Cox. 
Applicants ask extension of time to perfect 
an appeal to United States District Court of 
decision and order, and postponement of 
effective date of same, now set at Sept. 11. 


MC-F-7919, Ohio Southern Express, Inc.— 
Purchase — Vermillion Truck Line, Inc. 
(Charles M, Hyman, Trustee in Bankruptcy); 
MC-114238, Sub. 5, Ohio Southern Express, 
Inc. Commercial Motor Freight, Inc. moves 
dismissal of applications. 


MC-FC-64093, Eastern-Western Trucking, 
Inc., Transferee, and Jacobson Bros., Inc., 
Transferor. Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission, 
asks issuance of subpoenas duces tecum for 


certain parties to produce records for use 
at hearing. 


MC-FC-64207, Poole Truck Line, Trans- 
feree, and Simpson Truck Line, Transferor. 
Applicants ask reconsideration of order deny- 
ing application to transfer. 


MC-FC-64370, Todd Transport Co., Inc., 
Transferee, and E. Roscoe Willey, Trans- 
feror. Applicants ask reconsideration of 
order dismissing application. 


No. 33542, Cement—From Buffalo and Os- 
wego, N.Y., to Pa. Carlson Truck Service, 
Inc. asks discontinuance of proceedings or 
broadening of investigation. 


Finance 21304, Southern Ry. Co.—Trackage 
Rights—Clinchfield R.R. Co. Railway Labor 
Executives’ Association asks leave to file 
petition for reopening, further hearing and 
reconsideration. 


I. & S. 7679, Barge Towing Rates Between 
Cairo, Ill., and La., Miss. & Tenn. Baton 
Rouge Coal & Towing Co. asks reconsidera- 
tion and vacation of suspension order. 
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No. 33458, Basis for Rates to Unnamed 
Points Middle Atlantic Territory. Northern 
Haulers Corp. asks postponement of com- 
pliance date as it pertains to it until such 
time as issues involved in No. 33641 may be 
resolved. 


I. & S. M-14999, Iron or Steel—From or To 
Ill., Ind., Mich., O. and Wis. Respondent 
and Ford Motor Co. ask reconsideration and 
vacation of suspension order, in part. 


I. & S. M-15012., Salt & Pepper—Mich. and 
O. to South. M Enterprises, Inc. asks 
vacation of suspension order. 


I. & S. M-15069, Meats & Packinghouse 
Products—St. Louis, Mo. to Conn. Indiana 
Refrigerator Lines, Inc. asks vacation of sus- 
pension order. 


I. & S. M-15087, Helper Service—Within 
Middle Atlantic Territory. East Coast Freight 
Lines ask vacation of suspension order and 
general investigation by Commission on its 
own motion of rates and practices contained 
in Rules 90 of MFICC A-1130 and A-1193, 
Middle Atlantic Conference, Agent. 


MC-F-7196, Ryder System, Inc.—Control; 
Ryder Tank Line, Inc.—Purchase—York In- 
terstate Trucking, Inc., et al.; Finance 20650, 
Ryder System, Inc.—Note. Applicants ask 
reopening and amendment of approving or- 
der to include certificates issued to vendor 
subsequent to close of record. 


MC-FC-64332., Bay Ridge Vans, Inc., Trans- 
feree, and B. & B. General Storage Ware- 
house, Inc., Transferor. Applicants ask re- 
consideration of order of Aug. 11, denying 
and dismissing application for transfer. 


MC-FC-64360, M. V. Irwin Moving & Stor- 
age, Inc., Transferee, and M. V. Irwin Mov- 
ing & Storage, Transferor. Applicants ask 
reconsideration of order of July 21, denying 
transfer application. 


MC-730 Deviation No. 13. Pacific Inter- 
mountain Express Co.—Deviation from Au- 
thorized Route. Applicant asks reconsidera- 
tion of order of Aug. 31, rejecting its Devia- 
tion Notice 13. 


MC-43654, Sub. 44, Dixie Ohio Express, Inc., 
Extension—Textiles. Applicant asks recon- 
sideration. 


MC-60933, Sub. 6, Empire Express, Inc., Ex- 
tension—North Brunswick Township, NJ. 
Joint Northeastern Motor Carrier Associa- 
tion, Inc. asks reconsideration. 


MC-103788, Sub. 9, Sprout & Davis, Inc., 
Extension—Petroleum and Petroleum Prod- 
ucts—Louisville, Ky. Southern Tank Lines, 
Inc. asks reconsideration before entire Com- 
= and further hearing and/or rehear- 
ng. 


MC-109749, Sub. 12, Dahl Truck Lines. Ap- 
plicant asks approval of addition of a con- 
tract with Swift & Co. of Sioux City, Ia. 


MC-111545, Sub. 39, Home Transportation 
Co., Inc., Commodity Clarification. Alabama 
Highway Express, Inc. asks reconsideration. 


MC-119877, Missouri Valley Transportation 
Co., Inc. Applicant moves amendment of ap- 
plication as originally filed and as amended 
at hearing by deleting as a proposed destina- 
tion territory the state of Mo. 


I. & S. M-14978, Sodium Silicate—N.J., Pa., 
to Ill., Mich., Md. & O. Miller Transporta- 
tion, Inc. asks vacation of suspension order. 


I. & S. M-15012, Salt & Pepper—Mich. and 
O. to South. Morton Salt Co. asks recon- 
sideration and vacation of suspension order. 


MC-F-7944, W. T. Byrns Motor Express, Inc. 
—Purchase—Consolidated Express Co., Inc. 
(Mark C. Yellin, Trustee) Applicants ask 
reconsideration of order of Aug. 29, denying 
temporary authority. 


No. 33846, Rice—La. to Lake Charles, La. 
for Export. River Brand Rice Mills, Inc. asks 
oral hearing. 


Finance 21160, Application of Chesapeake 
& Ohio Ry. Co. under Section 5(2) of the 
Interstate Commerce Act for Authority to 
Acquire Control of The Baltimore & Ohio 
R.R. Co. and Carriers Controlled by the Lat- 
ter through Stock Ownership; Finance 21237, 
Application of New York Central R.R. Co. 
and Alleghany Corp. for Authority to Ac- 
quire Control of the Baltimore & Ohio R.R. 
Co. and of the Carriers Controlled by the 
Latter through Stock Ownership. Michigan 
Public Service Commission asks hearings to 
be held in Detroit, Mich. City of Erie, Pa., 


moves for a regional hearing to be held at 
or near Erie, Pa. 


I. & S. 7656, Grain in Multiple Car Ship- 
ments—River Crossings to the South. South- 
ern Governors’ Conference, et al. support 
petition of Southern Ry. System Lines for 
reconsideration and/or severance. 


MC-56679, Sub. 10, Brown Transport Corp. 
Extension — Maryville, Tenn. Robinson 
Freight Lines, et al. ask reconsideration. 


MC-66562, Sub. 1245, Railway Express 
Agency, Inc. Applicant asks extension of au- 
thority for transportation of commodities 
classified as Class A, B, and C explosives on 
@ permanent basis beyond period of five 
years from effective date of certificate. 


MC-77424, Sub. 13, Wenham Transportation, 
Inc., Extension—Rolling Mill Rolls. Applicant 
asks reconsideration. 


MC-106373, Sub. 25, Service Transport Co. 
Applicant asks reconsideration of reversal of 
joint board. 


MC-114211, Sub. 17, Donaldson Transfer Co. 
(renamed Warren Transport, Inc.) Extension 
—Fort Dodge, Ia. and Omaha, Neb. Rowe 
Transfer and Storage Co. asks reconsidera- 
tion and further hearing. 


I. & S. M-15084, Insulating & Roofing Ma- 
terials—Joplin, Mo. to Mich. Points. Re- 
spondents ask reconsideration of suspension 
order. 
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COMPLAINTS 
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Switchmen Attack SP’s Use 
Of Pacific Electric Routes 


For Traffic Routed Over SP 


Alleging that the Southern Pacific 
Co. has been and is now substituting 
service via the Pacific Electric Rail- 
way Co. for traffic directed to be 
routed via the Southern Pacific be- 
tween certain points in California, 
in violation of the interstate com- 
merce act, the Switchmen’s Union of 
North America, in a formal com- 
plaint filed with the Commission, 
has asked the ICC to enter a cease 
and desist order. 


The complaint has been docketed at 
the Commission as No. 33872, Switch- 
men’s Union of North America v. South- 
ern Pacific Co. and Pacific Electric Rail- 
way Co. The complaining union charges 
the Southern Pacific with unlawfully 
substituting service of the Pacific Elec- 
tric on traffic directed to be routed via 
the Southern Pacific between Los Nietos 
and Los Angeles, Los Angeles Harbor 
and Long Beach, Calif., and between 
Dolores and Long Beach and Wilming- 
ton, Calif., on traffic originating in 
California, various other states and in 
Canada. 


Complainant’s Allegations 

The complainant said the substitution 
was being made by agreement between 
the SP and the Pacific Electric “despite 
the fact that Southern Pacific was di- 
rected by the shippers to use Southern 
Pacific facilities for shipments.” De- 
fendants had pooled their facilities, 
merged, combined and consolidated, all 
in violation of section 5 of the act, the 
compainant said. 

As a second cause of action, com- 
plainant alleges that the Southern Pa- 
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cific had abandoned its service between 
the points mentioned, in violation of sec- 
tion 1 of the act. Also, the complain- 
ant asserts that the defendants have 
combined, confederated and agreed to 
route Southern Pacific traffic on Pacific 
Electric lines instead of Southern Pa- 
cific lines, in violation of section 7 vf 
the act. Further, the complainant al- 
leges that the defendants are violating 
section 15(8) of the act by substituting 
the Pacific Electric for Southern Pa- 
cific “despite the fact that Southern 
Pacific was directed by the shippers to 
use Southern Pacific facilities for such 
shipments.” As to the relief sought, 
complainant said: 

“Complainant prays that defendants 
be required to answer the charges 
herein; that after due hearing and in- 
vestigation, an order be made com- 
manding said defendants and each of 
them to cease and desist from the afore- 
said violations of said act and to cease 
substituting service via Pacific Electric 
for service directed to be routed via 
Southern Pacific, and that such order 
and further order or orders be made 
as the Commission may consider proper 
in these premises.” 


Digest of Complaints 


Finance No. 21733, Louisiana & Ar- 
kansas Railway Co., Discontinuance of 
Passenger Service Between Hope, Ark., 
and Shreveport, La. Investigation insti- 
tuted by the Commission, division 3, into 
the proposed discontinuance of passenger 
trains Nos. 3 and 4 between Hope, Ark., 
and Shreveport, La., effective September 
30, by the Louisiana & Arkansas Railway 
Co. effective date of proposal suspended 
for a period of four months, pending 
investigation. 


No. 33818 (first supplemental order), 
Cement—Memphis, Tenn., and Fredonia, 
Kan., to Points in Ark., Mo. and Okla. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on Portland and masonry ce- 
ment, from Memphis, Tenn., to points in 
Arkansas, and from Fredonia, Kan., to 
points in Arkansas, Missouri, and Okla- 
homa, broadened by the board to include 
supplement No. 2 to tariff MF-ICC No. 
12 of the Schwerman Trucking Co. 


No. 33860, Forwarder LCL Class Rates 
—Between the East and South. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of less-carload or 
any-quantity class rates on shipments 
between points in the east, on the one 
hand, and, on the other, points in the 
south, as published in supplements Nos. 
101 and 105 to tariff ICC-FF No. 216 of 
Acme Fast Freight, Inc.; supplement No. 
29 to tariff ICC-FF No. 216 of Interna- 
tional Forwarding Co.; supplements Nos. 
87, 91 and 92 to tariff ICC-FF No. 184 
of National Carloading Corp.; supple- 
ments Nos. 88 and 89 to tariff ICC-FF 
No. 187 and supplement No. 9 to tariff 
ICC-FF No. 12 of Republic Carloading 
and Distributing Co., supplements Nos. 
91 and 95 to tariff ICC-FF No. 264 of 
Universal Carloading and Distributing 
Co., Inc. 


No. 33862, Zinc or Zinc Alloy Pigs or 
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Slabs—St. Louis to Holland, Mich. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on zine or zinc alloys, pigs, or slabs, from 
St. Louis, Mo., to Holland, Mich., as set 
forth in item No. 31320-C of supplement 
No. 75 to tariff MF-ICC No. 927 of Cen- 
tral States Motor Freight Bureau, Inc. 


No. 33866, Wine, Canandaigua, N.Y., 
to Florida and Alabama. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
wine, in bulk, in tank vehicles, from 
Canandaigua, N.Y., to Montgomery, Ala., 
and Jacksonville and Miami, Fla., as set 
forth in item No. 100 of tariff MF-ICC 
No. 16 of Ervin J. Kramer, doing busi- 
ness as Maryland Tank Transportation 
Co. 


No. 33870, Jackson and Perkins Co., 
Newark, N.Y. v. New York Central Rail- 
road Co. et al. Alleges rates on dormant 
rose bushes, some of the bare root variety 
and others of the so-called tree rose 
variety, from points in California, Arizona 
and Texas to Newark, O., in 1956, in 
violation of section 6. Asks cease and 
desist order and reparation. Modified 
procedure ordered. (Willis Crane, 6544 
North Sheridan Road, Chicago 26, Ill). 


No. 33871, Middlewest Motor Freight 
Bureau, Kansas City, Mo., v. Collins 
Truck Line, Inc. Alleges defendant 
maintains rates on truckload shipments 
of insecticides and/or fungicides, other 
than carboys, from Minneapolis, and St. 
Paul, Minn., to Fargo and Grand Forks, 
N.D., in violation of section 216. Asks 
cease and desist order. (Andrew N. 
Happer, P.O. Drawer 647, Kansas City, 
Mo.). 


No. 33871, Sub. 1, Middlewest Motor 
Freight Bureau v. Great Northern Rail- 
way and Northern Pacific Railway. Al- 
leges trailer-on-flat-car rates maintained 
by defendants on insecticides and fungi- 
cides, from Minneapolis and St. Paul, 
Minn., to Fargo and Grand Forks, N.D., 
in violation of section i. Asks cease and 
desist order. (Andrew N. Happer, P.O. 
Drawer, 647, Kansas City, Mo.). 


No. 33872, Switchmen’s Union of North 
America v. Southern Pacific Co. and 
Pacific Electric Railway Co. Alleges de- 
fendants have entered into an agreement 
for the handling of traffic between cer- 
tain points in California over the lines 
of the Pacific Electric when such traffic 
is routed over the lines of the Southern 
Pacific, in violation of sections 1, 5, 7 
and 15(8). Asks cease and desist order. 
Modified procedure ordered. (Lee Leibik, 
343 South Dearborn Street, Chicago 4, 
Til.) 


No. 33874, All Freight—From Massa- 
chusetts Points to Fort Wayne, Ind. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on all freight, in carloads, from Boston, 
Framingham, Pittsfield, Springfield and 
Worcester, Mass., to Fort Wayne, Ind., 
as published in item Nos. 613, 633, 653, 
673 and 693 of supplement No. 46 to 
tariff ICC No. 1995 of the New York 
Central Railroad Co. 


No. 33876, Class Rates—Middle Atlantic 


and New England Terr. Investigation 
instituted by the Commission, division 2, 
acting as an appellate division, into and 
concerning the lawfulness of class rates 
applicable for the account of Briggs 
Transportation Co., Inc., Dependable 
Freight Lines, Inc., and Dependable 
Freight Lines, Inc. of Burlington, for 
local application or for joint application 
via such carriers and their connections, 
between points in Middle Atlantic Terri- 
tory and between points in Middle At- 
lantic and New England terri- 
tories as published in tariffs MF-ICC 
Nos. 1 and 2 of Bryant H. Minard, agent, 
and MF-ICC No. 508 of Motor Carriers 
Traffic Association. 


No. 33877, Paper Corrugating Machines 
—Eastern Points to Houston, Tex. In- 
vestigation instituted by the Commission, 
division 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates and charge on machinery or ma- 
chines, paper, corrugating, set-up or 
knocked-down, minimum 40,000 pounds, 
from Baltimore, Md., Brooklyn, N.Y., 
Camden, N.J., and Philadelphia, Pa., to 
Houston, Tex., as published in joint 
tariff ICC No. 4397 of the Southwestern 
Freight Bureau and in supplements Nos. 
41 and 45 to tariff ICC No. C-184 of 
the Traffic Executive Association—East- 
ern Railroads. 


MC-C-2423, Sub. 2, Heavy-Specialized 
Carriers Conference v. Navajo Freight 
Lines, Inc. et al. Alleges defendants vio- 
lated their certificates and terms of a 
Commission order by transporting four 
or more truckloads of heavy machinery, 
from La Crosse, Wis., to Newark, N.J., 
and Hoboken, N.J., in July and August. 
Asks suspension or cancellation of oper- 
ating rights. (Ernie Adamson, P.O. Box 
62, Middleburg, Va.) 


MC-C-3413, Sherwood Waldron (Wap- 
ping, Conn.)—Revocation of Certificate, 
and MC-C-3415, Wilfred LaJeunesse 
(Cohoes, N.Y.)—Revocation of Permit. 
Respondents notified by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from September 14 
why they should not be required to com- 
ply with section 215 of the interstate 
commerce act regarding the filing of 
evidence of insurance or other security 
for the protection of the public, or to 
request oral hearing on the matter, fail- 
ing which show-cause orders are to be 
construed as the institution of investiga- 
tions to determine if respondents’ oper- 
ating rights should be _ revoked or 
suspended. 


MC-C-3416, C. W. Duff, Doing Business 
as Duff Trucking Co. (Brookville, Ind.)— 
Revocation of Certificates. Respondent 
notified by the Commission, Temporary 
Authorities Board, to inform the Com- 
mission within 30 days from September 
14 why an order should not be entered 
requiring it to provide adequate service, 
or to request oral hearing in the matter, 
failing which show-cause order is to be 
construed as the institution of an in- 
vestigation to determine if respondent’s 
operating rights should be revoked or 
suspended. 


MC-C-3417, Charles J. Elliott (Mary 
M. Elliott, Executrix), Doing Business as 
Rose City Transfer and Storage Co. 
(Newcastle, Ind.)—Revocation of Certifi- 
cate. Respondent notified by the Com- 
mission, Temporary Authorities Board, 
to show cause within 30 days from Sep- 
tember 15 why an order should not be 
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entered requiring it to provide adequate 
service, or to request oral hearing in the 
matter, failing which show-cause order 
is to be construed as the institution of 
an investigation to determine if respond- 
ent’s operating rights should be revoked 
or suspended. 


MC-C-3418, Gerard Roy (Laprairie, 
Quebec, Canada)—Revocation of Permit. 
Respondent notified to inform the Com- 
mission within 30 days from September 
19 why an order should not be entered 
requiring it to comply with the pro- 
visions of the interstate commerce act 
respecting the filing of evidence of in- 
surance or other security for the protec- 
tion of the public, or to request oral 
hearing in the matter, failing which 
show-cause order is to be construed as 
the institution of an investigation to de- 
termine if respondent’s operating rights 
should be suspended or revoked. 

MC-F-7967, Julio Armellini—Investiga- 
tion of Control—Anthony W. Dauito, 
Haulers Service, Inc., and Armellini Ex- 
press Lines. Investigation instituted by 
the Commission, by order of Vice-Chair- 
man Rupert L. Murphy, for the purpose 
of inquiring into and concerning possible 
violations of the interstate commerce 
act in that common control or manage- 
ment of Anthony W. Dauito and Ar- 
mellini Express Lines and Haulers Serv- 
ice, Inc., might have been effectuated and 
might be continuing without authority 
from the Commission. 


RECOMMENDED 
REPORTS 


Examiner Upholds Converted 
Carrier’s Rates, Advises It 
To Seek ‘Clarified’ Rights 


In a recommended report on in- 
vestigation of a motor carrier’s oper- 
ations an ICC hearing examiner has 
suggested that the respondent ask 
the Commission to clarify the com- 
modity descriptions in the respond- 
ent’s certificate and has concluded 
that rates established by the re- 
spondent to reflect a change of its 
status from that of a contract carrier 
to that of a common carrier by 
motor vehicle are just and reason- 
able to the extent they are applied 
within the terms of the carrier’s 
certificate. 

The recommended report by Hearing 
Examiner Tobias Naftalin was issued in 
No. 33721, Class and Commodity Rates— 
From. to or Between Midwest States. He 
suggested that the carrier file with the 
Commission a petition to reopen its 
“grandfather” proceeding to determine 
what commodities were authorized. 

The schedules involved were filed by 
Aller & Sharp, Inc., to become effective 
March 26, and applied between points 
in Illinois, Indiana, Kentucky, Michigan, 
me and West Virginia, the examiner 
sald. 

He said that the schedules superseded 
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all of the respondent’s contract carrier 
schedules contemporaneously with the 
conversion of its status from that of a 
contract carrier to a common carrier. 
On protest of the Central States Motor 
Freight Bureau, he said, the investi- 
gation in No. 33721 was instituted. He 
added that the protestant withdrew 
from the proceeding on July 20. 

“The schedule under consideration,” 
said the examiner, “was filed to con- 
form ... [with respondent’s certificate] 
and consists of 51 pages, containing, 
among other items, a full reproduction 
of its operating authority, rules govern- 
ing the application of the rates, includ- 
ing a statement that they apply only to 
the extent of the operations authorized, 
tables of distance class rates, and many 
specific commodity rates. 


Favorable Rates 

“During the first quarter of 1961, the 
respondent transported about 27 million 
pounds, and in the following two months 
16.25 million pounds, at average reve- 
nues per 100 pounds for these periods 
of 58.3 cents and 60.75 cents, respectively. 
Its operating ratio for the first quarter 
of 1961 is 96.5 per cent. Other statistical 
data of record show that the present 
rates have generally been elevated. Pres- 
ent commodity rates on articles which 
it regularly transports from or to Chi- 
cago are compared with those now main- 
tained by certain other non-bureau 
carriers which are its active competitors. 
Typical items are butter, oleomargarine, 
vegetable-oil shortening, canned goods, 
fresh meats, bakery goods, and washing 
compounds. In only three of 21 in- 
stances cited does the respondent main- 
tain the lowest rate, and in nine its 
rates are on the highest level. 

“The examiner finds that the rates 
under investigation are generally the 
same as or higher than the contract car- 
rier rates previously maintained; and 
that the general level of the present 
rates is substantially higher than that 
of the prior rates and charges. 


Rights Questioned 
“The protestant questioned whether 
certain commodities listed in the sched- 
ule are within the scope of the respon- 
dent’s operating authority. Testimony 
was adduced concerning this matter. The 
commodity descriptions in the certificate 
are a reproduction of those in the permit 
which stem originally from proof of ope- 
rations conducted on July 1, 1935, under 
the grandfather clause of section 209 
of part II of the interstate commerce 
act. The pertinent commodity descrip- 
tion in the certificate reads: Meats, 
packing house products and supplies, and 
vegetable oils and animal fats, and com- 

pounds and products thereof. 


“Under this general description in the 
tariff, there are four groups of specific 
items. The first three embrace food items 
and a few other articles such as de- 
odorants, detergents, and cleaning com- 
pounds. Group 4 is more inclusive and 
contains a list of items from abrasives 
to wool, including, for example, auto- 
mobile parts or accessories, boots or 
shoes, building materials, grain or grain 
products, hardware, machinery, ma- 
chines or parts, and varnish. 


“The respondent states that the term 
‘packing house products’ today has 
reference to the products of meat 
slaughtering houses, but in 1935 it did 
not have that connotation, but embraced 
products of packing houses, not neces- 
sarily meat products. In other words, it 


draws a distinction between the terms 
‘meat packing house’ and ‘packing 
house.’ It defines the latter as any firm 
that processes and packages products for 
general distribution, and contends that 
boots and shoes, for example, are em- 
braced within the term ‘products and 
supplies.’ 

“The specific commodities or articles 
embraced in the description ‘packing 
house products’ in permits were enume- 
rated in Modification of Permits—Pack- 
ing House Products, 48 MCC 628, 636, de- 
cided September 20, 1948, and in certifi- 
cates in Descriptions In Motor Carrier 
Certificates, 61 MCC 209, 273, decided 
October 20, 1952. In both of these reports 
there is an approved group under the 
subheading ‘C, Articles distributed by 
meat-packing houses,’ containing items 
from abrasives to wool, but more limited 
in scope than the respondent’s list, and 
which does not contain any of the items 
mentioned above as examples of group 4. 


Respondent’s Interpretation 


“The respondent insists that it has 
continuously since the critical grand- 
father date, under a claim that it was 
so authorized, openly held out to trans- 
port, and has transported, all the arti- 
cles listed in the schedule, whether or 
not they originated at, or were destined 
to, a packing house. It concedes that 
its interpretation of the descriptions, is 
broader than would be commonly ac- 
cepted today, and that perhaps steps 
should have been taken to have the 
permits clarified. In other proceedings, 
revision of too restrictive grandfather’ 
descriptions have been brought about 
where the holder of the authority made 
a showing that present conditions or 
present interpretations precluded it 
from rendering the type of service it 
rendered on-the ‘grandfather’ date. See 
Nova’s Exp., Inc.—Modification of Cer- 
tificate, 73 MCC 455. In the circum- 
stances, it would seem that the appro- 
priate procedure at this time would be 
to petition the Commission to reopen 
the grandfather proceeding with a view 
to clarifying the commodity descriptions. 
As mentioned above, the schedule con- 
tains a rule that the rates apply only 
to the extent of the operations author- 
ized. In view of the unusual situation 
disclosed, no finding will be made re- 
specting the lawfulness of maintaining 
rates which ordinarily would appear to 
be beyond the scope of the operating 
authority. 

“The examiner finds that the schedules 
under investigation are just and reason- 
able.” 


Motor Finance Proposal 


Hearing Examiner William J. Gib- 
bons, by a recommended report in MC- 
F-7754, Wilson Freight Forwarding Co. 
—Purchase—Charles Hammel, has pro- 
posed that the Commission deny an 
application of Wilson Freight Forward- 
ing Co., of Cincinnati, O., for authority 
to purchase the operating rights of 
Charles Hammel, doing business as 
Hammel’s Express, of Pittsburgh, Pa., 
and of Leonard S. Shore, David M. 
Gantz and S. David Shor to acquire 
control of the operating rights through 
the purchase. Examiner Gibbons said 
approval of the transaction would 
create a duplicate service where there 
was only one in existence prior to the 
sale of vendor’s intrastate authority to 
his son. 


ICC News 


‘Ex-Piggyback’ Motor Rates 
Between Various Points in 
East Upheld by Examiner 


Hearing Examiner Tobias Nafta- 
lin, by a recommended report in No. 
33720, Various Commodities—Be- 
tween N.J. RR Yards and NWJ., N.Y., 
and Pa., has proposed that the Com- 
mission discontinue the proceeding 
involving an investigation into initial 
volume motor carrier rates and 
charges on certain commodities 
moving in trailers furnished by 
shipper or consignee, when trailers 
have prior or subsequent movement 
by railroad, between railroad yards 
in New Jersey, on the one hand, and 
points in New Jersey, New York and 
Pennsylvania, on the other. 


The examiner found the rates not 
shown to be unduly low, unjust or unrea- 
sonable, or otherwise unlawful. 

Examiner Naftalin said the investi- 
gation was instituted by the Commission, 
division 2, acting as an appellate divi- 
sion, into the lawfulness of schedules 
of Storch Trucking Co., which became 
effective March 23, after protest by the 
Eastern Central Motor Carriers Asso- 
ciation, Inc, These schedules, he said, 
established initial rates and charges on 
chemicals, fertilizers, paper and paper 
products, minima 30,000 and 35,000 
pounds, and excess, 


Evidence Presented 


“The only evidence consists of writ- 
ten testimony by an employe of the 
association who qualified himself as a 
rate and tariff expert, and appeared in 
the dual capacity of witness and prac- 
titioner,” said the examiner. “The ma- 
jority of the commodities subject to the 
rates under investigation are rated, ap- 
parently in the National Motor Freight 
Classification, class 70 or class 50 in less- 
than-truckloads, and class 40 or class 35 
in volume. Rates in issue, minimum 30,- 
000 pounds, from railroad yards in Jersey 
City, N.J., to four points in New York, 
range from 18.9 to 254 per cent of the 
corresponding first class volume rates 
published by Middle Atlantic Conference 


(conference), and are compared with 
conference  less-than-truckload class 
rates, which vary according to the 


weight of the shipment, and with vol- 
ume class 40 and class 35 rates. These 
conference rates range from the level of 
the first-class volume rates to class 35. 
Reference is also made to certain spe- 
cific conference commodity rates, 
minima ranging from 30,000 to 35,000 
pounds, which are the same as or higher 
than the rates in issue. 

“A similar comparison is made of the 
charges per trailer, minimum 35,000 
pounds, with conference less-than-truck- 
load and volume class rates between 
Jersey City and four points in New 
Jersey, by converting the trailer charge 
to a rate per 100 pounds on the assump- 
tion that the actual trailer load will 
weigh 35,000 pounds. On this basis, the 
trailer charges would range from 18.8 to 
21 per cent of the corresponding con- 
ference first-class volume rates, and the 
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converted rates would range from 11 to 
13.5 cents lower than the conference 
class 35 rates, minimum 30,000 pounds. 

“The purported total charges for 
movements from Bound Brook, NWJ., to 
Chicago, Ill., and St. Louis, Mo., com- 
posed of the trailer charges in issue, the 
so-called plan III rail charge for one 
trailer from Jersey City to destination, 
and an estimated aggregate cost at ori- 
gin and destination for drayage and for 
trailer rental, are converted to rates per 
100 pounds, assuming a load of 35,000 
pounds, and are shown as approximately 
26 per cent of the corresponding associa- 
tion first-class rates, and 19 and 22 cents 
per 100 pounds below the association 
[ECMCA] specific commodity rates on 
chemicals. 

“The final comparison is a list of so- 
called representative commodities taken 
from the rail uniform freight classifica- 
tion, rated class 22.5 subject to minima 
ranging from 30,000 to 75,000 pounds, 
which are claimed in many instances to 
be of heavy density and to move in rail 
cars in bulk. 

Conclusions 


“None of these comparisons have any 
probative value. The thrust of the evi- 
dence is that the schedules are un- 
reasonably low, and reliance is placed 
on a mere comparison of rates un- 
supported by a showing of the elements 
of the movement under the schedules in 
issue and whether such movement is 
comparable with those under the rates 
instanced. There is no evidence, in fact, 
of any movement under the latter rates. 
The major comparisons are with the 
class rates which normally reflect the 
maximum basis. 

“There is no competent evidence with 
respect to what constitutes a normal 
trailer load, or in support of the esti- 
mated drayage and trailer charges. The 
sum and substance of this testimony is 
that there are different and probably 
higher rates and charges published in 
the conference and _ association tariffs. 
Such a record falls far short of making 
a prima facie case that the rates and 
charges under investigation are un- 
reasonably low or otherwise unlawful.” 
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Rail and Water Reports 


Recommended orders 





in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 





BAKERY GOODS—No. 32627, Bakery 
Goods—Burlington and Chicago to Twin 
Cities. (Served September 14). By Hear- 
ing Examiner Tobias Naftalin. Recom- 
mends that schedules under investiga- 
tion be ordered canceled without 
prejudice to the establishment of a rate 
of 89 cents per 100 pounds, minimum 
30,000 pounds, on bakery goods, from 
Chicago, Ill., Burlington and West Bur- 
lington, Ia., to Minneapolis and St. 
Paul, Minn. Examiner Naftalin said 
that the “present” rates under investiga- 
tion were 75 cents, minimum 20,000 
pounds, and 65 cents, minimum 28,000 
pounds, which became effective in 1959. 
The investigation was instituted by order 


of December 5, 1958, into the trailer-on- 
flat-car rates of the railroad respond- 
ents, he said, but the rates had been 
changed from time to time until the 
“present” rates became effective. Prior 
to the effectiveness of the “present” 
rates, he said, the respondents main- 
tained rates of 80 cents and 71 cents, 
minimum 20,000 and 30,000, pounds, re- 
spectively, which were established to 
meet the competition of L.C.L. Transit 
Co., which at that time operated as a 
motor contract carrier. On being con- 
verted to a common carrier, L.C.L. 
published schedules containing a rate of 
89 cents, minimum 30,000 pounds, from 
Chicago and Minneapolis, the examiner 
said, adding that the parties had 
stipulated that the schedules under in- 
vestigation would be just and reasonable 
and in all respects lawful if increased 
to the rate of 89 cents, minimum 30,000 
pounds. The examiner said the revenues 
per trailer under the present rates and 
minima did not appear to be compensa- 
tory and should be ordered canceled 
without prejudice to the establishment 
of the 89-cent rate. 


VEHICLE BODY SEALER—No. 33764, 
J. W. Mortell Co. v. Illinois Central Rail- 
road Co. et al. (Served September 20). 
By Hearing Examiner Otto A. Hanson. 
Modified procedure followed. Rec- 
ommends awarding of reparation, with 
interest, on finding inapplicable a rate 
of 61 cents per 100 pounds charged on 
151 carloads of vehicle body sealer or 
deadener compound shipped from Kan- 
kakee, Ill., to Buffalo, N.Y., in the period 
from October 8, 1958, to July 17, 1959, 
and on unspecified shipments moved 
subsequent thereto unti: December 16, 
1959. The examiner said the basic com- 
modity rate was 58 cents and that the 
controversy arose from interpretation of 
the tariff providing the Ex Parte No. 
212 increase. He said the complainant 
contended that under the tariff the ap- 
plicable increase would have made the 
rate 59 cents. The examiner concluded 
that the commodity shipped came under 
the table of increases which made the 
lower increase applicable and said that 
the 59-cent rate was applicable. 
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Motor Recommended Reports 





® Recommended orders appended to these 
reports beceme effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 —_ if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which appli for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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WALL PAPER, PAINT—No. 33722, Wall 
Paper, Paint — Between Mechanicville, 
N.Y., and points in N.Y. (Served Septem- 
ber 15). By Hearing Examiner Lawrence 
B. Dunn. Modified procedure followed. 
Recommends discontinuance of the pro- 
ceeding on finding just and reasonable 
a commodity rate of $41 on loaded trailers 
of paint, NOI, dry, wall paper, NOI, and 
wall paper samples or sample books, and 
a rate of $30.50 on empty trailers, be- 
tween Glens Falls and Hudson Falls, 
N.Y., on the one hand, and Mechanic- 
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ville, N.Y., on the other, for rail inter- 
state movement beyond. Examiner Dunn 
said the rates were filed by the Middle 
Atlantic Conference for Dorn’s Trans- 
portation, Inc. They were protested by 
the Eastern Central Motor Carriers As- 
sociation, on consideration of which, the 
Commission’s Board of Suspension con- 
cluded not to suspend but to investigate. 
Examiner Dunn said the protested rates 
compared favorably with similar motor 
carrier rates already in effect, in tariffs 
on file with the Commission. Virtually all 
of the criticisms and objections of pro- 
testants had been directed repeatedly 
against the rail carriers in TOFC oper- 
ations and found lacking in merit, or 
at least lacking in sufficient merit to 
justify a condemnation of the services, 
he said. To condemn the rates under 
investigation in the face of the Com- 
mission’s approval of TOFC rates in 
general, in No. 32533, Eastern Central 
Motor Carriers Association, Inc. v. Balti- 
more & Ohio R Co. et al., in the absence 
of any clear showing of unlawfulness, 
resulted in a most incongruous or con- 
tradictory situation, Examiner Dunn said. 


VENDING MACHINES—I. and S. M- 
14168, Vending Machines—California to 
Fort Wayne, Ind. (Served September 19). 
By Hearing Examiner Edward L. Bois- 
seree. Recommends discontinuance of 
the proceeding on finding just and rea- 
sonable a reduced commodity rate of 
$3.85 per 100 pounds, minimum 18,000 
pounds, on machines, merchandise vend- 
ing and refrigerators combined, or iron 
and steel parts thereof, from Fresno 
and Pinedale, Calif., to Fort Wayne, Ind. 
The rate was published by the Rocky 
Mountain Motor Tariff Bureau, Inc., to 
become effective January 7, but on pro- 
test of the transcontinental railroads 
operation of the schedules was suspended 
to and including August 6. Evidence in 
support of the rate was presented by 
Navajo Freight Lines, Inc., the examiner 
said, which currently had effective com- 
modity rates of $3.11 to Kansas City and 
$3.63 to Chicago. Examiner Boisseree 
said it was shown that the costs were 
well below the proposed rates. 


CERTIFICATES—LICENSES—PERMITS 


Canada (Quebec)—MC-123488, Autobus 
Fournier, Ltd., Common Carrier Applica- 
tion. Certificate proposed. Passengers 
and their baggage, in charter operations, 
beginning and ending at ports of entry 
at near the U.S.-Canadian border and 
extending to points in the US., except 
Alaska and Hawaii, over irregular routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 155, M. I. O’Boyle & 
Son, Inc., Extension—Silica Flour, em- 
bracing MC-42261, Sub. 50, Langer 
Transport Corp., of Jersey City, NJ., 
Extension—Same, heard on joint record 
with MC-106965, Sub. 155. Certificates 
proposed. Silica flour (ground or pul- 
verized sand), in bulk, in tank or covered 
hopper vehicles equipped to unload by 
pneumatic devices, from the Pennsyl- 
vania Glass Sand Corp. plant near New- 
port, NJ., and from Millville, N.J., to 
Havre de Grace, Md., over irregular 
routes. 


Florida (Jacksonville) —-MC-52918, Sub. 
13, Cotton States Motor Lines, Inc., Ex- 
tension—Elimination of Augusta Gate- 
way. Certificate proposed. General com- 
modities, with exceptions, between Co- 
lumbia, S.C., on the one hand, and, 
on the other. points in Georgia, over 


aes 











Eee NMr@e ftweunse eS * 


FonRiaet 


bus 
ica- 
ers 
ons, 
itry 
and 
-ept 
ites. 


1— 


em- 
nger 
N.J., 
cord 
ates 
pul- 
ered 


isyl- 
lew- 


‘ular 


Sub. 


rate- 
:om- 
Co- 
and, 
over 





September 23, 1961 


irregular routes, restricted to traffic 
moving from, to or through Atlanta, Ga. 


Florida (Jacksonville) —MC-103378, 
Sub. 202, Petroleum Carrier Corp., Ex- 
tension—Nitric Acid. Denial of certifi- 
cate proposed. Nitric acid, in bulk, in 
tank vehicles, from McAdory, Ala., to 
points in Ga., and Fla., over irregular 
routes. 


Florida (Sanford)—MC-115322, Sub. 17, 
J. M. Blythe, dba Blythe Motor Lines, 
Extension—Foodstuffs. Operation pro- 
posed to be found required but that cer- 
tificate be withheld pending determi- 
nation of applicant’s fitness in MC-F- 
7462. Foodstuffs, from points in Chau- 
tauqua County, N.Y., and Erie County, 
Pa., to points in Virginia; except points 
in Accomack and Northampton counties, 
Va., and except frozen fruit concentrates, 
from Brocton and Westfield, N.Y., and 
North East, Pa., to points in Virginia, 
over irregular routes. 


Illinois (Chicago) — MC-114019, Sub. 
55, Midwest Emery Freight System, Inc. 
Extension — Foodstuffs From Lawton. 
Certificate proposed. Foodstuffs, frozen 
and unfrozen, except dairy products, 
from Lawton and Decatur, Mich., to 
points in Kentucky, over irregular routes. 


Illinois (Collinsville) —-MC-115873, Sub. 
6, Harold Waggoner & Co., Extension— 
Pentachlorphenol. Permit proposed. 
Pentachlorophenol, in bulk, in tank 
vehicles, from St. Louis, Mo., and East 
St. Louis, Ill., to points in 20 states with 
exceptions, over irregular routes, under 
a continuing contracts with Wood Treat- 
ing Chemicals Co. and Associated Sales 
and Supply Co., of St. Louis. 


Illinois (Galesburg)—MC-107500, Sub. 
57, Burlington Truck Lines, Inc., Exten- 
sion—Plant Site, Lemont, Ill. Certificate 
proposed. General commodities, with 
exceptions, between Chicago, Ill., and 
the plant of the Lemont Manufacturing 
Corp., ‘near Lemont, Ill., over described 
routes, and return, serving no inter- 
mediate points. 


Illinois (Salem) — MC-123475, Sub. 1, 
Lightning Transportation Co., Inc., Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Liquefied petroleum 
gas, in tank vehicles, from Lawrenceville 
and Hoodville, Ill., to points in described 
areas of Ind., and Ky. 


Indiana (Elkhart) — MC-103993, Sub. 
146, Morgan Drive-Away, Inc., Extension 
—Prefabricated Buildings. Certificate 
proposed. Prefabricated buildings, com- 
plete, knocked-down or in sections, and 
equipment and materials incidental to 
the erection and completion of such 
buildings, when shipped therewith, from 
the plant of Scholz Homes, Inc., at or 
near Toledo, O., to points in 17 states 
and the District of Columbia, and equip- 
ment incidental to the handling of those 
commodities, on return, over irregular 
routes. 


Iowa (Des Moines)—MC-107496, Sub. 
192, Ruan Transport Corp., Extension— 
Varnish. Certificate proposed. Varnish, 
resins and plastics, in bulk, in tank 
vehicles, from Burlington, Ia., to Bloom- 
ington, Chicago and Joliet, Ill.; St. Louis 
and Kansas City, Mo.; Milwaukee, Wis.; 
Detroit and Grand Rapids, Mich.; East 
Chicago and Fort Wayne, Ind.; Maple 
Plain, Minn.; Omaha, Neb., and Denver 
and Englewood, Colo. 


Iowa (Iowa City)—MC-92983, Sub. 391, 


Eldon Miller, Inc., Extension—Cedar 
Rapids, Ia. Certificate proposed. (1) 
Animal fats, in bulk, in tank vehicles, 
from Cedar Rapids, Ia., to points in 
Illinois on and south of U.S. Highway 
6, except Champaign and Jacksonville, 
and (2) edible animal fats, in bulk, in 
tank vehicles, from Cedar Rapids, to 
points in Illinois north of US. 6, re- 
stricted against tacking with any 
other authority now held and against 
to the extent it duplicates any authority 
now held shall not be construed as con- 
ferring more than a single operating 
right. 


Iowa (Stanhope)—MC-95084, Sub. 35, 
Hove Truck Line, Extension—Manhat- 
tan, Kan. Certificate proposed. Portable 
elevators and portable elevator parts, 
from Manhattan, Kan., to points in 
Colo., Ill., Ind., Ia., Mich., Mo., Neb., O., 


Pa., S.D., Tenn., and Wis., over ir- 
regular routes. 
Kentucky (Louisville) — MC-112617, 


Sub. 89, Liquid Transporters, Inc., Ex- 
tension — Leach, Ky., embracing MC- 
112595, Sub. 19, Ford Brothers, Inc., of 
Ironton, O., Extension—Same. Certifi- 
cates proposed. Petroleum products, in 
bulk, in tank vehicles, with exceptions, 
from refineries at or near Leach, Ky., 
to points in Ala., Conn., Del., Fla., Ga., 
La., Md., Mass., Minn., Miss., Mo., N.H., 
NwWJ., N.Y., N.C., Pa., R.I., S.C., Vt., and 
Wis., and with exceptions, points in Va., 
Tenn., and D.C., over irregular routes. 


Kentucky (Louisville) — MC-112617, 
Sub. 93, Liquid Transporters, Inc., Ex- 
tension—Charleston, Tenn. Certificate 
proposed. Chemicals, liquid and dry, 
in bulk, in tank or hopper-type vehicles, 
from Charleston, Tenn., to points in Ind., 
Ky., O., and IIl., except dry chemicals to 
East St. Louis, Il., over irregular routes. 


Massachusetts (Brockton)—-MC-4941, 
Sub. 11, Quinn Freight Lines, Inc., Ex- 
tension—Cohoes, N.Y. Certificate pro- 
posed. Paper and paper products, from 
Groveton, N.H., to Cohoes, N.Y., over 
irregular routes, restricted against the 
tacking of authority with any other and 
against interlining of freight at Cohoes, 
N.Y 


Massachusetts (Pittsfield) -MC-96318, 
Sub. 2, Yellow Coach Lines, Inc., Ex- 
tension—Chatham. Denial of certificate 
proposed. Passengers and their baggage 
and express and newspapers, between 
Pittsfield, Mass., and Chatham, N-.Y., 
over a described route, and return, serv- 
ing all intermediate points. 


Michigan (Kingsford) — MC-119986, 
Leslie Kujala, Contract Carrier Applica- 
tion, embracing MC-C-3182, Leslie 
Kujala and Norway Co-op Canning 
Association, Inc. — Investigation of 
Operations and Practices. Proposed oper- 
ations in title case held to be common 
carriage; denial of certificate proposed. 
In embraced case, Mr. Kujala held to 
have engaged in transport as a for-hire 
carrier in violation of section 206(a) (1) 
of interstate commerce act and Norway 
held to be participating in concert in the 
violations; issuance of cease-and-desist 
order proposed. In title case, canned wax 
and green beans, peas, potatoes, red 
kidney beans, sauerkraut, fish and pet 
food, from canneries in Norway and 
Gladstone, Mich., to numerous cities in 
Mich., Wis., Ill., Ind., and Minn., and, on 
return, empty containers (new cans), 
over irregular routes. In embraced case, 
Mr. Kujala held to have engaged in 
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interstate transport of canned goods and 
empty cans, from and to various points 
in Mich., Wis., Ill., Ind., and Minn., for 
compensation, as a for-hire carrier, 
without appropriate authority. 


Michigan (Melvindale) — MC-39167, 
Sub. 2, Charles J. Rogers Transportation 
Co., Extension—Indiana and Ohio, em- 
bracing MC-46737, Sub. 37, Geo. F. Alger 
Co., of Detroit, Mich., Extension—Same. 
Certificate proposed in MC-39167, Sub. 
2. Certificate proposed to be withheld in 
MC-46737, Sub. 37, pending determi- 
nation of applicant’s fitness in another 
proceeding. In both proceedings, gypsum 
and gypsum products, insulating ma- 
terials, lime, and materials necessary for 
installation or application of such com- 
modities, on flat-bed equipment, without 
sides or tops, from the plant of the 
United States Gypsum Co. at River 
Rouge, Mich., to points in designated 
areas of northeastern Indiana and 
northern Ohio, over irregular routes. 


Michigan (New Buffalo)—MC-103880, 
Sub. 218, Producers Transport, Inc., Ex- 
tension—Alma, Mich. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Alma, Mich., to 
points in Ind., Ill., O., and Wis., over ir- 
regular routes. 


Minnesota (St. Paul) —MC-1827, Sub. 
38, K. W. McKee, Inc., Extension—Ex 
Rail Movements for Studebaker. Denial 
of certificate proposed. Automobiles, 
buses, trucks and chassis, truckaway and 
driveaway, from St. Paul, Minn., to 
points in Minn., N.D., S.D., and Wis., 
having a prior movement by rail, over 
irregular routes. 


Mississippi (Hattiesburg)—MC-118222, 
Southern Shippers, Inc., “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, from 
New Orleans, La., and Mobile, Ala., to 
specified points in Ark., Ga., Ill., Ind., 
Ky., Mo., O., Tex., and W.Va., over 
irregular routes. 


Missouri (Joplin) —-MC-109397, Sub. 49, 
Tri-State Motor Transit Co., Extension— 
Ordill, Ill. Denial of certificate proposed. 
Classes A and B explosives, component 
parts, however classified, and ammuni- 
tion, from the U.S. Naval Ammunition 
Depot near McAlester, Okla., to Ordill, 
Williamson County, Ill., over irregular 
routes. 


Nebraska (Lincoln) — MC-117025, Sub. 
6, Leroy Hilt, Extension—Animal Feed 
Sugar. Certificate proposed. (1) Dry 
animal feed sugar and dry fish meal, in 
bulk, (a) from St. Louis, Mo., to points 
in Ia., Kan., Minn., Mont., Neb., N.D., 
S.D., Wis, and Wyo, and (b) from points 
in Illinois portion of the St. Louis, Mo.- 
East St. Louis, Ill., commercial zone, 
to points in a described area of Mis- 
souri; (2) returned and damaged ship- 
ments of dry animal feed sugar and dry 
fish meal, in bulk, from points in the 
described destination territorities to the 
origin areas; (3) dry animal feed sugar 
and dry fish meal, in bags, (a) from St. 
Louis, Mo., to points in Mont., Neb., 
N.D., S.D., Wyo., and in a described area 
of Minnesota, and (b) from points in the 
Illinois portion of the St. Louis, Mo.- 
East St. Louis, Ill., commercial zone, to 
points in a described area of Missouri, 
and (4) returned and damaged ship- 








102 


ICC News 


ments of dry animal feed sugar and dry 
fish meal, in bags, from points in the 
destination territorities described to the 
respective origin areas specified, all over 
irregular routes. 


New Jersey (Finderne) — MC-59396, 
Sub. 8, Builders Express, Inc., Exten- 
sion—Lime Crest to Massachusetts. 
Certificate proposed. Lime, limestone and 
limestone products, in bags and in bulk, 
from Newton, N.J., and points within 
five miles thereof, to points in Conn., 
Mass., N.Y., and Pa., with exceptions 
and restrictions, over irregular routes. 


New Jersey (Newark)—MC-117744, Al 
Jacob, Common Carrier “Grandfather” 
Application. Certificate proposed. Ba- 
nanas, (1) from New York City to Rosen- 
hayn, N.J., Philadelphia and Harrisburg, 
Pa., (2) from Weehawken, N.J., to Rosen- 
hayn and Newark, N.J., and Philadel- 
phia and Harrisburg, Pa., (3) from Balti- 
more, Md., to New York City, Philadel- 
phia and Harrisburg, Pa. (4) from 
Newark and Port Newark, N.J., to Phil- 
adelphia and Harrisburg, Pa., and (5) 
from Philadelphia, Pa., to Newark, N.J., 
New York City and Baltimore, Md., over 
irregular routes. 


New York (Caladonia)—MC-12666, 
Sub. 1, F. W. Van Zile Popular Tours, 
Inc., Extension—Rochester, N.Y. License 
proposed. Passengers and their baggage 
in round-trip tours, beginning and end- 
ing at points in New York and extending 
to points in the U.S. 


New York (Hudson)—MC-33970, Sub. 
9, George Hildebrandt, Inc., Extension— 
Lime and Related Commodities. Certif- 
icate proposed. (a) From Lee, Mass., (1) 
lime, excepting agricultural lime and 
building lime in bags, to points in New 
Jersey and those in Susquehanna, Wyo- 
ming, Wayne, Pike, Lackawanna, Luz- 
erne and Bradford counties, Pa.; (2) 
lime mixed with sand or cement or 
mixed with sand and cement, to points 
in Susquehanna, Wyoming, Wayne, Pike, 
Lackawanna, Luzerne and_ Bradford 
counties, Pa., and points in Conn., NWJ., 
and N.Y., and (3) sand and asphalt 
patching mix, in packages, and limestone 
and limestone products and by-products, 
to the destinations in (2) except lime- 
stone, from Lee, Mass., to points in Al- 
bany, Greene, Rensselaer, Saratoga, 
Schenectady and Schoharie counties, 
N.Y., and ‘b) from West Stockbridge, 
Mass., limestone and limestone products 
and by-products, to points in Susque- 
hanna, Wyoming, Wayne, Pike, Lacka- 
wanna, Luzerne and Bradford counties, 
Pa., and points in Conn., NJ., and N.Y., 
except limestone, from West Stockbridge, 
to points in Albany, Greene, Rensselaer, 
Saratoga, Schenectady and Schoharie 
counties, N.Y., and, on return, returned 
and refused shipments, all over irregu- 
lar routes, restricted against the trans- 
portation of any of the commodities in 
dump trucks, from Lee and West Stock- 
bridge, to points in Camden, Atlantic, 
Cumberland, Cape May, Salem and 
Gloucester counties, N.J. 


New York (New York)—MC-66562, 
Sub. 1724, Railway Express Agency, Inc., 
Extension—Albany-Rouses Point, N.Y. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Albany, N.Y., and Rouses Point, N.Y., 
over specified routes, serving specified 


intermediate and off-route points, with 
conditions. 


New York (New York)—MC-66562, 
Sub. 1812, Railway Express Agency, Inc., 
Extension—Grafton, W. Va. Certificate 
proposed. General commodities, moving 
in express service, between Clarksburg 
and Elkins, W. Va., over a regular route, 
and return, serving the intermediate 
points of Philippi and Belington, W.Va., 
and the off-route point of Grafton, W. 
Va., in service auxiliary to, and supple- 
mental of, railway express service. 


North Carolina (Hendersonville) — 
MC-25798, Sub. 45, Clay Hyder Trucking 
Lines, Inc., Extension—Chocolate Coat- 
ing, embracing MC-61403, Sub. 63, Mason 
and Dixon Tank Lines, Inc., of Kings- 
port, Tenn., Extension—Same. Certifi- 
cates proposed. Chocolate and chocolate- 
coating compounds, in bulk, in tank 
vehicles, (a) in title case, from the Van 
Leer Chocolate Corp. plant at Jersey 
City, N.J., to points in Ala., La., Miss., 
S.C., Tenn., and Tex., and (b) in em- 
braced case, from the Van Leer plant at 
Jersey City and the Blumenthal Broth- 
ers Chocolate Co. plant at Philadelphia, 
Pa., to points in Ala., Ark., Fla., Ga., Ky., 
La., Miss., S.C., Tenn., and Tex., over 
irregular routes. 


Ohio (Akron)—MC-2202, Sub. 208, 
Roadway Express, Inc., Extension—Al- 
ternate Route—Detroit, Mich. Certificate 
proposed. General commodities, with ex- 
ceptions, between the junction of U.S. 
highways 24 and 25 and Pontiac, Mich., 
over a described route, serving Detroit, 
Mich., and points in the Detroit com- 
mercial zone as intermediate and off- 
route points, and return. 


Ohio (Akron) — MC-30311, Sub. 17, 
A.C.E. Freight, Inc., Extension—Gnaden- 
hutten, O. Denial of certificate proposed. 
General commodities, with exceptions, 
serving Gnadenhutten, O., as an off- 
route point in connection with regular- 
route operations to and from New Phil- 
adelphia, O. 


Oklahoma (Midwest City) —-MC-107698, 
Sub. 25, Bonanza, Inc., Extension—Food- 
stuffs, embracing MC-107698, Sub. 26, 
Same, Extension — California Counties. 
Certificate proposed in title case; denial 
of certificate proposed in embraced case. 
In title case, frozen foods, in vehicles 
with mechanical refrigeration, between 
points in Utah, Ida., Ore., and Wash., 
on the one hand, and, on the other, 
points in Oklahoma, over irregular 
routes, on condition that applicant re- 
quest coincidental cancellation of its 
authority to transport frozen foods in 
MC-107698, Sub. 20. In embraced case, 
preserved and processed foods, in cans 
and containers, except foods requiring 
refrigeration in transit, from points in 
numerous California counties, to points 
in Oklahoma; those in Benton and Craw- 
ford counties, Ark., and those in Jasper 
and Newton counties, Mo., over irregular 
routes. 


Pennsylvania (Chambersburg)—MC- 
27817, Sub. 38, H. C. Gabler, Inc., Exten- 
sion—Orrtanna, Pa. Certificate proposed. 
Frozen foods, (a) from the plants of 
Knouse Foods, Inc., and Knouse Foods 
Cooperative, Inc., at Orrtanna and Peach 
Glen, Pa., to points in Ia., Ky., Mass., 
Mich., Mo., N.H., R.1I., Vt., W.Va., and 
those in Me., and Va., with exceptions, 
and (b) from Benton Harbor, Detroit 
and Muskegon, Mich., to the Knouse 
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plants at Orrtanna and Peach Glen, over 
irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 419, Chemical Tank Lines, 
Inc., Extension—Cincinnati, O. Dual op- 
erations and certificate proposed. (1) 
Resins and resin compound, from Cin- 
cinnati, O., to Pensacola and Jackson- 
ville, Fla.; (2) cleaning compounds, from 
Cincinnati, to Jacksonville, Miami, 
Tampa and Orlando, Fla., and (3) sur- 
face-coating compounds, from Cincin- 
nati, to Jacksonville, Miami and Orlando, 
over irregular routes. 


“Pennsylvania (Stroudsberg) —-MC- 

28457, Sub. 5, Delaware Valley Trans- 
portation Co., Passenger Service, New 
York. Denial of certificate proposed. 
Passengers and their baggage, and mail, 
express and newspapers, between certain 
points in N.Y., and Pa., over regular 
routes. 


Pennsylvania (Trout Run) — MC- 
123567, La Mar Hopewell, Contract Car- 
rier Application. Denial of permit pro- 
posed. Cheese, (a) from Cuba, N.Y., to 
Baltimore, Md., Boston, Mass., Detroit. 
Mich., New York, N.Y., Cleveland, O.., 
and Philadelphia, Pa., and (b) from 
Lowville and Canton, N.Y., to Cuba, for 
storage in transit and final delivery to 
the points named in (a), and (2) Boxes 
and wax, from Philadelphia to Cuba, 
over irregular routes. 


Pennsylvania (Wellsboro)—MC-123099, 
Sub. 1, Howard Anderson, dba Ander- 
son’s Trucking Co., Common Carrier Ap- 
plication. Certificate proposed. Malt 
beverages, in containers, (1) from 
Rochester, N.Y., and Baltimore, Md., to 
Elkland, Pa., and (2) from Buffalo and 
Utica, N.Y., to Sayre and Blossburg, Pa., 
over irregular routes. 


Tennessee (Knoxville) —-MC-117416, 
Sub. 6, Newman and Pemberton Corp., 
Extension—Florida. Certificate proposed. 
Bakery goods and advertising materials 
used in the sale and display of bakery 
goods when shipped with bakery goods, 
from Cincinnati, O., to Jacksonville, 
Miami and Tampa, Fla., with stop-in- 
transit to complete loading of bakery 


goods at Macon, Ga., over irregular 
routes. 
Texas (Dallas)—MC-41432, Sub. 85, 


East Texas Motor Freight Lines, Inc.. 
Extension—Plant Site. Certificate pro- 
posed. Ammunition, manufactured in- 
gredients and component parts of am- 
munition and general commodities, with 
exceptions, serving the Shell Oil Co.., 
plant approximately four miles east of 
Bryan’s Mill, Tex., as an off-route point 
in connection with authorized regular- 
route operations. 


West Virginia (Ronceverte) — MC- 
123309, Clarence Allen, Jr., Contract Car- 
rier Application. Denial of permit pro- 
posed. Precision industrial electronic 
equipment, instruments, parts and ac- 
cessories thereof, not crated, incidental 
to or used in the construction, develop- 
ment and maintenance of facilities for 
the discovery, development and produc- 
tion of chemicals, natural gas and pet- 
roleum, from Ronceverte, W.Va., to 
points in 26 named states and ports of 
entry on the U.S.-Canadian boundary, 
and demonstrators, damaged, defective 
and rejected shipments of the above 
commodities on return, over irregular 
routes under contract with Greenbrier 
Instruments, Inc. 
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Wisconsin (Knapp) — MC-20922, Sub. 
10, Dotseth Truck Line, Inc., Extension— 
Lumber. Certificate proposed. Lumber 
and lumber mill products, including snow 
fencing and cribbing composed of wood 


and wire, from Knapp, Wis., and points 
within 25 miles thereof, to points in 
Minn., and Ia., and in Illinois on and 
north of Illinois Highway 9, over ir- 
regular routes. 


HEARINGS 


PRR Still Open to Merger With Central, 
Symes Says at NYC-B&O-C&O Hearing 


However, ‘Pennsy’ Chief Asserts, ‘Good Faith’ Would Have to Be Shown 
For PRR to Reenter Merger Studies With NYC. Shippers Testify for Both 
Sides in C & O-NYC Fight for Control of Baltimore & Ohio Railroad. 


James M. Symes, chairman of the 
board and chief executive officer of 
the Pennsylvania Railroad, said 
September 20 that he still favored a 
merger of the Pennsylvania and New 
York Central railroads, and he dis- 
puted testimony presented previous- 
ly by Alfred E. Perlman, president 
of the Central, regarding NYC- 
Pennsylvania talks concerning a 
merger. 


Mr. Symes testified as the hearing on 
applications by the Central and Chesa- 
peake & Ohio Railway for control of the 
Baltimore & Ohio Railroad continued 
before Hearing Examiner John L. Brad- 
ford at the Commission in Washington, 
D.C. He appeared as a C & O witness 
in rebuttal to opposing NYC testimony. 

At the close of the session in which 
Mr. Symes testified, Robert W. Minor, 
attorney for the Central, stated, “for 
the record.” that the Central was stand- 
ing on its prior testimony “without 
reservation or qualification.” Mr. Perl- 
man said, also, outside the hearing room, 
that he was standing on his previous 
statements with respect to meetings be- 
tween Officials of the railroads involved. 

The hearing is being held in Finance 
No. 21160, Chesapeake & Ohio Railway 
Co.—Control—Baltimore & Chio Rail- 
road Co. and Carriers Controlled by the 
Latter Through Stock Ownership, em- 
bracing, among other applications, Fi- 
nance No. 21237, New York Central Rail- 
road Co. and Alleghany Corp.—Control 
—Same (T.W., Sept. 16, pp. 10 and 91). 


Meetings on Merger 


Although admittedly reluctant to tes- 
tify, Mr. Symes gave his version of meet- 
ings between himself; the late Robert R. 
Young, at that time chairman of the 
board of the Central, and others regard- 
ing merger talks. Edward K. Wheeler, 
attorney for the C & O, read a part of 
the record regarding testimony by Mr. 
Perlman on the meetings. 


Mr. Symes said that Mr. Perlman’s 
statement was not correct. Mr. Symes 
differed from Mr. Perlman’s version in 
that Mr. Symes said he had not heard 
Mr. Perlman make a statement that 
merging the NYC and the PRR would 
not be in the public interest. Mr. Symes 
also said that Mr. Perlman had not 


made any remarks to him to the effect 
that such a merger would leave “un- 
balanced” railroad systems in the east. 

Mr. Wheeler then referred to another 
part of Mr. Perlman’s testimony stating 
that the Central first notified the Penn- 
sylvania of his desire to suspend merger 
negotiations at a meeting in 1958. Mr. 
Symes also disputed that statement, 
and gave an account of the circum- 
stances under which he said the Penn- 
sylvania was first notified. 


Symes’ Account 

“On November 5, 1958,” he said, “I 
happened to be in New York and Mr. 
Perlman phoned my office in Philadel- 
phia and was very anxious to get in 
touch with me on a very important 
matter. My office called me at New York 
and I immediately phoned Mr. Perlman 
and he told me that Mr. Kirby [Allen P. 
Kirby, a Central director, a member of 
the executive committee and chairman 
of Alleghany Corp.|, and Mr. Eppler 
|W. E. Eppler, a member of the NYC 
board, a member of the executive com- 
mittee, and a member of the Alleghany 
Corp.] were very desirous to have a 
luncheon with me at an early date. . .” 

Describing the meeting, Mr. Symes 
said Messrs. Kirby and Eppler indicated 
that the merger should be postponed. 
Mr. Symes described further meetings, 
and said that Mr. Perlman had not in- 
dicated that the reason for the suspen- 
sion of merger studies was concern 
about balanced rail systems in the east. 


‘Reasons’ for Suspension 


Mr. Symes was asked if he had an 
opinior as to why the Central suspended 
merger negotiations. Over objections by 
attorneys for the Central, he stated: 

“Well, in my opinion, perhaps what 
Mr. Eppler said at our meeting on 
November 8, that in view of all of the 
savings that were going to be had from 
the things they expected to do, I be- 
lieve that they really felt they would be 
in a better trading position some years 
later than they were at that time... . 

“Secondly, I think that personalities 
entered into it in that, in my opinion, 
perhaps some officers on the New York 
Central wondered where they were go- 
ing to light in the event of a merger.” 

In reply to another question, Mr. 
Symes said he did not believe the Cen- 
tral was in a better trading position than 
it was when the discussions were sus- 
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pended. He said also, that Mr. Perlman 
had stated at a meeting of the Eastern 
Railroad Presidents Conference that the 
Central would not be ready for merger 
with any other eastern railroad for at 
least four or five years, a period needed 
for completion of its modernization of 
plant. He was then asked if there were 
any other statements in the record with 
respect to the Pennsylvania which he 
believed should be “corrected.” 


‘Inferences’ Contested 


“Well,” Mr. Symes said, “there are cer- 
tainly inferences in the record to the 
effect that probably we might have 
agreed with somebody not to oppose a 
merger in the case that they wouldn’t 
oppose another merger, and I want to 
say very specifically, categorically, that 
we never had any agreement with any- 
body in writing or orally on that sub- 
ject.” 

Mr. Wheeler then asked Mr. Symes if 
he had read a statement by Mr. Perlman 
to the effect that the Pennsylvania’s 
merging with the Virginian was the 
“straw that broke the camel’s back.” Mr. 
Symes said, that as'a director of the 
N & W, he knew merger studies were to 
begin. He said he called Mr. Perlman 
to inform him, and that the latter “took 
no exceptions, and, as a matter of fact, 
they didn’t even appear in that pro- 
ceeding before the Interstate Commerce 
Commission.” The-witness said later that 
the “door would not be closed” to the 
Central if it wanted to talk again about 
a merger, and that “we would certainly 
take a look at it providing we could get 
agreement as to good faith and other 
stipulations before we started on that 
journey again.” 


Cross Examination 


Mr. Minor asked Mr. Symes if he 
Was appearing in his capacity as board 
member of “certain affiliates” of the 
Pennsylvania. The witness replied that 
he was not. 

“Well, whatever Mr. Symes is, he is 
appearing,” Examiner Bradford said. “In 
other words, it is Mr. Symes on the 
stand and he is speaking.” 

Mr. Minor then questioned Mr. Symes 
concerning his positions on other rail- 
roads, in addition to the Pennsylvania. 
Mr. Symes, in response to further ques- 
tioning, said the action of the Central 
board in suspending the merger dis- 
cussions with the Pennsylvania did not 
come as a surprise to him. 

“You spoke of a personality problem, 
Mr. Symes,” Mr. Minor continued. “Were 
you referring to personality conflicts 
between you and Mr. Perlman?” 

“No,” Mr. Symes replied, “I was referr- 
ing to personality problems that, in my 
opinion, a lot of officers don’t like mer- 
gers because they fear that they might 
not be as well off as they are and I 
think, in my opinion, that entered into 
the picture as far as the Pennsylvania 
and New York Central are concerned.” 

Mr. Symes said he knew that “per- 
sonality problems” did not enter into 
the picture as far as the Pennsylvania 
was concerned. The witness then was 
questioned further concerning merger 
negotiations. He said N & W-Virginian 
negotiations were in progress “at the 
latter end” of the time Central-Pennsyl- 
vania negotiations were going on. 

Mr. Minor, dealing with the question 
of resumption of a merger study between 
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the Central and Pennsylvania, asked on 
what basis he believed such a merger 
would be good for both companies. The 
reply was as follows: 

“It is based on the fact that we have 
two competitive systems with very much 
duplicate service and parallel lines and 
that as a result of that we could get 
really tremendous savings without inter- 
fering with the other competition to any 
great extent because the competition 
now is not so much between the railroads 
as it is with other modes of transpor- 
tation and we must strengthen ourselves 
to meet that competition rather than as 
between ourselves.” 

Mr. Symes said later that he believed it 
would be in the public interest to have 
had the proposed merger. He said that 
“size doesn’t mean anything” with the 
two largest eastern railroads “millions 
of dollars in the red for the first seven 
months.” 

“Mr. Symes,” Mr. Minor asked, “in 
light of the subsequent merger of the 
Norfolk & Western and Virginian and 
in light of the proposed merger of the 
Norfolk & Western and Nickel Plate and 
lease of the Wabash and purchase of 
the Sandusky branch, in the light of 
those events, do you still consider that 
a merger between the New York Central 
and the Pennsylvania would be a good 
merger?” 

“I believe it would, yes,’ Mr. Symes 
replied. 

‘Balanced’ Systems 


Walter Myskowski, attorney for the 
state of New York, asked Mr. Symes 
whether, if the Pennsylvania and New 
York Central were merged, that would 
still make possible the formulation of 
balanced competitive systems within the 
northeast U.S. He replied that it would. 
Mr, Myskowski then asked what those 
systems would include. 

“Well,” Mr. Symes replied, “on that 
basis there would probably be three 
systems, I would say, but it would have 
to be negotiated. One would probably be 
the C & O and B & O with certain other 
railroads. The other would be the 
N&W, Nickle Plate, Wabash with cer- 
tain other railroads, maybe Erie-Lacka- 
wanna, but there would be three systems 
in the east.” 

Raymond Clark, attorney for the Port 
of New York Authority asked Mr. Symes 
if it was his opinion that a merger of 
the Central and Pennsylvania would 
have been in the public interest based 
solely on the savings to which he had 
referred. Mr. Symes answered in the 
negative, adding that he believed “we 
would have been able to provide better 
service and eventually at lower cost.” He 
said later that “the more savings you 
get, the better off the public will be. . .” 


Rebuttal by Wright 


Also testifying as a rebuttal witness 
September 19 and 20 was Walter B. 
Wright, executive consultant in the rev- 
enue research department of the C & O. 
He said the Central’s “so-called loss 
from railway operations east of Buffalo 
is confined solely to the New York dis- 
trict, which extends from Albany to New 
York City.” 

Mr. Wright said that, of the 500 
largest industrial companies in the 
nation, 207 had 526 industrial plants in 
cities served by the NYC east of Buffalo. 
He said the Central’s lines east of 
Buffalo, with the exception of the New 


York district, had a net railway operat- 
ing income in 1960 of $5.8 million. 

“Revenues on a haul from Chicago to 
Buffalo or Buffalo to Chicago are all 
credited to west of Buffalo by the NYC,” 
Mr. Wright said. “However, all of the 
expenses of operating and maintaining 
the yards at Buffalo are charged to 
operations east of Buffalo. 


“The effect of this is that on traffic 
originating at Buffalo and moving to 
points west or on traffic originating at 
points west and terminating at Buffalo, 
the eastern lines are charged with the 
expense of originating or terminating 
this traffic, whereas all of the revenue 
is credited to the lines west of Buffalo.” 

Mr. Wright said also that size did not 
determine a railroad’s ability to success- 
fully compete for traffic. On cross ex- 
amination, he was questioned in detail 
by Robert D. Brooks, counsel for the 
Central, concerning Mr. Wright’s calcu- 
lations. 


Shipper Witnesses 


Among shipper witnesses testifying 
was C. L. Athanson, general manager 
of traffic and warehouses for the Chelsea 





Regional Hearings Set 
In B & O Control Case 


The schedule of regional hear- 
ings on applications by the Chesa- 
peake & Ohio Railway Co. and/ 
or the New York Central Railroad 
Co. for authority to acquire con- 
trol of the Baltimore & Ohio Rail- 
road was announced September 
15 at the resumed hearing before 
Examiner John L. Bradford, of the 
Commission, in the B & O control 
case. 

Examiner Bradford said that, 
contingent on completion in the 
week of September 18 of the re- 
sumed hearing, the regional hear- 
ings would take place at the fol- 
lowing cities, beginning at 9:30 
a.m. on the dates indicated: 

Boston, September 25; Syra- 
cuse, September 26-27; Detroit, 
September 28; Indianapolis, Octo- 
ber 2; Chicago, October 3; Cleve- 
land, October 4. 











Milling Co., Chelsea, Mich., and vice- 
president and treasurer of the Dowagiac 
Milling Co., Dowagiac, Mich. He said 
that, should service by the Central at 
Chelsea become less than adequate, the 
company would be forced either to move 
its milling operations to a point on an- 
other railroad, or go out of business. 


He said the Central had been instru- 
mental in “placing us on a competitive 
basis. . .” and had corrected unjust and 
unreasonable rate situations. He said 
Dowagic also was dependent on adequate 
service from the Central, and that, in 
his opinion, a three-line consolidation 
would afford the Central as well as the 
C & O and B & O “an ideal merger 
from the standpoint of competition... .” 

Gustave M. Loebel, vice-president of 
the Continental Grain Co., Buffalo, also 
testified in behalf of the Central’s appli- 
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cation. predicting “great transportation 
advantages” from a three-way consolida- 
tion of the railroads. 


“The services performed by the New 
York Central as an originating line, a 
line serving important terminals, and 
a line serving important export points 
are of such importance that we think 
not only in our interest, but also for the 
public good the New York Central Sys- 
tem must be included in this major 
merger effort,” Mr. Loebel said. 


“It cannot be left to starve on a 
reduced traffic volume.” 


Testifying for the C & O and B & O 
was C. J. Potter, president of the Roches- 
ter & Pittsburgh Coal Co., Indiana, Pa., 
who said his company lost work time 
on several occasions in 1960 due to B 
& O Car shortages. 


“No railroad can provide adequate 
service for its shippers and receivers 
without sufficient earnings and capital 
resources,” Mr. Potter said. “Acquisition 
of the B & O by the C & O will, in 
my opinion, strengthen the B & O to 
the extent that it can improve its car 
supply and provide adequate service.” 

Hopper-Car Agreement 

Earlier, a demand by the NYC that 
a copy of a hopper-car leasing agree- 
ment between the C & O and the 
B & O be subpenaed by the examiner 
was resolved when the C & O voluntarily 
submitted the information in evidence. 

Introduced the afternoon of Septem- 
ber 14 was a copy of a letter setting 
forth the terms of the leasing arrange- 
ment. It stated that the C & O would fur- 
nish 7,500 open-top hopper cars of 50-ton 
and 70-ton capacity for an initial term 
to expire December 31, 1962. The lease 
would be renewable from year to year 
provided that either party (the C & O 
or the B & O) could terminate the lease 
as to all or any part of the cars as of 
December, 1962, or any December 31 
thereafter, on written notice at least 
four months prior to the end of the 
initial term or any renewable term. 


Rebuttal Witnesses 

A rebuttal witness for the NYC, John 
W. Barriger, president of the Pittsburgh 
& Lake Erie, who also appeared for the 
P & L E, charged, the afternoon of 
September 14, that the C & O had a 
“preferential arrangement” through 
which it leased surplus hopper cars to 
the B & O and thereby avoided a gen- 
eral burden of other railroads of mak- 
ing such cars available to the national 
car pool. 

Testifying late September 14 also was 
Richard H. Nadel, a member of the 
NYC’s department of transportation and 
economic research. He estimated on the 
basis of a statistical study of the NYC’s 
1960 traffic, that between 55.5 per cent 
and 57.1 per cent of its traffic was divert- 
ible. 


Baylis Rebuttal 


Following Mr. Nadel as a rebuttal wit- 
ness was Arthur E. Baylis, vice-president 
—marketing of the NYC, who introduced 
studies indicating that control by C & O 
of the B & O and a possible Pennsyl- 
vania Railroad-Nickel Plate-Norfolk & 
Western-Wabash system presented a 
potential traffic diversion amounting to 
55.8 per cent of NYC’s 1960 car loads 
and 60.5 per cent of its 1960 revenues. 

Mr. Baylis said also: 

“There will be no fundamental solu- 
tion of the eastern railroads’ declining 
traffic problem until we have been able 
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to achieve the basic change in the regu- 
latory atmosphere which will permit the 
railroads to perform-for a shipper at 
least the equivalent of the service he can 
perform for himself over the public high- 
ways, waterways and airways. However, 
it is obviously essential that the rail- 
roads stay alive until this fundamental 
solution can be achieved. Operating 
economies and improved service that will 
result from soundly conceived railroad 
consolidations are not only desirable but 
necessary. But railroad consolidations or 
affiliations which do not preserve the 
railroad system but which would bring 
on a premature demise of a substantial 
part of the railroad system not only 
do not preserve the system until an ulti- 
mate solution can be achieved, but may 
well make an ultimate solution impos- 
sible As I have pointed out, NYC rail 
service cannot be continued if our rail 
competitors are permitted to align them- 
selves into even larger and more power- 
ful competing systems. If the Commis- 
sion determines that rail competition 
should be preserved within the east, it 
would seem that those systems should be 
balanced competitively in a manner such 
as could be achieved by a three-way 
merger of the NYC, B & O and C & O, 
which would provide a system that could 
compete with the gargantuan Pennsyl- 
vania family lines. Under these circum- 
stances, if the Commission should de- 
termine to permit control of B & O, it 
should be on a basis that would en- 
courage and foster such a three-way 
merger, namely, joint and equal control 
of B & O by Central and C & O.” 


‘Old’ Testimony of C & O 

Introduced in evidence by the NYC 
were the testimony and exhibits of three 
former executives of the C & O pre- 
sented in 1947 when the C & O was 
seeking board representation on the NYC. 
Their testimony pointed up the desir- 
ability of an association between the 
C & O and the NYC. The testimony 
and exhibits were offered in Finance 
Nos. 14692, 11923 Sub. 2, and 6281 Sub. 6. 
The former C & O officers were William 
H. Wenneman, former vice-president— 
finance and corporate relations (now 
vice-president—finance of the Nickel 
Plate) the late Carleton W. Meyer, 
former assistant to the president of the 
C & O, and the late Robert J. Bowman, 
former president and a director of the 
C&O. 

Ruling later, the examiner rejected ail 
three statements as being “irrelevant to 
case.” 


New York Port Witness 
Taking the stand after Mr. Baylis 
was Roger H. Gilman, director of port 
development for the Port of New York 
Authority, who supported the NYC ap- 
plication for inclusion in the B & O 
control transaction. 


Mr. Gilman maintained that the 
present control proceeding must be 
viewed in the light of pending proposed 
affiliations of other railroads also. “The 
port authority,” he said, “supports the 
NYC application, but only insofar as it 
is apparently a necessary step under 
these circumstances toward merger of 
the NYC with the B & O and preferably 
also with the C & O. It is obvious that 
control alone, since it preserves the in- 
dependent status of the carriers involved 
and constitutes little more than an in- 
vestment, provides no solution to the 
basic problems now confronting the car- 
riers in the east. . . . If eastern lines 
are to combat declining traffic and rising 


costs, they must proceed forthwith to 
merge in such a manner as to produce 
the substantial economies which can 
readily be achieved through elimination 
of duplicate facilities and excess ca- 
as 

The C & O then called as its support- 
ing witnesses for control of the B & O 
four coal operators with mines and 
properties on the C & O or B & O 
lines or on both lines. 


Coal Company Witnesses 


R. K. Bogert, Jr., of Philippi, W.Va., 
president of Badger Coal Co., Inc., and 
vice-president and chairman of the 
board of Wesgin Mining Co., Inc., was 
the first of those witnesses. He said the 
companies’ mines were served exclusively 
by the B & O, and that coal production 
had been “hampered” on numerous occa- 
sions by “inability of the B & O to 
supply us sufficient cars.” Mr. Bogert 
said that traffic losses of the B & O had 
reduced its earnings and its service and 
that equipment had “suffered as a re- 
sult.” He said he believed that “C & O 
stock control of the B & O should result 
in substantial improvement in the B & 
O’s car supply and service, and the 
B & O should be able to reduce its 
transportation costs, all of which will 
directly benefit our companies.” 


Edward B. Leisenring, Jr., chairman 
of the board of the General Coal Co., 
Philadelphia, said that his company 
was “both a C & O and a B & O ship- 
per,” and that its support of the C & O 
application was premised on, among 
other things, “the need to upgrade and 
improve the quality of B & O service 
and equipment.” Mr. Leisenring also is 
president of the Stonega Coke & Coal 
Co., and of the Westmoreland Coal Co., 
and is a director of the Southern Rail- 
way Co. 


Richard Downing, of Cleveland, presi- 
dent of the Downing Coal Co., the Free- 
port Gas Coal Co., and the Robey Run 
Coal Co., said in voicing support of the 
C & O application: 


“ ,.. The three companies of which I 
am president own 40 million tons of 
coal reserves in fields tributary to the 
B & O. These properties, of course, rep- 
resent a valuable asset. However, their 
worth is depressed if B & O operations 
are not improved. Coal property, whether 
it be reserves or an Operating mine, is 
worth more on the line of a strong car- 
rier, such as the C & O, than it is on the 
line of a railroad such as the B & O. 
Obviously, our willingness to open new 
mines is affected by the financial condi- 
tion of the carrier. If we cannot fully 
exploit potential market because of an 
inadequate transportation service, then 
there is a natural reluctance to commit 
further capital to our operations... .” 

Counsel for the NYC made a point in 
the cross-examination of Mr. Downing 
that some coal operations on the C & O 
and B & O were competitive. 


Support for C & O 


P. B. Swing, managing partner of the 
Guaranty Gas Coal Co., Cleveland, said 
all of his company’s mines were served 
by the C & O except one, and that in 
1960 the mines produced 1.5 million tons 
of coal. Mr. Swing asserted that he had 
been shipping coal for 30 years over the 
C & O and that his company “strongly 
supports the application of the C & O.” 
He stated that all of his company’s coal 
moves via all-rail routes, as well as over 
rail-water routes. 
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Mr. Swing said that “of primary im- 
portance” to his company was “car 
supply,” and he added that “I can say 
that we have always been assured of 
ample cars in good condition from the 
C & O’s car fleet.” 


Three shipper-witnesses urged combi- 
nation of the New York Central Railroad 
Co., Baltimore & Ohio Railroad Co., and 
the Chesapeake & Ohio Railway Co. 
into a single system or, in the alterna- 
tive, approval of control of the B & O 
by the NYC, and a coal company official 
supported the C & O’s application to 
acquire the B & O, at the hearing Sep- 
tember 18. 


Testimony for Carrier 


Ralph C. Wilgus, director of traffic of 
the Carrier Corp., Syracuse, N.Y., was 
the first to testify the morning of 
September 18. He said his company’s 
sole interest in the proceeding was the 
possible effect the results might have 
on its ability to receive raw material and 
to reach markets efficiently and eco- 
nomically. He said the main plant of 
his company, located at Syracuse, was 
served only by the Central. He said it 
seemed obvious that if the other rail- 
roads serving Central Territory were 
permitted to affiliate, with the Central 
excluded, the new system wolud have 
greater competitive strength and be 
financially stronger, resulting in a 
weakening of the ability of the Central 
to provide an efficient service. 


“Obviously,” Mr. Wilgus said, “a com- 
bination of the C & O and B & O 
would produce conditions increasingly 
competitive to the New York Central. 
Therefore, the latter carrier might well 
be forced to reduce services to a point 
that would seriously hurt not only Car- 
rier but many other companies which 
have major plants in upper New York 
State. 


“It is our hope that the New York 
Central will be included in any merger 
program which may develop as a result 
of these hearings.” 


Contentions of Sealright 


J. J. Carroll, general traffic manager 
of Sealright-Oswego Falls Corp., Fulton, 
N.Y., said his company was gravely con- 
cerned about the long-range effects on 
the operations of its plant at Fulton, 
should the Commission approve the C 
& O’s application. He said the impact of 
such a merger would immediately in- 
tensify competition and could “cause 
diversion of long-haul and overhead 
traffic from the New York Central; 
loss to their revenues; substantial reduc- 
tions of their services, and lead to the 
further deterioration of their already 
weakened financial position.” 


“We contend that approval of Finance 
docket No. 21160 will jeopardize our 
manufacturing operations,” Mr. Carroll 
concluded. “We believe that approval of 
Finance docket No. 21237 by the Com- 
mission, or approval for joint control of 
the Baltimore & Ohio by the New York 
Central and Chesapeake & Ohio with an 
eventual three-way merger, is necessary 
to protect the interests of my company 
and those of others located in upstate 
New York also dependent upon the New 
York Central for rail services.” 


Irby L. O’Brien, general traffic man- 
ager of the Monsanto Chemical Co., 
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said that, from a policy standpoint, his 
company favored mergers of railroads 
that would strengthen the rail system 
generally. He said Monsanto was de- 
pendent on the Central for service to 
and from plants in Official Territory, and 
that any deterioration of Central serv- 
ices would create a serious situation for 
the company. While not wishing to “take 
sides,” Mr. O’Brien said Monsanto’s re- 
quirements were such that it could not 
afford to remain silent “in the face of 
a serious threat to the provision of 
services rendered some of our principal 
plants by the New York Central Rail- 
road.” He said that in his opinion, the 
Central’s ability to give adequate trans- 
portation service would be seriously hurt 
if it was not included in one of the 
major mergers that were in prospect in 
Eastern Territory. 


“In the systems that are now be- 
ginning to emerge,” Mr. O’Brien said, “it 
is my opinion that the New York Cen- 
tral could best become a partner in the 
proposed B & O-C & O consolidation. 
Because of the many jointly served 
points by the B & O and NYC and the 
many miles of competing lines, such a 
merger should result in many economies 
and improved services to Monsanto and 
the general public.” 


Testimony for C & O 

Testifying in favor of the C & O’s 
application, was Raymond E. Salvati, 
of Huntington, W. Va., president and 
director of the Island Creek Coal Co.. 
the National Coal Association, Bitumi- 
nous Coal Research, West Virginia Coal 
Association and the Norfolk & Western 
Railway. 


“I believe wholeheartedly that the pro- 
posed affiliation of the C & O-B & O is 
in the best interest of the public, the 
coal industry and Island Creek Coal 
Co.,” Mr. Salvati said. 


He said that Island Creek had a spe- 
cific interest in the proposed strengthen- 
ing of the B & O because it recently ac- 
quired coal properties in Ohio that would 
be served by that railroad when the 
properties were developed. 


“I have reviewed the entire situation 
and I can say that Island Creek does not 
expect to change any of its routing 
policies or practices simply because of 
C & O control of B & O,” Mr. Salvati 
said. “Also, we forsee no diversion of 
traffic handled by a carrier because of 
such control. The only significant traffic 
change that should result is in improve- 
ment in the traffic volume originating 
on the B & O. The connecting lines 
would, of course, share in that improve- 
ment.” On cross-examination, Mr. Sal- 
vati was asked if there had been any 
discussion between N & W and C & O 
board members or officials “as to any 
position to be taken in the merger pro- 
ceedings.” Mr. Salvati answered “no.” 


Previous Testimony 


Testifying earlier in the hearing the 
afternoon of September 15, were Ed- 
ward K. Laux, traffic manager of The 
Port of New York Authority, and T. F. 


McCarthy, Indiana, Pa., a coal con- 
sultant for the Central. 
Mr. Laux described in detail the 


Port of New York Authority, its trans- 
portation needs, and the economic ac- 
tivity of the New York metropolitan re- 


gion. He said it was essential that all 
that of the rail carriers linking New 
York with other sections of the US. 
continue to be in a position to provide 
adequate service at reasonable rates. He 
said, however, that certain carriers serv- 
ing the port with conflicting interests 
elsewhere had not shown the same in- 
centive to improve service and foster 
commerce through New York. He said 
that strengthening of the Central 
through inclusion in the proposed sys- 
tem would insure the maintenance of 
adequate service to New York as well as 
to competing ports. 


Mr. McCarthy submitted detailed 
studies of coal reserves in the eastern 
bituminous coal fields. He said the 
Central had access to only 1.103 per 
cent of eastern bituminous coal, com- 
pared with 54.897 per cent available to 
the proposed C & O-B & O system, and 
27.062 per cent to the Pennsylvania Rail- 
road system. 


Further NYC Testimony 


John W. Ingram, director of profit 
analysis in the marketing department of 
the Central, testified the afternoon of 
September 18 on a study estimating the 
loss of net income which he said would 
be suffered by the Central as a result 
of losses in traffic diverted “due to either 
control, merger or other close affiliation 
between the C & O and B & O in which 
New York Central was excluded from 
participation.” 


Based on 1960 traffic levels, Mr. In- 
gram said a diversion of 50 per cent of 
the Central’s traffic would result in a 
loss of $131,700,000 in the road’s net in- 
come. He said that the study indicated 
that a 10-per-cent traffic diversion would 
result in a loss in net income of ap- 
proximately $24.3 million. 


“Each of the three departments to 
which this question was posed produced 
estimates of net income loss which were 
in close correspondence with each other,” 
Mr. Ingram said. 


On direct examination, Mr. Ingram 
was asked by Mr. Brooks, whether he 
had any comments to make on a study 
made for the C & O on possible savings 
to be effected by a consolidation of the 
B & O and C & O. Mr. Ingram said 
two factors led him to think profits had 
been overstated in that study. 


Dispute Over Testimony 


A 197-page study containing testi- 
mony and exhibits of R. R. Manion, 
assistant to the president of the Central, 
was then introduced. The testimony con- 
cerned annual savings which reportedly 
could be realized if the Central were 
allowed to control the B & O or were 
included with the C & O in joint control. 


Mr. Wheeler objected to the introduc- 
tion of the document. He said the Com- 
mission had fixed, by order, May 29 as 
the day on which parties were to ex- 
change written statements. He said if 
the document were received, it meant 
the “beginning of the end” of the pro- 
cedure the Commission had prescribed. 


“I submit, at stake here is the whole 
procedure which the Commission has 
adopted in this type of case,” Mr. Wheeler 
said. 


He said the introduction of the docu- 
ment was “another excuse for delay” 
and enumerated steps in the proceeding 
which he said the Central had followed 
in order to delay the disposition of the 
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case. He accused the Central of attempt- 
ing to force the C & O “to go along 
with them.” Mr. Brooks emphatically 
denied that introduction of the testimony 
was an attempt to delay the proceeding. 
He said there had been no possibility 
of completing the study earlier, and, in 
turn, accused Mr. Wheeler of using 
“obstructionist tactics” to block Central’s 
access to figures which he said were 
necessary to make the study. 

Examiner Bradford, however, ruled 
that the testimony could be submitted. 
Reading the Commission’s order setting 
forth the procedure to be followed in 
the proceedings, he said the parties had 
been “requested” and not “ordered” to 
exchange written statements by May 29. 

In his testimony, Mr. Manion esti- 
mated that additional annual savings of 
$23,400,000 could be realized if the Cen- 
tral were allowed to control the B & O 
or was included in a three-way con- 
solidation. He said the savings would be 
in addition to the savings estimated by 
the C & O if that carrier were to con- 
trol the B & O. 


Mr, Manion said that the savings 
shown were minimum figures. He said 
they would be increased substantially if 
values of B & O land released through 
proposed consolidations in operations 
and maintenance of the two carriers 
were added. Also, he said his study did 
not include the B & O savings which 
could be achieved by the coordination 
proposed by the C & O. 

The hearing was recessed early the 
afternoon of September 18, after the 
introduction of Mr. Manion’s testimony, 
when Mr. Wheeler said he was not then 
ready to conduct cross-examination, and 
no other witnesses were available to 
testify. 


Rail Traffic Decline 


The rail freight-personal income rela- 
tionship is markedly lower in the east 
than in the rest of the United States 
and is declining more steeply, with rail 
traffic volume in the east in 1970 ex- 
pected to be well below the 1960 level, 
according to a study introduced as evi- 
dence by the New York Central Railroad 
Co. on September 19. 


The study was introduced as prepared 
testimony of Jesse J. Friedman, economic 
consultant of Washington, D.C. 


Mr. Friedman, in his testimony, said 
the study represented the results of an 
analysis of rail freight traffic trends in 
the post-war period, and a projection of 
the volume of such traffic in the eastern 
U.S. to 1970. He said the factors which 
determined the level of demand for rail 
freight transportation in the east, or in 
any other area. might be reduced to 
three: (1) The total volume of all eco- 
nomic activities in the region; (2) the 
freight transportation requirements as- 
sociated with those activities, and (3) 
the traffic moved by other forms of 
transportation. Mr. Friedman described 
the charts presented in his study, and 
summarized the analysis as follows: 

“(1) The eastern U.S. has experienced 
considerable growth in the post-war 
period, although at a slower pace than 
elsewhere in the country. 


“(2) Despite the economic growth 
which has occurred in the east, the 
volume of railroad freight traffic has 


regressed and the resulting impact upon 
operating income has been great. 

“(3) The rail freight-personal income 
relationship is markedly lower in the 
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east than in the rest of the country and 
is declining more steeply. 

“(4) Within the east, Central Terri- 
tory shows the greatest traffic strength 
and New England Territory the least, 
with Trunk Line Territory falling in 
between. 

“(5) In recent years, the degree of 
traffic deterioration in relation to per- 
sonal income has been greatest in 
Massachusetts and New York. 

“(6) On the basis of a projection of 
post-war trends, railroad traffic volume 
in the east in 1970 would be well below 
the 1960 level. 

“(7) Even under more favorable as- 
sumptions than the post-war trends 
would justify, the 1970 total volume of 
eastern railroad freight traffic originat- 
ed and terminated would fail to reach 
that of 1960.” 

Cross Examination 

In an extensive cross-examination, Mr. 
Wheeler asked Mr. Friedman detailed 
questions concerning the bases used in 
arriving at the conclusions illustrated 
by charts in the testimony. 

He asked Mr. Friedman why West 
Virginia, Kentucky, and Virginia (served 
by the C & O and B & O) were not 
included in the study; also why Missouri 
and Iowa were excluded. Mr. Friedman 
replied that one always had the problem 
of “border states” when defining an area 
to be studied, but that inclusion or ex- 
clusion of such states would not mate- 
rially alter the results of the study. 


Testimony for C & O 

Also testifying September 19 was 
Robert C. Clark, of Pittsburgh, vice- 
president of the Baton Coal Co., who 
appeared in behalf of the C & O. As 
a first step toward a merger, Mr. Clark 
asked that the ICC approve the C & O 
application for control of the B & O. 
He said failure to do so would result 
in a breakdown of the service his com- 
pany required from the B & O. 

“We have been hindered for several 
years by the inability of the Baltimore 
& Ohio to supply sufficient cars of a 
usable nature when they were required,” 
Mr. Clark said. “Also the Baltimore & 
Ohio’s lack of sufficient motive power 
has resulted in late placement and slow 
service in delivering cars to destination. 
We have been advised that this has been 
brought about by the B & O’s lack of 
adequate capital and, unless this appli- 
cation is granted, the situation will 
further deteriorate.” 


B & O Equipment 

James H. Heron, assistant vice-presi- 
dent—equipment, of the Central, in his 
testimony, proposed an alternative to 
the plan of the C & O in supplying 
locomotives and cars to the B & O 
which, he asserted, would result in sub- 
stantial savings to the B & O. 

Under a plan which he said was em- 
ployed by the Electromotive division of 
the General Motors, Corp., Mr. Heron 
said the B & O could purchase new 
locomotives, rather than leasing from 
the C & O “outmoded covered wagons,” 
at a saving of $475,000 a year, resulting 
in the B & O being $500,000 per year 
better off than it would be if it accepted 
the C & O plan. 

Regarding a _ car-leasing program 
proposed by the C & O, Mr. Heron 
said, in disputed testimony, that the 
Greenville Steel Car Co. would pay the 
B & O $2,000 per car “instead of $1,600 
paid by the C & O.” 


“If the terms of the C & O lease back 


to the B & O were to be on the AAR 
| Association of American Railroads] per 
diem basis, the B & O would be sub- 
jected to a per-car cost much above that 
which the B & O could get on the 
outside market,” Mr. Heron said. “In 
addition, the B & O could have obtained 
$400 per car more from the car builder 
than the C & O is paying, which on 
3,000 cars amounts to $1,200,000. The 
recently announced lease by the C & O 
to the B & O of 7,500 hopper cars is 
at the full AAR per diem rate.” 


Mr. Wheeler objected to the inclusion 
of the portion of Mr. Heron’s testimony 
relating to the Greenville company, 
terming the testimony “hearsay.” The 
objection was sustained, but Mr. Brooks 
read the testimony into the record, and 
indicated that a witness from Greenville 
would appear later. 
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1.C.C. Cases Assigned for Hearing 





p> I.C.C. cases outa 5 for B agen | or oral 
argument appear The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
+ aed published as announced by 





RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7656 and First Supplement, Grain in 
Multiple-Car Shipments — River Crossings 
to the South, assigned October 10, at 680 
West Peachtree St., N.W., Atlanta, Ga., 
transferred to October 10, at Piedmont Hotel, 
— Ga., before Examiner Boat. 

s. 7494, Increased Inter-Terminal 
switching Charges at Savannah, Ga., as- 
signed September 25, at Savannah, Ga., 
canceled. 

I. & S. 7622, Increased Express Rates on 
Fish and Seafood—U.S.A., assigned Septem- 
ber 26, at Washington, D.C., canceled. 

No. 33783, Freight, All Kinds — Between 
Eastern and Southern Points, assigned 
September 27, at Louisville, Ky., canceled. 

I. & S&S. 647, Joint Towing Rates Betw. 
Points on Mississippi and Other Rivers, as- 
= October 3, at Pittsburgh, Pa., can- 
celed. 

I. & S. 7484 and as supplemented, Brass, 
Bronze or Copper—Cleveland to Ill. Points, 
assigned September 21, at Washington, D.C., 
canceled and reassigned October 20, at Wash- 
ington, D.C., before Examiner McCloud. 

» & & 7504, Canned Mass. and 
Conn. to Fila., assigned September 26, at 
Washington, D.C., canceled. 

I. & S. 7565, Iron or Steel Rings—Pitts- 
burgh, Pa. to Cincinnati, O., assigned Octo- 
ber 3, at Washington, D.C., canceled and re- 
assigned October 18, at Washington, D.C., 
before Examiner Dunn. 

No. 33599 and as supplemented, Emery 
Common Carrier Rates—Various Commodi- 
ties, assigned October 10, at Chicago, IIl., 
canceled and reassigned October 24, at Al- 
lerton Hotel, Chicago, Ill., before Examiner 
Bartoo. 

No. 33773, TOFC—Plan III Proportional 
Rates Betw. O. and the South, assigned Oc- 
tober 10, at Washington, D.C., postponed to 
a date to be fixed 

No. 33797, Freight, All Kinds, TOFC—Betw. 
Chicago, Tl. & the South, assigned October 
17, at Washington, D.C., postponed to a date 
to be fixed. 

No. 33801, TOFC, All Freight, Betw. E. St. 
Louis or Louisville & the South, assigned 
October 24, at — D.C., postponed 
to a date to be fixed. 

No. 33765, Middlewest Motor Freight Bu- 
reau v. Dart Transit Co., and No. 33836, Same 
v. Fleetline, Inc., assigned October 25, at St. 
Paul, Minn., canceled and reassigned October 
23, at Fed. Cts. Bidg., St. Paul, Minn., before 
Examiner Wright. 


RAIL—NEW ASSIGNMENTS 


September 25—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Bradford: 

Finance 21160—Application of Chesapeake 

& Ohio Ry. Co. under Section 5(2) of 

the Interstate Commerce Act for author- 

ity to acquire control of The Baltimore 

& Ohio R.R. Co. and carriers controlled 

by the latter through stock ownership. 
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Finance 21161—Application of Chesapeake 
& Ohio Ry. Co. for authority under Sec- 
tion 20a of the Interstate Commerce Act 
to issue 2,055,398 shares of Capital Stock 
in exchange for Stock of Baltimore & 
Ohio R.R. Co. 

Finance 21237—Application of New York 
Central R.R. Co. and Alleghany Corp. for 
authority to acquire control of the Bal- 
timore & Ohio R.R. Co. and of the car- 
riers controlled by the latter through 
stock ownership. 

Finance 21238—Application of New York 
Central R.R. Co. for authority under Sec- 
tion 20a of the Interstate Commerce Act 
to issue 2,325,000 shares of its Capital 
Stock in exchange for Stock of the Bal- 
timore & Ohio R.R. Co. 

September eng N.Y.—Fed. Bidg.— 
Examiner Bradfor 

Finance Nos. 21160, “31161, 21237 and 21238 
(see above). 

September 28—Detroit, Mich.—Fed. Bldg.— 
Examiner Bradford 

Finance Nos. 21160, 21161, 21237 and 21238 
(see above). 

October 2—In ianapolis, Ind.—U. S. Ct. Rms. 
—Examiner Bradford: 

Finance 21160—Application of Chesapeake 
& Ohio Ry. Co. under Section 5(2) of 
the Interstate Commerce Act for au- 
thority to acquire control of The Bal- 
timore & Ohio R.R. Co. and carriers con- 
trolled by the latter through stock 
ownership. 

Finance 21161—Application of Chesapeake 
& Ohio Ry. Co. for authority under Sec- 
tion 20a of the Interstate Commerce Act 
to issue 2,055,398 shares of Capital Stock 
in exchange for Stock of Baltimore & 
Ohio R.R. Co. 

Finance 21237—Application of New York 
Central R.R. Co. and Alleghany Corp. for 
authority to acquire control of the Bal- 
timore & Ohio R.R. Co. and of the car- 
riers controlled by the latter through 
stock ownership. 

Finance 21238—Application of New York 
Central R.R. Co. for authority under 
Section 20a of the Interstate Commerce 
Act to issue 2,325,000 shares of its Capital 
Stock in —- for Stock of the Bal- 
timore & Ohio R.R. Co 

October 3—Chicago, Il. —Midland Hotel—Ex- 
aminer Bradford 

Finance Nos. 21160, 21161, 21237 and 21238 
(see above). 

October a 0.—Old P.O. Bidg.— 
Examiner Bradfor 
Finance Nos. 21160, “1161, 21237 and 21238 


(see above). 
October 26—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Kane: 
I. & S. 7665—Sulphur from Tex. and La. 
to Charleston, S.C. 


WATER—CHANGES IN ASSIGNMENTS 


W-26, Southern Barge Line Corp. Contract 
Carrier Application, and No. 33587, All Com- 
modities—Between Points in Ala., Ill., Ky., & 
Tenn., assigned September 25, at Memphis, 
Tenn., canceled. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-99900, Sub. 1, Nilsson Transfer Co., 
Stockton, Calif., assigned September 15, at 
San Francisco, Calif., canceled. 

MC-117864, ‘Sub. 2, and Hazzouri, 
Scranton, Pa., common carrier application, 
assigned ‘September 15, at Washington, D.C., 
postponed to a date to be fixed. 

MC-22254, Sub. 31, Trans-American Van 
Service, Inc., Chicago, Ill., common carrier 
application, assigned September 19, at Wash- 
ington, D.C., postponed to a date to be fixed. 

MC-55811, Sub. 71, Craig Trucking, Inc., 
Albany, Ind., commor carrier application, 
assigned September 20, at Chicago, IIl., post- 
poned to a date to be fixed. 

MC-28132, Sub. 60, Hvidsten Transport, Inc., 
St. Paul, Minn., common carrier application, 
and MC-102150, Sub. 9, Jensen Transport, 
Inc., Albert Lea, Minn., common carrier 
application, assigned September 20, at Des 
Moines, Ia., canceled. 

MC-31600, Sub. 507, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., com- 
mon carrier application, assigned September 
21, at Fed. Bildg., Albany, N.Y., transferred 
to September 21, at 55 Elk St., Albany, N-Y., 
before Examiner Mealy. 

MC-110698, Sub. 159, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned September 21, at Atlanta, Ga., 
postponed to a date to be fixed 

MC-115557, Sub. 5, Charles A. McCauley, 
New Bethlehem, Pa., common carrier ap- 
plication, assigned September 21, at Wash- 
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ington, D.C., canceled and_ reassigned 
October 3, at Washington, D.C., before 
Examiner Heinemann. 

MC-F-7739, Cooper’s Express, Inc. — Pur- 


chase (Portion) — Ferguson Motor Trans- 
portation, Inc. (Joel J. Steiger, Receiver), 
assigned September 21, at Washington, D.C., 
canceled and reassigned October 16, at 
Washington, D.C., before Examiner Cox. 

MC-113276. Sub. 2, Romano Bros. Truck- 
ing, Inc., Rutland, Vt., common carrier 
application, assigned September 22, at Fed. 
Bidg., Albany, N.Y., transferred to Septem- 
ber 22, at 55 Elk St., Albany, N.Y., before 
Examiner Mealy. 

MC-117504, Sub. 2, W. J. Landes, Staunton, 
Va., assigned September 22, at Washington, 
D.C., canceled. 

MC-108937, Sub. 20, Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common carrier 
application, assigned September 26, at 
Minneapolis, Minn., postponed to a date to 
be fixed. 

MC-14297, Sub. 17, Giacomazzi_ Bros. 
Transportation Co., San Jose, Calif., assigned 
September 26, at San Francisco, Calif., can- 
celed and reassigned October 24, at Fed. Off. 
Bldg., San Francisco, Calif., before Jt. Bd. 78. 

MC-340, Sub. 13, Querner Truck Line, Inc., 
San Antonio, Tex., assigned September 27, 
at San Antonio, Tex., canceled. 

MC-58212, Sub. 21, Maas Transport, Inc., 
Williston, N.D., common carrier application, 
assigned September 28, at Fargo, N.D., can- 


celed. 

MC-123061, Sub. 9, Leatham Bros., Inc., 
Salt Lake City, Utah, common carrier ap- 
plication, and MC-123211, Sub. 2, Theron 
E. Coon Trucking Co., Magna, Utah, con- 
tract carrier application, assigned Septem- 
ber 28, at Salt Lake City, Utah, postponed 
to a date to be fixed. 

MC-61598, Sub. 47, Smoky Mountain Stages, 
Inc., Charlotte, N.C., common carrier ap- 
plication, assigned September 29, at Atlanta, 
Ga., postponed to a date to be fixed. 

MC-F-7906, M & G Convoy, Inc., and 
Hulbert Forwarding Co. — Purchase (Por- 
tion)—Great Lakes Forwarding Corp., and 
MC-F-7907, Eastern Automobile Forwarding 
Co., Inc. — Purchase (Portion) — Same, 
assigned October 3, at Washington, D.C., 
canceled and reassigned October 5, at Wash- 
ington, D.C., before Examiner Cox. 

MC-22188, Henry Cerquozzi, Williamsport, 
Pa., common carrier application, assigned 
October 9, at Harrisburg, Pa., canceled and 
reassigned October 16, at State Comm., 
Harrisburg, Pa., before Examiner Gaffney. 

MC-30837, Sub. 287, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
application, assigned October 10, at Wash- 
ington, D.C., postponed to a date to be fixed. 

MC-52861, Sub. 3, Harold W. Stewart, Inc., 
Toledo, O., common carrier application, as- 
signed September 15, at Lansing, Mich., 


canceled. 

MC-115771, Sub. 1, Penbrook Hauling Co., 
Inc., Lemoyne, Pa., assigned September 18, 
at Harrisburg, Pa., canceled. 

MC-22195, Sub. 83, Dugan Oil & Transport 
Co., Sioux Falls, S.D., common carrier ap- 


plication, assigned September 20, at Des 
Moines, Ia., canceled. 
MC-61396, Sub. 83, Herman Bros. Inc., 


Omaha, Neb., common carrier application, 
assigned September 20, at Des Moines, Ia., 
canceled. 

MC-113410, Sub. 30, Dahlen Transport Inc., 
St. Paul, Minn., common carrier application, 
assigned September 20, at Des Moines, Ia., 
canceled. 

MC-52460, Sub. 59, Hugh Breeding, Inc., 
Tulsa, Okla., common carrier application, 
assigned September 21, at Denver, Colo., can- 
celed. 

MC-C-3362, Goe Truck Line, Inc. — In- 
vestigation of Operations, and MC-123855, 
Goe Truck Line, Inc., Brunswick, Mo., com- 
mon carrier application, assigned September 
22, at Jefferson City, Mo., postponed to a 
date to be fixed. 

MC-123705, Radden Transfer Co., Nashville, 
Tenn., contract carrier application, assigned 
September 26, at Nashville, Tenn., canceled, 

MC-C-3078, Ouerner Truck Lines, Inc.—In- 
vestigation and Revocation of Certificate, as- 
signed September 27, at San Antonio, Tex., 
postponed to a date to be fixed. 

MC-123595., Sub. 1, Tandem Lines, Berkeley, 
Calif.. common carrier application, assigned 
September 27, at San Francisco, Calif., can- 
celed and reassigned October 25, at Fed. Off. 
Bldg., San Francisco, Calif., before Jt. Bd. 78. 

MC-107107, Sub. 177, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, assigned October 3, at Washington, 
D.C., postponed to a date to be fixed. 

MC-103880, Sub. 235, Producers Transport, 
Inc., New Buffalo, Mich., common carrier ap- 


plication, = October 18, at Washing- 
ton, D.C., postponed to a date to be fixed. 

MC- 70451. Sub. 228, Watson Bros. Trans- 
portation, Inc., Omaha, Neb., assigned Octo- 
ber 31, at Phoenix, Ariz., canceled and re- 
assigned November 2, at State Comm., 
Phoenix, Ariz., before Examiner Moran. 

MC-17397, Sub. 7, M. & M. Trucking Co., 
Bessemer, Pa., contract carrier application, 
assigned November 3, at Columbus, O., can- 
celed and reassigned November 3, at New 
Fed. Bldg., Pittsburgh, Pa., before Examiner 
White. 

MC-115322, Sub. 21, J. M. Blythe Motor 
Lines, Sanford, Fla., common carrier applica- 
tion, assigned November 16, at Boston, Mass., 
postponed to a date to be 

MC-107496, Sub. 200, Ruan Transport Corp., 
Des Moines, Ia., common carrier application, 
and MC-108449, Sub. 124, Indianhead Truck 
Line, Inc., St. Paul, Minn., common carrier 
application, assigned September 20, at Des 
Moines, Ia., canceled. 

MC-12761, Edwin Bortner, Sharpsville, Pa., 
broker application, assigned September 20, 
= ws Pa., postponed to a date to 
e 

MC-117745, Sub. 1, R. S. (Dick) Estill, Mc- 
Loud, Okla., common carrier application, as- 
signed September 20, at Oklahoma City, 
Okla., postponed to a date to be fixed. 

MC- 6264, Sub. 5, L & N Transfer, Cassville, 
Wis., common carrier application, assigned 
September 21, at Madison, Wis., canceled. 

MC-123635, Casivant’s Trucking Service, 
Hudson, N.Y., contract carrier application, 
assigned September 25, at Fed. Bldg., Albany, 
N.Y., transferred to September 25, at 55 Elk 
St., Albany, N.Y., before Examiner Mealy. 

MC-61335 and Sub. 5, Trans-Bridge Lines, 
Inc., Phillipsburg, N.J., assigned September 
25, at Allentown, Pa., canceled. 

MC-123676, Horace W. Johnson, Nevada, 
Mo., common carrier application, assigned 
September 25, at Kansas City, Mo., canceled. 

MC-F-7843, Frederick W. Wiersum, et al.— 
Control: Charles J. Long, Inc. — Control— 
Grand Rapids Storage Co., and MC-F-7874, 
Frederick W. Wiersum and Robert K. Wier- 
sum—Investigation of Control—Blodgett Un- 
crated Furniture Service, Inc. and Grand 
Rapids Storage Co., assigned September 25, 
at Lansing, Mich., postponed to a date to be 


xed. 

MC-8582, Sub. 6, Jackson Truck Lines, Inc., 
Topeka, Kan., common carrier application, 
assigned September 26, at Kansas City, Mo., 
canceled. 

MC-106398, Sub. 181, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier ap- 
Plication, assigned September 28, at Salt 
Lake City, Utah, canceled. 

MC-115491, Sub. 25, Commercial Carrier 
Corp., Auburndale, Fla., common carrier ap- 
plication, assigned September 29, at Milwau- 
kee, Wis., postponed to a date to be fixed. 

MC-F-7813, Fowler & Williams, Inc.—In- 
vestigation of Control — Richards Freight 
Lines, Inc., assigned October 2, at Philadel- 
phia, Pa., postponed to a date to be fixed. 

MC-123662, Thompson Transport Co., Inc., 
McPherson, Kan., common carrier applica- 
tion, assigned September 21, at Topeka, Kan., 
canceled. 

MC-C-3325, Carthage Creamery Co., Inc.— 
Investigation of Operations, assigned Sep- 
tember 25, at Kansas City, Mo., canceled. 

MC-110988, Sub. 60, Kampo Transit, Inc., 
Neenah, Wis., Extension—Chicago Heights, 
Ill., assigned September 25, at Milwaukee, 
Wis., postponed to a date to be fixed. 

MC-FC-64270, Schware Horse Transporta- 
tion Co., Oakhurst, N.J., Transferee, and 
Brandt Moving & Storage, Covington, Ky., 
Transferor, assigned September 25, at U. S. 
Army Reserve Bidg., New York, N.Y., trans- 
ferred to September 25, at U. S. Ct. Hse., 
New York, N.Y., before Examiner Letts. 

MC-123311, Fleet Package Delivery, Water- 
ville, Me., MC-123318, D & W Trucking Co., 
Auburn, Me., and MC-123320, Scribner’s Par- 
cel Delivery, Portland, Me., assigned Septem- 
ber 28, at Portland, Me., canceled. 

MC-FC-64238, Max J. Posner Service, Inc., 
New York, N.Y., Transferee and T. A. D. 
Trucking Corp., Brooklyn, N.Y., Transferor, 
assigned September 27, at U.S. Army Reserve 
Bldg., New York, N.Y., transferred to Sep- 
tember 27, at U. S. Ct. Hse., New York, N.Y., 
before Examiner Letts. 

MC-F-7863, West Farms Express, Inc.—Pur- 
chase—Bernard Bradley and Charles Romano, 
assigned September 29, at U. S. Army Reserve 
Blidg., New York, N.Y., transferred to Sep- 
tember 29, at U. S. Ct. Hse., New York, N.Y., 
before Examiner Letts. 

MC-1124, Sub. 167, Herrin Transportation 
Co., Houston, Tex., assigned October 2, at 
New Orleans, La., canceled and reassigned 
October 2, at Eola Hotel, Natchez, Miss., be- 
fore Examiner Cockrum. 

MC-113388, Sub. 34, Lester C. Newton 
Trucking Co., Bridgeville, Del., assigned Oc- 
tober 19, at New York, N.Y., postponed to a 
date to be fixed. 
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MC-C-3192, Sub. 18, National Motor Freight 
Traffic Association, Inc., et al. v. Vendors 
Consolidating Co., Inc., assigned September 
25, at U. S. Army Reserve Bldg., New York, 
N.Y., transferred to September 25, at Gen- 
eral Services Administration Training Room, 
14th Floor, 250 Hudson St., New York, N.Y., 
before Examiner Saltzman. 

MC-FC-64270, Schwarz Horse Transporta- 
tion Co., Oakhurst, N.J., Transferee, and 
Brandt Moving & Storage, Covington, Ky., 
Transferor, assigned September 25, at New 
York, N.Y., postponed to a date to be fixed. 

MC-119539, Sub. 2, Beverage Transport, Inc., 
Holcomb, N.Y., common carrier application, 
assigned September 27, at Camden, NWJ., 
canceled. 

MC-FC-64238, Max J. Posner ~ a ey Inc., 
New York, N.Y., Transferee, and T. A. D. 
Trucking Corp., Brooklyn, N.Y., Transferor, 
assigned September 27, at New York, N.Y., 
canceled and reassigned October 2, at U. S. 


Ct. Hse., New York, N.Y., before Examiner 
Klitenic. 
MC-F-7792, Northeastern Trucking Co.— 


Purchase—Blume, Inc. of New Jersey, as- 
signed September 28, at U. S. Army Reserve 
Bldg., New York, N.Y., transferred to Sep- 
tember 28, at U. S. Ct. Hse., New York, N.Y., 
before Examiner Klitenic. 

MC-F-7863, West Farms Express, Inc.—Pur- 
chase—Bernard Bradley and Charles Romano, 
assigned September 29, at New York, N.Y., 
postponed to a date to be fixed. 

MC-84784, Sub. 1, Gerosa Haulage & Ware- 
house Corp., New York, N.Y., contract car- 
rier application, assigned October 2, at U. S. 
Army Reserve Bldg., New York, N.Y., trans- 
ferred to October 2, at U. S. Ct. Hse., New 
York, N.Y., before Examiner Sutherland. 

MC-17453, Sub. 15, Hulbert Forwarding Co., 
Inc., Buffalo, N.Y., assigned October 3, at 
Buffalo, N.Y., postponed to a date to be fixed. 

MC-116816, Sub. 5, Merit Terminals Corp., 
Port Newark, N.J., contract carrier applica- 
tion, and MC-119164, Sub. 8, J-E-M Trans- 
portation Co., Inc., Middletown, N.Y., com- 
mon carrier application, assigned October 
3, at U. S. Army Reserve Bldg., New York, 
N.Y., transferred to October 3, at U. S. Ct. 
Hse., New York, N.Y., before Examiner 
Sutherland. 

MC-F-7830, Refrigerated Truck Lines—Con- 
trol and Merger—Pacific Eastern Refrigerated 
Lines, Inc., assigned October 3, at Seattle, 
Wash., postponed to a date to be fixed. 

MC-59759, Sub. 17, Jones Trucking Co., 
Linden, N.J., contract carrier application, 
assigned October 4, at U. S. Army Reserve 
Bldg., New York, N.Y., transferred to Octo- 
ber 4, at U. S. Ct. Hse., New York, N.Y., 
before Examiner Sutherland. 

MC-106170, Sub. 6, Gray Line Scenic Tours, 
Inc., Reno, Nev., common carrier applica- 
tion, assigned October 5, at Carson City, 
Nev., canceled and reassigned December 5, 
at State Off. Bldg., Carson City, Nev., be- 
fore Jt. Bd. 78. 

MC-123680, M & P Trucking Co., Paterson, 
N.J., common carrier application, assigned 
October 5, at U. S. Army Reserve Bidg., New 
York, N.Y., transferred to October 5, at U. S. 
Ct. Hse., New York, N.Y., before Examiner 
Sutherland. 

MC-111940, Sub. 29, Smith’s Truck Lines, 
Muncy, Pa., common carrier application, as- 
signed October 6, at S. Army Reserve 
Bldg., New York, N.Y., transferred to October 
6, at U. S. Ct. Hse., New York, N.Y., before 
Examiner Sutherland. 

MC-111785, Sub. 11, Burns Motor Freight, 
Marlington, W.Va., common carrier applica- 
tion, assigned October 18, at City Council 
Chamber, Charleston, W.Va., transferred to 
October 18, at New Fed. Ct. Hse. & Off. Bldg., 
Charleston, W.Va., before Jt. Bd. 245. 

MC-118993, Sub. 4, L. R. McDonald & Sons 
Ltd., Cornwall, Ontario, Canada, assigned 
October 23, at New York, N.Y., postponed 
to_a date to be fixed. 

MC-107515, Sub. 370, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common carrier 
application, assigned October 24, at Houston, 
Tex., postponed to a date to be fixed. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in Traffic World: 


mtg | > cme Neb.—Capitol Bldg. 
_— 138 
MC-114725, Sub. 4—Wynne Transport Serv- 
ice, Inc., Omaha, Neb., common carrier 
application. 


MOTOR—NEW ASSIGNMENTS 


September 26—Columbus, O.—New P. O. 
Bidg.—Jt. Bd. 117: 

MC-71096, Sub. 40—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier appli- 
cation. 

September 29—Nashville, Tenn.—Cordell Hull 
Bldg.—Jt. Bd. 279: 
10—Howell’s 


MC-116886, Sub. Motor 
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Freight, Inc., Roanoke, Va., 
carrier application. 

October 2—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-22214, Sub. 11—Accelerated Transport- 
Pony Express, Inc., Hagerstown, Md., 
common carrier application. 

MC-75185, Sub. 232—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

October 3—New York, N.Y.—346 Broadway— 
Examiner Cricher: 

MC-118264—Colossal Transportation, Ltd., 
Montreal, Quebec, Canada, common car- 
rier “grandfather” application. 

October 3—Washington, D.C.—Examiner 
Heinemann: 

MC-115557, Sub. 5—Charles A. McCauley, 
New Bethlehem, Pa., common carrier ap- 
plication. 

October 4—Topeka, 
san—Jt. Bd. 36: 

MC-61440, Sub. 75—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 


common 


Kan.—Hotel Pick-Kan- 


October 5—Washington, D.C.—Examiner 
Brooks: 

MC-119874, Sub. 1—Richard H. Steger, 
Millers, Md. 

October 16—Indianapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 23: 


MC-123776—Jordan’s Mishawaka Transfer, 
Inc., Mishawaka, Ind. 

October 16—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 163: 

MC-105625, Sub. 2—Bondy Cartage Limited, 
Windsor, Ontario, Canada, common car- 
rier application. 

October 16—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 76: 


MC-123277, Sub. 1—All States Freight, Inc. 
of Indiana, Akron, O., common carrier 
application. 

October 18—Chicago, 
Examiner Kane: 

I. & S. M-14440—Boots or Shoes—Colum- 
bus, O. to Chicago, Ill. 

October 19—Denver, Colo.—Shirley-Savoy 
Hotel—Examiner Kane: 

Il. & am M-14499—Sugar-Ovid, Colo. to Ia. 
Poin 

I. & 3. SM- 14891—-Sugar-Neb. and Colo. to 


Ill.—Allerton Hotel— 


Ia 

I. & S. M- -14905—Sugar-Colo. & Wyo. to 

Ill., Ia., & Mo 
October i9—Denver, Colo.—Shirley-Savoy 
Hotel—Examiner Kane: 

I, & S. M-14908—Sugar—From Points in 
Neb. to Points in II. 

I. & S. M-14937—Sugar-Bayard and Scotts- 
bluff, Neb. to St. Louis, Mo. 

October 19—New York, N. ¥.—346 Broadway 
—Examiner Mahoney: 

MC-109263, Sub. 13—Trio Motor Lines, Inc., 
—e N. Y., common carrier appli- 
catio 

MC- 123404, Sub. 3—Whalen’s Moving & 
Storage, Mount Kisco, N. Y., contract 
carrier application. 

October 19—Washington, 


Cox: 

MC-F-7936—Liberty Fast Freight Co., Inc.— 

Purchase—Gold Star Freight Lines, Inc. 
October 20—New York, N. Y.—346 Broadway 
—Examiner Mahoney: 

MC-109637, Sub. 184—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-123060, Sub. 2—Air Line Express, Inc., 
Uniondale, Long Island, N. Y., common 
carrier application. 

October 23—New York, N.Y.—346 Broadway— 
Examiner Mahoney: 

MC-73015, Sub. 6—G & F Trucking Co., 
Inc., Patchogue, N.Y., Extension—Balti- 
more, Md., and N.J. Points. 

October 24—El ex Tex.—Hotel Paso Del 
Norte—Jt. Bd. 33 

MC-115135, " 9—Chemical Express, 

Dallas, Tex., contract carrier application. 
October 25—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 33: 


D.C.—Examiner 


MC-22167, Sub. 13—Consolidated Copper- 
state Lines, Montebello, Calif., common 
carrier application. 

MC-115135, Sub. 8—Chemical Express, 


Dallas, Tex., contract carrier application. 
October 25—Washington, D.C.—Examiner 


Hurley: 

MC-119226, Sub. 40—Liquid Transport 
Corp., Indianapolis, Ind., common car- 
rier application. 

October 26—Denver, 
Hse.—Jt. Bd. 280: 

MC-109689, Sub. 123—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 

October 26—El Paso, Tex.—Hotel El Paso Del 
Norte—Jt. Bd. TT: 
MC-29679, Sub. 3—Moore Service, Inc., El 


Colo.—_New Customs 


Paso, Tex., common carrier application. 
October 26—Washington, D.C.—Examiner 
McKiel: 


MC-119443, Sub. 12—P. E. Kramme, Inc., 
Monroeville, N.J., common carrier appli- 
cation. 


oe. 26—Washington, D.C.—Examiner 
MC- 123914—w. C. Kline, Inc., Altoona, Pa., 
common Carrier application. 
October 27—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 53: 
MC-112148, Sub. 19—James H. Powers, Inc., 
Melbourne, Ia., common carrier applica- 


tion. 
October 27—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 294: 

MC-59894, Sub. 21—Texas-Arizona Motor 
Freight, Inc., El Paso, Tex., common car- 
rier application. 

October 30—Dallas, Tex.—Baker Hotel—Ex- 
aminer Carr: 


MC-111401, Sub. 123—Groendyke Trans- 
port, Inc., Enid, Okla., common carrier 
application. 


MC-118535, Sub. 6—Jim Tiona, Jr., 
Mo., common carrier application. 
October 30—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 137: 
MC-123550—Gerald E. Shippy, Lamoni, Ia. 
October 30—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-3647, Sub. 312—Public ig I Coordi- 

nated Transport, Maplewood, N.J. 
October 30—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-3700, Sub. 46—Manhattan Transit Co., 
East Paterson, N.J., common carrier ap- 
plication. 

MC-3705, Sub. 21—Westwood Transporta- 
tion Lines, Inc., Little Ferry, N.J., com- 
mon carrier application. 

MC-12762—Alpine Ski Tours, Inc., Maplce- 

wood, N.J., broker application. 

MC-43267, Sub. 11—Mohawk Coach Lines, 
Inc., Little Ferry, N.J., common carrier 
apPlication. 

MC-58915, Sub. 42—Lincoln Transit Co., 
Inc., East Paterson, N.J., common carrier 
application. 

October 30—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner White: 
MC-47693, Sub. 11—Callahan Transporta- 


Butler, 
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tion, Pittsburgh, Pa., 
application. 
October 31—Phoenix, Ariz.—State Comm.— 


Jt. Bd. 47: 

MC-22167, Sub. 14—Consolidated Copper- 
state Lines, Montebello, Calif., common 
carrier application. 

November 1—Dallas, Tex.—Baker Hotel—Ex- 
aminer Carr: 

MC-10761, Sub. 106—Transamerican Freight 
Lines, inc., Detroit, Mich. 

November 3—Columbus, 0O.—New P. O. Bldg. 
—dJt. A 

MC-109637, Sub. 182—Southern Tank Lines, 
Inc., Louisville, Ky. 

November 3—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner White: 

MC-17379, Sub. 7—M. & M. Trucking Co., 
Bessemer, Pa. 

November 6—Dallas, Tex.—Baker Hotel—Ex- 
aminer Carr: 

MC-116063, Sub. 12—C & R Transport Co., 
Inc., Fort Worth, Tex. 

MC-113514, Sub. 69—Smith Transit, Inc., 
Dallas, Tex. 

MC-112020, Sub. 117—Commercial Oil 
Transport, Inc., Fort Worth, Tex. 

November 6—Newark, N.J.—State Off. Bldg. 


—Jt. Bd. 119: 
MC-668, Sub. 74—Inter-City Transporta- 
tion Co., Inc., Paterson, N.J., common 


carrier application. 
November 7—Pierre, S.D.—State Comm.— 
Jt. Bd. 158: 

MC-19778, Sub. 46—Milwaukee 
Transportation Co., Chicago, IIl., 
mon carrier application. 

November 8—Kansas_ City, 
Hotel—Jt. Bd. 36 

MC-123592—Melvin ou and Tire Co., Rock- 
port, Mo. 

November 9—Scranton, Pa.—Fed. Blidg.— 
Examiner Scheider: 

MC-112539, Sub. 2—Stephen F. Perchak, 

Hazelton, Pa. 


contract carrier 


Motor 
com- 


Mo.—Park East 


Civil Aeronautics 
Board News 


CAB Restriction on Westbound Aircraft 
Charters by Forwarders Draws Protests 


Air Freight Forwarders and Air Express International Protest Board’s 
Refusal to Permit Charters as Inviting Reprisals. Seaboard World 
Airlines Joins in View That Rate Structure Will Not Yield Volume. 


The Air Freight Forwarders Asso- 
ciation has registered its “strong 
objection” to a Civil Aeronautics 
Board decision which, in effect, pro- 
hibited westbound charter transpor- 
tation by freight forwarders over the 
North Atlantic. 


The CAB took the action in approving 
the North Atlantic freight rate structure 
agreement reached by member carriers 
of the International Air Transport As- 
sociation, effective September 1 (T.W., 
Sept. 2, p. 105). 

As part of the board’s approval of 
the agreement, it modified the so-called 
condition (d), of IATA resolution 045, 
as set forth in CAB order E-16295, to 
read as follows: 


“(d) For charters in air transportation, 
as defined in the act, resolution 045 shall 
not prohibit the charter of aircraft to 
the U.S. international air freight for- 
warders, except insofar as westbound 
transportation on the North Atlantic is 
concerned.” 


The CAB gave interested parties 15 
days within which to make known their 
views in support of, or in opposition 
to, the action. 


Making known its objection to the air 
forwarder limitation also was the Air 
Express International Corp., New York 
City, which expressed “strong disappoint- 
ment.” Seaboard World Airlines also 
submitted a statement calling for re- 
tention of condition (d), thus permitting 
charters by the forwarders without re- 
striction. 


Louis P. Haffer, counsel for the AFFA, 
told the CAB, in a statement, that al- 
though the association had earlier pro- 
posed board approval of the agreement, 
it had also asserted that the agreement 
was “clearly not in the volume rate 
structure that will serve to fill the air- 
craft now and in the near future moving 
across the North Atlantic in such great 
numbers.” 


In urging the board to modify its 
order to the extent of reimposing con- 
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dition (d) to charter resolution 045, he 
declared: 

“It is one thing, however, to approve 
the North Atlantic rate structure. It is 
another thing to have used such 
structure as a basis for allowing the 
North Atlantic carriers to reimpose their 
ban on forwarder charters, a ban which 
the board said over three years ago was 
not in the public interest (E-12307, 
March 31, 1958). We wish accordingly to 
register strong objection to the board’s 
removal of condition (d) as a disavowal 
by the board of its thrice-repeated 
standards stated within the last four 
months. Its action in restoring the 
charter proscription is open to the 
inference that the board really wasn’t 
serious when, in announcements to the 
airlines and the forwarders on three 
different occasions, it set out in un- 
equivocal terms the only conditions 
under which it would agree to permit 
the IATA carriers to deny the right to 
forwarders to charter. These conditions, 
it must be stressed, were the require- 
ments which the poard, on careful con- 
sideration on those occasions, had 
concluded were necessary in any agree- 
ment in order to generate high volume 
traffic on a scheduled basis on the North 
Atlantic as a satisfactory substitute for 
forwarder charter rights. 


Standards of CAB 


“There is no dispute that the IATA 
agreement does not meet the board 
standards proclaimed as the sine qua non 
to any reimposition by it of the for- 
warder charter prohibition. The current 
board order concedes it. AS we have 
noted in our letter to the board of July 
10, it was announced that the board 
would consider lifting its restriction 
against prohibiting forwarder charters 
if (1) the carriers agreed upon a number 
of reasonably spaced break points at 
appropriate discounts within a general 
framework of 1,000 and 7,500 or 10,000 
kgs, and if (2) the specific commodity 
portion of any rate agreement was re- 
stricted to a limited number of 
commodities for which special rates are 
clearly required, representing by far the 
lesser percentage of the total weight 
carrier so as not to undermine the gen- 
eral commodity rate structure. We do 
not know how conditions could be more 
explicitly stated. The recent board order 
E-17365 recognizes categorically, as it 
must, that neither of these criteria have 
been complied with. Thus the order 
states that, westbound, where the 
charter right is abrogated, no weight 
break is to be offered above 1,000 kilo- 
grams at all, and to this extent, 
maximum development of large volume 
business in scheduled service may be 
impeded; and, the specific commodity 
rates may well encompass a 
greater proportion of the total market 
than the board envisaged, although it 
does not believe that primary reliance 
upon the general cargo rates will be 
undermined to a critical extent. Under 
the circumstances we search in vain for 
any support of the position stated in 
the order that the question whether the 
agreement provides a basis upon which 
to remove condition (d) from resolution 
045 is a close one. The agreement is 
patently so far from being responsive to 
the board’s publicly-announced criteria 
as not to need any further analysis than 
what we have already said here, in our 


letter of July 10, and the Board’s own 
admission. 


Freight Potential ‘Blackout’ 

“What the board has done here in 
our judgment is to divest itself, the 
United States flag carriers, the forward- 
ers, and the public not only of an ef- 
fective present right but also of a future 
stimulus to the European flag carriers 
to renounce their traditional adherence 
to a low-volume, high-price rate struc- 
ture. There can be no doubt that the 
existence of forwarder charter authority 
has been the principal prod for what- 
ever improvement in volume rates the 
present agreement may exhibit. The 
board has unwittingly sacrificed this in- 
centive for further improvement not 
only without any equivalent return but 
also for something substantially less than 
what it had repeatedly committed itself 
to require during the course of the vari- 
ous pre-Montreal proceedings before it. 
At a time when imaginative flexibility 
is needed to meet the growing air-lift 
crisis, through its statutory power to 
make exception to the historic Ameri- 
can anti-trust law and policy where the 
public interest would be served, the 
board action will permit the IATA car- 
riers to black out a whole area of vast 
freight potential without any indication 
that such a prohibition is in the public 
interest. It has allowed the IATA car- 
riers to ‘render ineffectual’ in part the 
board’s charter authority granted to for- 
warders in docket 7132 (E-13141, p. 19, 
November 7, 1958) after evidentiary hear- 
ing, an action which the board said it 
would not allow the carriers to do when 
it first attached the condition (d) to 
resolution 045 (E-12307, March 31, 1958).” 

An ‘Unfortunate Precedent’ 

The AEI statement, submitted by Al- 
vin B. Beck, president, expressed “strong 
disappointment,” and asserted that the 
the CAB had set an “unfortunate prece- 
dent by .. . prohibiting North Atlantic 
westbound charter flights.” The AEI 
said in part that: 

“We believe that the board has set 
an unfortunate precedent by, in effect, 
prohibiting North Atlantic westbound 
charter flights. It is easy to conceive 
that any foreign government could do 
the same unilaterally with respect to 
eastbound charters, and U.S. forward- 
ers would have no defense, since their 
own government has withdrawn the 
reciprocal privilege. The United King- 
dom has already adopted this stand.” 

The AEI asked that the board modify 
its order No. E-17365 by deleting in its 
entirety paragraph 4 thereof. Paragraph 
4 set forth the restriction on westbound 
charter flights on the North Atlantic. 

Joel H. Fisher, counsel for Seaboard 
World Airlines, asserted that the agreed 
rate structure “falls short” of meeting 
the criteria for such an agreement laid 
down earlier by the CAB. He said Sea- 
board held that the cargo rate structure 
was not sufficiently low to generate the 
new volumes of traffic which could not 
be acccmodated by the new CL-44 all- 
cargo craft, and that retention of con- 
dition (d) would “at least serve to offset 
the stifling effects of this rate structure 
will have on the development of air 
cargo traffic.” 

Seaboard stated also: 

“The directional rate imbalance caused 
by higher westbound rates (there is a 
7,500 kg. general commodity discount 
eastbound but not westbound) is further 
aggravated by the elimination of west- 
bound charter authority.” 

“The removal of condition (d) to res- 
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olution 045 will have a more serious 
economic impact on the U.S. flag car- 
riers than on the foreign carriers. The 
competitive advantage held by foreign 
carriers in obtaining westbound sched- 
uled traffic from their own nationals, 
resulting in a serious directional im- 
balance to U.S. carriers, can no longer 
be minimized through the sale by the 
U.S. carriers of westbound charters. The 
net result of the removal by the board 
of condition (d) is the elimination of 
desirable price flexibility at a time when 
greater flexibility is needed in order for 
shippers to benefit fully from the recent 
introduction of low cost, high capacity, 
all-cargo aircraft. 

“The public interest, which is_ best 
served by the expansion of the cargo 
market and the lowering of prices, there- 
fore requires the retention of condition 
(d) to resolution 045.” 


Alaska Airlines Authorized 
To Serve AF-RCA Missile Site 


The Civil Aeronautics Board has 
granted authority to Alaska Airlines, 
Inc., to transport passengers and cargo 
under contract with the Radio Corp. of 
America between Philadelphia and Clear, 
Alaska, via Syracuse, N.Y., on the basis 
of one round-trip a week beginning Au- 
gust 25, 1961, and ending August 31, 1962. 

By order E-17464, issued September 18 
in No. 12999, the CAB continued an 
earlier exemption for Alaska Airlines 
from sections 401 and 403 of the federal 
aviation act. 

The airline said that the operation 
would be in support of RCA’s prime con- 
tract with the Air Force for develop- 
ment and support of Ballistic Missile 
Early Warning System installations. 

Chairman Alan S. Boyd dissented from 
the ruling. 


Cargo Attendants May Travel 
On SWA at Shipper Expense 


In line with authority granted to other 
airlines operating services over the North 
Atlantic, Seaboard World Airlines has 
been authorized by the Civil Aeronautics 
Board to transport cargo attendants at 
the expense of shippers. 

The board, in order E-17463 issued in 
No. 8440, said Seaboard recalled that by 
order E-11037, dated February 18, 1957, 
the CAB had granted it exemption au- 
thority to transport, at the expense of 
the shipper, attendants with shipments 
of live animals when necessary for the 
the protection of the shipment, other 
cargo, the aircraft, or its crew. 

However, Seaboard pointed out, by 
order E-17365 the CAB had approved 
IATA (International Air Transport As- 
sociation) resolution 514 which provided 
generally for the transportation of cargo 
attendants for all carriers operating 
services in the North Atlantic. 


Seaboard said that in order for it not 
to be placed at a competitive disad- 
vantage with other air carriers and for- 
eign air carriers it was necessary that 
exemption order E-11037 be amended to 
authorize the carriage of attendants 
pursuant to the terms and conditions 
described in IATA resolution 514. 

The CAB, in ordering the requested 
amendment, said in part: 


“It appears that authority in this form 
is necessary if Seaboard is to compete ef- 
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fectively with the other trans-Atlantic 
carriers for cargo traffic requiring at- 
tendants.” 


CAB Proposes Lower Scale 
Of Minimum Rates for MATS 


Cargo, Passenger Charters 


After a 12-month study of mini- 
mum rate standards and other 
criteria for the granting of exemp- 
tions (from the certificate require- 
ments of the federal aviation act) 
to air carriers for the performance 
of cargo and passenger charter 
flights for the Military Air Transport 
Service, the Civil Aeronautics Board 
has issued a notice of proposed rule 
making setting forth proposals by 
it to make “changes in the minimum 
rate criteria for foreign and overseas 
MATS services applicable to the grant 
of exemptions.” 


Under one of the proposed changes, 
the level of certain of the minimum rates 
would be reduced. The proceeding in 
which the study of minimum rate stand- 
ards, etc., was made was identified as 
the board’s Docket No. 13039. 

Two “parts” of its economic regulations 
would be amended under terms of the 
rule-making notice—Part 288, Exemption 
of Air Carriers for Short Notice Military 
Contracts, and Part 399, Statements of 
General Policy. The rule-making notice 
includes the advice that “interested per- 
sons may participate in the proposed 
rule making through submission of 10 
copies of written data, views, or argu- 
ments pertaining thereto,” addressed to 
the board’s docket section, Room 711, 
Universal Building, 1825 Connecticut 
Avenue, N.W., Washington, D.C. The 
board says it will consider “all relevant 
matter in communications received on or 
before October 2, 1961,” before taking 
final action on the proposed amend- 
ments. 


The board proposed various amend- 
ments to Part 288, which exempts air 
carriers, subject to certain conditions, 
limitations, and requirements, from the 
provisions of sections 401 and 403 of the 
federal aviation act, to enable such car- 
riers to perform services for the military 
establishment called for on short notice. 
Its proposed amendment to Part 399, 
sets forth the board’s tentative determi- 
nation of revised policy with respect to 
the grant of individual exemptions to 
air carriers to perform charter services 
for MATS. 


Review of Year’s Operations 


Minimum rate standards and other 
criteria governing MATS charter ex- 
emptions were placed in effect by the 
CAB on October 1, 1960. Last June the 
board granted exemptions to various air 
carriers who had received MATS trans- 
Atlantic and trans-Pacific charter con- 
tract awards for fiscal year 1962. In 
granting the exemptions the board said 
it would undertake a review and evalua- 
tion of all aspects of policy thereto on 
completion of operations in the initial 
12 months by September, 1961. The 
study also took into account the costs 
of operations under the current year’s 
MATS contracts, the board said. 


On the basis of the review, the board 


said it had tentatively determined that 
modifications to the minimum rate policy 
should be made in these four areas: 
“(1) Reduction in the level of certain 
of the minimum rates; (2) addition of 
new provisions permitting the applica- 
tion of round-trip rates to ‘open-jaw’ 
trips (higher one-way minima), subject 
to certain conditions; (3) adoption of 
a standard basis for computing miles in 
place of the ‘as flown’ basis, and (4) 
specification of minimum available cabin 
loads for additional aircraft types.” 


Plane Change ‘Significant’ 

From a rate standpoint, said CAB, the 
most significant development reflected in 
the current fiscal year MATS long-term 
contracts was the predominance of tur- 
bine-powered aircraft in contrast to 
piston aircraft types which previously 
constituted the major part of MATS 
operations. 

The CAB provided in an appendix a 
summary of the weighted average cost 
of service of the various passenger and 
cargo charter operations which, it said, 
automatically gave appropriate weight 
to the relatively high ratio of operations 
with Boeing 707 and CL-44 turbine- 
powered aircraft. 

“The costs set forth,” it continued, 
“include capital costs estimated at an 
8 per cent return on investment after 
applicable income taxes. This rate of 
return, although below the levels rec- 
ognized for other rate regulatory pur- 
poses, is deemed fair and reasonable for 
MATS operations, taking into considera- 
tion the lesser risk characteristics of 
those operations. Thus, the business 
risks related to military flights are 
limited almost entirely to the risk of 
unforeseen fluctuations in operating cost. 
In contrast with commercial services, 
traffic and revenues are guaranteed 
under the MATS contracts. 


Minimum Rates Related 


“On the basis of the cost data referred 
to above, the board has determined that 
the minimum rate applicable to round- 
trip passenger charters should be 2.7 
cents per passenger-mile, a reduction of 
approximately 7 per cent from the 2.9 
cents minimum heretofore in effect. No 
change is proposed in the one-way pas- 
senger charter minimum of 4.2 cents per 
passenger-mile, since the proposed 2.7 
cents round-trip rate and the 4.2 cents 
one-way rate appear to be properly re- 
lated to the approximate cost of the 
respective types of operation. 

“The round-trip cargo charter rate 
has been calculated on the basis of esti- 
mated cost at 12 cents per ton-mile, as 
compared with the prior rate of 13.75 
cents. The reduction for convertible 
cargo round trips (round trips consisting 
of cargo and passengers in opposite 
directions) is from 16.50 cents to 13.80 
cents per ton-mile. The one-way cargo 
charter rate is proposed to be reduced 
from 22.5 cents to 21.5 cents per ton- 
mile in order to maintain the proper 
cost relationship to the round-trip cargo 
charter rate.” 


On “open-jaw” flights, the board said 
that under present policy such trips 
were not treated as round-trips, with 
the result that the higher one-way 
minima were applicable. The board 
tentatively concluded to permit applica- 
tion of round-trip rates to certain “open- 
jaw” trips by adding several provisions 
to part 288. 

In proposing a standard basis for 
calculation of mileages for the applica- 
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tion of the proposed minimum rates, the 
board said the standard would be the 
airport-to-airport statute mileage be- 
tween points on a nonstop basis, via 
any intermediate points at which the 
contract required a stop to be made. 
An exception was made in the case of 
trans-Pacific operations beyond Alaska 
and Hawaii in recognition of greater 
distances involved. 


New Policy Outlined 

The board proposed to amend Part 288 
and Part 399 with respect to minimum 
available passenger and cargo cabin 
loads for various aircraft types, stating 
that no change was indicated with re- 
spect to the minimum loads to which 
the minimum rates were applicable, but 
provision was being made for the speci- 
fication of minimum loads for additional 
aircraft types, by deleting section 288.7 
and substituting a new section setting 
forth the minimum charges. 

Section 399.36 would be added to Part 
399 to read as follows: 

“Section 399.36 MATS Charter Exemp- 
tions. In passing upon applications for 
exemptions from section 401 and 403 of 
the act to enable air carriers to perform 
charters for the Military Air Transport 
Service, the board will give great weight 
to the following criteria: 

“a. Whether the carrier has executed 
a Civil Reserve Air Fleet standby con- 
tract. 

“b. Whether the proposed service is in 
furtherance of the mission of the De- 
partment of Defense. 

“c. Whether the rates of compensation 
provided in the charter contract are fair 
and reasonable. 

“The rates set forth in Part 288 shall 
be considered as the minimum fair and 
reasonable rates for foreign and overseas 
services and for services between the 


48 contiguous states and Hawaii and 
Alaska.” 


Central Airlines to Cut 
Flights at Texas Points 


Central Airlines, Inc., was authorized 
by the Civil Aeronautics Board on Sep- 
tember 20 to omit service to Sherman/ 
Denison, Tex., on flights between Dallas 
and Tulsa or Oklahoma City, in excess of 
one round-trip six days per week, subject 
to the restriction that one of the inter- 
mediate points of Ada and Ardmore, 
Okla., or Sherman/Denison, Tex., be 
served on all flights. 

That finding was made in order E- 
17479 issued in docket No. 12851, in which 
the board said also that the authority 
granted would terminate 90 days after a 
final decision has been reached in the 
Southwestern Area Local Service Case, 
docket No. 10758, et al. 


Central earlier had been granted ex- 
emption authority to serve Ada and 
Ardmore, Okla., until 60 days after final 
decision in No. 10139 which has been 
consolidated into the pending south- 
western area Case. 





San Francisco Helicopter Fares 


Trans World Airlines has announced 
that it and the San Francisco & Oakland 
Helicopter Airlines are proposing to 
establish a joint fare which, TWA says, 
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will “provide special low-cost helicopter 
transportation for TWA passengers in 
the San Francisco-Oakland bay area.” 

“The fares would be approximately 
half the regular charge for service on 
the helicopter line, thus offering TWA 
passengers the quickest, most economical 


transportation between San Francisco 
International Airport and points in the 
Bay area,” said TWA. 

Subject to approval by the Civil Aero- 
nautics Board, the new fares would go 
into effect on or before September 24, 
TWA said. 


Flying Tiger Line Files Class Rate Tariff 
For Domestic Cargo Based on Density, Cost 


Cargo Carrier Acts to Lower Air Freight Costs as Step to 
Attract More Air Shippers With Introduction of New CL-44 
‘Swing-Tail’ Aircraft. It Will Use Motor Freight Classification. 


The Flying Tiger Line has filed 
with the Civil Aeronautics Board a 
new class rate tariff for domestic air 
cargo said to be built around a new 
concept in air tariffs—class rates 
based primarily on commodity den- 
sity and cost of service. 


Received by the CAB late September 
15 were a number of tariff revisions 
from FTL to CAB Nos. 8, 13, 12 and 24, 
published to become effective October 16. 

At the same time, the New England 
Motor Rate Bureau, of Boston, filed with 
the CAB a tariff publication providing a 
classification of articles or commodities 
to which the tariffs of air carriers may 
refer as a “governing publication,” it 
was stated. 


For Flying Tiger Use Only 

“In this first instance,” said the 
NEMRB, “publication is to cover the 
tariffs of the Flying Tiger Line, Inc., 
only, effective October 16, 1961.” 

The Flying Tiger filing provided 
amendments, cancellations and issuance 
of certain provisions of the named tariffs. 
The purpose, said the filing agent, was: 

“Official air freight rate tariff No. 8, 
CAB No. 24, constitutes FT’s new class 
rate tariff. It is built around a new 
concept in air tariffs—class rates, which 
are based primarily upon commodity 
density and cost of service, and is 
designed to attract to the air the volume 
of air freight necessitated by the intro- 
duction of new, larger and faster all- 
cargo turboprop aircraft. ... ” 

The tariff, it was understood, contains 
class and specific commodity rates, and 
was constructed to produce a minimum 
average revenue return of 13% cents 
per ton-mile, which FTL said was suffi- 
cient to recover $3.07 per aircraft mile 
total operating cost at 70 per cent load 
factor with its new CL-44 “swing-tail” 
aircraft. The tariff contains limited 
weight breaks in the class rate structure 
at 0 to 100 pounds, 100 to 5,000 pounds, 
and 5,000 pounds and over, according to 
a spokesman, and in the specific com- 
modity rate structure, weight breaks are 
published at specific weights from and 
to specific pairs of points. 


Rate Per 100-Pounds 

The rate per 100 pounds in seven 
classes at a 100-pound level were cal- 
culated by FTL as follows: 

“The average used density displace- 
ment, derived from a 70 per cent load 
factor of a maximum of 64,000 pounds, or 
5,066 cubic feet, was divided into the total 


cost per trip on classes 1, 2 and 5. The 
rates on classes 3 and 4 were constructed 
at levels equidistant from classes 2 and 
5 in order to establish an orderly rela- 
tionship between the various ratings. 
Classes 1% times 1 and 2 times 1 are 
percentage relationships to class 1, i.e., 
150 and 200 per cent of class 1, in order 
to conform to CAB economic regula- 
tions.” 
The FTL explained also: 


“The 5,000-pound weight breaks were 
constructed at $2 per 100 pounds less 
than the class rates on transcontinental 
points, $1.50 less between midwest and 
west coast points and $1 less between 
midwest and east coast points. 

“The under 100-pound class rates (per 
pound rates) were constructed on an 
entirely different basis than the 100- 
pound class rates. The present per-pound 
revenue return per ton-mile of $.2690 was 
retained and used as a method of deter- 
mining the per-pound rates at classes 2, 
3, 4 and 5. From past history, these ship- 
ments proved to be great in numbers, 
but low in revenue percentages and most- 
ly emergency in nature. Therefore, it did 
not seem necessary to reduce the revenue 
on this type of traffic. In addition, this 
type of shipment lends itself to consoli- 
dation by forwarders or shipper associa- 
tions. By maintaining the present per- 
pound rate on class 2 and below, the 
dollar spread between the per-pound and 
100-pound rate increases in the higher 
density classes, making them more at- 
tractive for consolidation. The per-pound 
rates at class 1 and above were derived 
by maintaining approximately the same 
dollar relationship between per-pound 
and 100-pound rates as in class 2. This 
method tends to discourage consolidation 
of light and bulky commodities, whereas 
a percentage relationship would increase 
the dollar spread and encourage consoli- 
dation as well as make the pound rates 
inordinately high.” 


The FTL also filed about a score of re- 
visions of its official deferred airfreight 
tariff No. 1, CAB No. 66, to become effec- 
tive October 16, which, it said, were filed 
in order to “cancel all local general com- 
modity deferred rates, all local specific 
commodity deferred rates for item No. 3, 
optical glasses or glass blanks, and item 
No. 4, electronic machines, and guided 
missile parts.” 

Filed by the NEMRB were supplements 
Nos. 25, 39, 50, 45, 46, 47, 48 to its co- 
ordinated motor freight classification No. 
10, CAB No. 1, effective October 16. 

The Flying Tiger filing follows on the 
heels of the CAB decision to revoke, as of 
October 1, minimum rates on domestic 
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air freight and minimum charges for 
assembly and distribution services (T.W., 
Sept. 2, p. 99). 


Riddle-S. A. Airline Merger 
Okayed by CAB Examiner 


A hearing examiner of the Civil Aero- 
nautics Board has recommended ap- 
proval, subject to conditions, of merger 
of Riddle Airlines, Inc., and Aerovias 
Sud Americana, Inc., both all-cargo air 
carriers operating between points in the 
United States and Latin America. . 


The recommended decision of Exam- 
iner James S. Keith, in No. 12229, was 
served September 18. Exceptions to the 
decision must be filed with the CAB’s 
docket section within 10 days. 


Riddle and Aerovias announced their 
intention to merge last March (T.W., 
March 11, p. 19). A later hearing on the 
proposal brought the support of the 
CAB’s Bureau of Economic Regulation, 
and the opposition of Pan American 
World Airways and Pan American- 
Grace Airways (T.W., July 22, p. 105). 


Riddle holds authority embracing 
service over route 109 which runs from 
New York-Newark to San Juan via 
Miami and route 120 which extends from 
Boston, New York, Philadelphia, Balti- 
more, and Washington (in the east), and 
Chicago, Detroit, Cleveland, and Cin- 
cinnati (in the middle west), on the 
one hand, to various Florida points, 
principally Tampa-St. Petersburg, and 
Miami, on the other, according to the 
CAB. 

ASA’s authority encompasses service 
over route 113 which extends. from 
Tampa-St. Petersburg and Miami to 13 
Latin American countries. The systems 


of both carriers join at Miami and 
Tampa-St. Petersburg. 
Examiner Keith recommended the 


merger subject to the conditions that 
no part of the purchase price which 
exceeded the depreciation cost or book 
value of ASA’s physical assets would be 
allowed in Riddle’s investment base for 
rate-making purposes, and subject to a 
labor protective clause applying only to 
employment causes or changes involved 
in the merger. 


Federal Maritime 
Agency News 


Probe of Reduced Rates 


To Puerto Rico Broadened 


The Federal Maritime Commission, by 
a supplemental order in No. 954, Investi- 
gation of Rates and Practices in the At- 
lantic-Gulf/Puerto Rico Trade (T.W., 
July 29, p. 99), has broadened its investi- 
gation of reduced rates in that trade to 
include rates on zinc, potato chips and 
packinghouse products named in a num- 
ber of tariffs. They include first revised 
page No. 83 of outward freight tariff No. 
2, of Sea-Land Service, Inc., Puerto 
Rican Division, filed to become FMB-F 
No. 3, effective September 9, and first 
revised pages 78 and 98 of the Atlantic- 
Gulf/Puerto Rico Conference outward 
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freight tarff No. 1, FMB-F No. 1, filed to 
become effective September 15. 

The commission said that Sea-Land 
Service, Inc., Puerto Rican Division, had 
requested suspension and investigation 
of the zinc rate. It also said it was of the 
opinion that the zinc schedule and the 
potato chip and packinghouse schedules 
should be made the subject of a public 
investigation to determine they were just, 
reasonable and otherwise lawful under 
the 1916 shipping act or the intercoastal 
shipping act of 1933. 

The order broadening the investigation 
to include those schedules suspended the 
use of the zinc schedule until January 
14, 1962. The Sea-Land potato chip and 
packinghouse schedules had gone into 
effect on September 9, before the sup- 
plemental order was issued on September 
14. 


Ocean Forwarders Given 
‘Show-Cause’ Notice by FMC 


The Federal Maritime Commission 
has given notice to six firms registered 
with it as ocean freight forwarders to 
show cause why their registrations 
should not be canceled as regular and 
registered letters asking certain infor- 
mation from them have not been 
answered. 

The following were required to show 
cause why their registrations should not 
be canceled, or to request a public hear- 
ing within 30 days from September 16: 

Hodgson & Associates, Inc., Los Ange- 
les; Mar-Pak Shipping Corp., Detroit; 
Orchid Freight Service, Los Angeles; 
Quick Delivery, Inc., Baton Rouge; 
Rosalie Sanchez, Miami, and Selig O. 
Wassner, Teaneck, N.J. 


Grace-Norwegian Shipping 


Controversy Set for Hearing 


Examiner Charles E. Morgan, of the 
Federal Maritime Commission, will hold 
a hearing October 23 in New York 
City on three consolidated proceedings 
involving operations in the trade be- 
tween U.S. Atlantic ports and ports in 
Venezuela and the Caribbean by Grace 
Line, Inc., and a group of Norwegian 
shipping interests operating as the Vik- 
ing Line. 

Grace first complained that it had 
suffered injuries in 1960 by operations 
carried on by Viking under an agree- 
ment Grace said had not been approved 
as required by section 15 of the shipping 
act of 1916 (T.W., June 3, p. 117). The 
old Federal Maritime Board instituted 
an investigation and then Viking filed 
complaint against Grace. 

The proceedings are No. 946, Grace 
Line, Inc. v. Skips A/S Viking Line, et 
al; No. 953, Section 19, Merchant Marine 
Act, 1920, Investigation of Practices of 
Viking Line, and No. 950, Skips A/S Vik- 
ing Line v. Grace Line, Inc. 

The hearing will be in Room 705 at 45 
Broadway. 


PFEL Withdraws Application 


To Make Calls at Hawaii 


The applicant in S-55, Pacific Far 
East Line, Inc—Application to Call at 
Hawaii, having withdrawn its request 
for permission for its subsidized vessels 





to transport cargo between Hawaii, on 
the one hand, and California, Oregon 
and Washington, on the other, the Mari- 
time Subsidy Board of the Maritime 
Administration U.S. Department of Com- 
merce, has discontinued the proceeding. 

It was stated in the order of dis- 
continuance that the Federal Maritime 
Board had on May 10, 1957, denied the 
application (5 FMB-MA 287) and that 
in February, 1960, the U.S. Court of Ap- 
peals for the District of Columbia Cir- 
cuit had vacated the report of the FMB 
and remanded the matter for further 
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hearings. The FMB then reopened the 
proceeding to receive further evidence 
on September 6, 1960. On August 25, 1961, 
the subsidy board said, PFEL withdraw 
its application and asked that the pro- 
ceeding be discontnued. 


The subsidy board observed that, in 
accordance with the reorganization 
plan No. 7, effective August 12, the sub- 
ject matter of the application had been 
transferred to the Secretary of Com- 
merce, “who in turn delegated such mat- 
ter to the Maritime Subsidy Board of the 
Department of Commerce.” 


Court News 


Motor Rights for Service Interrupted 
By ‘Hot Cargo’ Clause Attacked in Court 


Motor Carriers, Teamsters’ Local Ask Supreme Court to Overturn 
Rights Grant to Group of Nebraska Carriers on Ground That Labor 
Dispute, Outside ICC’s Jurisdiction, Was Basis of Application. 


A group of motor carriers and a 
Teamsters’ local have filed similar 
appeals in the Supreme Court of the 
United States seeking annulment of 
motor carrier rights granted to 12 
Nebraska short-haul carriers to 
cover service embracing that which 
previously had been performed by 
other carriers with which they inter- 
changed freight. The interchange 
service was interrupted when the 
Teamsters exerted pressure on inter- 
changing carriers at Omaha (in line 
with the so-called “hot-cargo” 
clauses in their contracts) to aid in 
the union’s attempt to organize the 
Nebraska short-haul truck lines. 


The appeals were in the form of juris- 
dictional statements in No. 336, Burling- 
ton Truck Lines, Inc., Santa Fe Trail 
Transportation Co., Inc., Red Ball Trans- 
fer Co., Interstate Motor Freight Sys- 
tem, Inc., Independent Truckers, Inc., 
Illinois-California Express, Inc., Inter- 
state Motor Lines, Inc., Navajo Freight 
Lines, Inc., and Ringsby Truck Lines, 
Inc. v. United States of America, Inter- 
state Commerce Commission and Ne- 
braska Short Line Carriers, Inc., and in 
No. 337, General Drivers and Helpers 
Union, Local 554, Affiliated with the 
International Brotherhood of Teamtsers, 
Chauffeurs, Warehousemen and Helpers 
of America v. Same. 

On June 4, 1959, the Commission is- 
sued two decisions dealing with situa- 
tions which developed at Oklahoma City 
and Omaha, when interlining carriers 
invoked the “hot-cargo” clause in their 
agreements with the Teamsters and re- 
fused to accept traffic from “non-union” 
carriers. 


The Commission denied the rights 
asked in MC-8544, Sub. 15, Galveston 
Truck Line Corp., Extension—Oklahoma, 
as a result of the refusal of connecting 
carriers to accept traffic, granting only 


certain rights to transport sugar, for 
which it found a need existed. 

As to the rights requested because of 
refusal of the connecting carriers to ac- 
cept traffic from Galveston Truck Line, 
the Commission said the situation on 
which the application was based had ter- 
minated some time before the applica- 
tion was heard and that the applicant 
had had no difficulty in disposing of its 
interline traffic at Oklahoma City or any 
other place within the scope of its ap- 
plication for more than three years. This 
part of the decision is not in issue in the 
appeals filed in the Supreme Court. 


Rights Grant to Nebraska Carriers 

However, in MC-116067, Nebraska 
Short Line Carriers, Inc., Common Car- 
rier Application, embracing MC-116067, 
Sub. 2, Same, Extension—32 States, the 
Commission said the situation of the 
12 carriers which formed Nebraska Short 
Line Carriers had continued up to the 
time of hearing and that “the responsi- 
bility for the service deficiencies shown 
to exist must be laid at the doors of the 
unionized carriers which preempted their 
obligation to the union to their obliga- 
tions to the public... .” 

In this case the Commission also said 
that common carriers by motor vehicle 
subject to its jurisdiction had an almost 
“absolute” duty to accept and transport 
all freight offered them in accordance 
with their certificates and their pub- 
lished tariffs and that “if the public is to 
be adequately protected, common car- 
riers must be held strictly accountable 
for its performance” (T.W., June 6, 1959, 
p. 19). 

In the jurisdictional statement in No. 
336, the appealing motor carriers said: 

“This proceeding involves the first in- 
stance in which the Commission has au- 
thorized the institution of new motor 
carrier operations because of temporary 
and partial deficiencies in service due to 
labor difficulties. It presents important 
questions concerning the considerations 
relevant to a Commission finding that 
public convenience and necessity require 








114 


Court New 


additional motor carrier service, and the 
relationship of the Commission’s certi- 
fication power under the interstate com- 
merce act to obligations placed upon 
employers by the labor management rela- 
tions act, and the Commission’s role in 
attempting to resolve labor disputes. 


Statement of Facts 


“The facts are not in dispute, and the 
situation succinctly presented is a simple 
one: An organizational campaign con- 
ducted in Nebraska in 1956 by a Team- 
sters’ local (union) caused temporary 
disruptions in the motor carrier opera- 
tions of some but not all interstate car- 
riers serving Omaha. 

“These temporary disruptions in serv- 
ice were used as the basis for an ap- 
plication for new interstate operating 
authority; and despite the fact (a) that 
interline service was available at all 
times to the Nebraska stockhoider car- 
riers (who formed Short Line) as well 
as to other shippers and receivers of 
freight in Nebraska and (b) that the 
difficulties that had occurred ended in 
early 1957, these temporary disruptions 
were relied upon by the Commission to 
justify its finding of ‘present and future 
public convenience and necessity.’ ” 

The appellants had the word “future” 
italicized for emphasis. 

The rights granted Short Line covered 
operations “between Omaha, on the one 
hand, and, on the other, Chicago, St. 
Louis and Kansas City, restricted to traf- 
fic originated at or destined to points 
in Nebraska.” Two Commission examin- 
ers had recommended denial of all rights 
=— for by Nebraska Short Line Car- 
riers. 


Questions Presented 

The questions which the appealing mo- 
tor carriers said were presented were 
stated as follows: 

“(1) Whether temporary service inter- 
ruptions involving the interchange of 
freight between non-union motor car- 
riers operating in interstate commerce 
wholly within the state of Nebraska, and 
some, but not all, union interstate mo- 
tor carriers in a particular area arising 
out of a labor dispute may, consistently 
with the standards set forth in the in- 
terstate commerce act ... and the na- 
tional transportation policy, be made the 
basis for the grant by the Interstate 
Commerce Commission of permanent op- 
erating authority to a non-union carrier 
in that area. 

“(2) Whether the Commission errone- 
ously used the grant of additional oper- 
ating authority under section 207 of the 
interstate commerce act. . . where the 
appropriate remedy, if any, was a pro- 
ceeding under sections 204(c) and 212 
of the interstate commerce act, to com- 
pel certain carriers to comply with their 
obligations under their certificates of 
public convenience and necessity.” 

Teamsters’ Appeal 

In the appeal of the Teamsters’ local, 
it was said that “a very significant and 
important question arises in this pro- 
ceeding as to whether or not protected 
rights under federal labor legislation, 
involving strikes and labor disputes and 
requests for collective bargaining, can 
be used as a basis by another federal 
agency under the interstate commerce 
act in granting a certificate of con- 
venience and necessity to Nebraska Short 
Line Carriers, Inc.” 


A little later, the local said: 

“This case involves a novel departure 
from the standards set forth in the inter- 
state commerce act and the national 
transportation policy; the question of 
whether the Interstate Commerce Com- 
mission can depart from the standards 
and policies as established by Congress 
is exceedingly substantial in nature and 
involves the rights of workers, publicly 
regulated carriers, and the public in 
general. Transportation by motor car- 
rier is a vital element in the economic 
life of this country; the rights of work- 
ers in industries engaged in this activity 
are just as vital. 

“Another important and basic question 
involved in this proceeding is whether 
the complaints of the non-union carriers 
were within the exclusive jurisdiction of 
the National Labor Relations Board and 
outside the jurisdiction and competence 
of the Interstate Commerce Commis- 
sion.” 

In its statement of the questions pre- 
sented, the Teamsters’ local named four 
such questions, the last two of which 
were the two set forth in the appeal of 
the motor carriers. The other questions 
which the local said were presented were 
whether issuance of the certificate by 
the ICC as the result of a labor dispute 
exceeded the agency’s statutory power, 
and whether the request for authority by 
Short Line was based on facts and cir- 
cumstances within the exclusive juris- 
diction of the NLRB and outside the 
jurisdiction of the ICC. 


Procedure Questioned 

In support of their argument that the 
Commission should have acted under 
sections 204(c) or 212, the motor carriers 
said that, under those sections, the 
Commission had broad powers to require 
a carrier to comply with the act. 

“Either a complaint proceeding before 
the Commission or a civil action for 
damages or injunction would be appro- 
priate in this case,” the motor carriers 
argued. “The distinction between a sec- 
tions 204(c) and 212 proceeding and a 
civil action for relief, on the one hand, 
and a section 207 proceeding on the 
other, is a significant one. A complaint 
proceeding is an adversary proceeding 
commenced by a complaint which must 
specify charges of some illegal action 
on the part of a named carrier or 
carriers. 


“Here, a broad charge of misconduct 
on the part of some line-haul carriers 
was used as the basis for penalizing all 
carriers by the grant of competing rights 
to Short Line. The Commission’s dis- 
cretion in determining public conveni- 
ence and necessity does not extend to 
the creation of new penalties not author- 
ized by law.” 

The appealing carriers concluded by 
asserting that the Commission’s order 
in the Short Line case was inconsistent 
with its order in the Galveston Trunk 
Line case, decided the same day. They 
said: 

“A similar temporary disruption of 
service because of union activities was 
said to be ‘too remote to form a proper 
basis for a grant of operating rights to 
be exercised in the future’ 70 MCC 619, 
622. The instant case was distinguished 
on the ground that the labor ‘difficulties 
were of more recent origin and were 
continuing to be experienced up to and 
including the time of the hearing.’ 

“The attempted distinction overlooks 
the fact that many of the interstate 
carriers in the present case never inter- 
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rupted normal interchanges; that all 
interstate carriers were providing full 
and complete service when Short Line’s 
related application (Sub. 2 of the same 
docket) was heard in April, 1957; and 
that in both cases, the labor difficulties 
had ceased long prior to the Commis- 
sion’s decision.” 


Labor Dispute Issue 


In its argument in support of its 
contention that the issuance of a motor 
carrier certificate by the ICC as a 
result of labor disputes and “because 
of the non-union character of applicants” 
exceeded the Commission’s power and 
was contrary to the policy of Congress, 
the Teamsters’ local asserted that, in 
spite of its statements that it was not 
deciding a labor dispute, the Commis- 
sion’s decision as “based primarily upon 
an evaluation of a labor dispute.” The 
local said the applicant had stated to 
the trial examiner that under no condi- 
tions would it ever agree to a union 
contract containing any “hot-cargo” 
provisions, adding: 

“Can the Commission disregard this 
statement that applicant voluntarily 
made in one of its proceedings and grant 
the application, which concerned itself 
primarily with a refusal to sign and 
execute a union contract containing a 
‘hot-cargo’ provision? Obviously, the 
‘hot-cargo’ clause must have been the 
basis for applying for interstate operat- 
ing rights by the Nebraska Short Line 
Carriers, Inc.” 

In argument in support of the other 
contention made by it, but not by the 
carriers—i.e., that the request for operat- 
ing authority was based on facts and 
circumstances within the exclusive juris- 
diction of the NLRB and outside the 
jurisdiction of the ICC—the local as- 
serted that recent decisions of the Su- 
preme Court had made it “abundantly 
clear that regulation of labor relations 
and collective bargaining is solely within 
the jurisdiction of the National Labor 
Relations Board.” 


The local added that not only are 
states and administrative agencies of 
states prohibited from invading the field 
of labor relations as to industries that 
affect interstate commerce, but even 
federal courts and agencies are likewise 
excluded from this area of regulation, 
Weber v. Anheuser-Busch, Inc., 348 U.S. 
468, 479.” 


Missouri Pacific Fined 
For Elkins Act Violations 


The Missouri Pacific Railroad Co., on 
August 28, in the federal district court 
for the western district of Louisiana, at 
Opelousas, La., entered a plea of guilty 
to eight counts of a criminal information 
charging it with violations of the Elkins 
act, according to a “memorandum for 
the press” issued by the Commission. 


The ICC said the defendant was fined 
a total of $8,000. It said the carrier was 
charged in three counts with granting 
unlawful concessions, and in five counts 
with wilful failure strictly to observe its 
tariffs in respect to carload shipments 
of returned empty beer bottles. It added 
that the charges were based on informa- 
tion indicating that the carrier had 
permitted a shipper to forward numerous 
carload shipments of returned empty 
beer bottles “at very low rates which 
were applicable only when a certificate 
was surrendered which indicated that a 
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carload of beer in bottles had been re- 
ceived in rail service via the identical 
routing in the reverse direction of the 
shipment of returned empty beer bot- 
tles.”’ 

The Commission said no certificates 
were surrendered because most of the 
shipments moved inbound by motor car- 
rier. 


Carrier Appeals Voiding 
Of Rights Because State 
Agency’s Orders Conflicted 


A state court decision holding 
that conflict in two orders of a state 
commission—one granting rights to 
serve a new area and the other ban- 
ning “tacking” of rights to serve the 
new area — resulted in wiping out 
even the right to operate between 
the towns within the new area, is on 
appeal to the Supreme Court of the 
United States. 


In No. 338, AAA Motor Lines, Inc. v. 
Alabama Public Service Co., et al., the 
petitioner asks a writ of certiorari to the 
Supreme Court of Alabama. 

AAA described itself as a common 
carrier of general commodities, operat- 
ing at all times prior to October 7, 1955, 
under a certificate granted by the Ala- 
bama Public Service Commission along 
routes extending from Birmingham on 
the north through Montgomery and into 
an area comprising a portion of south- 
east Alabama. On the date mentioned, 
AAA asked the Alabama commission for 
an extension of rights so that its routes 
could serve a new area in south Alabama 
“which was generally west of that posi- 
tion already being served in southeast 
Alabama.” 

After hearing, said AAA, the Alabama 
commission entered an order on Jan- 
uary 7, 1957, finding that present and 
future public convenience and necessity 
required the service proposed, and it or- 
dered AAA’s certificate amended. The 
petitioner said that it immediately com- 
menced to serve over its routes as ex- 
tended by the order and that “there was 
a large demand for AAA’s service be- 
tween the newly served area and urban 
centers, and the service rendered was 
satisfactory to the public.” 


Second Order Issued 


In a report and order of April 23, 
1957, on reconsideration and rehearing, 
said AAA, the commission found that 
public convenience and necessity re- 
quired the service authorized by the 
order of January 7, 1957, and again 
found AAA fit, willing and able. The 
petitioner added: 

“Then, although it made no finding 
that such a limitation was required by 
public convenience and necessity, it or- 
dered that the authority contained in 
the order of January 7 could not be 
used in combination with the authority 
contained in AAA’s certificate prior to 
said order, in performing service between 
points theretofore authorized to be 
served, on the one hand, and those 
authorized to be served by the order of 
January 7, on the other. Apparently the 
commission was attempting to prevent 
the new areas served by the January 7 
order from being tacked on to those 
theretofore served by certificate 936. 
That is, the April 23 order limited AAA’s 


service in the new area to intratrown 
service between the towns therein.” 

A declaratory judgment was then 
asked in the circuit court of Mont- 
gomery county, said AAA, as a result of 
which the court declared that the limita- 
tion of the April 23, 1957, order was 
arbitrary, illegal, null and void and was 
“upon construction so contradictory and 
self-negating that it is void and of no 
effect.” 


The case went to the Supreme Court 
of Alabama which found the orders of 
January 7 and April 23, 1957, to show 
an ambiguity and to be contradictory 
and it said that “the orders cannot 
coexist; the latter nullifies the former.” 

The top state court also held that the 
April restriction “cannot be rejected 
without causing the remainder of the 
order to grant authority the commission 
never intended to grant.” Consequently, 
it said, “the entire order must fall.” 


Results of Court Action 

AAA said the decision of the Supreme 
Court of Alabama, which also said no 
purpose would be served by remanding 
the cause, took away from AAA and 
deprived the general public “of all rights 
for petitioner to serve the new area, 
rights which had been thrice found 
supported by the public’s convenience 
and necessity, even the limited right 
of intratown service in the new area 
to which all parties agreed petitioner 
was entitled.” 

“This decision,” AAA said, “left peti- 
tioner and the public at large shipping 
interstate goods with no remedy, no 
tribunal, and no procedure to protect 
their undisputed right of intratown 
service, a service in which petitioner has 
continuously and rightfully engaged over 
four years, and a service to which no 
person or party had objected in this 
proceeding. 

“It is this act of the Alabama Supreme 
Court, done unexpectedly at the end of 
a long proceeding, upon which petitioner 
kases its writ.” 


The petitioning carrier, after stating 
it had lost its undisputed limited rights 
of operation and lost any and all pro- 
cedures and tribunals theretofore avail- 
able to it for preservation of its limited 
rights, added: 


“Petitioner contends that this action 
by the Supreme Court of Alabama de- 
prived it of procedural due process in 
violation of the Fourteenth Amendment; 
deprived it of substantial property rights 
guaranteed by the Fourteenth Amend- 
ment; deprived the public at large of 
its rights of limited service into the 
affected area in violation of the Four- 
teenth Amendment; was  unconstitu- 
tional as an undue restraint on com- 
merce in violation of article 1, section 
8, clause 3 of the Constitution.” 


D T & I, Employe Fined for 
Safety Rule Violation 


The Commission has announced it has 
been advised that on June 7, a repre- 
sentative of the Detroit, Toledo & Iron- 
ton Railroad Co. and H. D. Roberts, a 
conductor, appeared before the federal 
district court for the eastern district of 
Michigan at Detroit and entered pleas 
of guilty to a one-count information 
charging the carrier and the employe 
with violating the Commission’s regula- 
tions for the transportation of explosives 
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and other dangerous articles. The ICC 
said it had also been advised that on 
September 1 the court fined the carrier 
$250 and placed Mr. Roberts on two 
years’ probation. 


The offense consited of the improper 
handling of a tank car loaded with liquid 
caustic soda and placarded “Dangerous” 
next to the locomotive in a freight train, 
the Commission said. 


California Political Units 
Argue Ad Valorem Tax on 


Foreign Aircraft Is Legal 


Two California political subdi- 
visions have asked the Supreme 
Court of the United States to over- 
turn a decision of the Supreme Court 
of California exempting foreign 
owned aircraft which make regular 
landings in the state in foreign com- 
merce from ad valorem property 
taxation. 


The appeal to the high court was in 
a petition for a writ of certiorari to the 
Supreme Court of California in No. 354, 
County of Los Angeles and City of Los 
Angeles v. Scandinavian Airlines Sys- 
tem, Inc. 


The petitioners said that Scandinavian 
Airlines System, Inc., was the United 
States representative of Scandinavian 
Airlines System, “a consortium composed 
of three foreign air carriers: Danish 
Airlines, Norwegian Airlines and Swedish 
Airlines.” 

They said that in November, 1954, 
respondent commenced a _ passenger 
service between Los Angeles Inter- 
national Airport and Copenhagen, Den- 
mark, the plans stopping en route to 
Canada on two trips a week. 


“An apportioned property tax assess- 
ment of said planes was made in March, 
1955, by taking the average value of the 
13 aircraft making the flights, multiply- 
ing such amount by the fraction of the 
year that respondent had a plane in 
Los Angeles, and then multiplying said 
product by the ratio of assessed value 
to market value extant within Los 
Angeles,” said the petitioners. “Said 
assessment was then multiplied by the 
tax rate to obtain the amount of the 
tax ($11,240.46) levied against respond- 
ent, whose planes had an average value 
of $12,341,000 and spent 0.4077 plane- 
years in Los Angeles in 1955. 

“During the period for which the tax 
was levied the operations of all three 
airlines were taxed on an unapportioned 
basis by their respective home country 
[sic] for the period material to this 
complaint, and in Norway a property tax 
was levied on the entire value of the 
aircraft referred to above which were 
registered in Oslo as home port.” 

Earlier Case Cited 

The appealing political subdivisions 
said that in Braniff Airways v. Nebraska 
State Board, 347 US. 500, 98 L. Ed. 
967 (1954), the Supreme Court had held 
that the states might, consistently with 
the commerce clause and the due process 
clause of the Fourteenth Amendment 
to the Constitution, levy ad valorem 
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property taxes on aircraft making regu- 
lar, recurring stops in those states in 
interstate commerce “even though said 
aircraft were owned by non-domiciliaries 
and based in other states, where said 
taxes are apportioned to reflect the 
benefits, protections or opportunities 
afforded such aircraft by the taxing 
states.” 

The facts of the instant case, the 
petitioners asserted, were similar to those 
in the Braniff case “except that here the 
aircraft are owned by foreign nationals 
and are foreign based, rather than being 
domestically owned and based, and they 
fly in foreign rather than in interstate 
commerce.” 

They said that the California Supreme 
Court relied principally on the decision 
of the Supreme Court of the United 
States in Hays v. Pacific Mail S.S. Co., 
17 How. (58 U.S.) 596, 15 L. Ed. 254 
(1855), and held that aircraft engaged 
in foreign commerce were taxable only 
at the home port or the domicile of the 
owners. 


‘Multiple Taxation’ Remedy 


“This case is of considerable im- 
portance nationally,” they asserted. “It 
will become increasingly important as the 
volume of international air traffic with 
the United States is handled more and 
more by foreign air carriers and as the 
instrumentalities thereof become more 
valuable.” 

The petitioners said that almost every- 


one would agree that multiple taxation 
of instrumentalities of international com- 
merce was undesirable. However, they 
said, it “does not follow that relief from 
such multiple international taxation 
should be by artificially refined construc- 
tion and interpretation of the commerce 
clause,” and that “accommodation among 
nations in this respect should be effected 
by treaty.” 

“The courts, because of the very nature 
of the governmental powers with which 
they are vested, are particularly incompe- 
tent to resolve conflicts in international 
taxation,” said the petitioners. “Not 
only do they not have the power to make 
positive law, but also they lack control 
over both of the governments causing 
the taxing conflict.” 


The petitioners argued that the com- 
merce clause of the Constitution did not 
prohibit the tax because it was not dis- 
criminatory, did not constitute a direct 
burden on foreign commerce and did 
not constitute the basis for taxation con- 
stituting “multiple burdens” on foreign 
commerce. They further argued that the 
tax did not constitute a “duty of ton- 
nage” because it was an ad valorem tax 
apportioned according to the benefits, 
opportunities and protections afforded 
the respondent’s aircraft. Also, the pe- 
titioners argued, no treaty to which the 
United States was a party exempted the 
subject airplanes from state taxation. 
They contended, finally, that the dis- 
puted tax did not exceed the limitations 
imposed on the states by the due proc- 
ess clause of the Fourteenth Amend- 
ment. 








Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Massachusetts district, at Boston. On 
September 11, William J. Perry, of South 
Weymouth, Mass., was fined $1,500 (pay- 
ment required), following entry of a 
plea of guilty to an information charg- 
ing him with operating as a common 
carrier without proper authority, and 
with failing to issue receipts or bills of 
lading to shippers when accepting and 
receiving shipments for transportation 
in interstate commerce. 


Massachusetts district, at Boston. On 
September 11, Winward Trucking Co., 
Inc., doing business at The Mil-Tex 
Transit Co., of Fall River, Mass., was 
fined $500 (payment required), following 
entry of a plea of guilty to an informa- 
tion charging it with operating as a 
common carrier without proper authority. 


Massachusetts district, at Boston. On 
September 11, Massie Transportation Co., 
Inc., a Rhode Island corporation, was 
fined $1,600 (payment required), follow- 
ing entry of a plea of guilty to an in- 
formation charging it as a second of- 
fender with operating as a common car- 
rier without proper authority. 


Tennessee district. Permanent injunc- 
tions of consent have been granted en- 
joining Charles Liberto, doing business 
as Charles Liberto and Co., and Memphis, 
Tenn., from engaging in the transporta- 
tion of property as a common or con- 


tract carrier until such time as proper 
authority is received by Liberto, and 
enjoining Ferd Heckle and Maney Heckle 
doing business as Heckle Brothers, W. C. 
Harris, doing business as Valley Truck 
Brokerage Co., and Langston Bag Co., 
Inc., all of Memphis, Tenn., from partici- 
pating in such operations. The ICC said 
the proceedings were based on the alleg- 
ations that Heckle, Valley Truck and 
Langston had aided and abetted Liberto 
in his transportation of property under 
so-called “buy and sell” arrangements, 
in order to make it appear that Liberto 
had transported the property as a pri- 
vate carrier. 


Tennessee western district, at Mem- 
phis. On September 8, Julius R. Taylor, 
doing business as Taylor Truck Line and 
Southern Central Co., both of Memphis, 
Tenn., were fined $2,000 (payment re- 
quired), following entry of their pleas 
of nolo contendere to an information 
charging Taylor with engaging in opera- 
tions as a contract carrier without 
proper authority, and Southern and 
Central with aiding and abetting in such 
operations. 


Kentucky eastern district, at Rich- 
mond. On September 12, Kenneth Spang- 
ler, doing business as Kenneth Spangler 
Moving and Storage, of Middlesboro, 
Ky., was fined $1,400 (payment of $700 
required, and remainder suspended dur- 
ing three years’ probationary period), 
following entry of his plea of guilty to an 
information charging him with operat- 
ing as a common carrier without proper 
authority. 


Massachusetts district, at Boston. On 
September 13, in a civil proceeding in- 
stituted by the Commission, a perma- 
nent injunction was entered against 
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Chiovitti Motor Transportation, Inc., of 
Keene, N.H., enjoining and restraining 
it from transporting property without 
evidence of insurance coverage. 


Fines for Safety Violations 

Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Rummage Brothers, of Ellerbe, N.C., 
on September 11, on plea of guilty, $600 
(payment required), North Carolina mid- 
dle district, at Rockingham; Sam Lat- 
tner Distriubuting Co., of Groesbeck, 
Tex., on September 13, on plea of guilty, 
$1,800 (payment required), Texas west- 
ern district, Waco division, at Waco; 
Vernon Joel Carroll, of Lakeland, Fla., 
on September 1, on plea of guilty, $250 
(payment required), Louisiana western 
district, Lake Charles division, at Lake 
Charles; Virginia-Carolina Freight Lines, 
Inc., of Martinsville, Va., on September 
11, on plea of guilty, $1,500 (payment re- 
quired), Virginia western district, at Dan- 
ville; Clinton Auto Express, Inc., on Sep- 
tember 11, on plea of guilty, $800 (pay- 
ment required), Massachusetts district; 
Brookhiser Trucking Co., and one of its 
drivers, of Wever, Ia., on July 7, on pleas 
of guilty, $700 (payment required), Iowa 
southern district, eastern division, at 
Des Moines. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, ‘Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





United States District Court, S. D. New 

York 

Action by the New York Central Rail- 
road Co. to enjoin orders of the Inter- 
state Commerce Commission, 313 I.C.C. 
247, directing the Central to cancel a 
tariff providing for reduced commodity 
rates to shippers agreeing to move at 
least 80 per cent of their traffic over 
the Central. The three-judge district 
court, Friendly, circuit judge, held that 
the Commission had authority to find 
that the tariff was an unfair or destruc- 
tive competitive practice under national 
transportation policy, and that the Com- 
mission’s report was adequate to show 
that this was the basis of the orders. 

Injunction denied and complaint dis- 
missed. 


Interstate Commerce Commission had 
authority to find that railroad’s tariff 
providing for reduced commodity rates 
te shippers agreeing to move at least 
80 per cent of their traffic over rail- 
road was an unfair or destructive com- 
petitive practice under national trans- 
portation policy, and Commission’s re- 
port was adequate to show that this 
was basis of Commission’s orders direct- 
ing railroad to cancel such tariff. 28 
U.S.C.A. secs. 1336, 2284, 2321-2325; in- 
terstate commerce act, secs. 1, 2, 3(1), 
15(7), 22, 501 et seq., 49 U.S.C.A. secs. 
1, 2, 3(1), 15(7), 22, 1231 et seq.; Elkins 
act, sec. 1(1) as amended 49 U.S.C.A. 
sec. 41(1); national transportation pol- 
icy, 49 U.S.C.A. note preceding section 
1; Clayton act, sec. 3, 15 U.S.C.A. sec. 
14. (New York Cent. R. Co. v. United 
States, 194 F.Supp. 947 (1961)). <d@< 








